CITY OF SACRAMENTO

THOMAS P. FRIERY
OFFICE OF THE TREASURER _ TREASURER
800 - 10TH STREET SACRAMENTO. CA 95814 DONALD E. SPERLING
SUITE 1 TELEPHONE (916 449.5318 ASST. TREASURER

July 23, 1986
860:TPFlv:legal

TO: Thomas P. Friery, City Treasurer
FROM: Deborah Carter, Investment Officer

SUBJECT: Recorded Title Documents for the 1986/87 Certificates of
Participation (COP)

This morning I picked up the official, recorded title documents (Site
Lease, Project Lease, Assignment Agreement and Trust Agreement) for the
1986/87 COP from Western Title Insurance Company. I then delivered these
“"documents to the City Clerk's Office for safekeeping, as per Carlo
Fowler's instructions.

DEBORAH L. CARTER /- |/
Investment Officer

cc: Carlo Fowler, Orrick, Herrington & Sutcliffe
Phil Pennington, Western Title Insurance Co.
~Anne Mason, Asst. City Clerk




Recording requzsted by ad _
when recorded mail to; - BOCK PAGE OFFICIAL RECORDS

: ‘ ’ DED AT REQUEST OF
TERN TITLE INSURANCE COMPANY RECOR
CRAMENTO COUNTY DIVISIO 85 0718 0033 WESTERN TITLE INSURANCE CO.

N | | |
 SACRAMENTO, CALL. | 85614 i » W15800 AM

& B PENNINGTON | 1 %@ Ul 1986
SACRAMENTO COUNTY
— CLERK-RECORDER .

138475

TRUST AGREEMENT
by and among
SECURITY PACIFIC NATIONAL BANK

and the

1

SACRAMENTO CITY PUBLIC FACILITIES FINANCING CORPORATION
and the

CITY OF SACRAMENTO

RELATING TO
CERTIFICATES OF PARTICIPATION
IN RENTAL PAYMENTS TO BE MADE

UNDER AND PURSUANT TO THE
PROJECT LEASE
FOR THE
CITY OF SACRAMENTO
1986 PUBLIC FACILITIES PROJECT

Executed and Entered Into as of July 1, 1986




Recording requested by and
when recorded mail to: : ORDS

U @ESTERN TITLE INSURANCE COMPANY _ g '
{~ SACRAMENTO COUNTY DIVISION 85 0718 (0&7 !3“ RN TILE INSURANCE C0

919 8th STREET
GACRAMENTO, CALIE, @564 | 218800 AM

& B. PENNINGTON % .
w1y
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20 1986

134474

A T e O oSt

ASSIGNMENT AGREEMENT

by and between the

SACRAMENTO CITY PUBLIC FACILITIES FINANCING CORPORATION

SECURITY PACIFIC NATIONAL BANK

RELATING TO THE
PROJECT LEASE FOR THE
CITY OF SACRAMENTO
1986 PUBLIC FACILITIES PROJECT

Executed and Entered Into as of July 1, 1986




RECOrding requested by and

when recorded mail to: ~ BOOK PAGE

WESYERN TITLE INSURANCE COMPANY OFFICIAL RECORDS

, N : ‘ RE
S{\ RAMENTO COUNTY DIVISION g6 0718 G013 ' wsg%%ﬁﬁ%&n&%%%&%gr

919 8th STREET
MENTO, CALIE. 95814
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CLERK-BfCospgq
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PROJECT LEASE
by and between the
SACRAMENTO CITY PUBLIC FACILITIES FINANCING CORPORATION
and the
CITY OF SACRAMENTO
FOR THE

CITY OF SACRAMENTO
1986 PUBLIC FACILITIES PROJECT

Executed and Entered Into as of July 1, 1986




zcor:ng requested by ang
——— en recorde il to:
WESILE: THIE INSURANEE. Copnal to:
SACRAMENTO COUNTY DIVISION
919 8th STREET
SACRAMENTQ, GALI, 988M

& L. PENNINGTON

OFFICIAL RECORDS
RECORDED AT REQUEST OF
WESTERN TITLE INSURANCE CO.

M1s800 AM

%W 1986
v

134472

SITE LEASE

by and between the

CITY OF SACRAMENTO

SACRAMENTO CITY PUBLIC FACILITIES FINANCING CORPORATION

Executed and Entered Into as of July 1, 1986

1000 81 L0 8
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SITY OF SACRAMENTC

Fidelity National Title Insurance Company
919 Eighth Street, P.O. Box 68, Sacramento, CA 95801 441+ 2950 )
Now3ll 12 o5 PH 8T

Purchaser: Order No. 328101-WDH

Public Facilities Flnan01ng
Corporation with Lease Back

-Escrow Officer: Will D. Harley
to City of Sacramento :

Prellmlnary Report

In response to the app//cat/on for a pof:cy of title insurance referenced herein, FIDELITY

NATIONAL TITLE INSURANCE COMPANY hereby reports that it is prepared to issue, or
cause to be issued, as of the date hereof, a Policy or Policies of Title Insurance describing
the land and the estate or .intérest therein hereinafter set forth, insuring against loss which
may be sustained by reason of any defect, lien or encumbrance not shown or referred to as
an Exception herein or not excluded from coverage pursuant to the printed 5chedules Con-

ditions and Stipulations of said pollcy forms

The pr/nted exceptibns and exclusions from the eoverége of said Policy or Policies are set
forth in Exhibit A attached. Copies of the Po//cy forms should be read. They are available
from the office which issued this report.

i

This report (and any supplements or amendments hereto) is issued solely for the purpose of
facilitating the issuance of a Policy or Policies of title insurance and no liability is assumed
hereby If it is desired that liability be assumed prior to the issuance of a policy oftitle

insurance, a Binder or Commitment should be requested. -
The form of. policy of, title.insurance contemplated by this-

report iss CALIFORNIA LAND.: TITLE ASSOCIATION STANDARD
COVERAGE POLICY and/or approprlate pOllCY as requested

City of Sacramento

Treasurer's Office PR
_Attn: ‘Thomas P. Friery - .°=

Fidelity National Title Insurance Company

W‘”ﬁ/)y

President

Dated as of November 20, 1987

at 7:30 a.m. " :
Attest #&4_‘ / o‘? ¢ (
. / ’ g Secretary
Countersigned: ///W

TEH/br 2 /At?(horlzed Signature

Form T-91 (Revised 8-1-87)
Preliminary Report

Cover

Exhibit A




PAGE TWO OF PRELIMINARY REPORT — ORDER NO. 328101-WDH

The estate or interest in the land described herein and which is covered by this report is:

IN FEE

Title to said estate or interest at the date hereof is vested.in:

SACRAMENTO COMMUNITY CENTER AUTHORITY, a public entity and agency
organized and existing pursuant to said agreement entitled "Joint
Exercise of Powers Agreement" between the County of Sacramento and
the City of Sacramento creating the Sacramento Community Center
Authority, dated for convenience as of November 25, 1969, recorded
August 27, 1971, in Book 710827, Official Records, page 672.

At the date hereof exceptiohs to coverage in addition to the exclusions contained in said policy form would be as follows:
A. Taxes for the fiscal year 1987-88 are not assessed.

‘B. The lien of supplemental taxes, if any, assessed pursuant to the
provisions of Chapter 3.5, Revenue and Taxation Code, Sections 75
et seq.

Easements as reserved in the Ordinance Abandoning and Vacating
certain Streets, Alleys, and Portions thereof, Ordinance No. 3015,
Fourth Series, recorded August 6, 1971, Book 710806, Official
Records, page 597.

Said reserved easements include the right for construction and
maintenance of public utilities, affecting the Westerly 64 feet
of 13th Street lying between the Southerly right of way line of
J Street and the Northerly right of way line of L Street excepting
o therefrom ‘the Westerly 1/2 of 13th Street.

Sald reserved easements include a right of way for. public road and
public utilities over that portion of 13th Street as delineated in
said ordinance. '

Provisions contained in the agreement entitled "Joint Exercise of
Powers Agreement" between -the County of Sacramento.and the City of
~Sacramento creating the Sacramento Community Center Authority,
recorded concurrently with Resolution No. 1150 on August 27, 1971,
Book 710827, Official Records, page 672.

A lease affecting said land, entitled "Project Lease", dated "for
convenience as of August 1, 1971", executed by said Sacramento
Community Center Authority, as Lessor, to the City of Sacramento, a
chartered and municipdl corporation, as Lessee, for the term and
upon and subject to the covenants, conditions, and provisions therein
contained, recorded August 27, 1971, Book 710827, Official Records,

" page 712.

(Continued)




PAGE THREE OF PRELIMINARY REPORT - ORDER NO. 328101-WDH
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Continued
An assignment of the Lessor's interest of said Lease, given as
additional security for the payment of the bonded indebtedness
secured by the Resolution No. 10-71, recorded August 27, 1971,
Book 710827,.0fficial Records, page 735.

A Sub-lease entitled "Community Center Sublease", recorded
concurrently with the Resolution No. 71-634, authorizing the
execution of said sublease, between the City of Sacramento, a
municipal corporation, and the County of Sacramento, a chartered
county and political subdivision of the State of California,
recorded August 27, 1971, Book 710827, Official Records, page 742.

The effect of an Indenture in the form of a Resolution, entitled
"Resolution No. 10~71 Authorizing the Issuance of $19,000.000.00
Principal Amount of Sacramento Community Center Authority 1971
Bonds", adopted by the Governing Board of said Authority on July
28, 1971, as their respective interests may appear and Security
Pacific National Bank, a national banking association, as Trustee.
under said Resolution, for the use and benefit of the owners and
holders of said Bonds initially issued. ‘

Said Indenture includes, among other provisions, the provision that
the bonds authorized by and at any time outstanding pursuant to said
Resolution shall be secured by a pledge of and lien upon certain
revenues, among which are revenues derived from the lease referred

to in Paragraph No. 3 above.

An easement for a public road and public utilities executed by the

Sacramento Community Center Authority, a public entity and agency

existing under the laws of the State of California, to the City of

Sacramento, a municipal corporation, recorded August 31, 1971, Book
710831, Official Records, page 249. .

6. . The effect of the document entitled "Property Rehabilitation
 Standards For Satisfactory Of Properties", dated March 28, 1968,
recorded January 31, 1969, in Book 690131 of Official Records,
Page 328; and Amendments or Revisions thereto:
(a) Recorded June 10, 1971, in Book 710610 of Official Records,
Page 232.
(b) Recorded February 15, 1973, in Book 730215 of Official Records,
: Page 394. ’ _
(c) Recorded August 23, 1978, in Book 780823 of Official Records,
Page 1222, '




PAGE FOUR OF PRELIMINARY REPORT - ORDER NO. 328101-WDH

NOTICE: "
On all transactions recorded after January 1, 1985, checks

deposited in escrow, which are drawn on out of state banks,
will delay closing by as much as 8 days, and drafts will
delay close of escrow for a longer period.

All checks drawn on California banks, on behalf of, or by
buyers, must be in possession of the escrow holder prior

to recording.
SENATE BILL 1550

NOTE FOR INFORMATION:
Your attention is directed to Sacramento City Ordinance No. 4101,

Fourth Series, which ordinance imposes a real property transfer tax
on sales at the rate of one-fourth of one-percent of the value of

consideration.

Unless shown in the body of this Report, there appear of
Record no transfer or agreement to transfer the land described
herein recorded within the period of six months prior to the
date of this Report, except as follows: NONE

* * * *

DESCRIPTION

All that real property situate in the State of California, County
of Sacramento, City of Sacramento, described as follows:

" The blocks bounded by the center line of 13th Street, the Westerly
. line of 14th Street, the Southerly line of "J" Street and the
Northerly line of "L" Street according to the official plat of the

City of Sacramento. '
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EXHIBIT A

CALIFORNIA LAND TITLE ASSOCIATION
STANDARD COVERAGE POLICY —1973 (AMENDED 12/6/85 AND 2/20/86)
SCHEDULE B (AMENDED (2/20/86)

This policy does not insure against loss or damage, nor against costs, attorneys’ fees or expenses, any or all of which arise by reason of the

following:

Part |

1. Taxes or assessments which are not shown as existing liens by
the records of any taxing authority that levies taxes or assessments
on real property or by the public records.

Proceedings by a public agency which may result in taxes or
assessments, or notices of such proceedings, whether or not shown
by the records of such agency or by the public records.

2. Any facts, rights, interests or claims which are not shown by the
public records but which could be ascertained by an inspection of
the land or by making inquiry of persons in possession thereof.

3. Easements, liens or encumbrances, or claims thereof, which are
not shown by the public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, en-
croachments, or any other facts which a correct survey would dis-
close, and which are not shown by the public records.

5. (a) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorizing the issuance thereof; (c) water rights,
claims or title to water, whether or not the matters excepted under
(a), (b), or (c) are shown by the public records.

6. Any right, title, interest, estate or easement in land beyond the
lines of the area specifically described or referred to in Schedule A,
or in abutting streets, roads, avenues, alleys, lanes, ways or water-
ways, but nothing in this paragraph shall modify or limit the extent
to which the ordinary right of an abutting owner for access to a
physically open street or highway is insured by this policy.

.7. Any law, ordinance or governmental regulation (including but

not limited to building-and zoning ordinances) restricting or regulat-
ing or prohibiting the occupancy, use or enjoyment of the land, or
regulating the character, dimensions or location of any improvement
now or hereafter erected on the land, or prohibiting a separation in
ownership or a change in the dimensions or area of the land or any
parcel of which the land is or was a part, whether or not shown by
the public records at Date of Policy, or the effect of any violation of
any such law, ordinance or governmental regulation, whether or not
shown by the public records at Date of Policy.
8. Rights of eminent domain or governmental rights of police power
unless notice of the exercise of such rights appears in the public
records.
9. Defects, liens, encumbrances, adverse claims, or other matters
(a) whether or not shown by the public records at date of policy,
but created, caused, suffered, assumed or agreed to by the insured
claimant; (b) not shown by the public records and not otherwise
excluded from coverage but known to the insured claimant either
at Date of Policy or at the date such claimant acquired an estate or
interest insured by this policy or acquired the insured mortgage and
not disclosed in writing by the insured claimant to the Company
prior to the date such insured claimant became an insured claimant;
(c) attaching or created subsequent to Date of Policy; or (d) resulting
in loss or damage which would not have been sustained if the in-
sured claimant had been a purchaser or encumbrancer for value
without knowledge.

AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (6-1-87)
WITH A.L.T.A. ENDORSEMENT FORM 1 COVERAGE

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys’ fees or expenses which arise by reason of:

1. (a) Any law, ordinance or governmental regulation (including but
not limited to building and zoning laws, ordinances, or regula-
tions) restricting, regulating, prohibiting or relating to (i) the occu-
pancy, use, or enjoyment of the land; (ii) the character, dimen-

_ sions or location of any, improvement now or hereafter erected

on the land; (iii) a separation in ownership or a change in the
dimensions or area of the land or any parcel of which the land
is or was a part; or (iv) environmental protection, or the effect of
any violation of these laws, ordinances or governmental regula-
tions, except to the extent that a notice of the enforcement
thereof or a notice of a defect; lien or encumbrance resulting
from a violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.
(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a
notice of a defect, lien or encumbrance resulting from a violation
or alleged violation affecting the land has been recorded in the
public records at Date of Policy.

. Rights of eminent domain unless notice of the exercise thereof
has been recorded in the public records at Date of Policy, but
not excluding from coverage any taking which has occured prior
to Date of Policy which would be binding on the rights of a
purchaser for value without knowledge.

. Defects, liens, encumbrances, adverse claims, or other matters:
(a) created, suffered, assumed or agreed to by the insured

claimant:

SCHEDULE OF EXCLUSIONS FROM COVERAGE

(b) not known to the Company, not recorded in the public records
at Date of Policy, but known to the insured claimant and not
disclosed in writing to the Company by the insured claimant
prior to the date the insured claimant became an insured under
this policy;

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy, (except to
the extent that this policy insures the priority of the lien of the
insured ‘mortgage over any statutory lien for services, labor or
material); or

(e) resulting in loss or damage which would not have been sus-
tained if the insured claimant had paid value for the insured
mortgage.

. Unenforceability of the lien of the insured mortgage because of
the inability or failure of the insured at Date of Policy, or the
inability or failure of any subsequent owner of the indebtedness,
to comply with applicable doing business laws of the state in
which the land is situated. .

. Invalidity or unenforceability of the lien of the insured mortgage,
or claim thereof, which arises out of the transaction evidenced
by the insured mortgage, and is based upon usury or any con-
sumer credit protection or truth in lending law. )

. Any statutory lien for services, labor or materials (or the claim
of priority of any statutory lien for services, labor or materials
over the lien of the insured mortgage arising from an improve-
ment or work related to the land which is contracted for and
commenced subsequent to Date of Policy and is not financed in
whole or in part by proceeds of the indebtedness secured by the
insured mortgage which at Date of Policy the insured has ad-
vanced or is obligated to advance.

{Continued on back cover)




EXHIBIT A
(CONTINUED)

AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87)
EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured against loss, costs, attorneys’ fees and expenses resulting from:

1. Governmental police power, and the existence or violation of any law or government regulation. This includes building and zoning
ordinances and also laws and regulations concerning:
* land use
+ improvements on the land
+ land division

« environmental protection »
This exclusion does not apply to violations or the enforcement of these matters which appear in the public records at policy date.

This exclusion does not limit the zoning coverage described in Items 12 and 13 of Covered Title Risks.
2. The right to take the land by condemning it, unless:
+ a notice of exercising the right appears in the public records on the Policy Date
« the taking happened prior to the Policy Date and is binding on you if you bought the land without knowing of the taking
3. Title Risks: ‘

+ that are created, allowed, or agreed to by you
« that are known to you, but not to us, on the Policy Date—unless they appeared in the public records

+ that result in no loss to you
« that first affect your title after the Policy Date—this does not limit the labor and material lien coverage in Item 8 of Covered
Title Risks
4. Failure to pay value for your title.
5. Lack of a right:
+ to any land outside the area specifically described and referred to in Item 3 of Schedule A
or
+ in streets, alleys, or waterways that touch your land.
This exclusion does not limit the access coverage in Item 5 of Covered Title Risks.

SCHEDULE B
EXCEPTIONS

Tovess

T R e e

g S, e

N

In addition to the Exclusions, you are not insured against loss, costs, attorneys’ fees, and the expenses resulting from:

1. Any rights, interests, or claims of parties in possession of the land not shown by the public records.
2. Any easements or liens not shown by the public records. This does not limit the fien coverage in Item 8 of Covered Title Risks.
3. Any facts about the land which a correct survey would disclose and which are not shown by the public records. This does not limit
the forced removal coverage in ltem 12 of Covered Title Risks. ]
. Any water rights or claims or title to water in or under the land, whether or not shown by the public records.

AMERICAN LAND TITLE ASSOCIATION OWNER’S POLICY (6-1-87)
SCHEDULE OF EXCLUSIONS FROM COVERAGE '

The following matters are expressly excluded from the coverage of public records at Date of Policy.

this policy and the Campany will not pay loss or damage, costs, 2. Rights of eminent domain unless notice of the exercise thereof

attorneys’ fees or expenses which arise by reason of: has been recorded in the public records at Date of Policy, but

= T (a) Any law, ordinance or governmental regulation (inclading but *hot excluding from coverage any taking which has occured prior

not limited to building and zoning laws, ordinances, or regula- to Date of Policy which would be binding on the rights of a
tions) restricting, prohibiting or relating to (i) the occupancy, use, purchaser for value without knowledge.
or enjoyment of the land; (ii) the character, dimensions or loca- . Defects, liens, encumbrances, adverse claims, or other matters:
tion of any improvement now or hereafter erected on the land; (a) created, suffered, assumed or agreed to by the insured
(iii) a separation in ownership or a change in the dimensions or claimant: )
area of the land or any parcel of which the land is or was a part; (b) not known to the Company, not recorded in the public records
or (iv) environmental protection, or the effect of any violation of at Date of Policy, but known to the insured claimant and not
these laws, ordinances or governmental regulations, except to disclosed in writing to the Company by the insured claimant
the extent that a notice of the enforcement thereof or a notice of prior to the date the insured claimant became an insured under
a defect, lien or encumbrance resulting from a violation or al- this policy; .
leged violation affecting the land has been recorded in the public (c) resulting in no loss or damage to the insured claimant;
records at Date of Policy. i (d) attaching or created subsequent to Date of Policy, or
(b) Any governmental police power not excluded by (a) above, (e) resulting in loss or damage which would not have been sus-
except to the extent that a notice of the exercise thereof or a tained if the insured claimant had paid value for the estate or
notice of a defect, lien pr encumbrance resulting from a violation, interest insured by this policy.
or alleged violation affecting the land has been recorded in the
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RECEIVED
CITY CLERKS OFFICE
CITY OF SACRAMENTO

| Jaw 11 8 3 A “g
CITY OF SACRAMENTO
INTER-OFFICE ROUTING

Financing Team
City Council
Atin: _Walter Slipe

Dept/Div

3 For Your information Date 1/8/88

03 Per Your Request

(J Please Comment RE: 1987 COP Public Facilities
O Take Necessary Action Project Financing

for your files
Comments Enclosed/is a copy of letters from

Standard & Poor's and Moody's Investors Sérvices

confirming our rating.

THOMAS P. FRIERY City Treasurer
SIGNATURE TITLE OR DEPT.




Moody's Investors Service 99 Church Street, New York, NY 10007

December 8, 1987

Mr. Thomas Friery

Treasurer

City of Sacramento
800 10th Street Suite 1
Sacramento, California 95814

Dear Mr. Friery:

We wish to inform you that our Rating Committee. has assigned the
rating of Aa to the $42,225,000 Sacramento-Sacramento City Public
Facilities Finance Corporation, California Public Facilities Project
Certificates of Participation dated December 1, 1987 to be sold
through negotiation on December 8, 1987.

In order that we may maintain the currency of this rating over
the period of the loan, we will require current financial and other

updating information. We will appreciate your continued cooperation
in the future.

We would appreciate receiving a copy of the final Official
Statement when available.

Under separate cover you will -be receiving a copy of our credit
report on the above referenced bond sale.

Should you have any quest}ons regarding the above, please do not
hesitate to contact Ms. Barba:ﬁ Flickinger at (212) 553-0300.

Sincerely yours, J
N ﬂﬁoéau (Qﬂfx?f}f&) (0 LYK Y~
\\../ . J

Freda Stern Ackerman
Executive Vice President

BJF :pl

‘¢¢c: Mr. Ash D. Wood
Paine Webber Inc.
100 California Street
Suite 1200
San Francisco, California 94111




r

' Standard & Poor’s Corporation
25 Broadway, New York, New York 10004 212/208-1002

=y

Debt Rating Services

Municipal Bond Depa:iment

December 11, 1987

Mr. Thomas Friery

Treasurer

City of Sacramento

800 Tenth Street - Suite One
Sacramento, California 95814-2688

Re: $42,225,000 City of Sacramento, California, Certificates of
Participation (1987 Public Facilities Project), dated:
December 1, 1987 '

Dear Mr. Friery:

Pursuant to request for a Standard & Poor's rating on the above
debt obligations, we have reviewed the information furnished to
us and, subject to the terms and conditions of the MEMORANDUM
OF AGREEMENT on the reverse side hereof, have assigned a rating
of "A+" to the obligations. :

Please note that the information referred to in the third
paragraph of the MEMORANDUM OF AGREEMENT includes annual audits
and budgets and, for revenue bond ratings in connection with
construction financing, progress reports, not less often than
qguarterly, covering the project being financed.

In the event that you decide to include this rating in an
Official Statement, prospectus or other offering literature,
we request that you include S&P's definition of the rating
together with a statement that the rating may be changed,
suspended or withdrawn as a result of changes in, or
unavailability of, information.

We are pleased to have been of service to you. Our bill will

be sent in due course. If you have any questions, please
contact us.

Very truly yours,

A

Hyman C. Grossman
Managing Director

Mr. Ashford D. Wood

Vice President :

Paine Webber Incorporated

100 California Street - Suite 1200
San Francisco, California 94111




Law OFFICES

ORRICK, HERRINGTON & SUTCLIFFE

555 Capitol Mall
Sacramento, California 95814
Telephone (916) 447-9200
Telecopier (916) 447-7791

. LI
San Francisco, California 94111 Los Angeles, California 90071 New York, New York 10022

600 Montgomery Street 333 South Hope Street 599 Lexington Avenue
Telephone (415) 392-1122 Telephone (213) 680-7000 Telephone (212) 326-8800

YDy Py
March 2, 1988

' MEMORANDUM TO THE DISTRIBUTION LIST

RE: City‘of Sacramento
Certificates of Participation
- (1987 Public Facilities Project) -

Enclosed for your use is a loose transcript from the
above referenced financing. The Joint Powers Authority
Agreement is missing from the transcript. Upon my
receipt of this document I will forward everyone a copy.
Should you have any questions or comments. concerning
these documents, please feel free to contact me..

Susan G. Cochran




(iv) that the President named herein has executed and the
Secretary named herein has affixed the seal of the Corporation
to, and attested, each of the following:

(a) Trust Agrement dated as of December 1, 1987, by
and among the City of Sacramento (the "City")
the Corporation and Security Pacific National
Bank (the" "Trustee");

Project Lease dated as of December 1, 1987, by
and between the City and the Corporation.

Acquisition Agreement dated as of December 1,
1987 by and between the City and the
Corporation;

Assignment Agreement dated as of December 1,
1987, by and among the City, the Corporation
and the Trustee;

Purchase Agreement dated December 8, 1987, by
and among the City, the Corporation and the
underwriters named therein.

(v) that the seal impressed hereon and impressed on each
of such documents is the true and correct seal of the Corpration.

Dated: January 7,1988. SACRAMENTO CITY PUBLIC
FACILITIES FINANCING
CORPORATION

President

Secreﬁary(iy

sac-28
sac\closing.d21l




ORRICK, HERRINGTON & SUTCLIFFE

DISTRIBUTION LIST

Joel Tenorio

Security Pacific National Bank
33 New Montgomery

1i1th Floor

San Francisco, CA 94105

Bill Lofton

Arnelle & Hastie

1160 Battery Street
Suite 380 '

San Francisco, CA 94111

Mary A. Collins

Orrick, Herrington & Sutcliffe
600 Montgomery Street

San Francisco, CA 94111
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 $41,650,000
City Of Sacramento
Certificates Of Participation
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of tle
Owners Thereof in Rental Payments to be made by the
City of sacramento
to the :
Sacramento City Public
Facilities Financing Corporation

COSTS OF ISSUANCE FUND REQUISITION

Security Pacific National Bank, as Trustee
San Francisco, CA

Date:
Requisition No.

