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November 8, 1989 

Budget & Finance Committee 
Transportation/Community 

Development Committee 
Sacramento, CA 

Honorable Members in Session: 

SUBJECT:  Authorization for the Executive Director to Execute a 
Disposition and Development Agreement with 111 
Capitol Mall Associates for the Redevelopment of Old 
Sacramento Parcels No. 113-115, 122-123 • SUMMARY 

 

The attached report is submitted to you for review and 
recommendation prior to consideration by the Redevelopment 
Agency of the City of Sacramento. 

RECOMMENDATION  

The staff recommends approval of the attached resolution 
approving the agreement. 

Respectfully submitted, 

ROBERT E. SMITH 
Executive Director 

TRANSMITTAL TO COMMITTEE: 

LON WISHAM, JR. 
Assistant City Manager 

Attachment 

MAILING ADDRESS: P.O. BOX 1834, Sacramento, CA 95809 
OMCE LOCATION: 6301 Street, Sacramento, CA 95814 (918) 444-9210 



SACRAMENTO 
HOUSING AND REDEVELOPMENT 

AGENCY 

November 6, 1989 

Redevelopment Agency of the 
City of Sacramento 

Sacramento, California 

Honorable Members in Session 

SUBJECT: 

SUMMARY: 

Authorization for the Executive Director to Execute 
a Disposition and Development Agreement with 111 
Capitol Mall Associates for the Redevelopment of 
Agency Old Sacramento Parcels No. 113-115, 122-123 

   

Adoption of the attached Resolution will authorize the Executive 
Director to execute a Disposition and Development Agreement with 
111 Capitol Mall Associates for the reconstruction of the 
historic E.P. Figg, Rialto Building, Fashion Saloon, and Diana 
Saloon building complex, Old Sacramento parcels 113-115, 122-123, 
as a mixed use building in conjunction with the 111 Captiol Mall 
Office Building project and will affirm previous environmental 
documentation. 

BACKGROUND: 

On February 21, 1989, the Agency adopted Resolution No. 89-015 
authorizing the Executive Director to execute an agreement with 
the developer of the 111 Capitol Mall Office Building project for 
a 180 day period for exclusive negotiation for development of Old 
Sacramento parcels 113-115, 122-123 (location map-Exhibit A). 
Subsequently, an agreement was executed which established October 
11, 1989' as the date by which an' agreement for the redevelopment 
of the property would be reached or negotiations suspended. An 
agreement has been negotiated and a Disposition and Development 
Agreement has been prepared for execution. The agreement is for 
the reconstruction fo the historic E.P. Figg, Rialto Building, 
Fashion Saloon ,and Diana Saloon as a mixed use building of 
approximately 12,700 square feet with two levels of parking below 
grade ("L" Street elevation - Exhibit B). The redevelopment of 
this parcel will occur simultaneously in conjunction with the 
construction of the 111 Capitol Mall Office Building project. 
Construction is scheduled to commence in the spring of 1990. 
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FINANCIAL: 

Per the terms and conditions of the Disposition and Development 
Agreement, the Developer shall purchase the Agency's parcels for 
the market value of $127,500 and shall post a $150,000 letter of 
credit as a guarantee. The letter of credit would terminate upon 
the Agency's issuance of a Certificate of Completion. The 
financial terms of the disposition agreement contain no land 
write down or other type of subsidy. 

POLICY IMPLICATION: 

Adoption of the attached resolution is consistent with existing 
Agency policy and will not depart from nor create new policy. 
However, the developer has proposed the construction of one level 
of subgrade parking beneath Neasham Circle which will physically 
connect this project to the 111 Capitol Mall Office Building 
project. 	The matter of the proposed parking beneath a city 

4111 
 street is a policy matter to be addressed by the City. 	The 
reconnection of the two projects is also a matter to be addressed 
by the City with regard to the understanding and affect of the 
Settlement Agreement between the Developer, Save Old Sacramento, 
and the City. Unlike other Agency Old Sacramento parcels per the 
redevelopment plan, parking is an approved use upon these 
parcels, whether sub-grade or above grade and is not at issue nor 
a subject of policy. Dependent upon City approval, the Developer 
may connect the two subgrade parking facilities without affecting 
Agency policy. 

