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July 24, 1986 

Members of the Law & Legislative Committee 

I would like to place this item (AB 1492) on the agenda for 
discussion by the committee for the purpose of adoption of the 
bill. I will be out of town at the time of the meeting but 
would like to have Bill Powers of CRLA testify in behalf of 
the bill. 

JS:ms 



AMENDED IN SENATE MAY 8, 1986 

AMENDED IN SENATE MARCH 12, 1986 

AMENDED IN ASSEMBLY JUNE 24, 1985 

AMENDED IN ASSEMBLY MAY 13, 1985 

AMENDED IN ASSEMBLY APRIL 29, 1985 

CALIFORNIA LEGISLATURE—I985-86 REGULAR SESSION 

ASSEMBLY BILL 	 No. 1492 

Introduced by Assembly Members Calderon, Willie Brown, 
Nolan, Hughes, Eaves, Floyd, Hill, Isenberg, Johnston, 
Leonard, Lewis, Moore, O'Connell, and Maxine Waters 
and Hughes 

(Coauthors: Senators Keene and Nielsen) 

March 6, 1985 

An act to add Article 1.9 {eenunefteing with Seetion 869* te 
Chapter 7 of Division 4- amend Section 3704 of, and to add 
Chapter 21.5 (commencing with Section 3750) to Division 1 
of the Financial Code, relating to financial institutions, and 
making an appropriation therefor. 

LEGISLATIVE COUNSELS DIGEST 

AB 1492, as amended, Calderon. Financial institutions. 
-(4) Existing law flees net authorize the aequisitien ef 

bank er batiks in this state by ti battle holding eeftwarty owning 
J a foreign (other tate)- bank: 

This bill would provide that a bank holding eel/vetty shall 
be deemed te be leeateel in the state ift which the total 
deposits of the company and its banking subskliari.es are 
largest;  end would authorize a foreign baftlt holding eenipafty 
er arty subsidiary thereof to acquire ownership er eefttrel of 

j mere theft Mt& of the voting shares ef ;  or all or substeAttielly 044 
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of the assets ef; an existing state istmle which has been in 
operation at least 3 years ;  in aeeerdanee with state law: It 
would else provide that ail out/of/state bank holding company 
may acquire a hank or banks in this' state only if +I} each 
acquired bank has assets equal to or less than $90;090;009 anti - 
-(3* the eutiefistate bank holding company agrees te vs:11unit 
a minimum of $00;009;990 to the financing of housing in this . I 
state and $109;099;099 for agricultural !ems in this etate during 
the 5/your period immediately subsequent to the acquisition; 
as et) eel ft e dS The previsions of the bill wet:Ad net apply to any 
eutiefistate bank holding company which is located in a state 
which *lees net authorise a California bank holding eemptuty 
to establish;  acquire, or maintain a bank in that state: It would 
else impose reciprocal conditions en eat/44We holding 
eerftpanies;  as specified: 

The bill would, in this regard; state legislative intent, 
4113- Existing law deeo net generally require a bank ;  savings 

and lean asseeiatien; or ether specified depositories ;  te pay a 
chock or ether negotiable instrument issued by the federal 
government or by the state or its political subtlivisietts 
without a fee: 

This bill would provide that certain eheelts or ether 
iftegetiable instruments issued by the government of the 
United States or its instrumentalities ;  the state;  or any city; (Th 
eeuttty;  or ether political subdivision of the state ;  shall be paid 
to the bearer upon demand and without delay after proper 
ertdersement and presentation ef identification ;  by any 
depository institution ;  as defined;  without a fee: 

(1) Under existing law, the Superintendent of Banks is 
empowered to examine bank holding companies and their 
subsidiaries utilizing the superintendent's -varniners or 
independent Public. accountants. - 

This bill would require bank holding companies to pay ' 
prescribed fees and expenses in connection with these 
examinations, except with respect to examination of domestic 
banks. Since these fees (and other fees imposed by the bill) 
would be deposited in the State Banking -  Fund, which is 
continuously appropriated, this bill would constitute an 
appropriati. .• easure. 