S DR S

F

Ladies and Gentlemen:

This letter is our authorization to you to disburse from
the Costs of Issuance Fund established under the Trust Agreement
dated as of December 1, 1987 (the "Trust Agreement") by and among
Security Pacific National Bank (the "Trustee"), the Sacramento
City Public Facilities Financing Corporation (the "Corporation")
and the City of Sacramento (the "City"), the sums specified in
Schedule I attached hereto to the individuals, firms or
corporations named therein for the payment of the specified
costs. Attached hereto is an invoice or evidence of the City's
payment of an invoice relating to each payment requested.
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Each payment requested hereby is a proper charge against
the Costs of Issuance Fund.

Very truly yburs,

CITY OF SACRAMENTO

By
Title:

(Either Mayor, City Manager
or Treasurer)

Attest:

Hor et e

sac-19
sac\closing.d21

e I




TR SR s e s e s e b e e

Schedule I

~
N
o)
o
s
-
[7)]
o)
—
0]
-~
0
(4]
9]

sac-19




A e,

g e

e
& v

$41,650,000
City of Sacramento
Certificates Of Participation
(1987 Public Facilities Project)
"Representing Proportlonate Undivided Interests of the
owners Thereof in Rental Payments to be made by the
City of Sacramento
to the
Sacramento City Public
Facilities Financing Corporation
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Transcript of Proceedings

T A e e T ¢

Closing Date: January 7, 1988

Unless otherwise specified, all documents will be dated the
of the Closing.

{3~ 4y g -t

I. Major Documents

Acquisition Agreement dated as of December 1, 1987, by and
between the City and the Corporation.

Grant Deed from the City to the Corporation (to be recorded
with the County Recorder of Sacramento County).

Trust Agreement dated as of December 1, 1987, by and among
the City, the Corporation and the Trustee.

Project Lease dated as of December 1, 1987, by and between
the City and the Corporation (to be recorded with the County
Recorder of Sacramento County).

Assignment Agreement dated as of December 1, 1987, by and
between the Corporation and the Trustee (to be recorded with
the County Recorder of Sacramento County).

Escrow Agreement dated as of December 1, 1987, by and among
the Authority, the City and the Bank.

Title Insurance Policy.

II. Sale Documents

.Purchase Agreement, dated December 8, 1987, by and among the
Underwriters, the Clty and the Corporatlon, and acknowledged

by the Trustee.
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Preliminary Official Statement dated December 1, 1987.

10. Final Official Statement dated December 8, 1987.
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Preliminary Blue Sky Survey dated December 2, 1987.

Blue Sky Memorandum.

Legal Investment Survey.
III. City Documents

City of Sacramento, Ordinance No. 87-114 approving the lease
of the Community Center together with an affidavit of
publication of the Ordinance, and Resolutions No. 87-104,
and 88-001, approving and authorizing the execution of legal
documents, adopted by the City Council on December 1, 1987,
December 8, 1987, and January 5, 1988, certified as of the
Closing Date.

Certificate of the City.

Certificate as to Arbitrage, together with underwriters’
representations regarding purchase of securities, reserve
fund, and initial offering price to the public.

Rebate Certificate.

Written Request of the City to the Trustee.

Certificates of Insurance.

Form of Requisition for Costs of Issuance Fund, together
with Requisition No. 1.

Form of Requisition for Acquisition Fund.

Notice of Proposed Debt Issuance to California Debt Advisory
Commission and Notice of Final Sale, together with letter
regarding negotiated sale.

IRS Form 8038-G.

Opinion of City Attorney.

IV. Corporation Documents

Sacramento City Public Facilities Financing Corporation
Resolution No. 87-001, authorizing the financing and the
execution of the 1legal documents, certified as of the
Closing Date.

Certificate of Status - Domestic Corporation issued by
California Secretary of State, together with Good Standing
Certificate by the Secretary of State. :

sac\closing.d22




Certificate regarding Effectiveness of Articles of
Incorporation, together with Articles of Incorporation and
all amendments.

Certificate regarding Effectiveness of Bylaws, together with
Bylaws and all amendments.

Incumbency and Signature Certificate.
Opinion of Counsel to the Corporation.
V. Authority Documents
Joint Powers Authority Agreement.
Signature and Incumbency Certificate of the Authority.
Notice of Termination dated January 7, 1987.
Certified Copy of Resolution No. 87-001 authorizing
Defeasance of the 1971 Bonds and execution of the Escrow

Agreement.

Grant Deed from the Authority to the City (to be recorded
with the County Recorder of Sacramento County).

VI. Documents Relating to Refunding
of 1971 Bonds

Ernst & Whinney Report
VII. Bank Documents

Certificate of the Bank.

Receipt for Purchase Price and other Monies.

Opinion of Counsel to the Bank.
VIII. Underwriters Documents

Rating Letters from Standard and Poor’s Corporation and
Moody’s Investors Service.

Receipt for Certificates of Participation.
Initial Comfort Letter from Touche, Ross & Co. dated

December 8, 1987 and Final Comfort Letter dated January 7,
1987. :

sac\closing.d22




Specimen Certificate of Pafticipation.
Opinion of Co-Underwriters’ Counsel.
IX. Co-Special Counsel Documents
Final Approving Legal Opinion of Co-Special Counsel.

Supplemental Opinion of Co-Special Counsel to the
Underwriters.

Defeasance Opinion of Co-Special Counsel relating to the
Sacramento Community Center Authority 1971 Bonds (the "1971

Bonds"). »

X. Closing Memorandum

Closing Memorandum

'
1
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OFFICE OF THE SECRETARY OF STATE

CERTIFICATE OF STATUS
DOMESTIC CORPORATION

I, MARCH FONG EU, Secretary of State of the State of California,
hereby certify:

That on the 5th day of June

SACRAMENTO CITY PUBLIC FACILITIES FINANCING CORPORATION
became incorporated under the laws of the State of California by
filing its Articles of Incorporation in this office; and

That no record exists in this office of a certificate .of dissolu-
tion of said corporation nor of a court order declaring dissolution
thereof, nor of a merger or consolidation which terminated its
existence; and

That said corporation's corporate powers, rights andéd privileges
are not suspended on the records of this office; and

That according to the records of this office, the said corporation
is authorized to exercise all its corporate powers, rights and
privileges and is in good legal standing in the-State of California;
and

That no information is available in this office on the financial
condition, business activity or practices of this corporation.

In #Witness Whereot, 1
execute this certificate
and aftix the Great Seal
of the State of California
this ccn Day of  sanvary, 1988

Wme&%m\‘i/v

Serretary of State
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STATE OF CALIFORNIA

FRANCHISE TAX BOARD
P.O. Box 942857
Sacramento, CA 94257-0540 In Reply Refer To: 357:LGS:REJ
‘ Date -: JANUARY 06 1988

B ]
ORRICK ,HERRINGTON & SUTCLIFFE

555 CAPITOL MALL STE 1200
SACRAMENTO CA 95814

L | _

Corporation - SACRAMENTO CITY PUBLIC FACILITIES FINANCING CORPORATION
Corporation Number : 1532767 '

[0 1. The corporation is in good standing, has no known unpaid tax liability and is entitled to
transact business in California. Returns remain subject to audit.

. The corporation is in good standing and entitled to transact business in California.
Returns remain subject to audit.

. The corporation is not qualified to transact business in California. There is no known
unpaid tax liability. Returns remain subject to audit.

. The corporation is not qualified to transact business in California. Returns remain
subject to audit.

. The corporation has made necessary prepayment with incorporation or qualification on

. The corporation has an unpaid liability of $ for income year(s) ended

. Our rec8%$7do not show receipt of the franchise tax return(s) for the income year(s)
ended

. The corporation was effective

. The corporation’s current address on record is:

0J 10. The corporation is in the process of being reinstated to good standing.

O 11. We have no current information on the abov rporation.

Telephone (916) 369-3787 4 ' i

REPRESENTATVE

FTB 4263A (REV 4-87)
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$41,650,000
City Of Sacramento
Certificates Of Participation
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of tle
owners Thereof in Rental Payments to be made by the
City of Sacramento
to the
Sacramento City Public
Facilities Financing Corporation

CERTIFICATE OF CORPORATION SECRETARY

I, Lorraine Magana, Secretary of the Sacramento City Public
Facilities Financing Corporation (the "Corporation") hereby
certify that the foregoing is a true, correct and complete copy
of Resolution No. 87-001, duly adopted by the Board of Directors

of the Corporation at a regular meeting thereof duly and
regularly held on December 8, 1987 of which meeting all of the
members of said Board of Dlrectors had due notice.

I further certify that I have carefully compared the
foregoing copy with the original minutes of said meeting on file
and of record in my office; that said copy is a true, correct and
complete copy of the original resolution duly adopted by said
"Board of Directors at said meeting and entered in said minutes;
and that said resolution has not been amended, modified or
rescinded since its adoption and is in full force and effect as
of the date hereof.

I further certify that in accordance with California
Government Code Section 54954.2, the agenda for the regular
meeting of December 8, 1987 of the Board of Directors containing
a brief description of each item to be discussed at such meeting
was posted at least 72 hours before such meeting in a location
freely accessible to members of the public.

IN WITNESS WHEREOF, I have executed this Certificate and
affixed the seal of the Sacramento City Public Facilities
Financing Corporation on the date hereinbelow set forth.

Dated: January 7, 1988

Secr'etarﬁ
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$41,650,000
City Of Sacramento
Certificates Of Participation
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of tle
Owners Thereof in Rental Payments to be made by the
City of Sacramento
to the
Sacramento City Public
Facilities Financing Corporation

CERTIFICATE REGARDING EFFECTIVENESS
OF
ARTICLES OF INCORPORATION

The undersigned hereby states and certifies in connection
with the execution and delivery of the above-referenced
Certificates of Participation:

(i) that she is the Secretary of the Sacramento City
Public Facilities Financing Corporation, a California nonprofit
public benefit corporation (the "Corporation"), and as such, is
familiar with the facts herein certified and is qualified and
authorized to certify the same; and

(ii) that attached hereto is a true and correct copy of
the Articles of Incorporation of the Corporation as filed with
and certified by the Secretary of State of the State of
California on June 5, 1986, which Articles of Incorporation have
not been amended, modified, supplemented or rescinded and remain
in full force and effect as of the date hereof. .

Dated: January 7, 1988 SACRAMENTO CITY PUBLIC

FACILITIES FINANCING
CORPORATION
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-

1

DATE CERTIFIED hte o’&fo"&fm?q of Siot
£l

ARTICLES OF INCORPORATION o the Siom of Cattoirso

ASSISTANT SPCRETARY, SACRAMENTO OF ;
CITY PUBLIC FACJLITIES FINANCING T ) JUN 0’5 1986
'GﬁWQRATﬂNJ ' SACRAMENTO CITY PUBLIC FACILITIES

'AléhﬂbbﬂC?JL%aJMuuA;;,;hét.'- 1:i3k;7€?7

MARCH FONG €U, Secsetary of State
FINANCING CORPORATION ~

(A Nonprofit Public Benefit Corporation)

The undersigned do hereby associate themselves
.together for the purpose of forming a nonprofit public
benefit corporation under and pursuant to the Nonprofit
Public Benefit Corporation Law of the State of California
(Title 1, Division 2, Part 2 of the California Corporations
Code), and do hereby certify:

FIRST: The name of this Corporation is "Sacramento
City'Public Facilities Financing Corporation" (hereinafter
called the "Corporafion").

SECOND: The Corporation is a nonprofit public
benefit corporation and is not organized for the private gain
of any person. The Corporatioh is organized under the
Nonprofit Public Benefit Corporation Law'for public
purposes. The specific and primary purpose for which the
Corporation is formed is to provide assistance to the City of
Sacramento in financing the acquisition, construction,
improvement and remodeling of public buildings, eguipment and
facilities for the City of Sacramento, together with pérking,
site development, landscaping, utiiities, furnishings,

improvements and all appurtenant and related facilities.




Incidental to and in order to carry out the»
foregoing purpose, the Corporation shall have and possess,
subject to the provisions of these Articles, all powers now
or hereafter conferred upon nonprofit public benefit
corporations by the laws of the State of California, with the
following limitation: The Corporation shall neverlengage in
any activity other than such activities as may be incidental
to and for the purpose of carrying out the primary purpose
for which the Corporation is formed for and on behalf of the
City of Sacramento.

THIRD: The Corporation is organized as a nonprofit
public benefit corporation, without capital stock and without
members. No gains, profits or dividends shall be distributed
to any of the directors or officers of the Corporation, and
no part of the net éarnings, funds or assets of the
Corporation shall inure to the benefit of any director,
officer or individual, or any other person{ firm or
corporation, excepting only the éity of Sacramento. No.part
of the activities of the Corporation shall consist of
carrying on propaganda, or otherwise attempting to influence

legislation, nor shall it participate in, or intervene in, or

publish or distribute statements concerning, any political

campaign on behalf of any candidate for public office. The
property of the Corporation is irrevocably dedicated to the
City of Sacramento; provided, however, that until all

indebtedness of the Corporation shall have been paid, such




property and any net revenues therefrom may be used for the
purpose of paying and retiring such indebtedness. .

FOURTH: The name and address of the initial agent
for service of process of the Corporation is Lorraine Magana,
City Clerk, City Hall, 915 "I" Street, Sacramento,

California 95814.

FIFTH: The number of directors of the Corporation
shall be three (3), until such number shall be changed by an
amendment to these Articles.

SIXTH: These Articles of Incorporation may be
amended only with the written consent of the City Council of
the City of Sacramento and by approval of the board of

directors of the Corporation.

SEVENTE: Upon any liguidation, dissoclution or

winding up of the Cbrporation, after paying or adegquately

providing for the debts and obligations of the Corporation,
the directors shall distribute and transfer all remaining
assets of the Corporation to the City of Sacramento.

IN WITNESS WHEREOF, the undersigned has executed

these presents this 3rd day of _ June 1986.

M/X A Wéé/

RAL H SCURFIZLD

1444///7 ‘?0°///

JOHN VAROZZA
N

k\;?:;§£;z¢z>gé7§§ /&24C;5ixj

BURNETT MILLER




$41,650,000
City Of Sacramento
Certificates Of Participation
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of the
Owners Thereof in Rental Payments to be made by the
City of Sacramento '
to the
Sacramento City Public
Facilities Financing Corporation

CERTIFICATE REGARDING EFFECTIVENESS
OF
BYLAWS

The undersigned hereby states and certifies in connection
with the execution and delivery of the above-referenced
Certificates of Participation:

(i) that she is the Secretary of the Sacramento City
Public Facilities Financing Corporation, a California nonprofit
public benefit corporation (the "Corporation"), and as such, is
familiar with the facts herein certified and is qualified and
authorized to certify the same; and

(ii) that attached hereto is a true and correct copy of
the By-Laws which have not been amended, modified, supplemented

or rescinded and remain in full force and effect as of the date
hereof.

Dated: Jahuary 7, 1988 SACRAMENTO CITY PUBLIC
FACILITIES FINANCING CORPORATION

~
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*BYLAWS

OF

CITY OF SACRAMENTO PUBLIC FACILITIES

FINANCING CORPOFATICN

n and Purpocse,
Sezl

Secticn 1.01. Neme. The name of this ccrporation

is "City of Sacrazmento Pukblic Facilities Financing

Corporation" (hereinafter referred to as the "Corporation").

Section 1.02. Craganization, Purpose anc Use of

Funds. The Corporation is a nonprofit public berefit
corporation organized under the Nonprofit Public Benefit
Corporation Law of the State of California to provide
assistance to the City cf Sacramento,.California, in
financing thé acguisition, construction, improvement and
remodeling of puklic buildirngs,
the City of Sacrament
acdmninistration fzcili
cevelormernt,

nprovements

Zvities cf

Sacramento City
Public Facilities

Financing Corporatjion EXHIBIT B

to Form 1023




inure to the benefit of any director, officer or individual

or any other peérson, firm or corporation excepting onfy.the

City of Sacramento.

Section 1.03. Principal Office. The principal

office of the Corporation shall be in the City of Sacramento,

State of California.

Section 1.04. Seal. ‘The corporate seal of the

Corporation shall set forth the name of the Corporation and
shall have inscribed thereon the words "Incorporated

June 5 , 1986, California."

ARTICLE 11

Membership

Section 2.01. The Corporation shall have no

members. Any action which would otherwise require approval
by a majority of all members or approval by the members shall
require only approval of the Board of Directors. All rights
which would otherwise vest in the members shall vest in the

directors.

ARTICLE 111

Directors

Section 3.01. Number of

The Board of Directcr=z sha
The numcer of
the Articles of Incorpcratio

the persons who are arpcinted o

2

EXHIBIT B
to Form 1023
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of the Corporation, until the selection of their successors,
are as‘foliowéz “
Name Address

R. Burnett Miller 1224 40th Street, Sacramento 95819

Ralph Scurfield 601 University Avenue #150
: Sacramento, CA 95825

John Varozza 1732 63rd Avenue, Sacramento 95822

Each of the three (3) directors shall hold office until the

selection and qualification of his or her successor or until
his.or.her death, resignation or removal, whichever occurs
earlier. No person shall be eligible to serve as a director
except a person who has been initially approved as a director
by resolution of the City Council of the City of Sacramento.

Section 3.02. Organization Meeting. The first

Board of Directors may at any time hold an organizational
meeting at which the directors shall organize ky electing
rom their numker a President, a Vice President and a Chie
Tinancial Ciiicer, 1In addition, the Boardrof Directors
elect a Secretary and may elect such subcrdinate officer
theyv may determine, none of whom need be a director of the

Corporation. Each officer shall hold office until the

EXHIBIT B
to Form 10623
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election and qualification of his or her successor or until

his or her death, resignation or removal.

Section 3.03. Place of Directors' Meetings.

Meetings of the directors shall be held at such place in the
City of Sacramento, or elsewhere, as may be designated in the

notice of meeting or by resolution of the Board of Directors.

Section 3.04. Recular Meetings. The Board of

Directors by resolution may provide for the holding of
regular meetings and may f£ix the time and place of holding
such meetings. Noctice of regulaf meetings need not be given.

Section 3.05. Special Meetings, Notice, Waiver. A

special meeting of the Board of Directors shall be held
whenever called by the President, by the Vice President, or
by any two (2) directors. Each such meeting shall be held
upon notice by first-class mail posted at least forty-eight
(48) hours before the day on which the meeting is to be held
or upén notice delivgred personally or by telephone or
telegraph, charges preraid, at least twenty-four (24) hours
‘before the day on which the meeting is to be held. Notice of
nment of a > neesd not ke given.to absent |

if the time and piace are fixed at the meeting

of the directors either signs a written waiver of notice or a

4

EXHIBIT B
"to Form 1023
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written consent to the holding of such meeting or an approval

4o£ the minutes _thereof, whether before or after the megting,
or attends the meeting without protesting, prior thé;été or
at its commencement, the lack of notice to such director.
All Qaivers, consents or approvals shall be filed with the
_corpofate'records and made a part of the minutes of the

meeting.

Section 3.06. Action by Written Consent. Any

action required or permitted to be taken by the Board of
Directors under any provision of law or these Bylaws may be
taken without a meeting if all members of the Board of
Directors shall individually or collectively consent in
writing to such action. vSuch written consent or consents
shall be filed with the minutes of the proceedings of the
Board.of Directors. Such action by written consent shall
have the same force and effect as a unanimous vote of such
directors. Any certificate or other document filed under any
provision of law which relates to action so taken shail state
that the action was taken by’unanimous written consent of the
Board of Directors without a meeting and that the Bylaws of
this Cerporation authorice the Zirectors t©dH sc ac:t eni such
statement shall be prima facie evicence cf

Secticn 3.C7. (Guorurm and Manner

- .

wirxe
- - - - Vet
TEeErZCn. oat suca

meeting, shall be sufficient to constitute a cucrum. Unless

<

EXHIBIT B
to Form 1023




a greater number is expressly required by statute or by these

LI Y

Bylaws, every act of decision doné or made by a majority of

the directors present at a meeting duly held, at which a
qguorum is present and acting, shall be regarded as the act of
the Board of Directors.

Section 3.08. Conduct of Meetings. The President

or, in his or her absence, the Vice President, or, in the
absence of the Vice President, a chairperson chosen by a

majority of the directors present, shall preside.

Section 3.09. Resignations and Vacancies. Any
director of the Corporation maf resign at any time by giving
written notice to the President or to the Board of Directors,
and, where such resignation would leave the Cofporation
without a duly elected director or‘directors in charge of its
affairs, to the Attorney General of the State‘of California.
Such resignation shall take effect at the time specified
therein, and, unless oﬁherwise specified therein, the
acceptance of such resignation shall not be necessary to make
it effective.

k veacancy or vacancies in the Board shall b
to exist in the event cf the d=ath, resigné:ion

in the Bcarcd-c
remaining
subject to the arpro

the City of Sacramento. Each d:irecztor

6
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shall hold office until his or her death, resignation or

removal.

Section 3.10. Compensation of Directors. No

director shall be entitled to receive any compensation for
serving as a director or as an officer of the Corporation.

Section 3.11. Removal of Directors. Any director

may be removed by the vcte of a majority of all directors or,
for cause, by the City Council of the City of Sacramento
which may then appoint a successor to such director.

Section 3.12. Notice to Citv of Sacramento.

Notice of all meetings of the Board of Directors of the
Corporation shall be given by the Secretary or an Assistant
Secretary of the Corporation to the Mayor and the City Clerk
of the City of Sacramento. Representatives of the City of

Sacramento may attend and may make comments at all such

g

meetings.

ARTICLE IV

Powers of Bozrd of Directors

Section 4.01. Cener Powers of Board of

Directors. All ccorporate sowe ke exercisez by
under the authecrity of, and the business, property
affairs of the Corporaticn shzl

of Direcztors.

Secticn £.CZ. indemnifl : . To the £full

permitted by law, the Bcard of D ctors may authori:ze

indemnification by the Corporation of any person who is or

P T
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was a director, officer, employee or other agent of the

Corporation, and who was or is a party or is threatened to be

made a party to a proceeding by reason of the fact that such

person is or was an agent of the Cérporation, against
evpenses, judgments, fines, settlements aqd other amounts
actually and reasonably incurred in connection with such
proceeding, if such peréon acted in good faith and in a
manner such person reasonably believed to be in the best

interests of the Corporation and, in the case of a criminal

proceeding, had no reasonable cause to believe the conduct of

such person was unlawful and, in the case of an action by or

in the right of the Corporation, acted with such care,

including reasonable incuiry, as an ordinarily prudent person
in a like position would use under similar circumstances.

Section 4.03. Incurring of Indebtecness. The

Board of Directors, on behalf of the Corporation, may incur
sucn indebtedness for the proper purposes of the Corporation
necescsary oOr aprropriate, may issue
notes, debentures and other evidences of indebtedness
Corporation, may sécure the same by mcrigage, transfer
trust, pledce or other encumbrance of the whole or any
0of the assets of the Corzoration, and may establish
nd maxe other prcvisicons for the payme

indsbtedness and interest thereon.
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ARTICLE V

Section 5.01. Number and Qualifications. The

officers of the Corporation shall be a President, a Vice

President, a Secretary and a Chief Financial Officer and such

subordinate officers, including one or more assistant
secretaries and assistant f£inancial officers,las the Bdard of
Directors may elect. Only directors shall be cualified to
-hold the office of President, Vice President and Chief
Financial Officer, but the Board of Directors may elect any
person, whether or not a director of the Corporation, to hold
the office of Secretary or any subordinate office.

Section 5.02. Election, Term of Office. Each

officer shall be elected by the Board of Directors and shall
hold office until his or her successor shall have been
elected and qualified, or until the déath, resignaticn or
removal of such officer.

Section 5.03. Res:ignations. Any officer may

. resign at any time by giving written notice to the President
or to the Board of Cireczors o rati

resignation shall take eifecz:

and, unless ctherw

«

suchn

zgualificaticn or
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any other cause, shall be filled in the manner prescribed in

these Bylaws for regular election to such office.

Section 5.05. Precident. The President s

the chief executive officer of the Ccrporaticn
general supervision over the business of the Cor

subject, however, to the control of the Board c:i

The President shall preside at all meetings of <X

Directors. The President may sign and execute,

of the Corporation, deeds, mortgages, leases, bc

contracts and other instruments duly authorizecd by the Board
of Directors, and generally shall perform all duties incident
to the office of President and such other duties as may from

time to time be assigned to such office by the Bcard of

Directors.

Section 5.06. Vice President. At the reguest of
the President or in case of his or her absence
the Vice President shall perferm all

and, when so acting, shall have ail

1C
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order, the original or a copy of the Bylaws, as amended or

otherwise altered;

(b) Keep at the office of the Corporation, or at
;uch cther place as “he Zoard of Directors may order, a book
of minutes of all meetings of the directors, reccrding
therein the time and plzce of holding, whether rezular or
special, and, if special, hcw authorized, the notice thereof
given, and the proceedings therezx;

(c) See that zll notices are duly given in
accordance with the provisions of these Bylaws or as required
by law;

(d) Be custodian of the records and seal of the
Corporation;

(e) Exhibit at all reasonable times to any
diréctor, upon application, the Bylaws and minutes of the
proceedings of the directors of the Corporation; and

(£) In general, perZorm all duties of the office

-, - = - o - e & < - <
of Sscretary anc such cther duties as may from time Tto time

< : e an fEi e R 0 s -
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may from time to time be assigned to such office by the Board

of Directors or the President.

Section 5.09. Subordinate Officers. Subordinate

officers shall perform such duties as shall be prescribed
from time to time by the Board of Directors or the President.

ARTICLE VI

Dissolution

Section 6.01. The Corporation shall not ke

voluntarily dissolved except by approval of the Board of

.Direcfors. In the event of dissolution of the Corporation in

any manner and for any cause, after the payment or adeguate

provision for the payment of all of its debts and

liabilities, all of the remaining funds, assets and

. properties of the Corporation shall be paid or distributed to

the City of Sacramento.

