
REPORT TO COUNCIL 5
City of Sacramento

915 I Street , Sacramento , CA 95814-2604
www . CityofSacraffleflto . Org

Consent

September 26 , 2006

Honorable Mayor and
Members of the City Council

Title: Agreement for Self insured General and Auto Liability Claims

Administration Services

Location1COunCi District: AU

Rec^/^}pt a Resolution authorizing the City Manager to execute an
(/^^^^^^^/

: ^y^
wr^1^

•̂
^^ F ^^1/

'

, ^c^ for General and Auto
ag reement with^th Gregory B. Bragg and AssocateS r^

at a

Liabi
LI

U
` es for a t1T1 Y, 1 of th i rty s ix (36 f^ months

^ ^l^^ns Administrat i on
4

^
^

^n ^^rv^^
in year two, and $394,000 in

cost not to exceed $365OOO in year^^r one, $379,000
^

,
year three and with the City's option to renew for two (2) twelve (1 2) month

periods^ at a cost not to exceed $410000 for the first renewal year, and $426OOO,

for the second renewal year,

Contact: Patrick FIaherty , Risk Manager, 808-8587

PresenterS: N/A

Department Human Resources

Division: Risk Management

Organization No: 1545

Descr1ptiofllAflRlySI5

Issue: A third party administrator^n' ^^tr^t^r has administered the City's auto and genera!

liability claims for more than thi 'rty^f!ve years For the past sixteen years, claims

has
inc..,

administration has been performed by Gregory B. Bragg and ThisAssociates

with
. Thiswith a "dedicated unit" within the Risk Management ^^^^^^^^

proved to

be an effective and efficient
t ^efficient method of handling the C, ^t^r s liability claims due to

the need^^^ for frequent interaction with the City Attorney's Oftlcet loss control and

workers' compensation^ ^^^ staff, and staff from operating departments. Following a

competitive bid ^n
GregorY B. Bragg & Assac^ ^ates, ln^,, hasevaluation ^r^r^^^ ,

again been selected to serve as the City's third party administrator for liability

claims.

Pol icy
current policy is to self-fund City liability programsThe +^^^n^ R̂ der^^ '̂ o^^

'ms over $2,000,000. The City contracts
arid purchase excess insurance for c1a1 within the Risk Management ^i^, ^^. ^on, to
with a third arty administrator, located

^^nt method.manage our liability claims, as this. ^^ . ^s the most efficient
.
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Agreement for Se!^^ir^sured General and Auto Liability
Claims Administration Services

September 26, 2006

Environmental Consideratiafls This: ^i^ recommendation does not constitute a
^^^ A^^"project" and therefore is exempt from the California Environmental Qual ity
F

section 1 5061 (b)(1) and 15378(b)(3) of the CEQA(CEQA) according to
guidelines

Rationale for Recommeflda^^ofl : On Jul y 13, 2006, a "Request for Proposal for

SeIflnsured General and Auto Liability Claims Administration" for the C ity of
^

twent^r ^^wo companies.. Six companies, ^^^ subrn^lled
Sacramento was mailed' ^i^d to

.

formal proposals to the City and three were invited to participate. ^^, ^^^^^ in oral

interviews

committee was composed of; Michael Keeley, J&^CThe ^iv^^^^^^er interview
R1

,
R i sk and insurance Sefi^l jces ,+ Vince Pearson, Sacramento Hous i ng and

, ^
^enc Risk Manager; Brett Witter, Deputy C ity Attorney ;

Redevelopment AC^ ]I
^^^ ManagerBarbara Brenner, Loss Control Manager; and Patrick Flaherly, Risk
.

Se1ect1"on of the recommended third party claims administrator was based on the

following criteria:µa: (1) Cost of Service, (2) Services Proposed, (3) Firm

qualifi cationsF (4) ExperienCe of Personnel^ (5) Oral Interview, Based on their
processindependent scores during the interview Gregory B. Bragg and

Associates, . was the unanimous choice of the committee

Financial' ^a^ CansideratiOfls^ The annual costs under this agreement are
$365,000 for year one, $379,000 for year two, and $394,000 for year three. The
proposed current year expenditure is within the allocated Risk Management

budget. The current annual cost for Gregory B. Bragg and Associate's services
is $265,800 The new agreement increases the number of dedicated claims

^adjusters from to three, will increase service^ ^^^ levels to citizens and City
^a^ two ^ which

staft Additionally, add4
'adding a third adjuster ^r.will bring the adjuster's claims case

^ ne w ith 1r^' dlJstr]f sta ndards. All compan i es that responded to the RFP
loads i n l1

,

proposed a minimum of three claims adjusters to service our account and the

City
least three adjusters servicing our account,. Inhas traditionally had at ^

January of 2005 the number of ci^^^^ adjusters was reduced from three to two,, service levelsin an effort to save costs However, this has resulted in reduced service
and the inability to properly handle the City's liability claims

^^^ Business Development (ESBD): None of the companies
EmeEmerging Small
responding to the for Proposal were emerg i ng small bus

.
^nesses.Request
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Agreement for Se1f-Insured General and Auto Liab^lity
Claims Adminstratiafl Services

September ^^^^^

Respectfully Submitted by

Recommendation Approved:

1'
^ Re^ridge

City Manager
^
^

^
^
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Patrick Flaherty, Risk Manager

A^^roved by;
^ r --^,,
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Agreement for Self-lnsured General and Auto Liability
Claims Administration Services September 26, 2006

RESOLUTION NO
Adopted by the Sacramento City Counci'

AGREEMENT FOR ^ELF-1NSURED GENERAL AND AUTO LIABILITY CLAIMS
ADJUSTING SERVICES

BACKGROUND

A. Utilizing a third party administrator is the most effective method of administering
the City's general and auto liability claims.

B Locating the third party administrator's claims personnel in the Risk Management
Division is the most efficient method of administering the City's general and auto
flability claims.

^Ail five members of the interview committee selected Gregory B. Bragg and
Associates, lnc,s as the most qualified company to administer the City's self
insured general and auto liability claims.

8A^^^ ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COU^^iL
RESOLVES AS FOLLOWS:

Section 1 , The City Manager is authorized to execute an agreement with Gregory B.,
Bragg and Associates for seIflnsured general and auto liability claims
administration services for a term of thirty six (36) months at a cost not to
exceed $365,000 for year one, $379,000 for year two, and $394,000 for
year three and with the City's option to renew for two (2) twelve (12)
month periods at a cost not to exceed $410,000 for the first renewal year
and $426,000 for the second renewal year.

Table of Contents:

Page 1 , Report
Page 4, Resolution

4