(2) Und 	 Ling federal law, a bank holding company or  

(") any subsidiary thereof is, with a specified exception, 
prohibited from acquiring any voting shares of, interest in, or 
all or substantially all of the assets of any additional bank 
located outside the state in which the overations of the bank 
holding company's banking subsidiaries were principally 
conducted on July 1, 1956, or the date on which the company• 

) became a bank holding company, whichever is later, unless 
the acquisition is specifically authorized by the statutes of the 
state in which the bank to be acquired is located. Existing law 
of this state does not authorize such an acquisition. 

This bill would, on and after January .1, 1987, authorize 
certain forms of these acquisitions by a bank holding company 
(1) the operations of which are principally conducted in• 
Alaska, Arizona, Hawaii, Idaho, Nevada, Oregon, Utah, or 
Washington, (2) which is not controlled by a parent the 
operations of which are principally conducted in a state other 
than those states, and (3) with respect to which specified 
determinations are made by the superintendent of banking. 
The bill would prescribe fees to be submitted with 

(") 
applications to the superintendent, which would be deposited 
in the State Banking Fund. The forms of acquisition 
permitted by the bill would include acquisition of an existing 
California bank or California bank holding company as a 

(^) subsidiary, direct or indirect acquisition of more than 50% of 
the assets of a California bank or California bank holding 
company, and merger or consolidation with a California bank 
or bank holding company. On July 1, 1990, these 
authorizations would be made applicable to other foreign 
bank holding companies. The bill would require a foreign 
bank holding company acquiring control of a California bank 
under the bill to• first file with the superintendent an 
agreement to comply with the Banking Law. The bill would 
not affect existing law respecting acquisitions by prescribed 
banks and bank holding companies outside the United States. 
The bill would authorize the superintendent to provide 
regulatory agencies of other states and the United States with 
specified_inforrnation related to acquisitions under this bill. 

fte yes. State-mandated local program: no. e Vote: majority. Appropriation: no yes. Fiscal committee: 
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AB 1492 

The people of the State of California do enact as follows: 
.• 

1 SECTION 	Article 479 ieentmerkeifig with Seetieft 
2 SECTION 1: -. Section 3704 of the F.ipancial Code is 
3 amended to read: 	 " 
4 3704. Each bank holding company and its subsidiaries 
5 shall be subject to examination by the superintendent. 
6 The superintendent may use, for this purpose, his own 
7 examiners or independent public accountants who are 
8 disinterested persons. In lieu of making an examination, 
9 the superintendent may accept the examination of any 

10 holding company made by any federal agency er , any 
11 other agency of this state, or any agency of any other 
12 state of the United States and may examine any such 
13 holding company in conjunction with these agencies. If 
14 the superintendent examines a bank holding company or 
15 any of its subsidiaries, other than a domestic bank, using 
16 the superintendent's own examiners, the bank holding 
17 company shall pay, within 10 days after receipt of a 
18 statement from the superintendent, a fee of two hundred 
19 dollars moo per day for each examiner engaged in the 
20 examination plus, in the event it is necessary for any 
21 examiner engaged in the examination to travel outside 
22 this state, the travel expenses of the examiner. If the 
23 superintendent examines a bank holding company or any.  
24 of its subsidiaries, other than a domestic bank, using 
25 independent public accountants, the• bank holding 
26 company shall pay, within 10 days after receipt of a 
27 statement from the superintendent, the fee of the 
28 independent public accountants. 
29 SEC. 2. Chapter 21.5 (commencing with Section 
30 3750) is added to Division 1 of the Financial Code, to 
31 read: 
32 
33 
34 
35 3750. This chapter shall be known and may be cited 
36 as the California Interstate Banking Act of 1986. 
37 3751. 	jess the context otherwise requires, the 
38 folio 	lions govern the construction of this 

1 chapter; 
2 (a) "Bank holding company" means any company that 
3 has control over any bank or over any company that has 
4 control over any bank. 
5 (b) "Bank" means a bank, as that term is defined in 
6 Section 102, and includes a national banking association, 
7 but does not include a bank that engages only in a trust 
8 business. 
9 (c) "California bank" means a bank that maintains its 