ARTICLE VII

General

Section 7.01. Fiscal Year. The fiscal year of the

Corporation shall begin July 1 and end June 3C of ezch year,

incorporation to;Jure 30, 1¢86.

Section 7.C2. Brown Act. T the enztant razuired
by iaw, th2 Corpcraticn shall comply wWiTii ths Zroslziing of
the Raizh M. Brewn Act, Chacter € c¢f Zazz 1 of Zrvozuzn 2 ¢
Title S of the California Government Cctde (ccmmenciny wizh

Section 54950).

12
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ARTICLE VIII

Amendment of Bylaws and
Articles of Incorporation

Section 8.01. Amendment of Bylaws. With the

written consent of the City of Sacramento, any of these
Bylaws may be amended or repealed, and new Bylaws may be
adopted, by vote or written consent of the Board of Directors.

Section 8.02. Amendment of Articles of

Incorporation. The Articles of Incorporation of the

Corporation may be amended only with the written consent of

the City Council of the City of Sacramento and by approval of

the Board of Directors of the Corporation.

13
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SECRETAR&'S CERTIFICATE

The undersigned hereby certifies that the under-
signed is the Secretary of the City of Sacramento Public
Facilities Financing Corporation, a California nonprofit
public benefit corporation; that the foregoing is a full,
true and correct copy of the Bylaws of said Corporation; and
that said Bylaws are in full force and effect as of the date

hereof.

July 18

L
ecretary

14
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Sacramento City

Public Facilities Exhibit C
Financing Corporation to Form 1023
915 I Street -
Sacramento, CA 95814

9g.

The Corporation was formed in June 1986 in order to
assist the City of -Sacramento in a lease-leaseback
financing in connection with the execution and delivery
of the $14,490,000 initial aggregate principal amount of
City of Sacramento Certificates of Participation (1986
Public Facilities Project). Pursuant to a Site Lease
(attached as Appendix A to this Exhibit C), the City
leased to the Corporation certain real property described
therein. Pursuant to a Project Lease (attached as
Appendix B to this Exhibit C), the Corporation agreed
(i) to acquire certain computer hardware and software
equipment constituting a local government financial
system, (ii) to construct the Stockton Boulevard
Community Library, (iii) to acquire certain computer
hardware and software, radio equipment, mobile data
terminals and other communications equipment, (iv) to
construct Fire Station No. 11 at Florin Road and
Havenside Avenue, and (v) to acquire 21,000 90-gallon
refuse containers for solid waste management.

The Corporation assigned its right to receive rental
payments from the City under the Project Lease to
Security Pacific National Bank under the Assignment
Agreement (attached as Appendix C to this Exhibit C).
Security Pacific National Bank serves as Trustee under
the Trust Agreement (attached as Appendix D to this
Exhibit C) and agreed to execute and deliver Certificates
of Participation to be sold to certain investors. Each
Certificate represents the proportionate interest of the
owner thereof to receive the rental payments made by the
City to the Trustee. '

The proceeds of the sale of the Certificates were used to
acquire and construct the equipment and facilities
referred to above. Pursuant to the Agency Agreement
(attached as Appendix E to this Exhibit C), the
Corporation appointed the City to act as its agent in
acquiring and constructing such facilities.

The Corporation is currently assisting the City in a
proposed sale-leaseback financing in connection with the
proposed execution and delivery of $42,225,000 initial
aggregate principal amount of City of Sacramento
Certificates of Participation (1987 Public Facilities

3521h2
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Sacramento City Exhibit C
Public Facilities ‘ to Form 1023
Financing Corporation : Continued

Project). Pursuant to an Acquisition Agreement (attached
as Appendix F to this Exhibit C), the City proposes to
sell to the Corporation the fine arts theater comprising
a portion of the Sacramento Community Convention Center.
Pursuant to a Project Lease (attached as Appendix G to
this Exhibit C), the Corporation will agree to lease the
theater back to the City. Pursuant to an Assignment
Agreement (attached as Appendix H to this Exhibit C) the
Corporation would assign its right to receive rental
payments under the Project Lease to Security Pacific
National Bank, as Trustee under the Trust Agreement
(attached as Appendix I to this Exhibit C). Pursuant to
the Trust Agreement, the Trustee will agree to execute
certificates of participation to be sold to certain
investors. Each Certificate will represent the
proportionate interest of the owner thereof to receive
the rental payments made by the City to the Trustee.

Pursuant to the Project Lease, the Corporation and the
City will agree that the Corporation will use the
proceeds of the sale of the Certificates to purchase the
theater from the City pursuant to the Acquisition
Agreement. The City will further agree to use such money
to acquire or construct certain municipal improvements
including, among other things, (i) a computer-aided
dispatch system for police, fire, and local government
calls, (ii) 60,000 90-gallon refuse containers for the
City's so0lid waste management program, (iii) a computer
software package for managing City utility operations,
(iv) computer hardware and software for a geographic
information system, (v) a local area microcomputer
network for an automated building permit management
system, (vi) Police Substation No. 1 near the
intersection of Franklin Boulevard and Fruitridge Roagd,
(vii) the expansion of the Community Center, (viii) and a
900 space parking facility opposite City Hall. A portion
of the proceeds of the Certificates is proposed to be
used by the City to refinance the $15,500,000 outstanding
principal amount of the Sacramento Community Center
Authority Lease Revenue Bonds, Series 1971.
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Sacramento City Exhibit D
Public Facilities : to Form 1023
Financing Corporation : :

915 1 Street

Sacramento, CA 95814

As set forth in Exhibit C, the Corporation was
created to assist the City of Sacramento in connection with
financing certain municipal projects. All income of the
Corporation is assigned to the Trustee under the Trust
Agreement for the 1986 Certificates of Participation. Given
the nature of such financings, the Corporation has no revenue,
expenses, assets or liabilities.

3521h2
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$41,650,000
. City Of Sacramento
Certificates of Participation
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of tle
Owners Thereof in Rental Payments to be made by the
City of Sacramento
to the
Sacramento City Public
Facilities Financing Corporation

INCUMBENCY AND SIGNATURE CERTIFICATE OF CORPORATION
The undersigned hereby state and certify:

(1) that they are the duly appointed, qualified and
acting President and Secretary of the Sacramento City Public
Facilities Financing Corporation, a nonprofit public benefit
corporation (the "Corporation") and, as such, are familiar with
the facts herein certified and are authorized and qualified to
certify the same; :

. (ii) that the signatures set forth opposite the names and
titles of the following persons are the true and correct
specimens of, or are, the genuine signatures of such persons, and
each person by his or her signature certifies that the signature
of the other is genuine:

Name Signature

R. Burnett Miller, ' y
President : \325523522;5¢444é¥

Lorraine Magana,
Secretary

(iii) that the following are now and have continuously been
since the dates of incorporation of the Corporation the duly
elected or appointed, qualified and acting members of the Board
of Directors of the Corporation and that the members of the Board
of Directors of the Corporation will serve until their
resignation or until the electlon or qualification of their
successors:

R. Burnett Miller
Ralph Scurfield
John Varozza

sac-28
sac\closing.d21
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OFFICE OF THE CITY OF SACRAMENTO 812 TENTH STREET

CITY ATTORNEY CALIFORNIA SACRAMENTO, CA
95814-2694

JAMES P. JACKSON
CITY ATTORNEY : 916:449-5346

T

THEODORE H. KOBEY, JR. , 4 DEPUTY CITY

ASSISTANT CITY ATTORNEY ATTORNEYS:
SAMUEL L. JACKSON

January 7, 1988 . WILLIAM P. CARNAZZO

LAWRENCE M. LUNARDINI
GARLAND E. BURRELL, JR.
DIANE B. BALTER
RICHARD F. ANTOINE

City of Sacramento TAMARA MILLIGAN-HARMON

‘ : . RICHARD E. ARCHIBALD
Sacramento, California LINDA M. GONZALEZ

e R o T

PaineWebber Incorporated
San Francisco, California

Stone & Youngberg :
San Francisco, California

Cranston/Prescott, a Division of
Prescott, Ball & Turben, Inc.
Los Angeles, California

Orrick, Herringtoh & Sutcliffe
Sacramento, California

Arnelle & Hastie
San Francisco, Califqrnia

Re: $41,650,000 City of Sacramento, Certificates of
Participation (1987 Public Facilities Project)
Representing Proportionate Undivided Interests of the
Owners Thereof in Rental Payments to be made by the City
of Sacramento to the Sacramento City Public Facilities
Financing Corporation

Ladies and Gentlemen:

I am the City Attorney of the City of Sacramento, California
(the "City") and,; in connection with the execution and delivery
of $41,650,000 principal amount of the above-captioned
Certificates of Participation (the "Certificates"), pursuant to a
Trust Agreement dated as of December 1, 1987 (the "Trust Agree-
ment"), by and among the City, the Sacramento City Public
Facilities Financing Corporation (the "Corporation") and Security
Pacific National Bank, as trustee (the "Trustee"), I have acted
as counsel to the Corporation. In such capacity, I have reviewed
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City of Sacramento January 7, 1988
PaineWebber ’ Page -2-

Stone & Youngberg

Cranston/Prescott

Orrick, Herrington & Sutcliffe

Arnelle & Hastie

the Corporation's Articles of Incorporation, By-Laws and resolu-
tions adopted by its board of directors and an executed copy of
each of the following documents:

(i) the Trust Agreement;

(ii) the Project Lease dated as of December 1, 1987 (the
"Lease"), by and ‘between the City and the Corporation;

(iii) the Assignment Agreement dated as of December 1, 1987
(the "Assignment Agreement"), Dby and between the
Corporation and the Trustee;

(iv) the Acquisition Agreement dated as of December 1, 1987
(the "Acquisition Agreement"), by and between the City
and the Corporation;

(v) the Purchase Agreement dated as of December 8, 1987 (the
"Purchase Agreement"), by and among the City, the
Corporation and the underwriters named therein; and :

(vi) the Official Statement dated December 8, 1987 (the’
"Official Statement”), of the City relating to the
Certificates.

I have also examined such other documents and matters of law as 1
have deemed necessary in connection with rendering the opinions
set forth herein. :

Terms not otherwise defined herein shall have the meanings
defined in the Purchase Agreement.

Based on the foregoing, in my opinion:
(i) The Corporation is a non-profit corporation duly orga-

nized and validly existing under the laws of the State
of California. -

(ii) The Corporation has full power and authority under its
Articles of Incorporation, by-laws and laws of the State
of California to wundertake the acquisition of the
Property, to enter into the Lease, the Trust Agreement,
the Assignment Agreement, the Acquisition Agreement and
the Purchase Agreement and to perform its obligations







City of Sacramento January 7, 1988
PaineWebber , Page -3-

Stone & Youngberg

Cranston/Prescott

Orrick, Herrington & Sutcliffe

Arnelle & Hastie

thereunder, and has taken any and all proceedings and
obtained all consents and approvals required in connec-
tion therewith by any applicable California law.

The Corporation has duly authorized the execution and
delivery of the Lease, the Trust Agreement, the Assign-
ment Agreement, the Acquisition Agreement and the Pur-
chase Agreement. The execution and delivery of each
such agreement and the performance by the Corporation . of
its obligations thereunder will not conflict with,
violate or result in a breach of or constitute a default
under any indenture, agreement or other instrument known
to the Corporation by which the Corporation or any of
its properties may be bound or any constitutional or
statutory provision or order, rule, regulation, decree
or ordinance of any federal or state court, government
or governmental body having Jjurisdiction over the
Corporation or any of its property and by which the
Corporation or any of its properties may be bound.

The Lease, the Trust Agreement, the Assignment Agree-
ment, the Acquisition Agreement and the Purchase Agree-
ment have been duly authorized, executed and delivered
by the Corporation and are 1legal, valid and binding
obligations of the Corporation enforceable against it in
accordance with their terms. .

To the best of my knowledge, after due inquiry, except
as may be stated in the Official Statement, there is no
litigation, proceeding or investigation before or by any
courts, public board or body pending, or to my knowledge
threatened, against or affecting the Corporation chal-
lenging the validity of, or in which an unfavorable
decision, ruling or finding would materially adversely
affect, the Lease, the Trust Agreement, the Assignment
Agreement, the Acquisition Agreement, and the Purchase
Agreement, any of the transactions contemplated by such
instruments and the Official Statement or the perfor-
mance by the Corporation of any of its obligations
thereunder.

Enforceability of the Lease, the Trust Agreement, the Assign-
ment Agreement, the Acquisition Agreement and the Purchase Agree-

ment may be limited by bankruptcy, insolvency, moratorium or
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City of Sacramento January 7, 1988
PaineWebber Page -4-

Stone & Youngberg

Cranston/Prescott

Orrick, Herrington & Sutcliffe

Arnelle & Hastie

other similar laws relating to the enforcement of creditors'
rights and by such principles of equity as the court having
jurisdiction may impose with respect to certain remedies which
require, or may require, enforcement by a court of equity.

Very truly yours,

JAMES P. JACK

City Attorney

City of Sacramento, as Counsel to
the Sacramento City Public
Facilities Financing Corporation
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$41,650,000 -
City Of Ssacramento
Certificates Of Participation
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of the
Oowners Thereof in Rental Payments to be made by the
City of Sacramento
to the
Sacramento City Public
Facilities Financing Corporation

INCUMBENCY AND SIGNATURE CERTIFICATE OF THE AUTHORITY
The undersigned hereby state and certify:

(i) that they are the duly appointed, qualified and
acting Chairman and Secretary of the Sacramento Community Center
Authority (the "Authority") and, as such, are familiar with the
facts herein certified and are authorized and qualified to
certify the same;

(ii) that the following are now, and have continuously
been since January 1, 1986, the duly elected or appointed,
qualified and acting members of the governing board of the
Authority and the dates of the scheduled ending of their
respective current terms of office are hereunder correctly
designated opposite their names:

Date of Ending
Member of Current Term

Walter Christensen July 13, 1988
E. A, Combatalade July 13, 1988

Linda Tochterman March 30, 1988

Satoshi Matsuda 5 ' March 30, 1988

Ted Hansen March 30, 1988

(iii) that the signatures set forth opposite the names and
titles of the following persons are the true and correct
specimens of, or are, the genuine signatures of such persons, and
each person by his or her 51gnature certlfles that the signature
of the other is genuine:

sac-28
sac\closing.d21l







Name Signature
Walter Christensen, \‘ f} 9 :
President Y :
Lorraine Magana, B C7/6%;&/L4Laqa\__
Secretary ;
(iv) that the Chairman named herein has executeéjind the

Secretary named herein has affixed the seal of the Authority to,
and attested, each of the following:

(a) the Escrow Agreement dated as of December 1,

1987, by and among the City, the Authority, and
the Bank.

the Notice of Termination dated as of January
7, 1988, by and among the Authority, the City
of Sacramento, the County of Sacramento and
Security Pacific National Bank.

(v) that the seal impressed hereon and impressed on each
of such documents is the true and correct seal of the Authority.

Dated: January 7,1988. SACRAMENTO COMMUNITY
CENTER AUTHORITY

e

Chairman

é::gecretary //ééé%?7ﬂi"“1?\\\

sac-28
sac\closing.d21
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RECORDING REQUESTED BY AND g 0i-7 0898
WHEN RECORDED RETURN TO: 003379 ,

Orrick, Herrington & Sutcliffe
555 Capitol Mall

Sacramento, CA 95814
Attention: Randolph Hooks

G e L
ORDER No. 328101 /’ Vg va- i Jf::’

e -

A SR Jar o PR LASEREN

" NOTICE OF TERMINATION CULNTY CLZRK-Rrranirn

This NOTICE OF TERMINATION, made and entered into as
of January 7, 1988 by and between the CITY OF SACRAMENTO, a
municipal corporation and charter city of the State of
California (the "City"), the COUNTY OF SACRAMENTO, a political
subdivision of the State of California (the "County"), the
SACRAMENTO COMMUNITY CENTER AUTHORITY, a joint powers agency
duly organized and existing under and by virtue of the laws of
the State of California (the "Authority") and SECURITY PACIFIC
NATIONAL BANK, a national banking association organized and

existing under and by virtue of the laws of the United States

of America (the "Bond Trustee");

WITNESSETH:

WHEREAS, the Authority was created pursuant to the .
Joint Exercise of Powers Agreement dated for convenience as of
November 25, 1969, as amended (the "Agreement"), by and

betwee:n zhe City and the County and recorded in the official
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records of Sacramento County, Califorhia Sn August 27, 1971,
in Book 710827, page 672; | |

WHEREAS, the Authority has previously issued its
Sacramento C&mmunity Center Authority 1971 Bonds (the "Bonds")
‘pursuant to Resolution No. 10-71 adopted by thé Authority on
July 28, 1971 (the "Resolution"), for the purpose of assisting
the City by financing the construction of certain community
center facilities (the "Community Center Project"); and

WHEREAS, the Authority leased to the City the
Community Center Project including the site thereof pursuant
to that éertain Project Lease, dated for convenience as of
August 1, 1971 (the "Project Lease") and recorded in the
Official Records of Sacramento County, California on
August 27, 1971 in Book 710827, page 712;

WHEREAS, the Authority assigned to the Bond Trustee
as security for payment of the Bonds its interest in the
Project Lease pursuant to that certain Assignment of Interest
in Project Lease dated for convenience as of August 1, 1971
and recorded in the Official Records of Sacramento County,
California on August 27, 1971 in Book 710827, page 735.

WHEREAS, to secure payment of the principal of and
ihterest on the Bonds, the Authority and the City have
irrevocably deposited with the Bond Trustee sufficient moneys
and investments to provide for the payment of the Bonds

pursﬁant to that certain Escrow Agreement dated as of

6564c
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December 1, 1987 (the "Escrow Agreemenﬁ") by and among the
City, the Authority and the Bond Trustee;

WHEREAS, by such deposit the Authority has defeased
the Bonds and discharged the Resolution and the Agreement, the
Project [.ease and that certain Community Ceéter Sublease,
between the City and the County (the "3ublease"), recorded in
| the O£ficia1 Records of Sacramento County on August 27, 1971
in Book 710827, page 742, avre terminated in accordance with
their terms;

WHEREAS, in accordance with the terms of the Project
Lease the fee fitle to the Community Center Project and the
site thereof vests in thg City upon termination of the Project
Lease; and

WHEREAS, the parties hereto now desire to evidence
the termination of the Agreement, the Project Lease, the
Sublease and the satisfaction and discharge of the Resolution,
pursuant to which the Bonds were issued and for the security
of which the Project Lease was assigned to the Bond Trustee
and to evidencé the vesting of title of the Community Center
Project and the site thereof in the City; .

NOW THEREFORE, the City, the County, the Authority
and the Bond Trustee hereby agree as follows:

1 The foregoing recitals are true and correct and
are incorporated by reference herein.

2. Each party understands, agrees and acknowledges

that the Agreement, the Project Lease, the Assignment thereof
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and the Sublease are terminated and the Resolution is
discharged and are not a lien on the property described in

Exhibit A hereto.

3. The property described in Exhibit A is vested

in the City in fee simple ownership and any and all interest
of the Authority and the County therein is hereby granted,
conveyed and quit claimed to the City.

4. This Notice of Termination shall be binding on
and inure to the benefit of the parties and theif successors.

IN WITNESS WHEREOF, the City of Sacramento, the
County of Sacramento, the Sacramento Community Center
Authority and Security Pacific National Bank have caused this
Notice of Termination to be executed each on its behalf as of

the day and year first above written.

COUNTY OF SACRAMENTO

Jim Stren
[seal] A Chairperson of (the Board
of Supervisors

Attest:

\ -
Tty it
Bever)fy A. Williams
Clerk ‘of the Board of
' Supervisors
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CITY OF SACRAMENTO

By
Anne Rudin
[Beal]: ' Mayor

Lorraine Magana
City Cl

SACRAMENTO CO CENTER

AUTHORITY
oy N

Walter Christensen
Chairman

"Lorraine Mag
Secretary

SECURITY PACIFIC NATIONAL BANK

5Y | /4/\-::jlgggi--uklsi¥=u$&¥1~

Vice President
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EXHIBIT A

All that real property situated in the State of
California, County of Sacramento, City of Sacramento and
described as follows: The blocks bounded by the westerly line
of 13th Street, the westerly line of 14th Street, the
southerly line of "J" Street and the northerly line of "L"
Street according to the official plat thereof, excepting
therefrom the westerly 16 feet of the above- descr;bed portions
of 13th Street.
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ACKNOWLEDGMENT

STATE OF CALIFORNIA

COUNTY OF SACRAMENTO

On this é%‘é day of January, 1988, before me,

Da w‘a/ B Pd«/ , & Notary Public for the State of

California, duly commissioned and sworn, personally appeared
Anne Rudin and Lorraine Magana, personally known to me (or
proved to me on the basis of satisfactory evidence) to be the
persons who executed the within instrument as the Mayor and
City Clerk, respectively, of the City of Sacramento, and
acknowledged to me that such City executed the same.

WITNESS my hand and official seal.

OFFICIAL SEAL
DAVID B. PAUL
Notary Public-Califomia
SACRAMENTO COUNTY

oy Comen £ 12,1801 Vowid L e

AR NOTARY PUBLIC FOR CALIFORNIA
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ACKNOWLEDGMENT

STATE OF CALIFORNIA

COUNTY OF SACRAMENTO

On this d; w day of January, 1988, before me,
9&424 ﬂﬁ 7 a Notary Public for the State of

Callfornla, duly comm1551oned and sworn, personally appeared
oy ' and Beverly A. Williams, personally known to me
(or proved to me on the basis of satisfactory evidence) to be
the persons who executed the within‘instrument as the
Chairperson and Clerk of the Board of Supervisors of the
County of Sacramento, and acknowledged to me that such County

executed the same.

WITNESS my hand and official seal.

/s, A A£ZfXALJ£I<4LJW\§’/

NOTAQX'PUBLIC FOR CALIFORNIA

OFFICTAL SEAL
\HOLLY A. DONALDSON
NOTARY PUBLIC-CALIFORNIA
fPrincipal Office Sacramento County
My Cownission fapires Aug.10,198¢
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ACKNOWLEDGMENT

STATE OF CALIFORNIA
COUNTY OF SACRAMENTO

.On this 5%1} day of Janua;y, 1988, before me,

Z}zu[d B Frwl . a Notary Public for the State of

California, duly commissioned and sworn, personally appeared
Walter Christensen and Lorraine Magana, personally known to me
(or proved to me on the basis of satisfactory evidence) to be
the persons who executed the within instrument as Chairman and
Secretary, respectively, of the Sacramento Community Center
Authority, the Authority therein named, and acknowledged to me
that such Authority executed the same.

WITNESS my hand and official seal.

OFFICIAL SzAL
DAVID 8. PAUL

Notary Public-California
SACRAMENTO COUNTY . ﬂ 'p i

My Comm. Ex5. A 12. 1881 NOTARY PUBLIC FOR CALIFORNIA
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ACKNOWLEDGMENT

STATE OF CALIFORNIA

COUNTY OF SACRAMENTO

On this ' dbfxy day of January, 1988, before me,
' ,
fgznwél 7%.367§5L4w4, a Notary Public for the State of
1 4 L /

California, duly cogLissioned and sworn, personally appeared

e

Do D/ Urd. “ , personally known to me (or proved to me
on the basis of satisfactory evidence) to be the person who

executed the within instrument as y/&tﬁ_‘ AiA&Qd&4$7

on behalf of Security Pacific National Bank, the trustee
therein named, and acknowledged to me that such trustee
executed the same.

WITNESS my hand and official seal.

OFFICIAL SEAL

RHONDA A. MC KINNEY
Notary Pubtic-California M ) ‘774 <
SACRAMENTO COUNTY )

NOTARY PUBLIC FOR C{LXFORNI_

My Comm. Exp. Mar, 23, 1980
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COUNTY OF SACRAMENTO

RESOLUTION NO. 88-0027

A RESOLUTION OF THE COUNTY OF SACRAMENTO AUTHORIZING
EXECUTION OF A NOTICE OF TERMINATION RELATING TO THE
JOINT EXERCISE OF POWERS AGREEMENT AND SUBLEASE OF
THE SACRAMENTO COMMUNITY CENTER

. WhEREAS, the City of Sacramento (the "City") has
notified the County of Sacramento (the "County") that it is
causing the refunding of the Sacramento Community Center
Authority (the "Authority") 1971 Bonds (the "Bonds");

WHEREAS, the Authority was created pursuant to a
Joint Exercise of Powers Agreement, dated for convenience as
of November 25, 1969, as amended (the "Agreement") between the
City and the County in order to issue the Bonds to finance the
Sacramento Community Center;

WHEREAS, the Authority leased the Sacramento
Community Center to the City and the City subleased the
Community Center to the County pursuant to that certain
Community Center Sublease, dated for convenience as of

August 1, 1971 (the "Sublease");

WHEREAS, effective January 7, 1988, the City will
have caused the defeasance of the Bonds pursuant to an Escrow
Agreement between the City, the Authority and the Trustee of
the Bonds; and

WHEREAS, by such defeasance of the Bonds, the
Agreement terminates in accordance with its terms and the
Sublease terminates in accordance with its terms,

NOW THEREFORE, be it resolved by the Board of
Supervisors of the County of Sacramento, as follows:

The appropriate'officers of the County are hereby
authorized to execute the Notice of Termination relating to

-the Agreement and the Sublease and to execute and deliver any

and all documents which may be deemed necessary or advisable
in order to evidence the termination of the Agreement and the
Sublease and the vesting of title of the Community Center in
the City, all as contemplated by the Agreement.
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WHEREAS, the City has requested that the Authority -
authorize the defeasance of the Bonds and the discharge of the
Resolution and the City will provide, for deposit with the
Trustee, the amounts necessary to purchase the federal
securities in order to provide sufficient funds, in the
opinion of a certified public accountant, necessary to pay the
principal of and interest on the Bonds as such principal and
interest become due; and

WHEREAS, the Agreement provides in Section 4 thereof
that the Agreement shall terminate at such time as the Bonds
and the interest thereon shall have been paid in full, or
provision for such payment shall have been made;

NOW THEREFORE, be it resolved by Sacramento
Community Center Authority as follows:

Section 1. The appropriate officers of the
Authority are hereby authorized to accept and acknowledge
receipt from the City of sufficient funds for deposit with the
Trusteee in amounts, as certified by a certified public
accountant, sufficient to pay the principal of and interest on
the Bonds as such principal and interest become due and the
City Treasurer, as treasurer of the Authority, and the
Trustee, or either of them, are hereby authorized to submit
subscriptions for, or purchase on the open market, the federal
securities required to defease the Bonds.