ENVIRONMENTAL REVIEW: 

The 111 Captiol Mall Office Building project was originally 
approved on July 5, 1988, and included the Agency's Old 
Sacramento Parcel 113-115, 122-123 as a mixed-used building 
containing parking connected to the 111 Capitol Mall Office 
Building via a multi-level parking structure bridging over 
Neasham Circle. A certified E.I.R. addressed the project in that 
configuration. 

In a February 21, 1989 Agreement, the projects were separated and 
the 111 Capitol Mall Office Building was approved as a "stand 
alone" project no longer encompassing the Agency's parcels. A 
Negative Declaration was prepared on that action. Subsequently, 

ilir e developer has proposed that the Agency's parcels again be inked with the office building by sub-terranean parking proposed 
to be constructed under Neasham Circle. Neasham Circle would be 

(2) 
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temporarily detoured during construction across the Agency 
parcels, then reconstructed and opened for through traffic. The 
proposed changes increase the amount of necessary excavation, and 
thus the likelihood of disturbing cultural resources, utilities, 
and local circulation during construction. 

The EIR certified in 1988 analyzed impacts due to excavation, 
grading and compaction of earth, as well as construction-related 
circulation disruptions. Mitigation measures were identified and 
adopted at that time for protecting cultural resources and 
utilities, and for minimizing construction impacts. The 
previously 	approved 	Negative 	Declaration 	affirmed 	these 
measures. 	These mitigation measures equally apply to the 
proposed project changes. 

Pursuant to Title 14, California Adminsitrative Code, Section 
15162, the Environmental Coordinator has determined that there 
are no substantial changes in the project or in the circumstances 
under which the project is to be undertaken and that the project ;  
involves no new impacts not considered in the previous EIR and' 
Negative Declaration. Therefore, no further Environmental 
Documents are required. 

MBE/WBE:  

The Disposition and Development Agreement contains provisions for 
the Developers good faith and best effort to satisfy the Agency's 
MBE/WBE policy goals. 

VOTE AND RECOMMENDATION OF COMMISSION:  

At its regular meeting of November 6, 1'989, the Sacramento 
Housing and Redevelopment Commission adopted a motion 
recommending the adoption of the attached resolution. The votes 
were as follows: 

AYES: 

NOES: 

ABSENT: 

RECOMMENDATION:  

It is the staff's recommendation that the attached resolution be 	. 
adopted which will: 

• 
(3) 
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1. Authorize the Executive Director to execute a Disposition and 
Development Agreement with 111 Capitol Mall Associates for 
the redevelopment of Agency Old Sacramento Parcels No. 
113-115, 122-123 for the reconstruction of the historic E.P. 
Figg, Rialto Building, Fashion Saloon, and Diana Saloon as a 
mixed use building in conjunction with the construction of 
the 111 Capitol Mall Office Building project. 

Staff further recommends that the commission: 

1. Find the prior environmental documentation is adequate and 
complete and that the prior Environmental Impact Report and 
Negative Declaration for the project(s) are appropriate. 

Respectfully submitted, 

ROBERT E. SMITH 
Executive Director 

TRANSMITTAL TO COUNCIL: 

WALTER J. SLIPE 
City Manager 

• 3200WPP. 393 
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RESOLUTION NO. 
ADOPTED BY THE REDEVELOPMENT AGENCY OF THE CITY OF SACRAMENTO 

ON DATE OF 	  

AUTHORIZATION FOR EXECUTIVE DIRECTOR TO 
EXECUTE A DISPOSITION AND DEVELOPMENT AGREEMENT 

WITH 111 CAPITOL MALL ASSOCIATES FOR THE 
REDEVELOPMENT OF AGENCY OLD SACRAMENTO 

PARCEL NO.S 113-115, 122-123 

BE IT RESOLVED BY THE REDEVELOPMENT AGENCY OF THE CITY 
OF SACRAMENTO: 

Section 1: 	The Executive Director is authorized to 
execute a Disposition and Development Agreement and all other 
documents necessary for the implementation of the project with 
111 Capitol Mall Associates for the redevelopment of Agency Old 
Sacramento parcel No.s 113-115, 122-123 for the reconstruction of 

411 
the historic E.P. Figg, Rialto Building, Fashion Saloon, and - 
Diana Saloon as a mixed use building in conjunction with they 
construction of the 111 Capitol Mall Office Building project. 

CHAIR 

ATTEST: 

SECRETARY 

1100WPP2.475 

FOR CITY CLERK USE ONLY 

	

RESOLUTION NO.: 	  

	

DATE ADOPTED: 	  

( 5 ) 
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