10 head office in this state. 
11 (d) "California bank holding company" means a bank 
12 holding company the head office of which is located in 
13 and the operations of which are principally conducted in 
14 this state or a company that becomes such a bank holding 
15 company. 
16 (e) "Company" means any person, bank, corporation, 
17 trust company, partnership, trust, association, or similar 
18 organization but shall not include any corporation the 
19 majority of the shares of which are owned by the United 
20 States or by any state. 
21 	(f) "Control" means any of the following: 
22 	(1) Direct or indirect ownership of, or power to vote, 
23 25 percent or more of any class of voting securities of a 
24 company. 
25 (2) Direct or indirect power to control in any manner 
26 the election of a majority of directors of a company. 
27 (3) Direct or in 	power to exercise in any manner 
28 a controlling influence over the management or policies 
29 of a company. 
30 (g) "Foreign bank holding company" means any bank 
31 holding company other than a California bank holding 
32 company. 
33 (h) "Parent foreign bank holding cQmpany" means, 
34 with respect to a foreign bank holding company, any and 
35 all companies that control that foreign bank holding 
36 company. 
37 (i) "Subsidiary" means any company that is controlled 
38 by another company. 
39 	(j) "Substantial reciprocity" means (1) that the statute 
40 laws of a jurisdiction have the effect of 	rizing, for 

CHAPTER 21.5. FOREIGN BANK HOLDING COMPANIES 
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1  the purposes of subsection (d) of Section 3 of the federal 
2 Bank Holding Company Act of 1954 as amended (12 
3 U.S.0 1841 et seq.), and that these laws as interpreted 
4 and applied authorize, any California bank holding 
5 company to acquire up to 100 percent ownership (except 
6 for directors' qualifying shares) of: any bank that 
7 maintains its head office in that jurisdiction on terms and 
8 conditions substantially the same as terms and conditions. 
9 pursuant to which a bank holding company located in the 

10 jurisdiction may acquire a bank located in the same 
11 jurisdiction, and (2) . that, under the Jaws vf. that 
12 jurisdiction as interpreted and applied, banks that 
13 maintain their head offices therein,: when acquired, 
14 directly or indirectly, by any California bank holding 
15 company, have substantially all the powers and 
16 capabilities, without limitation, restriction or condition, 
17 that such a bank would have if it were acquired by a bank 
18 holding company the operations of which are principally 
19 conducted in the jurisdiction in which the bank maintains 
20 its head office. 
21 3752. For purposes of this chapter: 
22 (a) The state or other jurisdiction in which the 
23 operations of a bank holding company are principally 
24 conducted is that state or other jurisdiction of the United 
25 States in which the total deposits of all of the 	holding 
26 company's subsidiary banks are largest. 	' 
27 (b) The definitions in Chapter 1 ,  (commencing with 
28 Section 99) of this division apply to this chapter, except 
29 with respect to terms defined by Section 3751. 
30 (c) Shares owned or controlled by any subsidiary of a 
31 bank holding co.mpany shall be deemed to be indirectly 
32 owned or controlled by such bank holding company. 
33 (d) Shares held or controlled, directly or indirectly, by 
34 trustees for the benefit of (1) a company, (2) the 
35 shareholders or members of a company, or (3) the 
36 employees (whether exclusively or not) of a company, 
37 shall be deemed to be controlled by that company. 
38 3753. (a) On and after January 1, 1987, a foreign bank 
39 holding company whose operations- are principally 
40 conducen any of the states of Alaska, Arizona, Ha wall,  
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el, 1 Idaho, Nevada, Oregon, Utah, or Washington, and that is 
2 not controlled by a,ny parent foreign bank holding 
3 company whose operations are not principally conducted 
4 in one of these states, may, with the prior approval of the 
5 superintendent and pursuant to and in accordance with 
6 the provisions of this chapter and division, do any of the 
7 following: 

- 8 	(1) Cause or permit an existing California bank or 
9 California bank holding company to become its 