Section 2. The Chairman and Secretary of the .
Authority, or other appropriate officers of the Authority, are
hereby authorized, for and in the name and on behalf of the
Authority, to execute and deliver the Escrow Agreement in
substantially the form presented to this meeting with such
changes therein as such officers may approve, such approval to
be conclusively evidenced by the execution thereof, to cause
to be delivered a Statement of the Authority, as such term is
defined in the Resolution, evidencing the Authority's

"intention to pay and discharge the Resolution, to execute and

deliver all appropriate documents and instruments that are
necessary to evidence the satisfaction and discharge of the
Resolution and the termination of the Project Lease and the
vesting of title to the Project and the site thereof in the
City, and to assist the City in the sale-leaseback flnancing
referred to as the City of Sacramento Certificates of
Participation (1987 Public Facilities Project) to the extent
appropriate.

Section 3. The Chairman and Secretary of the
Authority, or other appropriate officers of the Authority, are.
hereby authorized, for and in the ‘name and on behalf of the

- Authority, to execute and deliver a deed and other related

6496c-040472-0029-187 - 12/07/87
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documents, conveying to the City title to the property located
at 1401 "K" Street and commonly referred to as the Scofield
Building, and the other property that the Authority possesses,
and to execute such other certificates and documents as are
necessary to vest title of the various properties of the
Authority in the City and to evidence the assumption or
payment by the City of all obligations of the Authority
related thereto and to acknowledge the termination of the
Agreement.

Section 4. The officers of the Authority be and
they are hereby authorized and directed, jointly and
severally, for and in the name and on behalf of the Authority,
to execute and deliver any and all documents and certificates,
to do any and all things and take any and all actions which
may be necessary or advisable, in their discretion, to
affectuate the actions which the Governing Board has
heretofore approved.

Section 5. All actions heretofore taken by the
officers and agents of this Authority with respect to the

Bonds and the Project Lease and the defeasance of the
foregoing be and they are hereby approved and ratified.

Passed and adopted this 10th day of December, 1987,
by the following vote (a three-fifths majority of the Board is
required): _ ‘

AYES: Members Christensen, Combatalade, Hansen, Matsuda
NCES: \ None

ABSENT: Member Tochterman

/s/ Walter Christensen

Chairman

/s/ Lorraine Magana

Secretary

6496c-040472-0029-187 ' 12/07/87
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SECRETARY'S CERTIFICATE

I, LORRAINE MAGANA , Secretary of the Sacramento
County Community Center Authority, hereby certify as follows:

The foregoing is a full, true and correct copy of a
resolution duly adopted at a special meeting of the Governing
Board of the Sacramento Community Center Authority duly and
regularly and legally held at the regular meeting place
thereof on December 10, 1987, of wich meeting all the members
of said Board had due notice and at which a quorem was present
and acting throughout.

At said meeting said resolution was adopted by the
following vote: '

AYES: Members Christensen, Combatalade, Hansen, Matsuda
NOES: None
ABSENT: Member Tochterman

At least 24 hours prior to said meeting a copy of
the Agenda of said meeting was posted at a place in the City
of Sacramento freely accessible to members of the public.

I have carefully compared the same with the original
minutes of said meeting on file and of record in my office and
the foregoing is a full, true and correct copy of the original
resolution adopted at said meeting and entered in said minutes
and said original resolution has not been amended, modified or
rescinded since the date of its adoption and the same is now
in full force and effect.

Dated: December 10, 1987

-

N——

ecretary of “the cramento
Community Cent uthority
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SACRAMENTO COMMUNITY CENTER AUTHORITY
RESOLUTION NO. 87-001

- Adopted December 10, 1987

RESOLUTION OF THE GOVERNING BOARD OF THE SACRAMENTO COMMUNITY
CENTER AUTHORITY APPROVING AND AUTHORIZING THE DEFEASANCE OF
THE AUTHORITY'S 1971 BONDS AND THE DISCHARGE OF RESOLUTION
NO. 10-71, PURSUANT TO WHICH SAID BONDS WERE ISSUED, AND
AUTHORIZING EXECUTION AND DELIVERY OF AN ESCROW AGREEMENT AND
OTHER DOCUMENTS RELATED THERETO

WHEREAS, the Sacramento Community Center Authority
(the "Authority") was created by the County of Sacramento, a
chartered city and political subdivision of the State of
California (the "County") and the City of Sacramento, a
charter city and municipal corporation duly organized and
existing under the Constitution and laws of the State of
California (the "City") pursuant to a Joint Exercise of Powers
Agreement, dated for convenience as of November 25, 1969 (the
"Agreement");

WHEREAS, the Authority was authorized pursuant to
the Agreement to issue bonds to finance a city and county
community center consisting of one or more public buildings
necessary for the purpose of providing public assembly and
convention halls for public assembly and convention purposes
(the "Project");

WHEREAS, the Authority pursuant to Resolution
No. 10-71, as supplemented and amended (the "Resolution"),
authorized the issuance of $19,100,000 principal amount of
Sacramento Community Center Authority 1971 Bonds (the "Bonds")
in order to finance the Project;

WHEREAS, the Project was leased by the Authority to
the City pursuant to the Project Lease, dated for convenience
as of August 1, 1971 (the "Project Lease") and pursuant to the
Project Lease the City pays rental to the Authority sufficient
to pay principal of and interest on the Bonds;

WHEREAS, the Authority pursuant to Section 10.01 of
the Resolution may pay and discharge the entire indebtedness
on the Bonds by depositing with Security Pacific National
Bank, as trustee (the "Trustee"), in trust, federal securities
in such amount as shall be fully sufficient to pay and
discharge the indebtedness on the Bonds as the same becomes
due;
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This Resolution shall take affect immediately upon
. its passage. ,

On a motion by Supervisor T. JOHNSON , geconded by
Supervisor _J. STRENG the foregoing Resolution was passed and
adopted this 5th day of January, 1988 by the following vote:
AYES: Supervisors  COLLIN, G. JOHNSON, T. JOHNSON, SMOLEY, STRENG
NOES: Supervisors NONE
ABSENT: Supervisors NONE

COUNTY OF SACRAMENTO

\
By < az 727”
Chairpf&rson of the Board of

Supervisors

[Seall

ATTEST:

Bym (C—Z/Q)W

Clerk of the/Board of Supervisors

i accordance with Section 25103 of the Govarnment f

:e“ vga:; t:'m &‘I:i':omia ] c'opy of this documm hu?g:e‘:\
& Chairman of the Board of i

e e o1 Supetvisors, County

JAN 051988

ok, Board 0f Supervisors

FILED

JAN 05 1988
BOARDAF
ARG SUﬁEfjv/Lsons

CLERK OF THg BOARD

The foregoing is a correct copy of a reselution
adopted by the Board of Supervisors, Sacramento
ifornia .

Cleri of sax €ustd of
Supervispis

A Lap
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RECORDING REQUESTED BY AND
WHEN RECORDED RETURN TO:

Orrick, Herrington & Sutcliffe
555 Capitol Mall

Sacramento, CA 95814
Attention: Randolph Hooks

NOTICE OF TERMINATION

This NOTICE OF TERMINATION, made and entered into as

of January 7, 1988 by and between the CITY OF SACRAMENTO, a

municipal corporation and charter city of the State of

California (the "City"), the COUNTY OF SACRAMENTO, a political
subdivision of the State of California (the "County"), the
SACRAMENTO COMMUNITY CENTER AUTHORITY, a joint powers agency
duly organized and existing under and by virtue of the laws of
the State of California (the "Authority") and SECURITY PACIFIC
NATIONAL BANK, a national banking association organized and
existing under and by virtue of the laws of ﬁhe United States

of America (the "Bond Trustee");
WITNEZSS SETH:

WHEREAS, the Authority was created pursuant to the
Joint Exercise of Powers Agreement dated for convenience as of
November 25, 1969, as amended (the "Agreement"), by and

between the City and the County and recorded in the official
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records of Sacramento County, California on August 27, 1971,

in Book 710827, page 672; .
WHEREAS, the Authority has previously issued its

Sacramento Community Center Authority 1971 Bonds (the "Bonds")

‘pursuant to Resolution No. 10-71 adopted by the Authority on

July 28, 1971 (the "Resolution"), for the purpose of assisting
the City by financing the construction of certain community
center facilities (the "Community Center Project"); and

WHEREAS, the Authority leased to the City the
Community Center Project including the site thereof pursuant
to that certain Project Lease, dated for convenience as of
August 1, 1971 (the "Project Lease") and recorded in the
Official Records of Sacramento County, California on
August 27, 1971 in Book 710827, page 712.

WHEREAS, the Authority assigned to the Bond Trustee
‘as security for payment of the Bonds its interest in the
Project Lease pursuant to that certain Assignment of Interest
in Project Lease dated for convenience as of August 1, 1971
and recorded in the Official Records of Sacramento County,
California on August 27, 1971 in Book 710827, page 735.

WHEREAS, to secure payment of the principal of and
interest on the Bonds, the Authority and the City have
irrevocably deposited with the Bond Trustee sufficient moneys
and investments to provide for the payment of the Bonds

pursuant to that certain Escrow Agreement dated as of
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December 1, 1987 (the "Escrow Agreement") by and among the
City, the Authority and the Bond Trustee;

WHEREAS, by such deposit the Authority has defeased
the Bonds and discharged the Resolution and the Kgreement, the
Project l.ease and that certain Community Cegter Sublease,
between the City and the County (the "3ublease"), recorded in
the Official Records of Sacramento County on August 27, 1971
in Book 710827, page 742, ave terminated in accordance with
their terms;

WHEREAS, in accordance with the terms of the Project
Lease the fee title to the Community Center Project and the
site thereof vests in the City upon termination of the Project
Lease; and

' WHEREAS, the parties hereto now desire to evidence
the termination of the Agreement, the Project Lease, the
Sublease and the satisfaction and discharge of the Resolution,
pursuant to which the Bonds were issued and for the securit&
of which the Project Lease was assigned to the Bond Trustee
and to evidence the vesting of title of the Community Center
Project and the site thereof in the City;

NOW THEREFORE, the City, the County, the Authority
and the Bond Trustee hereby agree és follows:

1. The foregoing recitals are true and correct and

are incorporated by reference herein.

2. Each party understands, agrees and acknowledges

that the Agreement, the Project Lease, the Assignment thereof







and the Sublease are terminated and the Resolution is
discharged and are not a lien on the property described in
Exhibit A hereto.

3. The property described in Exhibit A is vested

in the City in fee simple ownership and any and all interest

of the Authority and the County therein is hereby granted,
conveyed and quit claimed to the City.

4. This Noﬁice of Termination shall be binding on
and inure to the benefit of the parties and their successors.

IN WITNESS WHEREOF, the City of Sacramento,:the
County of Sacramento, the Sacramento Community Center
Authority and Security Pacific National Bank have caused this
Notice of Termination to be executed each on its behalf as of

the day and year first above written.

COUNTY OF SACRAMENTO

By

JANO5 1098 (/
Chairperson of the Board

of Supervisors

Attest:

W/LQJM

Bever . Williams
Clerk of the Beoard of
quperv1sors
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CITY OF SACRAMENTO

By M&%

Anne Rudin
[seal] ' Mayor

Attes . %M
Lorraine Maiiﬁa

City Cler

SACRAMENTO CO Y CENTER
N i&t
By
Walter Christensen
Chairman

[seal]

Attest: -~

Lorraine Maga
Secretary

SECURITY PACIFIC NATIONAL BANK

By _ ~A/\~:j:5§§>—~mu$§s3reu>g\«\

Vice President
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EXHIBIT A

All that real property situated in the State of
California, County of Sacramento, City of Sacramento and
described as follows: The blocks bounded by the westerly line
of 13th Street, the westerly line of 14th Street, the
southerly line of "J" Street and the northerly line of "L"
Street according to the official plat thereof, excepting
therefrom the westerly 16 feet of the above-described portions
of 13th Street.
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ACKNOWLEDGMENT

STATE OF CALIFORNIA

COUNTY OF SACRAMENTO

On this é;fﬁ day of January, 1988, before me,

Da vid 6) pda/ ., a Notary Public for the State of

California, duly commissioned and sworn, personally appeared

Anne Rudin and Lorraine Magana, personally known to me (or

proved to me on the basis of satisfactory evidence) to be the

persons who executed the within instrument as the Mayor and
City Clerk, respectively, of the City of Sacramento, and
acknowledged to me that such City executed the same.

WITNESS my hand and official seal.

el

OFFICIAL SEAL
DAVID B. PAUL
Notary Public-California

SACRAMENTO COUNTY { % %J
My Comm. Exp. Apr. 12, 1991 -u’g/ K /(

NOTARY PUBLIC FOR CALIFORNIA
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ACKNOWLEDGMENT

STATE OF CALIFORNIA

COUNTY OF SACRAMENTO

42'é¢ day of January, 1988, beforé me,

On this
}%41;&.A£'£QEQ£é4ﬁ¢¢79/a Notary Public for the State of

California, duly commissioned and sworn, personally appeared

t§2ZZ%ﬂ, and Beverly A. Williams, personally known to me
J

(or proved to me on the basis of satisfactory evidence) to be

the persons who executed the within instrument as the
Chairperson and Clerk of the Board of Supervisors of the
County of Sacramento, and acknowledged to me that such County
exXecuted the same.

WITNESS my hand and official seal.

A e e

9(4@, g Moctte

NOTAR¥7PUBLIC FOR CALIFORNIA

O B PO AL e o AN g WO

OFFICIAL SEAL
\HOLLY A. DONALDSON
"t NOTARY PUBLIC-CALIFORNIA

Principal Office Sacramento County
My Commission Expires Aug.10,1988

RPN KRG KNP
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ACKNOWLEDGMENT

STATE OF CALIFORNIA

COUNTY OF SACRAMENTO

.On this 5fj; day of Janua:y, 1988, before me,

unjd' £ faul , a Notary Public for the State of

California, duly commissioned and sworn, personally appeared
Walter Christensen and Lorraine Magana, personally known to me
(or proved to me on the basis of satisfactory evidence) to be
the persons who executed the within instrument as Chairman and
Secretary, respectively, of the Sacramento Community Center
Authority, the Authority therein named, and acknowledged to me
that such Authority executed the same.

WITNESS my hand and official seal.

OFFICIAL SZAL
DAVID B. PAUL

Notary Public-California :
SACRAMENTO COUNTY . B W

My Comm. Exp. AX. 12, 1991 NOTARY PUBLIC FOR CALIFORNIA
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ACKNOWLEDGMENT

STATE OF CALIFORNIA
COUNTY OF SACRAMENTO

[

p On this . ¢ day of January, 1988, before me,
‘K%Zy¢4127‘%ﬁ7§/ﬁim¢b.a Notary Public for the State of
la 7 )

L {
California, duly co%&issioned and sworn, personally appeared

f/{??,;,p /_/{Z/qujfa/fﬂ ,' personally known to me (or provéd to me

on the basis of satisfactory evidence) to be the person who

) N :
executed the within instrument as J/(}QQ“ %éhpgicékhﬂL"

on behalf of Security Pacific National Bank, the trustee
therein named, and acknowledged to me that such trustee
executed the same.

WITNESS my hand and official seal.

P -

OFFICIAL SEAL

.
RHONDA A. MC KINNEY \-74 i 7% :
Notary Public-Calitornia / Z;- . < L]
SACRAMENTO COUNTY A 7 Aj/

NOTARY PUBLIC FOR CQﬁT?ORNI

My Comm. Exp. Mar. 23, 1990

R
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"APPROVED
'BY RESOLUTION # J§’— 002 7
POARD OF SUPERVISORS

JAN 05 1988

COUNTY OF SACRAMENTO

Inter-Department Correspondence
‘ .

December 30, 1987

Chairman and Members
Board of Supervisors

Robert L. Pleines
Assistant County Counsel

Subject: Resolution of the County of Sacramento
Authorizing Execution of a Notice of Termination
Relating to a Joint Exercise of Powers Agreement
- and Sublease of the Sacramento Community Center
Authority - Agenda of January 5, 1988 - Item 52

RECOMMENDATION

We recommend that the attached resolution be approved by your
Board and the Notice executed as authorized.

DISCUSSION

In 1969, your Board entered into a Joint Exercise of Powers
Agreement with the City of Sacramento for the purpose of
financing, constructing and leasing to the City of a Sacramento
Community Center. 1In 1971, the Joint Powers Authority created
pursuant to that Agreement issued bonds for the purpose of
constructing the facility. Thereafter, the facility was
constructed and leased to the City of Sacramento.

As part of the Joint Exercise of Powers Agreement, the City
is obligated to sublease a portion of the facility to the County,
and the County is obligated to pay rental thereunder. However,
if the City collects sufficient rental from other sources to make
the annual debt payment, the County is not required to pay any
monies nor does the County have possession of any portion of the
Community Center. Additionally, as a part of the financing
transaction, the County was required to pledge a portion of its
annual transient occupancy tax receipts. Although it is our
understanding that the County has not recently been required to
actually pay any portion of these tax receipts on account of the
annual debt payment, nonetheless, the pledge thereof remains
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Chairman and Members ' December 30, 1988
Board of Supervisors

outstanding as long as the Community Center bonds are
outstanding.

The City of Sacramento now proposes to refinance the
outstanding 1971 bonds. As a part of the refinancing
transaction, the original Joint Exercise of Powers Agreement
would be terminated, as would be any subleases from the City to
the County. Thus, any and all financial obligation of the County
to make annual debt service payments if Community Center revenues
are insufficient terminates with the termination of these
documents. The new financing will be strictly a City of
Sacramento obligation, and the County will have no responsibility
whatsoever therefor.

As you may recall, the primary reason that the County was
involved in the original transaction was to facilitate the
financing for the City. This action, if approved would remove
the County from that role.

ROBERT L. PLEINES
Assistant County Counsel
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COUNTY OF SACRAMENTO

RESOLUTION NO. 88-0027

A RESOLUTION OF THE COUNTY OF SACRAMENTO AUTHORIZING
EXECUTION OF A NOTICE OF TERMINATION RELATING TO THE
JOINT EXERCISE OF POWERS AGREEMENT AND SUBLEASE OF
THE SACRAMENTO COMMUNITY CENTER

WHEREAS, the City of Sacramento (the "City") has
notified the County of Sacramento (the "County") that it is
causing the refunding of the Sacramento Community Center
Authority (the "Authority") 1971 Bonds (the "Bonds");

WHEREAS, the Authority was created pursuant to a
Joint Exercise of Powers Agreement, dated for convenience as
of November 25, 1969, as amended (the "Agreement") between the
City and the County in order to issue the Bonds to finance the
Sacramento Community Center;

WHEREAS, the Authority leased the Sacramento
Community Center to the City and the City subleased the
Community Center to the County pursuant to that certain
Community Center Sublease, dated for convenience as of
_August 1, 1971 (the "Sublease");

WHEREAS, effective January 7, 1988, the City will
have caused the defeasance of the Bonds pursuant to an Escrow
Agreement between the City, the Authority and the Trustee of
the Bonds; and '

WHEREAS, by such defeasance of the Bonds, the
Agreement terminates in accordance with its terms and the
Sublease terminates in accordance with its terms,

NOW THEREFORE, be it resolved by the Board of
Supervisors of the County of Sacramento, as follows:

The appropriate officers of the County are hereby
authorized to execute the Notice of Termination relating to
the Agreement and the Sublease and to execute and deliver any
and all documents which may be deemed necessary or advisable
in order to evidence the termination of the Agreement and the
Sublease and the vesting of title of the Community Center in
the City, all as contemplated by the Agreement.
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88-0027

This Resolution shall take affect immediately upon
_ its passage. :

On a motion by Supervisor T. JOHNSON , seconded by
Supervisor J. STRENG the foregoing Resolution was passed and
adopted this 5th day of January, 1988 by the following vote:

AYES: Supervisors COLLIN, G. JOHNSON, T. JOHNSON, SMOLEY, STRENG

NOES: Supervisors NONE

ABSENT: Supervisors NONE
COUNTY OF SACRAMENTO

-

By

Chaizﬁ"efgén of the Bo
Supe¥visors

[Seal]

ATTEST:

. ) .
By /‘JM&M/& 4 ’,‘4 :W
Clerk of th oard. of Supervisors
R In accordance with Section 25103 of the Govarnment Code of

the State of Caiitornia a copy of this document has been

. delivered to the Chair i
of Seerod othe gn irman of the Board of Supervisors, County

JAN 051988

Deputy Bigtk, Board of Supervisors

FILED gl Lopec e

JAN 05 1988

&

O =

CLERK OF THE BOARD

The foregoing is a correct copy of a resclution
adopted by the Board of Supervisors, Sacramento
County, Cafornia

on
Dated :
/’j Clerk of saie! Board of

. Supervisor . )
8 4 A W A Aaor S

" Deputy
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$41,650,000
City Of Sacramento
Certificates Of Participation
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of tle
Owners Thereof in Rental Payments to be made by the
City of Sacramento
: to the
Sacramento City Public
Facilities Financing Corporation

CERTIFICATE OF AUTHORITY SECRETARY

I, Lorraine Magana, Secretary of the Sacramento Community
Center Authority (the "Authority") hereby certify that the
foregoing is a true, correct and complete copy of Resolution No.
87-001 duly adopted by the Authority at a regular meeting thereof
duly and regularly held on December 10, 1987 of which meeting the
governing board of said Authority had due notice.

I further certify that I have carefully compared the
foregoing copy with the original minutes of said meetings on file
and of record in my office; that said copy is a true, correct and
complete copy of the original resolution duly adopted by said
governing board at said meeting and entered in said minutes; and
that said resolution has not been amended, modified or rescinded
since its adoption and is in full force and effect as of the date
hereof.

I further certify that in accordance with California
“"Government Code Section 54954.2, the agenda for the regular
meeting of December 10, 1987 of the governing board containing a
brief description of each item to be discussed at such meeting
was posted at least 72 hours before such meeting in a location
freely accessible to members of the public.

IN WITNESS WHEREOF, I have executed this Certificate and
affixed the seal of the Sacramento Community Center Authority
on the date hereinbelow set forth.

Dated: January 7, 1988

[SEZL]

sac-31
sac\closing.d21
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SACRAMENTO COMMUNITY CENTER AUTHORITY

RESOLUTION NO. 87-001

Adopted December 10, 1987

RESOLUTION OF THE GOVERNING BOARD OF THE SACRAMENTO COMMUNITY
CENTER AUTHORITY APPROVING AND AUTHORIZING THE DEFEASANCE OF
THE AUTHORITY'S 1971 BONDS AND THE DISCHARGE OF RESOLUTION
NO. 10-71, PURSUANT TO WHICH SAID BONDS WERE ISSUED, AND
AUTHORIZING EXECUTION AND DELIVERY OF AN ESCROW AGREEMENT AND
OTHER DOCUMENTS RELATED THERETO

WHEREAS, the Sacramento Community Center Authority
(the "Authority") was created by the County of Sacramento, a
chartered city and political subdivision of the State of
California (the "County") and the City of Sacramento, a
charter city and municipal corporation duly organized and
existing under the Constitution and laws of the State of
California (the "City") pursuant to a Joint Exercise of Powers
Agreement, dated for convenience as of November 25, 1969 (the
"Agreement");

WHEREAS, the Authority was authorized pursuant to
the Agreement to issue bonds to finance a city and county
community center consisting of one or more public buildings
necessary for the purpose of providing public assembly and
convention halls for public assembly and conventlon purposes
(the "Project"); =

WHEREAS, the Authority pursuant to Resolution
No. 10-71, as supplemented and amended (the "Resolution"),
authorized the issuance of $19,100,000 principal amount of
Sacramento Community Center Authority 1971 Bonds (the "Bonds")
in order to finance the Project;

WHEREAS, the Project was leased by the Authority to
the City pursuant to the Project Lease, dated for convenience
as of August 1, 1971 (the "Project Lease") and pursuant to the
Project Lease the City pays rental to the Authority sufficient
to pay principal of and interest on the Bonds;

WHEREAS, the Authority pursuant to Section 10.01 of
the Resolution may pay and discharge the entire indebtedness
on the Bonds by depositing with Security Pacific National
Bank, as trustee (the "Trustee"), in trust, federal securities
in such amount as shall be fully sufficient to pay and
- discharge the indebtedness on the Bonds as the same becomes
due;
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WHEREAS, the City has requested that the Authority
authorize the defeasance of the Bonds and the discharge of the
Resolution and the City will provide, for deposit with the
Trustee, the amounts necessary to purchase the federal
securities in order to provide sufficient funds, in the
opinion of a certified public accountant, necessary to pay the
principal of and interest on the Bonds as such principal and
interest become due; and

WHEREAS, the Agreement provides in Section 4 thereof
that the Agreement shall terminate at such time as the Bonds
and the interest thereon shall have been paid in full, or
provision for such payment shall have been made;

NOW THEREFORE, be it resolved by Sacramento
Community Center Authority as follows:

Section 1. The appropriate officers of the
Authority are hereby authorized to accept and acknowledge
receipt from the City of sufficient funds for deposit with the
Trusteee in amounts, as certified by a certified public
accountant, sufficient to pay the principal of and interest on
the Bonds as such principal and interest become due and the
City Treasurer, as treasurer of the Authority, and the
Trustee, or either of them;, are hereby authorized to submit
subscriptions for, or purchase on the open market, the federal
securities required to defease the Bonds. '

Section 2. The -Chairman and Secretary of the
Authority, or other appropriate officers of the Authority, are
hereby authorized, for and in the name and on behalf of the
Authority, to execute and deliver the Escrow Agreement in _
substantially the form presented to this meeting with such
changes therein as such officers may approve, such approval to
be conclusively evidenced by the execution thereof, to cause
to be delivered a Statement of the Authority, as such term is
defined in the Resolution, evidencing the Authority's
intention to pay and discharge the Resolution, to execute and
deliver all appropriate documents and instruments that are
necessary to evidence the satisfaction and discharge of the
Resolution and the termination of the Project Lease and the
vesting of title to the Project and the site thereof in the
City, and to assist the City in the sale-leaseback financing
referred to as the City of Sacramento Certificates of
Participation (1987 Public Facilities Project) to the extent
appropriate.

Section 3. The Chairman and Secretary of the
Authority, or other appropriate officers of the Authority, are
hereby authorized, for and in the name and on behalf of the
Authority, to execute and deliver a deed and other related

6496c~-040472-0029-187 , | 12/07/87







documents, conveying to the City title to the property located
at 1401 "K" Street and commonly referred to as the Scofield
Building, and the other property that the Authority possesses,
and to execute such other certificates and documents as are
necessary to vest title of the various properties of the
Authority in the City and to evidence the assumption or
payment by the City of all obligations of the Authority
related thereto and to acknowledge the termination of the
Agreement. "

Section 4. The officers of the Authority be and
they are hereby authorized and directed, jointly and
severally, for and in the name and on behalf of the Authority,
to execute and deliver any and all documents and certificates,
to do any and all things and take any and all actions which
may be necessary or advisable, in their discretion, to
affectuate the actions which the Governing Board has
heretofore approved.

Section 5. All actions heretofore taken by the
officers and agents of this Authority with respect to the
Bonds and the Project Lease and the defeasance of the
foregoing be and they are hereby approved and ratified.

Passed and adopted this 10th day of December, 1987,
by the following vote (a three-fifths majority of the Board is
required):

AYES: Members Christensen, Combatalade, Hansen, Matsuda

NOES:

ABSENT: Member Tochterman

/s/ Walter Christensen

Chairman

/s/ Lorraine Magana

Secretary

6496c~-040472-0029-187 . 12/07/87







SECRETARY'S CERTIFICATE

I, LORRAINE MAGANA , Secretary of the Sacramento
County Community Center Authority, hereby certify as follows:

The foregoing is a full, true and correct copy of a
resolution duly adopted at a special meeting of the Governing
Board of the Sacramento Community Center Authority duly and
regularly and legally held at the regular meeting place
thereof on December 10, 1987, of wich meeting all the members
of said Board had due notice and at which a quorem was present
and acting throughout.

At said meeting said resolution was adopted by the
following vote:

AYES: Members Christensen, Combatalade, Hansen, Matsuda
NOES: None
ABSENT: Member Tochterman

At least 24 hours prior to salid meeting a copy of
the Agenda of said meeting was posted at a place in the City
of Sacramento freely accessible to members of the public.

I have carefully compared the same with the original-
minutes of said meeting on file and of record in my office and
the foregoing is a full, true and correct copy of the original
resolution adopted at said meeting and entered in said minutes
and said original resolution has not been amended, modified or
rescinded since the date of its adoption and the same is now
in full force and effect.

Dated: December 10, 1987

/%vouu/«d/ \/72///4‘@

ecietary of the Sazéiéento

Communlty Center A ority







DIRECT ACKNOWLEDGMENT

COUNTY OF
On \}ém« ac.y. 6, (98 &. .. before me, the undersigned, a Notary Public in and for said County and State,
personally appeared.. Lorcaine /7443 ana..aond. e lter Christerica

STATE OF CALIFORNIA } 8.

known to me to be the person.S......whose nameS...... %7€ subscribed to the within deed and acknowledged that

7‘4 Y. sted the same.
WITNESS my hand and official sea_l._:_‘

1
OFFICIAL SEAL y B ; W
DAVID B. PAUL 2zl £.
SACRAMENTO COU!

Notary Public

My Commission Expirui‘.CZLL

WITNESS ACKNOWLEDGMENT
STATE OF CALIFORNIA } ss.
COUNTY OF

On before me, the undersigned, a Notary Public in and for said County and State,

kn

personally appeared to me to be the person whose name

is subscribed to the within deed as a witness thereto, who being duly sworn, says: that his place of residence was

California, that he was present and saw

personally known to him to be the person subscribed to the within deed, execute the same;
and that affiant subscribed his name thereto as a witness to said execution.

WITNESS my hand and official seal.

Notary Public

My Commission Expires

CORPORATE ACKNOWLEDGMENT
'STATE OF CALIFORNIA } 5.
COUNTY OF

On before me, the undersigned, a Notary Public in and for said County and State,
personally appeared known to me to be the President, and
known to me to be the Secretary

of the corporation that executed the within deed, and known to me to be the persons who executed the within deed on
behalf of the corporation therein named, and acknowledged to me that such corporation executed the same, and ack-
nowledged to me that such corporation executed the within deed pursuant fo its by-laws or a resolution of its board of
directors.

WITNESS my hand and official seal.

Notary Public

My Commission Expires.

CERTIFICATE OF ACCEPTANCE
(Government Code Section 27281)

THIS IS TO CERTIFY that the interest in real property conveyed by this Grant Deed dated

from. .

to the CITY OF SACRAMENTO, a municipal corporation, hereby accepted by the undersigned officer or agent on be-
half of the City of Sacramento, pursuant to authority conferred by Resolution No. 236 of said City adopted on June
25, 1964, and the grantee consents to recordation thereof by its duly authorized officer.

Dated:.....

City Engineer

: —
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CITY OF SACRAMENTO

WHEN RECORDED MAIL TO:
Real Estate Division, 927 -~ 10th Street #20(

Sacramento, California

SACRAMENTO COMMUNITY CENTER AUTHORITY,
T

¥

grant{s} to THE CITY OF SACRAMENTO, a municipal corporation, the real property in the City of

Sacramento, County of Sacramento, State of California, described as follows:

Signed in the presence of

oquswesoes jo AiD eyt jo yiyeusq ey} Joj papiodsy "INIWNDOA 333 ON
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. Grant Deed from
SACRAMENTO COMMUNITY CENTER AUTHORITY,
a joint power agency to

CITY OF SACRAMENTO

EXHIBIT "A"

The South 76 feet, measured along the Westerly line, of that portion of Lots 7
and 8 in the block bounded by 14th and 15th, "J" and "K" Streets of the City of
. Sacramento, according to the official plat thereof, described in the Judgment
entitled: John S. Keiper, Plaintiff, vs. Winifred B. Dunn, as executrix of the
Will of Chauncey H. Dunn, deceased, et al., Defendants, entered May 26, 1927,
recorded May 28, 1927, in Book 105 of Official Records, page 499, which portion
is described in said Judgment as follows:

Commencing at a point in the Northerly line of K Street of said City of
Sacramento which point is described as follows:

Commencing at the intersection of the center line of said 14th Street with the
center line of K Street and running thence along the center line of said 14th
Street, North 19° 30' East 40 feet to the Northerly line of K Street; thence
along the Northerly line of K Street South 70° 32' East 122.25 feet to the point
of beginning hereinabove mentioned, thence from the said above described point of
beginning in a Northerly direction 56.3 feet to a point from which the center
line of 14th Street bears North 70° 32' West, 122.07 feet; thence in a Northerly
direction 77.2 feet to a point from which the center line of 14th Street bears
North 70° 32' West 121.56 feet; thence in a Northerly direction 27.425 feet to a
point on the South line of an alley from which the center line of 14th Street
bears North 70° 32' West 121.65 feet. Thence North 70° 32' West along the South
line of said alley 81.65 feet, more or less, to the East line of said 14th
Street; thence South 19° 30' West along the East line of 14th Street 160.945 feet
to the North line of K Street; thence South 70° 32' East along the North line of
K Street 82.25 feet, more or less, to the point of beginning.

RE2-22.A
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Em Ernst &Whinney 32 North Stone Avenue, Suite 1800

Tucson, Arizona 85701
602/622-5801

|
City of}Sacramento, California Mudge Rose Guthrie Alexander
| & Ferdon
Sacramento City Public Facilities Los Angeles, California
Financing Corporation -
Sacramento, California Harrison, Taylor & Bazile
! Oakland, California
Orrick, 'Herrington & Sutcliffe
San Francisco, California PaineWebber Incorporated
‘ San Francisco, California

|
Arnelle & Hastie
San Francisco, California’

? $41,650,000

! CITY OF SACRAMENTO

t CERTIFICATES OF PARTICIPATION

, (1987 Public Facilities Project)

' Representing Proportionate Undivided Interests of the
Owners thereof in Rental Payments to be made by the

| ' CITY OF SACRAMENTO

‘ to the

1 Sacramento City Public

Facilities Financing Corporation

We understand that in connection with the refunding of the Refunded Bonds
of the City of Sacramento, California as set forth in our special report
dated January 7, 1988 for the above-captioned certificate issue, certain
United States Treasury 0% Coupon Securities as described in the attached
Exhibit ‘A under the heading '"Failed Securities'" will not be available for
delivery on January 7, 1988 as originally contemplated and as included in
schedules accompanying our special report dated January 7, 1988
concerning the above-captioned certificate issue.

We have; been informed that certain United States Treasury 0% Coupon
Securities as indicated in Exhibit A under the heading "Substitute
Securities" will be made available on January 7, 1988 and retained in the
escrow until the Failed Securities are delivered.

I
't
I

We have been requested to determine whether:

(1) The substitution of the Substitute Securities for the Failed
Securities; and

(2) At a future date, the exchange of the Failed Securities for the
Substitute Securities

B .

would cause us to change our special report dated January 7, 1988
concerning the above-captioned certificate issue only insofar as our

-]-
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E:fl} Ernst & Whinney
1

City of Sacramento, California

Sacramento City Public Facilities Financing Corporation
Orrick,! Herrington & Sutcliffe

Arnelle & Hastie

Mudge Rose Guthrie Alexander & Ferdon

Harrison, Taylor & Bazile

PaineWebber Incorporated

i
'

|
opinion on the mathematical correctness of the sufficiency of the
anticipated receipts from the Acquired Obligations and the Open-Market
Securities to pay, when due, the principal and the related interest
requirements of the Refunded Bonds.

— \
t N ;

Our opinion, as to the sufficiency of the anticipated receipts from the
Acquired Obligations and the Open-Market Securities to pay, when due, the
principal, and the related interest requirements of the Refunded Bonds as
include? in that special report would not change should the above events
occur.

This -‘letter 1is subject to the same limitations and assumptions as
included in our special report concerning the above-captioned certificate
issue and should be read in conjunction with that special report.

!

i
l
|
|

Tucson,, Arizona
January 7, 1988
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EXHIBIT A

$41,650,000
CITY OF SACRAMENTO
CERTIFICATES OF PARTICIPATION
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of the
Owners thereof in Rental Payments to be made by the
CITY OF SACRAMENTO
to the
Sacramento City Public
Facilities Financing Corporation

Failed Securities ’ Substitute Securities
Maturity Principal Interest Maturity Principal Interest
Description "~ Date Amount Rate Description Date Amount Rate

U.S. Treasury 0% U.S. Treasury 0%
Coupon Securities 5/15/00 $ 526,000  0.00% Coupon Securities 8/15/96 $1,488,000  0.00%
U.S. Treasury 0%
Coupon Securities 11/15/04 84,000  0.00% .
U.S. Treasury 0%
Coupon Securities 5/15/05 518,000  0.00%
U.S. Treasury 0%
Coupon Securities 11/15/05 43,000  0.00%
U.S. Treasury 0%
Coupon Securities 5/15/06 317,000  0.00%
|
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$1,488,000
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Special Report

CITY OF SACRAMENTO, CALIFORNIA

$41,650,000 Certificates of Participation (1987 Public Facilities Project)

Special Reporte « o« « o &
Summary of Assumptions.
Sources and Uses of Funds

CASH FLOW SCHEDULES

Cash FIOW o o o ¢ ¢ ¢ o o o o o o o o o o o o s o o o o o o o o oo
Receipts from the Open-Market Securities Purchased with Other Funds
and Used to Pay Debt Service Requirements of the Refunded Bonds .
Receipts from the Acquired Obligations Purchased with
Certificates of Participation Proceeds and Used to Pay
Debt Service Requirements of the Refunded Bonds . . .
Debt Service Requirements of the Refunded Bonds . . . .

COMPUTATION OF YIELD SCHEDULES

Computation of Yield on Acquired Obligations

Purchased with Certificates of Participation Proceeds
Computation of Debt Service Requirements

and Yield on the Certificates of Participation. . . .




S i LR S e et g g iy s i CRNRC, oy e e
i I g AR S IR p doos it B a8 7
L e el e e o e S 2 . PR i — : .: w;?:‘::‘ . . h
D ki b e il i e ] = o
qipn : : e, A s . e o T T iy, s
. == X e AR NI L SRS T

o SRR SV U U - SO SO SUpRpR
- - SRS

SUeETITTI LR T




Em EI‘IlSt &Whlnney 32 North Stone Avenue, Suite 1800

Tucson, Arizona 85701
602/622-5801

City of Sacramento, California Mudge Rose Guthrie Alexander
; & Ferdon

Sacramento City Public Facilities Los Angeles, California

Financing Corporation
Sacramento, California Harrison, Taylor & Bazile
‘ Oakland, California

Orrick, Herrington & Sutcliffe

San Francisco, California PaineWebber Incorporated
, San Francisco, California

Arnelle & Hastie

San Francisco, California

$41,650,000
CITY OF SACRAMENTO
CERTIFICATES OF PARTICIPATION
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of the
Owners thereof in Rental Payments to be made by the
CITY OF SACRAMENTO
to the
Sacramento City Public
Facilities Financing Corporation

| I
£
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We have completed our engagement to verify the mathematical accuracy of
certain computations, relating to the above-captioned certificates of
participation issue (the "Certificates of Participation "), contained in
schedules prepared on behalf of the City of Sacramento, California by
PaineWebber Incorporated and provided to us by that firm. The bond issue
to be refunded (the "Refunded Bonds") is as follows:

$19,100,000
Sacramento Community Center Authority
1971 Bonds
Principal Principal Principal
Amount Amount Amount of the
Dated Date Issued Qutstanding Refunded Bonds

August 1, 1971 $19,100,000 $15,500,000 $15,500,000

The scope of our engagement consisted of verification of the mathematical
accuracy of:

(1) the computations contained in such schedules to determine that the
anticipated receipts from the United States Treasury Obligations—-

-1-







E:lli Ernst &Whinney

City of Sacramento, California

Sacramento City Public Facilities Financing Corporation
Orrick, Herrington & Sutcliffe

Arnelle & Hastie

Mudge Rose Guthrie Alexander & Ferdon

Harrison, Taylor & Bazile

PaineWebber Incorporated

State and Local Government Series (the "Acquired Obligations") and
the United States Treasury Notes and 0% Coupon Securities
(collectively, the "Open—Market Securities") will be sufficient to
pay, when due, the principal and the related interest requirements of
the Refunded Bonds; and

the computations of "yield" contained in such schedules and consid-
ered by Co-Special Counsel in their determination that. the
Certificates of Participation are not "arbitrage bonds" within the
meaning of Section 148 of the Internal Revenue Code of 1986, as
amended.

The term "yield", as used herein, means that yield which, when used in
computing the present worth of all payments of principal and interest to
be paid on an obligation, produces an amount equal to, in the case of the
Certificates of Participation, the issue price and, in the case of the
Acquired Obligations, the purchase price.

We were also provided by PaineWebber Incorporated with the Official
Statement for the Certificates of Participation, the Resolution and the
Official Statement for the Refunded Bonds, the Trade Confirmations for
the purchase of the Open-Market Securities and the Subscription Forms for
the purchase of the Acquired Obligations. We compared the information
contained in the schedules provided to us and used in the preparation of
such schedules by PaineWebber Incorporated with certain information set
forth in such documents with respect to principal maturity dates and
amounts, interest rates, interest payment dates, dated dates, mandatory
prepayment provisions, purchase prices and issue prices. We found that
the information provided to us and used in the preparation of such
schedules by PaineWebber Incorporated was in agreement with the
above-mentioned information set forth in such documents. We also
compared the interest vrates for each maturity " of the Acquired
Obligations, as shown on the above-mentioned Subscription Forms, with the
interest rates shown on Table No. 87-49 Interest Rates Payable on United
States Treasury Securities--State and Local Government Series for the
Period December 7, 1987 through December 11, 1987 ("Table No. 87-49") and
found that the interest rates, as shown on the Subscription Forms, were
less than or equal to the maximum allowable interest rates for each
maturity as shown on Table No. 87-49.

| l
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In the course of our verification of the mathematical accuracy of the
computations contained in the schedules provided to us by PaineWebber
Incorporated, we prepared similar schedules based upon the
above-mentioned information and certain assumptions provided to us by
that firm. The schedules we prepared are included with this report.
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E:lll Ernst & Whinney

City of Sacramento, California

Sacramento City Public Facilities Financing Corporation
Orrick, Herrington & Sutcliffe

Arnelle & Hastie

Mudge Rose Guthrie Alexander & Ferdon

Harrison, Taylor & Bazile

PaineWebber Incorporated

Certain assumptions and computational methods used in the preparation of
the schedules are described in the Summary of Assumptions.

In our opinion, the computations contained in the schedules provided to
us by PaineWebber Incorporated are mathematically correct. The schedules
provided to us by PaineWebber Incorporated, and those prepared by us as
part of our engagement to verify the mathematical accuracy of the
computations contained in such schedules, reflect that:

(1) the anticipated receipts from the Acquired Obligations and Open-
Market Securities will be sufficient to pay, when due, the principal
and the related interest requirements of the Refunded Bonds; and

(2) the yield on the Acquired Obligations purchased with Certificates of
Participation proceeds is 7.93271%. The yield on the Certificates of
Participation is 7.93387%.

We express no opinion as to the assumptions and computational methods
used in preparing such schedules including those used in the computations
of "yield" considered by Co-Special Counsel in their determination that
the Certificates of Participation are not "arbitrage bonds" within the
meaning of Section 148 of the Internal Revenue Code of 1986, as amended.
The terms of our engagement are such that we have no obligation to update
this report because of events occurring, or data or information coming to
our attention, subsequent to the date of this report.
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Tucson, Arizona
January 7, 1988
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SUMMARY OF ASSUMPTIONS

CITY OF SACRAMENTO, CALIFORNIA

1. The dated date and delivery date of the Certificates of Participation
are December 1, 1987 and January 7, 1988, respectively.

Computations of yield are based upon a 360-day year and semiannual
compounding.

The issue price of the Certificates of Participation is the principal
amount issued, plus accrued interest thereon, adjusted for the
original issue discount computed as follows:

Original
Principal Issue
Description Amount Price Discount

Term Certificates due
August 1, 2005 $5,830,000.00 99.25% $43,725.00

For computation of yield and cash flow purposes, all receipts and
payments are assumed to be received or paid, respectively, on the
scheduled due date, except for certain receipts from the Acquired
Obligations purchased with Certificates of Participation proceeds
which are assumed to be reinvested in Acquired Obligations with a 0%
interest rate as follows:

Principal Date Maturity
Amount Invested Date

$69,400.00 8/1/88 2/1/89
$326,400.00 8/1/88 8/1/89

The following information was used to compute the purchase price of
the Open—Market Securities purchased with Certificates of Participa-
tion proceeds and other funds on January 7, 1988:
Principal
Maturity Interest Amount Cost of Accrued Purchase
Description Date Rate Price Principal Interest Price

U.S. Treasury Notes 1/31/88 8.125% 100.203125% $ 435,883.59 S15,366.85 S 451,250.44
U.S. Treasury Notes 7/31/88  6.625% 99.953125% 879,587.50  25,347.83 904,935.33
U.S. Treasury Notes 1/31/89  6.125% 98.921375% 44,514.84 1,198.37 45,713.21
U.S. Treasury 0% Coupon Securities 5/15/00 0.000% 32.337000% 250,611,75 0.00 250,611.75
U.S. Treasury 0% Coupon Securities 11/15/00 0.000% 30,893000% 68,273,53 0.00 68,273.53
U.S. Treasury 0% Coupon Securities 5/15/01  0.000% 29.513000% 360,058.60 360,058.60
U.S. Treasury 0% Coupon Securities 11/15/01  0.000% 28.195000% 53,288.55 53,288.55
U.S. Treasury 0% Coupon Securities 5/15/02  0.000% 26.9360007% 333,737.04 333,737.04
U.S. Treasury 0% Coupon Securities 11/15/02  0.000% 25.7330007% 40,143.48 40,143.48
U.S. Treasury 0% Coupon Securities 5/15/03 0.000% 24.583000% 315,154.06 315,154.06
U.S. Treasury.0% Coupon Securitfes 11/15/03  0.000% 23, 5930007% 28,547.53 28,547.53
U.S. Treasury 0% Coupon Securities 5/15/04 0.000% 22.542000% 297,779.82 297,779.82
U.S. Treasury 0% Coupon Securities 11/15/04 0.000% 00 21.782000%  18,296.88 18,296 .88
U.S. Treasury 0% Coupon Securities 5/15/05 0.000% 20.648000%  285,561.84 285,561 .84
U.S. Treasury 0% Coupon Securities 11/15/05 0.000% 20.070000% 8,630.10 8,630.10
U.S. Treasury 0% Coupon Securities 5/15/06 0.000% 18.854000%  267,349.72 267,349.72

$3,729,331.88

$4,388.18 Certificates of Participation proceeds, as shown in the
Sources and Uses of Funds, are used to purchase U.S. Treasury Notes
scheduled to mature January 31, 1988.

coep
S8

coocoococo
28888888

No reinvestment interest earnings are assumed on the cash held in the

escrow from receipt date until used to pay debt service requirements
of the Refunded Bonds.

Sources and uses of funds are assumed to be as shown on the schedule
entitled "Sources and Uses of Funds." :
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SOURCES AND USES OF FUNDS

CITY OF SACRAMENTO, CALIFORNIA

JANUARY 7, 1988

Certificates
of
Participation
Proceeds Other Funds Total

SOURCES
Principal amount of the Certificates of Participation $41,650,000.00 $41,650,000.00
Insurance Reserve Account $1,788,032.70 1,788,032.70
Surplus Revenue Account 1,811,661.00 1,811,661.00
Interest and Redemption Account 125,250.00 125,250.00
Accrued interest on the Certificates of Participation 321,974.00 321,974.00

$41,971,974.00 $3,724,943.70 $45,696,917.70

USES

Purchase price of the Acquired Obligations $ 9,888,200.00 $9,888,200.00
Purchase price of the OpemrMarket Securities 4,388,18 $3,724,943.70 3,729,331.88
Original issue discount 43,725.00 43,725.00
Underwriters' discount 703,432.10 703,432.10
Costs of issuance 195,000.00 195,000.00
Construction Account 25,530,592.05 25,530,592.05
Capitalized Interest Account 1,333,634.41 1,333,634.41
Debt Service Reserve Account 3,939,200.00 3,939,200.00
Amount available for debt service on the

Certificates of Participation:

. Accrued interest 321,974.00 , 321,974.00

« Other 11,828.26 11,828.26

$41,971,974.00 $3,724,943.70 $45,696,917.70
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CASH FLOW

CITY OF SACRAMENTO, CALIFORNIA

Debt
Service
Payment

Date

Beginning
- Cash
Balance

Total Receipts

from the
Open—Market
Securities

Total Adjusted
Receipts from

the Acquired

Obligations

Total Debt
Service

Requirements

of the

Refunded Bonds

Ending
Cash
Balance.