10 subsidiary. 
11 	(2) Acquire directly or indirectly assets of any 
12 California bank or California bank holding company in an 
13 amount otherwise prohibited by Section 3754. 
14 (3) Merge or consolidate with any California bank or 
15 California bank holding company. 
16 (b) On and after January I, 1990, a foreign bank 
17 holding company not authorized by subdivision (a) may, 
18 with the prior approval of the superintendent and 
19 pursuant to and in accordance with the provisions of this 
20 chapter and division, do any of the following: 
21 	(1) Cause or permit an existing California bank or 
22 California bank holding company to become its 
23 subsidiary. 
24 	(2) Acquire directly or indirectly assets of any 
25 California bank or California bank holdihg company in 
26 amount otherwise prohibited by Section 3754. 
27 (3) Merge or consolidate with any California bank or 
28 California bank holding company. 
29 3754. Except as otherwise permitted by this chapter, 
30 no foreign bank holding company shall (1) .cause or 
31 permit a California bank or California bank holding 
32 company to become its subsidiary, (2) cause or permit a 
33 subsidiary to become a California bank or California bank 
.34 holding company, (3) acquire direct or indirect 
35 ownership of, or power to vote, more than 5 percent of 
36 the voting shares of any California bank or California 
37 bank holding company, (4) acquire directly or indirectly 
38 more than 50 percent of the assets of any California bank 
39 or California bank holding company, or 5) merge or 
40 consolidate with any California bank or 	fornia bank 



J. holding company. 	 i. 
2 3755. Nothing in this chapter shall be interpreted to 
3 affect, to the extent otherwise authorized by the laws of 
4 this state or of the United States, the acquisition of or 
5 merger or consolidation with, a California bank or a 
6 California bank holding company by a . bank that 
7 maintains no branch, or by a bank holding company that 

does not control any bank that maintains a branch, within 
the United States . but outside California if the bank or 

) bank holding company is not controlled by a company 
1 having its head office located, or principally conducting 
2 its operations, within the United States. 
3 - 3756. (a) An application for approval of a transaction 
4 described in Section 3753 shall be in such form, shall 
5 contain such information, shall be signed in such manner, 
5 and shall (if the superintendent so requires) be verified 
7 in such manner, as the superintendent may require. The 
3 fee for filing such an application shalt be two thousand 
) five hundred dollars ($2,5o0. 
) (b) The superintendent shall approve the transaction 

if the superintendent makes both of the following 
2 findings, but shall otherwise deny the Application: ,  - 
3 	(1) That there is substantial reciprocity between this 

state and the jurisdiction or jurisdictions in which the 
5 operationg of the foreign bank holding company and any 
5 parent foreign bank holding cornpany.of the foreign bank 
r holding company are principally conducted. - 
3 (2) That the transaction will not have an adverse 
) effect on the public convenience or advantage in this 
) state. 	-  
l Nothing in this subdivision requires substantial 
t reciprocity with respect to any jurisdiction that is not a 
3 state or other jurisdiction of the United States. ' 

(c) Before a foreign bank holding company effects a 
i transaction of a kind described in Section 3753 which 
; .would result in its controlling a bank organized under the 
' laws of this state, the foreign bank holding company and 

each parent foreign bank holding company of the foreign 
1 -bank holding company shall file with the superintendent 
■ an agreemOthat it will comply, and that it will cause 

1 any company which it from time to time controls to 
2 comply, with all applicable provisions of this division and 
3 of any regulation or order issued under this division. This 
4 agreement shall be in such form, shall be signed in such 
5 manner, and shall (if the superintendent so requires) be 
6 acknowledged in such manner, as the superintendent 
7 may require. 
8 3757. This chapter shall be in addition to, and not in 
9 limitation of, Article 7 (commencing with Section 7(X)) of 

10 Chapter 5. However, if an application for approval to 
11 acquire control under Article 7 (commencing with 
12 Section 700) of Chapter 5 is made by the same person as, 
13 involves the same transaction as, and if filed concurrently 
14 with, an application for approval of a transaction 
15 described in Section 3753, the application for approval to 
16 acquire control under 'Article 7 (commencing with 
17 Section 700) of Chapter 5 shall not be subject to the fee 
18 prescribed in Section 702. 
19 3759. The provisions of this chapter shall be in 
20 addition to, and not in limitation of the provisions of 
21 Chapter 21 (commencing with Section 3700). Any 
22 foreign bank holding company which controls a bank 
23 organized under the laws of this state and any parent 
24 foreign bank holding company of such a foreign bank 
25 holding company shall each be deemed to be a "bank 
26 holding company" for purposes of Chapter 21 
27 (commencing with 

company", 
	3700). 