2/1/88
8/1/88
2/1/89
8/1/89
2/1/90
8/1/90
2/1/91
8/1/91
2/1/92
8/1/92
2/1/93
8/1/93
2/1/94
8/1/94
2/1/95
8/1/95
2/1/96
8/1/96
2/1/97
8/1/97
2/1/98
8/1/98
2/1/99
8/1/99
2/1/00
8/1/00
2/1/01
8/1/01
2/1/02
8/1/02
2/1/03
8/1/03
2/1/04
8/1/04
2/1/05
8/1/05
2/1/06
8/1/06

$0.00 $
$1,381.26°
$5,145.05
$145.33
$67.48
$89.63
$111.78
$83.93
$56.08
$78.23
$100.38
$27.72
$65.01
$32.72
$78.99
$117.31
$72.38
$42.43
$86 .44
$81.08
$97.14
$73.90
$119.72
$127.97
$38.07
$80.02
$107.39
$794.89
'$482.39
$419.89
$357.39
$107.39
$857.39
$763.64
$669.89
$1,076.14
$482.39
$513.64

483,200.01
910,528.13
46,378.13
0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00
775,000.00
221,000.00
1,220,000.00
189,000.00
1,239,000.00
156,000.00
1,282,000.00
121,000.00
1,321,000.00
84,000.00
1,383,000.00
43,000.00
1,418,000.00

$

0.00
54.41
417,903.40
919,203.40
455,803 .40
930,803 .40
441,503 .40
966,503 .40
425,803 .40
975,803.40
408,521 .09
1,008,631.04
389,811.46
1,014,890.02
370,350.82
1,045,267.57
349,188.80
1,074,262.76
326,557.14
1,101,578.56
302,320.51
1,127,389.57
276,570.75
1,151,472.60
249,260.70
399,246.12
0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

$

481,818.75
906,818.75
469,281.25
919,281.25
455,781.25
930,781.25
441,531.25
966,531.25
425,781.25
975,781.25
408,593.75

1,008,593.75
389,843.75

1,014,843.75
370,312.50
1,045,312.50
349,218.75
1,074,218.75
326,562.50

-1,101,562.50

302,343.75
1,127,343.75
276,562.50
1,151,562.50
249,218.75
1,174,218.75
220,312.50
1,220,312.50
189,062.50
1,239,062.50
156,250.00
1,281,250.00
121,093.75
1,321,093.75
83,593.75
1,383,593.75
42,968.75
1,417,968.75

$10,892,106.27

$16,128,701.12

$27,020,262.50

$1,381.26
$5,145.05
$145.33
$67 .48
$89.63
$111.78
$83.93
$56.08
$78.23
$100.38
$27.72
$65.01
$32.72
$78.99
$117.31
$72.38
$42.43
$86.44
$81.08
$97.14
$73.90
$119.72
$127.97
$38.07
$80.02

1 $107.39
$794.89
$482.39
$419.89
$357.39
$107.39
$857.39
$763.64
$669.89
$1,076.14
$482.39
$513.64
$544.89

Receipts from the Open—-Market Securities are actually received on
the dates as shown on the schedule entitled "Receipts from the
Open-Market Securities Purchased with Other Funds and Used to Pay
Debt Service Requirements of the Refunded Bonds" but are presented
for cash flow purposes as shown above as if received on the debt
service payment date of the Refunded Bonds immediately following
the actual date of receipt.
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RECEIPTS FROM THE OPEN-MARKET SECURITIES PURCHASED WITH OTHER FUNDS AND
USED TO PAY DEBT SERVICE REQUIREMENTS OF THE REFUNDED BONDS

CITY OF SACRAMENTO, CALIFORNIA

Receipts from Receipts from United States Treasury

Total Receipts United States ' Notes
from the Treasury 0% $435,000 $880,000 $45,000

Receipt Open-Market Coupon 8.125% 6.6257% 6.125%

Date Securities Securities 1/31/88 7/31/88 1/31/89
1/31/88 § 483,200.01 $452,671.88 $ 29,150.00 $ 1,378.13
7/31/88 910,528.13 909,150.00 1,378.13
1/31/89 46,378.13 46,378.13
5/15/00 775,000.00 $ 775,000.00
11/15/00 221,000.00 221,000.00

5/15/01 1,220,000.00 1,220,000.00
11/15/01 189,000.00 189,000.00

5/15/02 1,239,000.00 1,239,000.00
11/15/02 156,000.00 156,000.00

5/15/03 1,282,000.00 1,282,000.00
11/15/03 121,000.00 121,000.00

5/15/04 1,321,000.00 1,321,000.00
11/15/04 84,000.00 84,000.00

5/15/05 1,383,000.00 1,383,000.00
11/15/05 43,000.00 43,000.00

5/15/06 _ 1,418,000.00 1,418,000.00

$10,892,106.27

$9,452,000.00 $452,671.88 $938,300.00 $49,134.39
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RECEIPTS FROM THE ACQUIRED OBLIGATIONS PURCHASED WITH CERTIFICATES OF PARTICIPATION
PROCEEDS AND USED TO PAY DEBT SERVICE REQUIREMENTS OF THE REFUNDED BONDS

CITY OF SACRAMENTO, CALIFORNIA

Receipts from U.S. Treasury Obligations—State and
Local Government Series

Total Adjusted

Receipts from
the Acquired
Obligations

Acquired Obligations
Reinvested at 0% Interest
Rate

(Invested)

Interest
Rate

Receipt
Date

Matured Total Interest Principal

54.41 $(395,800.00) $ 395,854.41 $ 395,854.41

8/1/88 $

N l
i

. v l
i

| l

2/1/89
8/1/89
2/1/90
8/1/90
2/1/91
8/1/91
2/1/92
8/1/92
2/1/93
8/1/93
2/1/%
8/1/94
2/1/95
8/1/95
2/1/96
8/1/96
2/1/97
8/1/97
2/1/98
8/1/98
2/1/99
8/1/99
2/1/00
8/1/00

417,903.40
919,203.40
455,803.40
930,803.40
441,503.40
966,503 .40
425,803.40
975,803.40
408,521.09
1,008,631.04
389,811.46
1,014,890.02
370,350.82
1,045,267.57
349,188.80
1,074,262.76
326,557.14
1,101,578.56
302,320.51
1,127,389.57
276,570.75
1,151,472.60
249,260.70
©399,246.12

$ 69,400.00
326,400.00

348,503.40
592,803.40
455,803.40
930,803.40
441,503.40
966,503.40
425,803.40
975,803.40
408,521.09
1,008,631.04
389,811.46
1,014,890.02
370,350.82
1,045,267.57
349,188.80
1,074,262.76
326,557.14
1,101,578.56
302,320.51
1,127,389.57
276,570.75

1,151,472.60

249,260.70
399,246.12

260,767.57
226,288.80
220,862.76
183,057.14
176,678.56
135,520.51
128,089.57
83,570.75
74,972.60
26,960.70
17,046.12

$  244,300.00
107,300.00
582,300.00
93,000.00
618,000.00
77,300.00
627,300.00
76,500.00
679,800.00
89,600.00
718,500.00
105,000.00
784 ,500.00
122,900.00
853,400.00
143,500.00
924,900.00
166 ,800.00
999,300.00
193,000.00
1,076,500.00
222,300.00
~382,200.00

$16,128,701.12  $395,800.00 $(395,800.00) $16,128,701.12 $6,240,501.12 $9,888,200.00

0.0007%
0.0007%
0.000%
0.0007%
0.000%
0.0007%
5.255%
8.340%
844207
8.530%
8.640%
8.730%
8.79%0%
8.830%
8.8607%
8.890%
8.900%
8.910%
8.910%
8.910%
8.9207%
8.920%
8.920%
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DEBT SERVICE REQUIREMENTS OF THE REFUNDED BONDS

CITY OF SACRAMENTO, CALIFORNIA

Debt
Service
Payment

Date

Total Debt
Service

Requirements

of the

Refunded Bonds

Refunded Bonds
$19,100,000 Issue
Dated August 1, 1971

Interest

Principal

Interest
Rate

2/1/88 §
8/1/88
2/1/89
8/1/89
2/1/90
8/1/90

2/1/91

8/1/91
2/1/92
8/1/92
2/1/93
8/1/93
2/1/94
8/1/94
2/1/95
8/1/95
2/1/96
8/1/96
2/1/97
8/1/97
2/1/98
8/1/98
2/1/99
8/1/99
2/1/00
8/1/00
2/1/01
8/1/01
2/1/02
8/1/02
2/1/03
8/1/03
2/1/04
8/1/04
2/1/05
8/1/05
2/1/06
8/1/06

481,818.75 §

906,818.75
469,281.25
919,281.25
455,781.25
1930,781.25
441 ,531.25
966,531.25
425,781.25
975,781.25
408,593.75
1,008,593.75
389,843.75
1,014,843.75
370,312.50
1,045,312.50
349,218.75
1,074,218.75
326,562.50
1,101,562.50
302,343.75
1,127,343.75
276,562.50
1,151,562.50
249,218.75
1,174,218.75
220,312.50
1,220,312.50
189,062.50
1,239,062.50
156,250.00
1,281,250.00
121,093.75
1,321,093.75
83,593.75
1,383,593.75
42,968.75
1,417,968.75

481,818.75
481,818.75
469,281.25
469,281.25
455,781.25
455,781.25
441,531.25
441,531.25
425,781.25
425,781.25
408,593.75

408,593.75"

389,843.75
389,843.75
370,312.50
370,312.50
349,218.75
349,218.75
326,562.50
326,562.50
302,343.75
302,343.75
276,562.50
276,562.50
249,218.75
249,218.75
220,312.50
220,312.50
189,062.50
189,062.50
156 ,250.00
156,250.00
121,093.75
121,093.75
83,593.75
83,593.75
42,968.75
42,968.75

425,000.00
450,000.00
475,000.00
525,000.00
550,000.00
600,000.00
625,000.00
675,000.00
725,000.00
775,000.00
825,000.00
875,000.00
925,000.00
1,000,000.00
1,050,000.00
1,125,000.00

1,200,000.00

1,300,000.00 °

1,375,000.00

$27,020,262.50 $11,520,262.50 $15,500,000.00

5.90%
6.00%
6.00%
6.00%
6.25%
6.25%
6.25%
6.25%
6.25%
6.25%
6.25%
6.25%
6.25%
6.25%
6.25%
6.25%
6.25%
6.25%

6.25%
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COMPUTATION OF YIELD ON ACQUIRED OBLIGATIONS PURCHASED WITH
CERTIFICATES OF PARTICIPATION PROCEEDS

CITY OF SACRAMENTO, CALIFORNIA

Present Value of
Future Receipts
at January 7,
Total Adjusted Receipts 1988, Using a Semi-
Receipt from the Acquired annually Compounded
Date Obligations Yield of 7.93271%

8/1/88 54.41 $ 52.06

2/1/89
8/1/89
2/1/90
8/1/90
2/1/91
8/1/91
2/1/92
8/1/92
2/1/93
8/1/93
2/1/94
8/1/94
2/1/95
8/1/95
2/1/96
8/1/96
2/1/97
8/1/97
2/1/98
8/1/98
2/1/99
8/1/99
2/1/00
8/1/00

417,903.40
919,203.40
455,803.40
930,803.40
441,503.40
966,503.40
425,803.40
975,803.40
408,521.09

1,008,631.04

389,811.46

1,014,890.02

370,350.82

1,045,267.57

349,188.80

1,074,262.76

326,557.14

1,101,578.56

302,320.51

1,127,389.57

276,570.75

1,151,472.60

249,260.70
399,246.12

384,625.35
813,730.91
388,109.20
762,327.40
347,796.18
732,320.73
310,323.21
684,029.21
275,444.43
654,122.41
243,157.96
608,919.74
213,728.07
580,206.95
186,433.07
551,671.25
161,300.68
523,358.98
138,152.58
495,533.01
116,926.25
468,237.90

97,493.12
150,199.35

$16,128,701.12 $9,888,200.00

The present value of the future
receipts is equal to the purchase
price of the Acquired Obligations $9,888,200.00
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COMPUTATION OF DEBT SERVICE REQUIREMENTS AND YIELD ON THE CERTIFICATES OF PARTICIPATION

CITY OF SACRAMENTO, CALIFORNIA

Present Value
of Future
Payments at
January 7,
1988, Using a
Semianmally
Compounded -

Yield of
7.933877%

Certificates of Participation
$41,650,000 Issue
Dated December 1, 1987
$5,830,000
8.00% Term Certificates
of Participation
due August 1, 2005
Principal Interest

Total Debt
Service
Requirements

$20,320,000
8.25% Term Certificates of the -
of Participation Certificates
due August 1, 2012 of
Principal Interest Participation

Debt $15,500,000 Serial Certificates of
Service Participation .

Payment Interest
Date Rate

Principal Interest

8/1/88 717,960.00 $ 310,933.33 $ 1,117,600.00 $ 2,146,493.33 §$ 2,053,910.96

2/1/89
8/1/89
2/1/90
8/1/90
2/1/91
8/1/91
2/1/92
8/1/92
2/1/93
8/1/93
2/1/94
8/1/9%
2/1/95
8/1/95
2/1/96
8/1/9%
2/1/97
8/1/97
2/1/98
8/1/98
2/1/99
8/1/99

5.50%
5.80%
6.00%
6.20%
6.40%
6.60%
6.80%
7.00%
7.10%
7.25%

7.40%

715,000.00
755,000.00
800,000.00
850,000.00
900,000.00
960,000.00

1,020,000.00

1,090,000.00
1,165,000.00
1,250,000.00

1,340,000.00

538,470.00
538,470.00
518,807.50
518,807.50
496,912.50
496,912.50
472,912.50
472,912.50
446,562 ..50
446,562.50
417,762.50
417,762.50
386,082.50
386,082.50
351,402.50
351,402.50
313,252.50
313,252.50
271,895.00
271,895.00
226,582.50
226,582.50

233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00

838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838, 200.00
838,200.00
838,200.00
838,200.00

1,609,870.00
2,324,870.00
1,590,207.50
2,345,207 .50
1,568,312.50
2,368,312.50
1,544,312.50
2,394,312.50
1,517,962.50
2,417,962.50
1,489,162.50
2,449,162.50
1,457,482.50
2,477,482.50
1,422,802.50
2,512,802.50
1,384,652.50
2,549,652.50
1,343,295.00
2,593,295.00
1,297,982.50
2,637,982.50

1,481,656.88
2,058,070.63

1,354,004.68

1,920,668.49
1,235,402.59

1,794,401 .72
1,125,435.53

1,678,305.57

1,023,424.98
1,568,011.70
928,852.16

1,469,355.46

841,041 .42
1,375,084.54
759,570.68
1,290,288.10
683,870.54
1,211,208.37
613,781.84
1,139,723.04
548 ,682.37
1,072,577.91
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COMPUTATION OF DEBT SERVICE REQUIREMENTS AND YIELD ON THE CERTIFICATES OF PARTICIPATION (Cont'd)

CITY OF .SACRAMENTO, CALIFORNIA

Certificates of Participation
$41,650,000 Issue
Dated December 1, 1987

Present Value
of Future
Payments at
Jamnuary 7,

Total Debt
Service

$5,830,000
8.00% Term Certificates
of Participation
due August 1, 2005

Debt
Service
Payment Interest

$15,500,000 Serial Certificates of
Participation

$20,320,000
8.25% Term Certificates of the
of Participation Certificates
due August 1, 2012 of

Requirements 1983, Using a
Semiannually
Compounded
Yield of

Date Rate Principal Interest Principal Interest

Principal Interest Participation 7.933877%

2/1/00 $ 177,002.50 $ 233,200.00 838,200.00 $ 1,248,402.50 $  488,220.86

8/1/00
2/1/01
8/1/01
2/1/02
8/1/02
2/1/03
8/1/03
2/1/04
8/1/04
2/1/05
8/1/05
2/1/06
8/1/06
2/1/07
8/1/07
2/1/08
8/1/08
2/1/09
8/1/09
2/1/10
8/1/10

7.507%
7.60%

7.70%

$ 1,440,000.00

1,550,000.00

1,665,000.00

177,002.50
123,002.50
123,002.50
64,102.50
64,102.50

$1,795,000.00
1,940,000.00

2,095,000.00

233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
233,200.00
161,400.00
161,400.00

83,800.00

83,800.00

$ 2,260,000.00

2,445,000.00
2,650,000.00
2,865,000.00

3,105,000.00

838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
838,200.00
744 ,975.00
744,975.00
644,118.75
644 ,118.75
534,806.25
534,806.25
416,625.00
416,625.00

2,688,402.50
1,194,402.50
2,744,402.50
1,135,502.50
2,800,502.50
1,071,400.00
2,866,400.00
999,600.00
2,939,600.00
922,000.00
3,017,000.00
838,200.00
3,098,200.00
744,975.00
3,189,975.00
644,118.75
3,294,118.75
534,806.25
3,399,806.25
416,625.00
3,521,625.00

1,011,255.19
432,137.49
955,044.95
380,074.62
901,615.78
331,773.69
853,752.26
286,369.05
810,014.59
244,365.73
769,111.76
205,525.90
730,689.93
168,993.55
696,018.02
135,177.35
664,939.28
103,835.05
634,901.63
74,834.59
608,422.01
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COMPUTATION OF DEBT SERVICE REQUIREMENTS AND YIELD ON THE CERTIFICATES OF PARTICIPATION (Cont'd)

CITY OF SACRAMENTO, CALIFORNIA

Certificates of Participation
$41,650,000 Issue
Dated December 1, 1987.

Total i)ebt
Service

$5,830,000
8.007% Term Certificates
of Participation
due August 1, 2005

Debt
Service
Payment Interest

$15,500,000 Serial Certificates of
Participation

$20,320,000
8.257% Term Certificates of the
of Participation Certificates
due August 1, 2012 of

Requi rements

Date Rate Principal Interest Principal Interest

Principal Interest

Participation

Present Value
of Future
Paywents at
January 7,
1988, Using a
Semianmually
Compounded
Yield of
7.93387%

2/1/11
8/1/11
2/1/12
8/1/12

$  288,543.75
288,543.75
149,943.75
149,943.75

$  288,543.75
3,648,543.75
. 149,943.75
3,784,943.75

$ 3,360,000.00

3,635,000.00

47,948.86
583,164.26

23,051.78
559,680.66

$15,500,000.00 $10,327,460.00 $5,830,000.00 $7,797,333.33 $20,320,000.00 $36,850,825.00

$96,625,618.33

$41,928,249.00

The present value of the future payments is equal to the following:

Principal amount of the Certificates of Participation
Accrued interest on the Certificates of Participation
Original issue discount

$41,650,000.00
321,974.00

(43,725.00)

$41,928,249 .00

(N

- ————
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$41,650,000
City Of Sacramento
Certificates Of Participation
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of tle
Owners Thereof in Rental Payments to be made by the
City of Sacramento
to the
Sacramento City Public
Facilities Financing Corporation

CERTIFICATE OF SECURITY PACIFIC NATIONAL BANK

The undersigned, Security Pacific National Bank (the
"Bank"), as trustee under that certain trust agreement dated as
of December 1, 1987 (the "Trust Agreement"), by and among the
City of Sacramento (the "city"), the Sacramento City Public
Facilities Financing Corporation (the "Corporation") and the
Bank, authorizing the execution and delivery of the above-
captioned Certificates of Participation in the principal amount
of $41,650,000 (the "Certificates") and as escrow agent under
that certain escrow Agreement dated as of December 1, 1987 (the
"Escrow Agreement"), by and among the Sacramento Community Center
Authority (the "Authority"), the City and the Bank, and as
Trustee for the Authority's 1971 Bonds, hereby certifies as
follows:

1. Pursuant to the Trust Agreement and Written Request
of the City to the Bank, dated the date hereof, authorizing and
directing the undersigned, among other things, to execute and
deliver said Certificates maturing on the dates, in the principal
amounts and bearing interest, payable on February 1 and August 1
of each year, commencing August 1, 1988, at the rates, all as set
forth on Exhibit A hereto, the undersigned has executed and
delivered such Certificates to or upon the order of PaineWebber
Incorporated, Stone & Youngberg and Cranston/Prescott, a Division
.of Prescott, Ball & Turben, Inc. Said Certificates so executed -
and delivered were all dated December 1, 1987.

2. Said Certificates were duly executed by an authorized
officer of the undersigned. The person who executed the
Certificates was at the time of execution of the Trust Agreement
and now is a duly app01nted qualified and acting officer of the
Bank.

3. Attached hereto as Exhibit B is a true and correct
copy of a resolution duly adopted by the Board of Directors of
Security Pacific National Bank, which resolutlon is in full force
and effect on the date hereof.

4, The Bank is a national bank duly organized and in
good standing under the laws of the United States and has all

sac-36 ‘
sac\closing.d21 -
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necessary legal power and authority to enter into and perform its
duties under the Trust Agreement, the Assignment Agreement dated
as of December 1, 1987 (the "Assignment Agreement"), by and
between the Corporation and the Bank, the Escrow Agreement and
the Notice of Termination dated as of January 7, 1988 (the
"Notice of Termination"), by and among the City, the County of
Sacramento, the Authority and the Bank. The Trust Agreement, the
Assignment Agreement, and the Escrow Agreement have been duly
authorized, executed and delivered, and constitute legal, valid
and binding obligations of the Trustee enforceable in accordance
with their respective terms, subject to insolvency and other laws
affecting the enforcement of creditors' rights in general, and to
the application of equitable principles if equitable remedies are
judicially sought, and the Certificates have been validly
executed and delivered by the Trustee.

5. The execution and delivery of the Trust Agreement,
the Assignment Agreement, the Escrow Agreement and the Notice of
Termination and compliance with the provisions thereof, will not
conflict with, or constitute a breach of or default under, any
law, administrative regulation, court decree, resolution,
charter, by-laws or other Agreement to which the Trustee is
subject or by which it is bound.

6. The Bank has received on the date hereof, the amount
of $13,617,531.88 for deposit into the Escrow Fund. Such moneys
will be invested in the obligations described on Schedule 1
hereto, which obligations constitute Federal Securities as
defined in Resolution No. 10-71 of the Authority (the "1971
Resolution") providing for the issuance of the 1971 Bonds.

7. The Bank has deposited in the Escrow Fund established
under the Escrow Agreement the following amounts held in the
following funds and accounts under the 1971 Resolution, which
amounts are all the moneys held under the 1971 Resolution:

Fund v Amount

Insurance Reserve Account $1,788,032.70
Surplus Revenue Account 1,811,661.00
Interest and Redemption Account 125,250.00

TOTAL : $3,724,943.70

sac-36
sac\closing.d21







IN WITNESS WHEREOF, Security Pacific National Bank, as
Trustee has caused this Certificate to be executed in its
corporate name by an officer thereunto duly authorized as of the
7th day of January, 1988.

SECURITY PACIFIC NATIONAL BANK

Mo TR N CN

Vice President

sac-36
sac\closing.d21
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EXHIBIT A

Maturity Date Interest
(Auqust 1) Principal Amount Rate

1989 $ 715,000.00 5.50%
1990 755,000.00 5.80
1991 . 800,000.00 6.00
1992 850,000.00 6.20
1993 : 900,000.00 . 6.40
1994 960,000.00 6.60
1995 1,020,000.00 6.80
1996 1,090,000.00 7.00
1997 1,165,000.00 7.10
1998 1,250,000.00 7.25
1999 1,340,000.00 - | 7.40
2000 , 1,440,000.00 7.50
2001 1,550,000.00 7.60
12002 : 1,665,000.00 7.70

2005 5,830,000.00
2012 20,320.000.00

TOTAL $41,650,000.00

sac\closing.d21
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EXHIBIT B

SCHEDULE I

"SLGS™

(See Attached SLGS Subscriptions)

Open Market Securities

Principal
Interest Amount st of Accrued Purchase
Rate Purchased Price Principal _Interest Price

8.1251 §  435,000.00 J00.20315% § .435,843.59 $15,366.85 § 4&51,250.44
6.625% 880,000.00 99.95315%  B79,587.50 25.347.83  904.935.33
6.125% 45,000.00 96.92185% #,514.86  1,198.37 45.713.21
0.000% 775,000.00 32.33700%  250,611,75 0.00  250,611.75
0.000X.  221,000.00 30,8930 68,273.53 0.00 68.273.53
0.000%  1,220,000.00 29.513%  360,058.60 0.00  360,058.60
0.000% 189,000.00 28,1950 53,288.55 0.0 53.248.55
0.000 26,9360  333,737.04 0.0  333,737.04
0.000% 25.733002 £0,143.48 0.00  &0.143.48
0.000% 24,5830 315,154.06 0.00  315,154.06
0.000% 23.59300% 28.547,53 0.00 28.547.53
0.000% 25420 297,779.8 0.0  297,779.82
0.000% 84 21782008 18,290.83 0.00 18.296.88
0.000% 20.64800% 285,561, 0.00  285,5).84
0.000% 43,000.00 2007008 8,630.10 6.0 8,630.1U
0.000% _ 1,418,000.00 18.850R __ 267,349.72 000  267.39.72

$10,812,000.00 §3,687,418.84 $41,913.04 $3,729,33].88

e ———,,——————————————er——




s s b ! 3 ) p P ) < e o e i e
ST IN ALY . 9 ke d B : 2= : ST =3 L0 T My

e D 2y i e ol e e et et e b i e gt A, s e S e e . et 2 2 S s e S i
g e e T T I T AT T T

T ST TR R




GENERAL SIGNATURE RESOLUTION

RESOLVED THAT, Instruments, documents or agreements relating to or affecting the property or business
and affairs of this Bank, or of this Bank when acting in any representative or fiduciary capacity, may be executed
in its name, with or without its corporate seal, by the persons hereinafter demgnated For the purposes of this
resolution, the term

“Senior Officer” shall mean: the Chairman of the Board, President, Vice Chairman of the Board, any Vice
Chairman, any Managing Director, any Vice President (including any Executive Vice President, any Senior
Vice President or any First Vice President), Personnel Director, General Counsel, Assistant General Counsel,
Associate General Counsel or any individual designated as a *“Senior Officer” by any member of the Office of
the Chairman or by any Executive Vice President and the term '

“Signing Officer” shall mean: Any Senior Officer, the Secretary, the Cashier, Counsel, Division Chairman of
the Board, Division President, Division Vice Chairman, Division Executive Vice President, Division Senior
Vice President, Division Vice President, any Assistant Vice President, Assistant Secretary, Assistant Cashier,
Associate Counsel, Attorney, Senior Trust Officer, Trust Officer, Senior Investment Officer, Investment
Officer, Senior Trust Advisor, Trust Advisor, District Trust Office Manager, Operations Officer, Senior Real
Estate Officer, Real Estate Officer, Senior Tax Officer, Tax Officer, Trust Counsel, Associate Trust Counsel,
Controller, Division Controller, Assistant Controller, Accounting Officer, Account Officer, Credit Officer,
Consumer Credit Officer, Manager, Assistant Manager, Branch Manager, Assistant Branch Manager, Interna-
tional Officer, International Operations Officer, Senior Flight Officer, Flight Officer, F 1nanc1al Analysis Officer,
Financial Counselor or Associate.

Any two Senior Ofﬁcers or any Senior Officer and any other Signing Officer, acting together, may
execute: .

(a) Deeds, leases, assignments and conveyances of any real or personal property or any interest
therein. »

Bonds of indemnity or other undertakings, repurchase agreements and guaranties.

() Any other instruments, documents or agreements which may be found necessary, proper or
expedient to be executed in conducting the business of the Bank.

Any Senior Officer, acting alone, may execute:

(a) Deeds toreal property described in any deed of trust which names this Bank as trustee, aftera
trustee’s sale thereunder in the manner provided by law.

Reconveyances of any property held under any deed of trust which names this Bank as trustee.

Loan agreements, commitments to lend, participation agreements and certificates of
participation. '

Underwriting agreements, purchase agreement:s, placement agent agreements and remarket-
ing agent agreements relating to securities for which the Bank serves as underwriter, place-
ment agent or remarketing agent and any instruments incidental thereto. . .

Any Signing Officer, acting alone, may execute: .

(a) Security agreements, building loan agreements and assignments of accounts, financing state-
ments, termination statements, continuation statements and statements of assignment with
respect to which this Bank is a secured party; releases of security interests in and liens upon
personal property; reassignments of stocks, bonds, notes, leases and other property held by
this Bank as security; and requests of reconveyances of property held for this Bank as security
under deeds of trust.

(b) Receipts for any money or property paid or delivered to this Bank.
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$41,650,000
City Of Ssacramento
Certificates Of Participation
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of tle
Owners Thereof in Rental Payments to be made by the
City of Sacramento
to the
Sacramento City Public
Facilities Financing Corporation

RECEIPT FOR PURCHASE PRICE AND OTHER MONEYS

The undersigned, Security Pacific National Bank (the
"Bank"), as trustee under that certain trust agreement (the
"Trust Agreement") dated as of December 1, 1987 by and among the
City of Sacramento (the "City"), the Sacramento City Public
Facilities Financing Corporation and the Bank and as escrow agent
under that certain escrow agreement dated as of December 1, 1987
by and among the Sacramento Community Center Authority (the
"Authority"), the City and the Bank hereby acknowledges receipt
from PaineWebber Incorporated, Stone & Youngberg and
Cranston/Prescott, a Division of Prescott, Ball & Turben, Inc.,
of the amount set forth below in full payment of the purchase
price of the above-captioned Certificates of Participation (the
"Certificates") in the aggregate principal amount of $41,650,000,
such purchase price being computed as follows:

. Principal amount $41,650,000.00
Less Underwriters' discount (703,432.10)
Less original issue

discount (43,725.00)
Plus accrued interest 321,974.00

Total purchase price $41,224,816,90

The Bank also acknowledges receipt from itself as Trustee
(or possession) of funds held under the Resolution No. 10-71
authorizing the Authority's 1971 Bonds (the "1971 Bonds"). Such
funds and the proceeds of the 1971 Bonds have been deposited as
follows:

sac-31
sac\closing.d21
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Proceeds of Proceeds of
Fund 1971 Bonds Certificates Total

Costs of Issuance Fund $ 195,000.00 195,000.00

Base Rental Payment - 1,655,608.41 1,655,608.41
Fund

Reserve Fund v 3,939,200.00 ' 3,939,200.00

Escrow Fund $3,724,943,70 9,892,588.18 13,617,531.88

The Bank has transferred the amount of $25,542,420.31 from
proceeds of the Certificates to the City for deposit in the
Acquisition Fund to be maintained by the City.

Dated: January 7, 1988

SECURITY PACIFIC NATIONAL BANK

By: /4/(‘~:i72§§;-cuw4§ﬁApuggs\«_\

Vice President

sac-31
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Suite 200-
Sacramento, CA 85825-7065
Telephone: 916 971-3032

Touche Rose & 0o e o /\'Touche Ross

January 6, 1988

City Council

City of Sacramento

915 I Street :
. Sacramento, California 95814

and

PaineWebber,-Incorporated
100 California Street o
San Francisco, California 94111

We have examined the general purpose financial statements of
the City of Sacramento (City) as of June 30, 1986, and for the
year then ended, which are an appendix to the Preliminary
Official Statement dated December 1, 1987, issued in connection
with the offering of the City's Certificates of Participation
(1987 Public Facilities Project) (the Certificates) in the
aggregate principal amount of $41,650,000. Our report with
respect thereto is also an attachment to such Preliminary
Official Statement, which is herein referred to as the
"Official Statement." _ o

In connection with the Official Statement: -

1. We are independent accountants with respect to
‘the City of Sacramento within the meaning of
Rule 101 of the Code of Professional Ethics of
the American Institute of Certified Public
.Accountants. , :

We have not examined any financial statements
of the City as of any date or for any period
subsequent to June 30, 1986. Therefore, we are
" unable to and do not express any opinion on the
financial statements of the City as of any date
‘or for any period subsequent to June 30, 1986,

~ Touche Ross International
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A Touche Ross

City Council

City of Sacramento and
PaineWebber, Incorporated
January 6, 1988

Page Two

3.

For purposes of this letter, we have read the
minutes of the City Council as set forth in the
minute books at January 4, 1988, officials of
the City having advised us that the minutes of
all such meetings through that date were set
forth therein, and have carried out other
procedures to January 4, 1988, (our work did
not extend to the period from January 5, 1988
to January 6, 1988), as follows:

a. With respect to the period from July 1, 1986
to June 30, 1987, we have:

(1) Read the unaudited Statement of General
Fund Revenues, Expenditures and Changes
in Fund Balance for the year then ended,
included in the Official Statement; and,

Made inquiries of certain officials of
_ the City who have responsibility for
financial and accounting matters as to
whether the unaudited financial '
statement referred to under 3. a(l),
above, is stated on a basis .
substantially consistent with that of
the audited financial statements
included in the Official Statement.

b. With respect to the period from July 1, 1987
‘to January 4, 1988, officials of the City-
"have advised us that no such financial
statements as of any date or for any period
subsequent to June 30, 1987, were available,

The foregoing procedures do not constitute an
examination made in accordance with generally
accepted auditing standards. Also, they would:
not necessarily reveal matters of significance

"with respect to the comments in the following

paragraph. Accordingly, we make no represen-
tations as to the sufficiency of the foreg01ng
procedures for your purposes.
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City Council

City of Sacramento and
PaineWebber, Incorporated
January 6, 1988 .
Page Three

4.

Nothing came to our attention as a result of
the foregoing procedures, however, that caused
us to believe that the unaudited financial
statement described in 3.a(l), above, included
in the Official Statement, is not stated on a

_ basis substantially consistent with that of the
~audited Statement of General Fund Revenues,

Expenditures and Changes in Fund Balance
included in Appendix A to the Official
Statement, or that there was any significant
change or decrease, except in all instances for
changes or decreases that the Official :
Statement discloses have occurred or may occur.

" As mentioned under 3.b, City off1c1als have

advised us that no flnanC1al statements as of
any date or for any period subsequent to

June 30, 1987, are available; accordingly, the
procedures carried out by us with respect to
changes in financial statement items after

June 30, 1987, have, of necessity, been even
more limited than those with respect to the
period referred to in 3.a, above.. We have made
inquiries of certain officials of the City who:
have responsibility for financial and

accounting matters as to whether:

a. At January 4, 1988, there was any
significant -change in the long-term debt of
the City or any significant decrease in the
fund balance of the General Fund as compared
with.amounts shown on the balance sheet as
of June 30, 1987 (which is not 1ncluded in
the Off1c1al Statement); or,

For the period from July 1, 1987 to -
January 4, 1988, there were any significant
decreases in total revenues, as compared
with the correspondlng perlod in the
preceding year. :

On the basis of these inquiries and our reading
of the minutes, nothing came to our attention
that caused us to believe that there was any
such significant change or decrease, except in
all instances for changes or decreases that the
Official Statement discloses have occurred or
may occur, ‘

/A Touche Ross
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A Touche Ross

City Council

City of Sacramento and
PaineWebber, Incorporated
January 6, 1988

Page Four :

6..

For purposes of this letter, with respect to
the information included in Table 12 of the
Official Statement, we have performed the
following additional procedures-

a. We compared amounts shown in the column
labeled "Estimated 1986-1987" (unaudited) to
a schedule compiled from the City's "LGFS"
accounting system. We agreed revenues,
reserves and designations of fund balance,
and total expenditures line item amounts per
‘this schedule to the City's General Fund
summary trial balance, and for a sample of
expenditure line item amounts, we tested the
accumulation of balances from the summary
trial balance without exception,

We compared amounts shown in the columns
entitled "1982-83," "1983-84," "1984-85,
and "1985-86," with the corresponding.
amounts shown in the audited combined
-financial statements of the City for the
_years then ended and found them to be in
agreement. -

It should be understood that we make no
representations as to guestions of legal
interpretation or as to the sufficiency for
your purposes of the procedures enumerated in
the preceding paragraphs. Further, we have
addressed ourselves solely to the foregoing
data as set forth in the Official Statement 'and
make no respresentations as to the adequacy of
disclosure or as to whether any material facts
have been omltted .
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A Touche Ross

City Council

City of Sacramento and
PaineWebber, Incorporated
‘January 6, 1988

Page Five

This letter is solely for the information of the City Council
and for the information of, and assistance to, the underwriter
in conducting and documentlng its 1nvest1gat10n of the affairs
of the City in connection with the offering of the securities
covered by the Official Statement, and is not to be used,
circulated, guoted or otherwise referred to within or w1thout
the underwrltlng group for any other purpose, including but not
limited to the purchase or sale of securities, nor is it to be
filed with or referred to in whole or in part in the Official-
Statement or any other document, except that reference may be
made to it in the underwriting agreement or in any list of
closing documents pertaining to the offering of the securities
covered by the Official Statement.
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Touche Ross & Co.
2335 American River Drive _ ) ’.\ rIbHChe ROSS
Suite 200 L
gat?amento‘ CA 95825-7065

Telephone: 8916 971-3032

ACCOUNTANTS' CONSENT

We consent to the use in the Official Statement of the City of
Sacramento, California, relating to the City of Sacramento,
California, $41,650,000 Certificates of Participation (1987
Public Facilities Project), of our report dated March 26, 1987,
accompanying the general purpose financial statements of the
City of Sacramento, California as of and for the year ended
June 30, 1986, contained in such Official Statement.

T vk Woma R Co

Certified Public Accountants

Sacramento, California
January 4, 1988

Touche Ross International
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SECURITY PACIFIC NATIONAL BANK

HEAD OFFICE, SECURITY PACIFIC PLAZA, 333 SO. HOPE STREET, LOS ANGELES, CALIFORNIA
MAILING ADDRESS: P.O. Box 2097, TERMINAL ANNEX, LOS ANGELES, CALIFORNIA 90051

OFFICE OF THE GENERAL COUNSEL

January 7, 1988

City of Sacramento
Sacramento, California

Sacramento City Public Facilities
Financing Corporation
Sacramento, California

Painewebber Incorporated
100 California Street, 12th Floor
San Francisco, California 94111

Stone & Youngberg
1l California Street, 28th Floor
San Francisco, California 94111

Cranston/Prescott
444 South Flower Street, 48th Floor
Los Angeles, California 90071

$41,650,000
City of Sacramento
Certificates of Participation
(1987 Public Facilities Project)

Ladies and Gentlemen:

I am an Associate Counsel of Security Pacific National
Bank (the "Trustee"), and in such capacity, I am familiar with
that certain Trust Agreement (the "Trust Agreement") dated as
of December 1, 1987, by and among the Trustee, the Sacramento
City Public Facilities Financing Corporation and the City of
Sacramento, relating to the above-referenced Certificates of
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City of Sacramento

Sacramento City Public Facilities
Financing Corporation

Painewebber Incorporated

Stone & Youngberg

Cranston/Prescott

January 7, 1988

Page 2

Participation (the "Certificates"). All capitalized terms
used in this opinion, unless otherwise defined, shall be as
defined in the Trust Agreement.

In that connection I have examined (i) the Trust
Agreement, (ii) the Assignment Agreement, (iii) the Escrow
Agreement, (iv) the Notice of Termination, (v) the Articles of
Association and By-Laws of the Trustee, (vi) the General
Signature Resolution of the Trustee and (vii) such other
documents as were deemed necessary to render this opinion.

In rendering this opinion, I have relied upon facts and
information obtained from the records of the Trustee, officers
of the Trustee, and other sources believed by me to be
reliable, and have not undertaken to independently verify the
accuracy of the factual matters represented, warranted or

certified in such documents. The opinions expressed herein
are based on an analysis of existing laws, regulations,
rulings and court decisions.

Based upon and subject to the foregoing, I am of the
opinion that:

1. The Trustee is a national banking association,
duly organized and validly existing under and by virtue of the
laws of the United States of America, with legal power and
authority to perform its obligations and accept its duties
under the Trust Agreement.

2. The Trust Agreement, the Certificates, the
Assignment Agreement, the Escrow Agreement and the Notice of
Termination have each been duly authorized, executed and
delivered by the Trustee and, assuming due authorization,
execution and delivery by the other parties thereto, are valid
and binding obligations of the Trustee in its capacity as
Trustee or Escrow Agent, as the case may be, enforceable in
accordance with their terms except insofar as enforcement
thereof may be limited by any applicable bankruptcy,
insolvency, reorganization, moratorium, or similar laws or
judicial decisions affecting the rights of creditors generally
or by the application of usual equitable principles where
equitable remedies are sought.

0907R




e 3 s e e s mmsebeeri e,
s et e <o e e . 1o et 3 . e e i S P e 1 b o e e

et g e o et bt
g e s g = ot e b S " :

i T . e

F e £ I L e i e w L




City of Sacramento

Sacramento City Public Facilities
Financing Corporation

Painewebber Incorporated

Stone & Youngberg

Cranston/Prescott

January 7, 1988

Page 3

3. To the best of my knowledge, no consent,
approval, authorization or other action by any
governmental or regulatory authority having
jurisdiction over the Trustee that has not been
obtained is or will be required for the execution and
delivery by the Trustee of the Trust Agreement, the
Assignment Agreement, the Escrow Agreement and the
Notice of Termination except any consent, approval,
authorization or other action that may be required by
any state or federal securities laws or regulations,
with respect to which I express no opinion.

4. No litigation is pending or, to the best of
my knowledge, threatened in any way contesting or
affecting the existence of powers (including trust
powers) of the Trustee or the Trustee's ability to

fulfill its duties and obligations under the Trust
Agreement, the Assignment Agreement, the Escrow
Agreement and the Notice of Termination.

5. To the best of my knowledge, the execution
and delivery of the Trust Agreement, the Assignment
Agreement, the Escrow Agreement and the Notice of
Termination and compliance by the Trustee with the
provisions contained therein will not conflict with or
constitute a breach of or default under any law,
administrative regulation, judgment, decree, loan
agreement, indenture, bond, note, resolutlon, agreement
or other instrument to whlch the Trustee is a party or
is otherwise subject (except that no representation,
warranty or agreement is made with respect to any
federal or state securities or "Blue Sky" laws or
regulations), nor will any such execution, delivery,
adoption or compliance result in the creation or
imposition of any lien, charge or other security
interest or encumbrance of any nature whatsoever upon
any of the properties or assets held by the Trustee
pursuant to the lien created by the Trust Agreement
under the terms of any such law, administrative
regulation, judgment, decree, loan agreement,
indenture, bond, note, resolution, agreement or other
instrument, except as provided by the Trust Agreement.
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City of Sacramento

Sacramento City Public Facilities
Financing Corporation

Painewebber Incorporated

Stone & Youngberg

Cranston/Prescott

January 7, 1988

Page 4

I express no opinion as to any matter other than as
expressly set forth above, and, in conjunction therewith, I
specifically express no opinion as to the status of the
Certificates or the interest payable thereon under (i) any
federal securities laws, including but not limited to the
Securities Act of 1933, as amended, and the Trust Indenture
Act of 1939, as amended, or any state securities or "Blue Sky"
law, or (ii) any federal, state or local tax law.

This opinion is as of the date hereof, and I have
undertaken no, and hereby disclaim any, obligation to advise
you of any change in any matter set forth herein. Further,
this opinion neither implies, nor should it be viewed to

imply, an approval or recommendation of any investment in any
Certificates.

I am not admitted to practice law in any state other
than the State of California and I do not express my opinion
as to the effect of any law other than the law of the State of
California and the federal laws of the United States of
America on the matters referred to herein.

This opinion is furnished by me solely for your benefit
and may not, without my express written consent, be relied
upon by any other person.

AEH/mlr
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Moody's Investors Service 99 Church Street, New York, NY 10007

December 8, 1987

Mr. Thomas Friery

Treasurer v

City of Sacramento

800 10th Street Suite 1
Sacramento, California 95814

Dear Mr. Friery:

We wish to inform you that our Rating Committee has assigned the
rating of Aa to the $42,225,000 Sacramento-Sacramento City Public
Facilities Finance Corporation, California Public Facilities Project
Certificates of Participation dated December 1, 1987 to be sold
through negotiation on December 8, 1987.

In order that we may maintain the currency of this rating over
the period of the loan, we will require current financial and other
updating information. We will appreciate your continued cooperation
in the future.

We would appreciate receiving a copy of the final Official
Statement when available.

Under separate cover you will be receiving a copy of our credit
report on the above referenced bond sale.

Should you have any questions regarding the above, please do not
hesitate to contact Ms. Barbara Flickinger at (212) 553-0300.

Sincerely yours,

Freda Stern Ackerman
Executive Vice President

BJF :pl

ce: Mr. Ash D. Wood
Paine Webber Inc.
100 California Street
Suite 1200
San Francisco, California 94111
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Standard & Poor’s Corporation
25 Broadway, New York, New York 10004 212/208-1002

r

Debt Rating Services
Municipal Bond Department

December 11, 1987

Mr. Thomas Friery

Treasurer

City of Sacramento

800 Tenth Street - Suite One
Sacramento, California 95814-2688

Re: $42,225,000 City of Sacramento, California, Certificates of
Participation (1987 Public Facilities Project), dated:
December 1, 1987

Dear Mr. Friery:

Pursuant to request for a Standard & Poor's rating on the above
debt obligations, we have reviewed the information furnished to
us and, subject to the terms and conditions of the MEMORANDUM
OF AGREEMENT on the reverse side hereof, have assigned a rating
of "A+" to the obligations.

Please note that the information referred to in the third
paragraph of the MEMORANDUM OF AGREEMENT includes annual audits
and budgets and, for revenue bond ratings in connection with
construction financing, progress reports, not less often than
quarterly, covering the project being financed.

In the event that you decide to include this rating in an
Official Statement, prospectus or other offering literature,
we request that you include S&P's definition of the rating
together with a statement that the rating may be changed,
suspended or withdrawn as a result of changes in, or
unavailability of, information.

We are pleased to have been of service to you. Our bill will
be sent in due course. If you have any questions, please
contact us.

Very truly yours,

Hyman C. Grossman
Managing Director

Mr. Ashford D. Wood

Vice President

Paine Webber Incorporated

100 California Street - Suite 1200
San Francisco, California 94111
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$41,650,000
City Of Sacramento
Certificates Of Participation
(1987 Public Facilities Project)
Representing Proportionate Undivided Interests of tle
oOowners Thereof in Rental Payments to be made by the
City of Sacramento
to the
_ Sacramento City Public
Facilities Financing Corporation

RECEIPT FOR CERTIFICATES OF PARTICIPATION

The undersigned hereby acknowledge receipt from Security
Pacific National Bank, as trustee (the "Trustee") under that
certain trust agreement dated as of December 1, 1987, by and
among the City of Sacramento (the "City"), the Sacramento City
Public Facilities Financing Corporation (the "Corporation") and
the Trustee, of the above-captloned Certificates of Participation
all in registered form, in the aggregate principal amount of
$41,650,000 maturing on the dates, in the principal amounts and
bearing interest, payable on February 1 and August 1 of each
year, commencing August 1, 1988, all as set forth on Exhibit A
hereto, all of which Certlflcates of Participation have been
checked, inspected and accepted by the undersigned and the
undersigned hereby further acknowledge satisfaction with and
receipt of all opinions, documents and certificates contemplated
by Section 10 of the Purchase Agreement dated December 8, 1987,
by and among the City, the Corporation and the under51gned.

The undersigned further acknowledge receipt from the City
of the Good Faith Check in the amount of $400,000 delivered to
the City in accordance with Section 1 of the Purchase Agreement.

Dated: January 7, 1988 PAINEWEBBER INCORPORATED
STONE & YOUNGBERG
CRANSTON/PRESCOTT, A DIVISION
OF PRESCOTT, BALL & TURBEN,
INC.

BY: PAINEWEBBER INCORPORATED

By:-——llMJLéZﬂi=§%$§ch:lz;__
Title: Vice. MHesident

sac-35
sac\closing.d21
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EXHIBIT A

Maturity Date Interest
(Augqust 1) Principal Amount Rate

1989 $ 715,000.00 5.50%
1990 755,000.00 5.80
1991 800, 000.00 6.00
1992 : 850,000.00 6.20
1993 900, 000.00 6.40
1994 960,000.00 6.60
1995 1,020,000.00 6.80
1996 1,090,000.00 7.00
1997 1,165,000.00 7.10
1998 1,250,000.00 7.25
1999 1,340,000.00 7.40
2000 , 1,440,000.00 7.50
2001 . 1,550,000.00 7.60
2002 1,665,000.00 7.70

2005 5,830,000.00
2012 20,320.000.00

TOTAL $41,650,000,00

sac\closing.d21l
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£ N . i ’ ED STATES OF AMERICA
TR R R AR N \ W STATE OF CALIFORNIA

CITY OF SACRAMENTO

CERTIFICATE OF PARTICIPATION . = / )
(1987 Public Facilities Project) _ N <l

Evidencing and Representing a Proportionate,
Undivided Interest of the Owner Hereof
in Rental Payments to Be Made
by the .

CITY OF SACRAMENTO, CALIFORNIA

INTEREST RATE CERTIFICATE PAYMENT DATE . DATED AS OF
’ ~ DECEMBER 1, 1987
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THIS IS TO CERTIFY that the registered owner set forth above of this Certificate of Participation (the “Certificate’} is the owner of a proportionate, components of the Base Rental Payments evidenced and rej rese;lted hareby, such interest accruing m int / i
undivided interest in the rights to receive the Base Rental Payments (as that term is defined in the Trust Agreement hereinafter mentioned) under and date of execution hereof by the Trustee (unless such date gl execution is o¥| or after the s;‘t;:s:mg(:rgt"’a‘) d:y r:)'e ::zt’:g{merr:;ga:erée;;: re:r??:;grg‘sat
pursuant to that certain Project Lease (the “Project Lease") for-the City of Sacramento 1987 Public Facilities Project executed and entered into as of Pagmem Date, in which case from such Interest Payment Date, or unless such date of execution is prior to July 16, 1988, in which case from December 1
December 1, 1987, by and between the Sacramento City Public Facilities Financing Corporation {the “Corporation™), a nonprofit corporatiol 1987) to such Certificate Payment Date or the date of prepayment prior thereto, whichever is earlier, by check mailed on such dates to the reglslsreci
organized and existing under and by virtue of the laws of the State of California, and the Gity of Sacramento {the “City"), a charter city and municipal owner of this Certificate as shown in the registration books maintained by the Trustee at the close of business on the fifteenth (15th) day of the month,
corporation duly organized and existing under and by virtue of the Constitution and laws of the State of California, all of which rights to receive such Base whather or not such day is a business day, next preceding such Interest Payment Date (except that in the case of a registered owner of cnz million dollars‘
Rental Payments have been assigned without recourse by the.Corporation to Security Pacific National Bank, a national banking association duly ($1.000,000) or more in principal amount, such payment may, at such registered owner’s option, be made by wire transfer of immediately available funds
organized and existing under anq y virtue of the laws of @19 Upnad tates of America, as trustee (the ““Trustee”), or any other bank or trust company in accordance with instructions provided by such registered owner& Such proportionate share of the interest components of the Base Re);nal Payments is
which may at any time be substituted in its place as provided in-the Trust Agreement hereinafter mentioned. the r%fult of (hehmgltipgcation of the aforesaid portion of the Base Rental &ymems evidencing and representing principal components becomin; ydue and

ayable on such Certificate Payment Date by the interest rate i

The registered owner of this Certificate is entitled to receive, subject to the terms of the Project Lease and any right of prepayment hereinafter gtay(es of America. v Y , por annum set forth above. All such amo({nts are payable "7 fawful money of tge United

provided for, on the Certificate Payment Date (%s that term is deﬁn(e:d inﬁme T:Jsl Agre%mam hereinafter mentioned, and herein a "“Certificate Payment . . .

Date") set forth above, upon surrender of this Certificate on such Certificate Payment Date or on the date of prepayment prior thereto at the principal THE TERMS AND PROVISIONS OF THIS CERTIFICATE ARE CONTINUED ON | y

corporate trust office of the Trustes in Los Angeles, California, the principal sum set forth above together with any prepayment premium thereon, PROVISIONS SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS TSOJ(;LE EE\LII_EYRSSEETS‘FDOEFI:TEFIR%?FTQINSDPﬁ%gQONTINUED TERMS AND
evidencing and representing the registerad owner's proggnionale share of g\a Base R:nt:l Fay'ments constituting principal and prepayment premium bhnd piatend

components, if any, becoming due and payable on such Certificate Payment Date or on the date of prepayment prior thereto, and to receive on August 1, IN WITNESS WHEREOF, this Certificate has been dated as of December 1, 1987, i }
1988 and each szruavy 1 and August 1 thereafter (the “Interest Payment Dates”), such registered owner's proportionate share of the interest officer of the Trustee on the following dats: . . 967, and has been exscuted by the n'navnual signature of an authorized

Ny}
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SECURITY PACIF'IC'NATIONA:L BANK,
A .Q %’f-"’ as Trustee
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BY - Led ﬁ 3
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. n e of or
* - obligations of the Trustee without its prior written consent thereto.

. . provides

CITY OF SACRAMENTO

CERTIFICATE OF PARTICIPATION

(1987 Public Facil

ities Project)

ing a Proportionate,

Undivided Intergst of the Owner Hereof
in Rental Payments to Be Made
by the

CITY OF SACRAMENTO,ACALIFORNIA

Yy This Centificate is one of the duly authorized certificates of participation (the "Certificates”) entitled “'City of Sacramento
Certificates of Participation (1987 Public Facilities Project)” aggregating forty-one-milllon six hundred fifty thousand dollars

. (841,650,000) which have been exacuted by the Trustee under and pursuant to the terms of a Trust Agreement {the “Trust
< Agreement”) executed and entered into as of December 1, 1987, by and among the Trustes, the Corporation and the City.
pies of the Trust Agreement are on file at the office of the Trustee, and reference is hereby made to the Trust Agreemsnt and

: to any and all thergof and thereto for a iption of the i and

The Certificates with a Certificate Payment Date on or after August 1, 1998, are subject to prepayment prior to their
raspective Certificate Payment Dates at the option of the City, upon notice as hersinafter provided, as a whole on any date on or
after August 1, 1997, or in part on any Interest Payment Date on or after August 1, 1997, in inverse order of Certificate Payment *
Dates, in integral multiples of five thousand dollars {$5,000), from any source of available funds, at a prepayment price equalto’
the sum of the principal amount or such part thereof an by the C« to be prepaid plus accrued
interest evidenced and representad thereby to the date fixed for p lus mium avi and:

terms securing the Certificates, for the nature, extent and manner of of such agl i

and"terms, for the rights and remedies of the registered owners of the Certificates with respect thereto and for the other
. agreements, conditions, covenants and terms upon which the Certificates are executed and delivered thereunder all to which

the registered owner hereof assents and agrees by acceptance hereof.