28 3759. (a) The superintendent may provide to any 
29 federal regulatory agency or to any regulatory agency of 
30 any other state of the United States information relating 
31 to any of the following: 
32 (1) Any foreign bank holding company which has 
33 applied for approval to effect a transaction described in 
34 Section 3753 or which controls a California bank. 
35 (2) Any California bank or other company which such 
36 a foreign bank holding company controls or proposes to 
37 control. 
38 (3) Any parent foreign bank holding company of such 
39 a foreign bank holding company. 
40 (b) The provisions of this section shall *addition 

reN 
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1  to, and not in limitation of, the provisions of Section 1909. 
2 3760. If any provision or clause of this chapter or the 
3 application thereof to any person or circumstance is held 
4 invalid, the remainder of this chapter and the application 
5 of that provision or clause: ,  to other persons or 
6 circumstances shall not be affected thereby. 
7 869* is added te Chapter 7 4 Division 4,4 the Financial 
8 
9 

10 . Miele 49r. 	4 _Government Cheeks , 
11 
12 869: 24fty chock or ether': negotiable :instrument, as 
13 defined by FAietieit 3404 of the Geniniereial Gede ;  which 
14 is payable en demand and is issued by the government ef.  ' 
15 the United finites or its inartmentalifiee; the state; or any 
16 city, eismity;  or political ubdiviaion of the state ;  esteept 
17 one issued as payment for employment or pursuant to 
18 contract for goods er serViees ;  for the refunding of tames 
19 or fees; or as payment of interest_ or principal on 
20 government obligations, shall be paid te the bearer en 
21 demand and without delay after proper endorsement 
22 and presentation of proper identification of the payee by 
23 any depository institution; as defined isY gee4eis 866; 
24 without the levying or application of a fee or payment for 
25 that serviee: 

6FIG: 9: Chapter 2476 *commencing with Section 
378e* is added to Division 4 of . the Financial Cede; to 
made 

30 	GHAP:Ffitt 816: Giffierf-/S-TorTE ]3A;.1411i HoIrnNo 
31 
32 	 • 
33 3764: *a)- 	=bank holding eempaity!! shall; for 
34 purposes of this chapter, be deemed to be located in the OKI) 
35 state in which the total deposits of the eempany anti 	- 
36 banking subsidiaries are largest: 
37 *ii* Art .`letitiefistate bank holding company= means a 
38 bank holding company located in a state ether than 
.39 California. 	 • 
40 V 37544 out/of/state bank holding company or any 

— 11 — 	 AB 1492 

subsidiary thereof may acquire ownership or control of 
more than 6 percent of the voting shares eh or all or 
substantially' ell of the assets eh en (misting bank 
chartered by this state which has been in operation for at 
least three years; however;  the acquisition shall be in 
accordance with otherwise applicable laws of this etate: 

469: Artiele 3 (commencing with Section 2999* of 
Chapter 46 does net apply to state banks acquired by 
eta/of/state bank holding eompetnes: 

4763: Notwithstanding Section 3764 7  an out/of/state 
bank holding company may acquire a batik or banks in 
this state te conduct the business of banking only if 44* 
each acquired bank has assets equal to or less than twe 
hundred million dollars 48990;4309;0993-;  48)- the 
eat/4/state bank holding company agrees to eerainit 
minimum of five hundred million dollars (4609;090;900} 
to the financing of housing in this state during the 
five/your period immediately subsequent to the 
acquisition, with a minimum yearly commitment of at 
least one hundred million dollars *0109;900;0093-;  and -(3)- 
the out/of/state bank holding company agrees to commit 
a minimum of one hundred million dollars (6109;0001090)- 
to agricultural loam in this state during the fiveiyear 
perie4 immediately subsequent to the acquisition. 

3764: No state bank may be acquired by an 
out/of/state batik holding company prier to Januar,. 47 
4987: 

3766: This chapter does net apply to any out/of/state 
bank holding company which is leeated in a state which 
deco net atitheriee a California battik holding company to 
establish, acquire;  or maintain a bank in that etate: 
Further;  if any state which authorises a California bank 
holding company to eetiduet business in that state 
imposes conditions on the eenditet of that business which 
are more limiting than this chapter; these same 
conditions shall apply to the out/of/state bank holding 
company located in that state which acquires and 
maintains a bank in California pursuant to this chapter: 