To the extent and in the manner permitted by the terms of the Trust

of the Trust Ag m

. the ay
r be amended or supplemented by the parties thereto, but no such amendment or sup lsn’\’em shall (1) reduce the rate of interest

evidenced and represented hereby or extend the time of payment thereof or reduce the amount of the principal and prepayment
* premium, if any, evidanced and represented hereby or extend the Certificate Payment Date hereof or otherwise alter or impair
the obtigation of the City to pay the interest and principa! and prepayment premium, if any, avidenced and represented hereby at
the time and place and at the rate and in the currency and from t{le funds provided in the Trust Agreement without the prior
writtan consent of the registered owner hereof, or (2) reduce the percentage of ragistered owners of Certificates whose consent
is required for the ion of certal to the Trust Agreement, or (3) modify any rights or

The Cartif arg ized to be ¢ and deli in the form of fully registered Certificates in denominations of
five thousand dollars ($5,000) or any Integra! multiple thereof, except that no Certificate shall have more than one Certificate

Payment Date. .
.~ This Certificate is or by the regi owner hereof, in person or by his attorney duly authorized
in writir:jg. at the offica of the Trustee, but only in the manner, suty’ect to the limitations and upon payment of the chavgas
in the Trust Agreement; and upon surrender of this Certificate for cancellation, accompanied by delivery of a duly

: written il transfer or a new Certificate or Certificates of authorized denominations of the same
. Certificate’ Payment Date equal to the principal amount hereof will be executed and delivered by tha Trustee in exchange
harefor.The Trustee may treat the registered owner hereof as the absolute owner hereof for all purposes, whether or not this

. .- Caertificate shall be overdue, and tha Trustee shall not be affected by any knowledge or notice to the contrary; and payment of

.+ Certificates which shall be payable after such prepayment date shall be as nea

- the interest and principal and prepayment premium, if any, evidenced and represented by this Certificate shall be made only to

. such régistered owner as above provided, which payments shall be valid and effectual to satisfy and discharge the liability

evidenced and represented by this Certificate to the extent of the sum or sums so paid.
%y The Certificates are subject to prepayment prior to their respective Certificate Payment Dates, upon notice as hereinafter

provided, as a whole on any date, or in part on any Interest Payment Data within each Certificate Payment Date in integrat
multiples of five thousand dollars ($5,000) so that the aggregate annual umountf’;)f principal evidenced and repre;emed by the
i as d to the aggreg:

: annual amounts of principal evidenced and represented by the then unpaid Certificates, from prepaid Base Rental Payments
made by the City trom funds received by the City due to a taking of the Project (as defined in the Trust Agreement) or portions
thereof under power of eminent domain, or from the net proceeds of insurance received for material damage to or
destruction of the Project or portions thereof, under the circumstances and upon the conditions and terms prescribed in the

Trust Agreament and in the Project {Eeasa, at a prepayment price equal to the sum of the principal amount or such part thereof -
i by the j

and rep to be prepaid plus accrusd interest evidenced and represented thereby to the

; date fixed for prepayment.
A The ‘Certificates with a Certificate Payment Date of August 1, 2005, and August 1, 2012, are subject to mandatory
prepayment prior to their respective Certificate Payment Dates, upon notice as hereinafter provided, in part on any August 1 on
or after August 1, 2003, and August 1, 2008, respectively, In integral multiples of five thousand doltars ($5,000), solely from
ase Rental Pa: due on such dates (as provided in the Project Lease and in the Trust Agreement),

. Y -
at a'prepayment price equal to the sum of the principal amount or such part thereof evidenced and represented by the
Certificates to be prepaid plus accrued interest evidenced and represented thereby to the date fixed for prapayment.

LEGAL OPINION

. - | heraby 'cerﬁh[ that the lollo}vin‘p is a correct copy of the signed legal opinion of Orrick, Herrington & Sutciifie, San Francisco, California, and Arnelle & Hastle, San Francisco, Calitornia, on file in my office, dated the date of delivery of and paym.em for the”
i of ipation thereln 8 N

i

LAW OFFICES

ORRICK, HERRINGTON & SUTCLIFFE

600 MONTGOMERY STREET
SAN FRANCISCO, CA 94111

Plus a pi prei
theraby equal to the following percentage of the principal amount or such part thereof to be prepald: .
Prepayment

Prepayment Date Premium® *
On or after August 1, 1997, and prior to August 1, 1998 2%2%

©On or after August 1, 1998, and prior to August 1, 1999 w2

On or after August 1, 1999, and prior to August 1, 1%.
On or after August 1, 2000, and prior to August 1, 1
On or after August 1, 2001, and prior to August 1, 2 2
On or after August 1, 2002 ‘0 N

As provided in the Trust Agreement, notice of prepayment hereot or of any part hereof shall be mailed, first class postage.
prepaid, not less than thirty (30) nor more than sixty (60) days before the prepayment date, to the registered owner of this
Certificate at his address as it appears in the registration books maintained by the Trustee and to those securities depositories
and securities information services selected by the City in accordance with the Trust Agresment, but failure to receive any such
notice shall not affect the sufficiency or validity of the procsedings for the prepaymant of this Certificate or such part hereof. If
this Certificate or such part hereof is called for prepayment and notice of such prepayment is duly given as aforesaid -and-
payment is duly provided therafor as specified in the Trust Ag , the interest and hereby or by"
such part shall ceasae to accrue from and after the date fixed for such prepayment. « R

The Certificates each evidance and represent a proportionate, undivided interest in the Base Rental Payments and enjoy -
the benefits of a security interest in the money held by the Trustee in the funds (other than the Rebate Fund) established
pursuant to the Trust Agreement, subject to the provisions of the Trust Agl itting the thereof for or to
the purposes and on the conditions and terms get forth therein. The obligation of the City to make the Base Rental Payments is.. -
subject to abatement during any period in which, by reason of material damage or ion, there Is. il i
with the use and occupancy of the Project or portions thereof or if the Project or portions thereof are taken under the power of
eminent domain, all as more particularly provided in the Project Lease to which reference is hereby made; and such obligation ,
does not constitute a debt of the City or the State of California or any-political subdivision thereof within the meaning of any
constitutional or statutory debt limitation-or restriction, and does not constitute an obligation for which the City is obligated to
levy or pledge any form of taxation or for which the City has levied or pledged any form of taxation. . o

The Trustee has no obligation or liability to the registered owners of the Certificates for the paymant of the interast or_
principal or pi . it any, and y the C but rather the Trustee's sole
obtigation is to administer, for the benefit of the City and the Corporation and the registered owners of the Certificates, the" .
various funds established under the Trust Ag . The G ion has no [

registered owners of the Certificates. *

The City has certified to the Trustee that all acts, conditions and things required by the statutes of the State of California
and the Trust Agreement to exist, to have happened and to have been to and in con ion with the
exacution and delivery of this Certificate do exist, have happened and have baen performed in regular and due time, form and -
manner as required by law, and that the Trustee Is duly authorized to execute and deliver this Certificate. This is to further
cartify that the amount of this Certificate, together with all other Certificates i
is not In excess of the amount of C i to be an

d dell

14 i CITY CLERK OF THE Z

CITY OF SACRAMENTO

LAW OFFICES

ARNELLE & HASTIE

1160 BATTERY STREET, SUITE 380
SAN FRANCISCO, CA 84111

City of Sacramento
Certificates of Participation
(1987 Public Facilities Project)

(Final Opinion) . N

- a props interest of the reg
roceedings submitted 1o s relative to the execution and

. oproc
v City' Public Facilities Financing Corporation (the *“Corporation'’) and the Cily of Sacramento {the "City”), a Trust Agreement, dated as of December 1, 1987 (the *Trust Agreement”), among the Corpol
N "), between the Corporation and the Trustee, opinions of counsel to the Corporation and the Trustee with respact to the Corporation, the Trustes, the Certificates and

“Trustee"), an dated as of D 1, 1987 {the'"Assignment Agreement’
th i d

* Cartain req and p
- documents, upon the advice or with an app g opinion of
bond counsel other than ourselves.

date hereof. We have not undertaken to determine, or to inform any person, whether such actions or events are taken or do occur. Also, in

. . -We have acted as co-special counsal in connection with the execution and delivery of $41,650,000 aggregate principal amount of the City of Certif of F i c
i i i istered owner thereof in the rights to receive cartain Basa Ranial Payments (as that term is defined in tha Trust Agreement herainattar mentioned). In such connaction, we have examined the record of
lelivery of the Certificates and such other matters as we deemed necessary to render the following opinions, including a Project Lease, dated as of Dacembar 1, 1987 (the "Lease'"'), between the Sacramento -

and cer of the Clty, the Trustee, the Corporation and others as to certain factual matters.
or referred to in the Trust Agreement, the Lease and other relevant documants may be changed and certain actions may be taken under the circumstances and subject to the terms and conditions set forth in such
i i bond counsal. No opinion is expressed herein as to any Certificate or the interest reprasented thereby if any such change occurs or action is taken upon the advice or approval of

{1987 Public Facilities Project) (the “‘Certificates”) each evidencing and‘

ration, the City and Security Pacific National Bank, as trustee (the

© The ﬁpinlons expressed herein are based on an analysis of existing laws, reg'ulaﬂons. rulings and court decisions and cover certain matters not diret;‘ﬂy addrzss:ad by such eutm:rltles. Such opinions may be affected by actions taken or avents occurring after the
ining the record of lings rof

erred o In the first paragraph, we have not undertaken to verify independently the
in the Lease, the Trust and the i In particular, with -

’ accuracy of the factual matters represented, warranted or certified in such record, and we have assumed with thy

ith the an
.. such covenants and agreements may be necessary to assure that future actions or events will not cause interest represented by the Certificates to be included In gross income for federal income tax purposes. We hava not undertaken to investigate the state of title
+ to any of the real or personal property described in the Lease or the accuracy or sufficiency of the description of such property contained therein, and we exprass no opinion with respact to such matters. In addition, we call attention to the fact that the rights and

are subject to ptcy,

obligations under the Certificates, the Lease, the Trust Ag: e g
0: i on legal against

exercise of judiclal discretion in appropriate cases, and to the

and other similar laws affecting creditors’ rights, to the appiication of equitable principles, to the

in the State of California.
. Based on and subject to the foregaing, and In reliance thereon, as of the date hereof, we are of the following opinions:

N " 1. The City is a charter city and municipal corporation organized and existing under and by virtue of the Constitution and faws of the State of California. B .
2. The Lease and the Trust Agreement have been duly authorized, executed and delivered by the City and, assuming due authorization, execution and delivery by the other parties thereto, constitute valid, legal and binding obligations of the City,

.7 enforceable against the City in accordance with their respective terms.

& " -3. The obligation of the City to make the Base Rental Paymants during the term of the Lease constitutes a legal, valid and binding obligation of the City, payable from funds of the City lawfully available therefor, and does not constitute a debt of the City or of
" the State of California or of any political subdivislon thereof within the meaning of any constitutional or statutory debt limit or i and does not an

taxation or for which the City or the State of California has levied or pledged any form of taxation.
..~ 4. The Certificates have been executed and delivered and are entitied to the bensfits of the Trust Agreement.

for which the City or the State of Callfornia is obligated to levy or.piedge any form of

5. The portion of each Base Rental Payment designated as and constituting interest paid by the City under the Lease and received by the registerad owners of the Certificates is excluded from gross income for federal income tax purposes under Section-
i or

<, 103 of the Internal Revenue Code of 1986, as amended, and is exempt from State of California personal income tax. Such interest is not a specific preference item for purposes of the federal
., observe that it is included in adjusted nat book income and adjusted current earnings when calculating corporate alternative minimum taxable income. We express no opinion regarding other federal income tax consequences caused by the receipt of interest X

. represented by the Certificates.

Faithtully yours,

ORRICK, HERRINGTON & SUTCLIFFE

taxes, although we

Very truly yours,

ARNELLE & HASTIE

M&im

. ASSIGNMENT

For value received, the undersigned do(es) hereby sell, assign and transfer unto

the within Certificate and do(es) hereby irreyog{bl_x Eon;tit_ute and appqint .

‘to transfer such Certificate on the register of the Trustee, with full power of substitution in the premises.

R -Dated: .
SIGNATURE GUARANTEED BY:

I

Note: The signature(s) to this Assignment must correspond with the namae(s) as written on the face of the
within %sniﬁca(s in every particular, without alteration or enlargement or any change whatsoever, and
the signature(s) must be guaranteed by a member firm of the New York Stock Exchange or a
commercial bank or trust company. t

g

or llability 2 to the -

under the Trust Ag Loy

i

form—
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Mudge Rose Guthrie Harrison Taylor & Bazile

Alexander & Ferdon 449 15th Street, Suite 303
333 S. Grand Ave, Suite 2020 Oakland, California 94612
Los Angeles, California 90071

January 7, 1988

PaineWebber Incorporated
Stone & Youngberg
Cranston/Prescott

(Division of Prescott Ball &
Turben, Inc.)

$41,650,000
City of Sacramento
Certificates of Participation
(1987 Public Facilities
Project)

Ladies and Gentlemen:

We have acted as co-counsel to you as the Underwriters
named in the Purchase Agreement dated December 8, 1987 (the "Purchase
Agreement"), by and among you and the City of Sacramento (the "City")
and the Sacramento City Public Facilities Financing Corporation (the
"Corporation"), pursuant to which you have agreed to purchase the
above referenced certificates of participation (the "Certificates").
The Certificates are being executed and delivered under and pursuant
to a Trust Agreement executed and entered into as of December 1, 1987
(the "Trust Agreement") by and among Security Pacific National Bank
(the "Trustee"), the City and the Corporation, and are more fully
described in the Official Statement of the City dated December 8,
1987 (the "Official Statement"). This opinion is being delivered
pursuant to the Purchase Agreement. :

In rendering this opinion we have reviewed the Official
Statement and made such investigations of law and fact as we have
deemed necessary or appropriate.
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Based on the foregoing, it is our opinion that the
Certificates are exempt from registration under the Securities Act of
1933, as amended, and that the Trust Agreement is exempt from quali-
fication under the Trust Indenture Act of 1939, as amended.

In our capacity as co-counsel, we have rendered certain
legal advice and assistance in connection with the preparation of the
Official Statement. Rendering such assistance involved, among other
things, discussions and inquiries concerning various legal matters,
review of certain records, documents and proceedings, and participa-
tion in conferences with, among others, your representatives and rep-
resentatives of the City, its Co-Special Counsel, Orrick Herrington &
Sutcliffe and Arnelle & Hastie, and its City Attorney, at which the
contents of the Official Statement and related matters were dis-
cussed, but we have not independently verified and are not passing
upon, and do not assume any responsibility for, the accuracy, com-
pleteness or fairness of any of the statements contained in the
Official Statement.

On the basis of the information made available to us in the
course of the foregoing, but without independent verification, and in
reliance thereon and on the records, documents and proceedings herein
mentioned, we advise you that nothing has come to our attention that
would lead us to believe that the Official Statement (except as to
financial information and statistical data included therein and in
Appendices A and D thereto, as to which we express no view) contains
any untrue statement of a material fact or omits to state a material
fact necessary to make the statements therein, in light of the cir-
cumstances under which they were made, not misleading.

This opinion is solely for your benefit and no other person
is entitled to rely hereon.

Very truly yours,

/%b*jyb'é;u CL/Z:A Caﬁkéwlu + é;“a“f
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Law OFFICES

ORRICK, HERRINGTON & SUTCLIFFE . *  ARNELLE & HASTIE

ATTORNEYS AT LAW
1160 BATTERY STREET. SUITE 380

SAN FRANCISCO, CALIFORNIA 94111-1204
TELEPHONE:(313) 344-6864 TELEX: 184130
TELECOPIER: (413) 344-7991

600 MONTGOMERY STREET
SAN FRANCISCO, CALIFORNIA 94iii
TELEPHONE (#415) 392-1122
TELECOPIER (415) 773-5759 TELEX 70 -3520

January 7, 1988

City Council
City of Sacramento
Sacramento, California

Re: City of Sacramento
Certificates of Participation
(1987 Public Facilities Project)
(Final Opinion)

Ladies and Gentlemen:

We have acted as co-special counsel in connection
with the execution and delivery of $41,650,000 aggregate
principal amount of the City of Sacramento Certificates of
Participation (1987 Public Facilities Project) (the
"Certificates") each evidencing and representing a
proportionate, undivided interest of the registered owner
thereof in the rights to receive certain Base Rental Payments
(as that term is defined in the Trust Agreement hereinafter
mentioned). In such connection, we have examined the record
of proceedings submitted to us relative to the execution and
delivery of the Certificates and such other matters as we
deemed necessary to render the following opinions, including a
Project Lease, dated as of December 1, 1987 (the "Lease"),
between the Sacramento City Public Facilities Financing
Corporation (the "Corporation") and the City of Sacramento
(the "City"), a Trust Agreement, dated as of December 1, 1987
(the "Trust Agreement"), among the Corporation, the City and
Security Pacific National Bank, as trustee (the "Trustee"), an
Assignment Agreement, dated as of December 1, 1987 (the
"Assignment Agreement"), between the Corporation and the
Trustee, opinions of counsel to the Corporation and the
Trustee with respect to the Ccrporation, the Trustee, the
Certificates and the foregoing documents, and certifications
of the City, the Trustee, the Corporation and others as to
certain factual matters.

6571c(3465h2)
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Sacramento City Council
January 7, 1988
Page 2

Certain requirements and procedures contained or
referred to in the Trust Agreement, the Lease and other
relevant documents may be changed and certain actions may be
taken under the circumstances and subject to the terms and
conditions set forth in such documents, upon the advice or
with an approving opinion of nationally recognized bond
counsel. No opinion is expressed herein as to any Certificate
or the interest represented thereby if any such change occurs
or action is taken upon the advice or approval of bond counsel
other than ourselves.

The opinions expressed herein are based on an
analysis of existing laws, regulations, rulings and court
decisions and cover certain matters not directly addressed by
such authorities. Such opinions may be affected by actions
taken or events occurring after the date hereof. We have not
undertaken to determine, or to inform any person, whether such
actions or events are taken or do occur. Also, in examining
the record of proceedings referred to in the first paragraph,
we have not undertaken to verify independently the accuracy of
the factual matters represented, warranted or certified in
such record, and we have assumed compliance with the covenants
and agreements contained in the Lease, the Trust Agreement and
the Assignment Agreement. In particular, compliance with such
covenants and agreements may be necessary to assure that
future actions or events will not cause interest represented
by the Certificates to be included in gross income for federal
income tax purposes. We have not undertaken to investigate
the state of title to any of the real or personal property
described in the Lease or the accuracy or sufficiency of the
description of such property contained therein, and we express
no opinion with respect to such matters. 1In addition, we call
attention to the fact that the rights and obligations under
the Certificates, the Lease, the Trust Agreement and the
Assignment Agreement are subject to bankruptcy, insolvency,
reorganization, moratorium and other similar laws affecting
creditors' rights, to the application of equitable principles,
to the exercise of judicial discretion in appropriate cases,
and to the limitations on legal remedies against municipal
corporations in the State of California.

6571c(3465h2)







Sacramento City Council
January 7, 1988
Page 3

Based on and subject to the foregoing, and in
reliance thereon, as of the date hereof, we are of the
following opinions:

1. The .City is a charter city and municipal
corporation organized and existing under and by virtue of the
Constitution and laws of the State of California.

2. The Lease and the Trust Agreement have been
duly authorized, executed and delivered by the City and,
assuming due authorization, execution and delivery by the
other parties thereto, constitute valid, legal and binding
obligations of the City, enforceable against the City in
accordance with their respective terms.

3. The obligation of the City to make the Base
Rental Payments during the term of the Lease constitutes a
legal, valid and binding obligation of the City, payable from
funds of the City lawfully available therefor, and does not
constitute a debt of the City or of the State of California or
of any political subdivision thereof within the meaning of any
constitutional or statutory debt limit or restriction, and
does not constitute an obligation for which the City or the
State of California is obligated to levy or pledge any form of
taxation or for which the City or the State of California has
levied or pledged any form of taxation.

4, The Certificates have been executed and
delivered and are entitled to the benefits of the Trust
Agreement.

5. The portion of each Base Rental Payment
designated as and constituting interest paid by the City under
the Lease and received by the registered owners of the
Certificates is excluded from gross income for federal income
tax purposes under Section 103 of the Internal Revenue Code of
1986, as amended, and is exempt from State of California
personal income tax. Such interest is not a specific
preference item for purposes of the federal individual or

6571c(3465h2)
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Sacramento City Council
January 7, 1988
Page 4

corporate alternative minimum taxes, although we observe that
it is included in adjusted net book income and adjusted
current earnings when calculating corporate alternative
minimum taxable income. We express no opinion regarding other
federal income tax consequences caused by the receipt of
interest represented by the Certificates.

Faithfully yours,

ORRICK, HERRINGTON & SUTCLIFFE

Yl

Very truly yours,

ARNELLE & HASTIE

rnellod Nolio

6571c(3465h2)
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- RECORDING REQUESTED BY AND "~ - - = . = EXECUTION COPY
WHEN RECORDED RETURN TO: :

- ORRICK, HERRINGTON & SUTCLIFFE
-, w555 Capitol Mall, Suite 1200
" Sacramento, California 95814

A%

‘Attention: Randolph Hooks
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PROJECT LEASE

by and between the

" SACRAMENTO CITY PUBLIC FACILITIES FINANCING CORPORATION
and the

CITY OF SACRAMENTO

FOR THE
CITY OF SACRAMENTO ‘
1987 PUBLIC FACILITIES PROJECT

Executed and Entered Into as of December 1, 1987

Uity Agreement No. 87149
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SECTION
SECTION

SECTION
SECTION

SECTION
SECTION

SECTION
SECTION

SECTION

SECTION
SECTION

SECTION

SECTION
SECTION
SECTION

~-8849f-3469h2

Prepayment of Rental Payments
Obligation to Make Rental Payments

~ ARTICLE VI
TITLE TO THE PROJECT;
SECURITY INTEREST

Title to the Project
Security Interest

ARTICLE VII
MAINTENANCE; TAXES;
INSURANCE AND OTHER CHARGES

Maintenance of the Project by the City
Taxes, Other Governmental Charges

and Utility Charges

Insurance

Advances

ARTICLE VIII
DAMAGE, DESTRUCTION AND CONDEMNATION

Damage, Destruction and Condemnation;
Use of Net Proceeds :

ARTICLE IX
DISCLAIMER OF WARRANTIES;
USE OF THE PROJECT

Disclaimer of Warranties
Use of the Project

ARTICLE X
VESTING OF TITLE

Vesting of Title

ARTICLE XI
ASSIGNMENT AND INDEMNIFICATION

Assignment by Corporation
Assignment by Lessee
Indemnification

City Agreement No.

87149
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‘ARTICLE XII
DEFAULT

"SECTION . .. Default

A0 N ARTICLE XIII
R SR MISCELLANEOQOUS

- SECTION.13.01.. .Notices
SECTION 13.02. .Binding Effect
- SECTION - 13.03.. Trustee a Third Party Benef1c1ary
SECTION 13.04. .Net . Lease ;
;... SECTION- 13.05. Amendments
‘ .SECTION 13:06. Partial Invalidity
SECTION..13.07.. .California.Law
- -SECTION. 13.08...Section.Headings
v 2SECTION.13.09.. .Severability
"SECTION 13.10. Execution

EXECUTION

- EXHIBIT A - Descrlptlon of- Site il
EXHIBIT B - Base Rental Payment Schedule

"8849f-3469h2

Clty Agresment No. -_82%32,“
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PROJECT LEASE

This Project Lease (the "Project Lease"), executed
and entered into as of December 1, 1987, by and between the
Sacramento City Public Facilities Financing Corporation, a .
nonprofit corporation duly organized and existing under and by
virtue of the laws of the State of California (the
"Corporation”), and the City of Sacramento, a municipal
corporation duly organized and existing under and by virtue of
the Constitution and laws of the State of California (the
"City");

WITNESSET H:

WHEREAS, the Corporation'has agreed to acquire a
fine arts theater for public assembly and convention purposes
and related sites and to lease the same to the City; and

WHEREAS, the City is authorized pursuant to the laws
of the State of California to lease real property which is
necessary and proper for'municipal purposes and to lease
"personal property which is necessary and proper for municipal
purposes; and

WHEREAS, all acts, conditions and things required by
law to exist, to have happened and to have been performed
precedent to and in connection with the execution and entering
into of the Project Lease do exist, have happened and have
been performed in reqular and due time, form and manner as
required by law, and the parties hereto are now duly
authorized to execute and enter into the Project Lease;

NOW, THEREFORE, IN CONSIDERATION OF THE PREMISES AND
OF THE MUTUAL AGREEMENTS AND COVENANTS CONTAINED HEREIN AND
FOR OTHER VALUABLE CONSIDERATION, THE PARTIES HERETO DO HEREBY
AGREE AS FOLLOWS:

ARTICLE I
DEFINITIONS

SECTION 1.01. Definitions. Unless the context
otherwise requires, the terms defined in this section shall
for all purposes hereof and of any amendment hereof have the
meanings defined herein, the following definitions to be
equally applicable to both the singular and plural forms of
any of the terms defined herein:

.. 87149

S : City Agree
8849£-3469h2 | .ty greement No. -
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Acquisition Agreement

'“Acqu1s1t10n Agreement" means that certain
Acqu151t10n Agreement executed' and entered into as of
Décember- 1,:.1987,: by and between the ‘City and the Corporation,
pursuant to which the City sells the Project to the
Corporatlon

" Additional Rental or: Additional Rental Payments

R -*Additioenal Rental” or. "Additional Rental Payments”
.~. means..all amounts. payable to the Corporation or the Trustee
. from:the..City. as Additional Rental. pursuant to Section 5.01(b).

Assignment Agreement

Hurroan “”A551gnment Agreement” means:‘that certain Assignment
ZAgreement executed and.entered. into as.of December 1, 1987, by
~and.-between: thé Corporation: and: the Trustee, as originally
- executed-and entered into- and as it may from time to time be

_..amended or supplemented.

- Base Rental' or Base Rental Payments

"Base Rental" or "Base Rental Payments" means all
amounts payable to the Agency from the City as Base Rental
pursuant to Section 5.01(a).

Buildings

*Buildings” means that certain Police Substation
No. 1, the expansion of the Community Center and that certain
East End Parking Garage, including landscaping, utilities and
appurtenant and related facilities, as more fully described in
Exhibit A to the Trust Agreement, that are to be financed by
“the City from the proceeds of the sale of the Project or any
facilities substituted therefore as provided therein.

Business Day

"Business Day" means any day on which the Trustee is
open for business at its principal corporate trust office.

Certificates

“Certificates” means the certificates of
participation to be executed and delivered by the Trustee
under and pursuant to the Trust Agreement to be used as the
source of funds for the payment of the costs of the
Corporation for the acquisition of the Project and the
expenses incidental thereto. .

R

8849£-3469h2 o “Gity Agreement No. 57149
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City

“City" means the City of