3766: In enacting this chapter the Legislature finds 
and declares that California eansumer 	d businesses 

to, 
• •• 	• 	 . 	 • 	 • 	 . 	 . 	 • 
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'BOARD OF SUPERVISORS COUNTY OF SANTA CRUZ 

p' -  	 - - • 4'• 

ERNMENTAL CENTER 	
4tvt-r-c01 	

701 OCEAN STREET SANTA CRUZ. CALIFORNIA 95060-4069 

DAN FORBUS 	 ROBLEY LEVY 
	

GARY A. PATTON 	 E. WAYNE MOORE. JR. 	JOE CUCCHIARA 
(FIRST DISTRICT) 	 (SECOND DISTRICT) 

	
(THIRD DISTRICT) 	 (FOURTH DISTRICT) 

	
(FIFTH DISTRICT) 

AGENDA: 6/17/86 

June 10, 1986 

.•■ •• 	• ' 	 '• • - • ^ 

BOARD OF SUPERVISORS 
County of Santa Cruz 
701 Ocean Street 
Santa Cruz, CA 95060 

RE: ASSEMBLY BILL 1492 - ENTRY OF NON-CALIFORNIA BANKING 
AND FINANCIAL INSTITUTIONS INTO THE STATE OF CALIFORNIA 

Dear Members of the Board: 

Attached is a letter recently received from the City of West Hollywood, 
alerting our Board to legislation now pending in the State Legislature which 
could allow various non-California banks to begin full service operations 
within the State - of California. I agree with Mayor Heilman that California 
should make certain that non-California banks which do business in our State 
provide real service and assistance to the people of the State of California. 
The City of West Hollywood is suggesting that the State Legislature should 
mandate that such non-California banking institutions: 1) Provide basic 
banking services; 2) Provide capital for low income rental housing; and 
3) Provide capital for economic development. 

I think these objectives are worthy ones, and that we should join with the 
City of West Hollywood to urge inclusion of such mandatory requirements in 
Assembly Bill 1492. A copy of Assembly Bill 1492 in its latest form is 
attached. I recommend that the Board of Supervisors direct the Chairperson 
to write to Assembly Member Calderon, and members of the relevant committee 
which will next review Assembly Bill 1492, urging that the Bill be amended 
to require that any non-California financial institution wishing to provide 
banking services in the State of California undertake to: 1) Provide basic 



BOARD OF SUPERVISORS 
June 10, 1986 
Page 2 

banking services; 2) Provide capital for low income rental housing; and 
3) Provide capital for economic development. 

Very truly yours, 

71IGA it PATTON, Supervisor 
r 	stric t . 

GAP:le 
Attachment 

cc: John Heilman, Mayor, City of West Hollywood 
8611 Santa Monica Boulevard, West Hollywood, California 90069 



CITY OF WEST HOLLYWOOD 

 

John Heilman 
Mayor 

Stephen Schulte 
Mayor Pm Tempore 

Helen Albert 
Councilmember 

May 21, 1986 

Valerie S. Terrigno 
Councilmember 

Alan Viterbi 
Councilmember 

Dear Local Government Commission Member: 

Negotiations are currently underway in Sacramento 
which, if successful, could result in hundreds of 
millions or even billions of dollars becoming 
available for economic development and low- 
income housing loans for our cities. 

Out-of-state banks currently want to enter 
California on an unrestricted basis. In some states, 
entrance of these banks has been tied to significant 
requirements for new jobs and for grants and 
loans for low-income housing and economic develop-
ment. The District of Columbia has required 
that entering banks make a $50 to $100 million 
commitment for low-income housing and economic 
development loans. The State of Pennsylvania 
is currently considering a $1 billion commitment 
from entering banks. Negotiations are currently 
entering a critical phase in Sacramento on 
whether the State of California should require 
similar conditions before out-of-state banks 
can enter our market. 

On May 15, 1986, the West Hollywood City Council 
unanimously voted that 3 conditions be required of 
any out-of-state bank wishing to begin full- 
service operations within California. We are 
strongly urging our State legislators to mandate 
that such financial institutions: 1) provide 
basic banking services; 2) provide capital 
for very low-income rental housing; and 3) 
provide capital for economic development. 
Numerous consumer groups including Consumers 
Union, The Western Center on Law and Poverty, 
California Rural Legal Assistance, and the 
Northern California Association for Non-Profit 
Housing, are hoping to amend these 3 proposals 
into AB 1492 (Calderon) a bill dealing with 

8611 Santa Monica Boulevard • West Hollywood, California 90069 • (213) 854-7400 
me-TX. 2 5 



ASSEMBLY 	BILL 	1492 

AMENDED IN SENATE MAY 8, 1966 
AMENDED IN SENATE MARCH 

AMENDED IN ASSEMBLY JUNE 
AMENDED IN ASSEMBLY MAY 

AMENDED IN ASSEMBLY APRIL 29, 1985 

Introduced by Assembly Members Calderon C, WILLIE BROWN,] 
[NOLAN, HUGHES, EAVES, FLOYD, HILL, ISENBERG; JOHNSTON,] 

[LEONARD, LEWIS, MOORE, O'CONNELL, AND MAXINE WATERS] <and> 
Hugs> 

[(COAUTHORS: SENATORS i EENE AND NIELSEN)] 

March 6, 1985 

An act to <add Article 1.9 (commencing With Section) 
<869) to Chapter 7 of Division •1> [AMEND SECTION 77043 
of, and to add Chapter 21.5 (commencing with Section 
3750) to Division 1 of the Financial Code, relating to 
financial institutions E, AND MAKING AN APPROPRIATION] 
[THEREFOR]. 

LEGISLATIVE COUNSEL'S DIGEST 

AB 1492, as amended, Calderon. Financial institutions. 
<(1) Existing law does not authorize the acquisition of a> 

<bank or banks in this state by a bank holding company owning a> 
•foreign (other "tate) bank.> 

<This bill would provide that a bank holding company shall gs 
.:deemed to be located in the state in which the tot=.1. depo=it=> 
<of the company and its banking subsidiaries are largest, and 
<would authorize a foreign bank holdina company or any 
<subsidiary thereof to acquire ownership or contol of more than 
(574 of the voting shares of, or all or substantially all of ths 
<assets of, an existing state bank whiah has b==n in op.=rtion 
<at least 7 year=, in accordance with state law. 	It would =1=o> 
<provide that an out-of-state bank holding companv may •cp;:ir= a> 

.bank or banks in this state only if (1) each aaouirsd bank has 

<assets equal to or less than,1200,000,000 and (2) th= out-of-> 

<state bank holding company aarees to commit a minimum Of> 
<$500,000,000 to the financing of housing in this state and.:: 

<$100,000,000 for aaricultural loans in this state dun no the 7-> 

<year period immediately subsequent to the acquisition, as..: 

<specified. The provisions of the bill would not apply to any 
.:..out -of -state hank holding company which is located in a  

<which.does not authorize a California bank holdino /-r-Imaany ta> 

12, 1966 
24, 1985 
17, 1985 
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<establish. acquire. or maintain a bank in that state. It would.: 
<also impose reciprocal conditions on out-of-state holding), 
<companies, as specified.›. 	 . 

<The bill would, in this regard, state legislative intent.> 
<(2) Existing law does not generally require a bank, savinas> 

<and loan association, or other specified depositories, to pay a> 
<oheck , or other negotiable instrument issued by the federal:::. 
<government or by the state or its political subdivisions> - 
<without a fee.> 

<This bill would provide that certain checks or other:::. 
<negotiatile instruments issued by the government of the United> 
<States or its instrumentalities, the state, or any city.) 
<county,• or other political subdivision of the state. shall be> 
<paid to the bearer upon demand and without delay after proper> 
<endorsement and presentation of identification, by any) 
<depository institution, as defined, without a fee.> 

[(1) UNDER EXISTING LAW, THE SUPERINTENDENT OF BANKS IS] 
[EMPOWERED TO EXAMINE BANK HOLDING COMPANIES AND THEIR] 
[SUBSIDIARIES UTILIZING THE SUPERINTENDENT'S EXAMINERS OR] 
[INDEPENDENT PUBLIC ACCOUNTANTS.] 

[THIS BILL WOULD REQUIRE BANK HOLDING COMPANIES TO PAY] 
[PRESCRIBED FEES AND EXPENSES IN CONNECTION WITH THESE] 
[EXAMINATIONS, EXCEPT WITH RESPECT TO EXAMINATION OF DOMESTIC] 
[BANKS. SINCE THESE FEES (AND OTHER FEES IMPOSED BY THE BILL)] 
[WOULD BE DEPOSITED IN THE STATE BANKING FUND, WHICH IS] 
[CONTINUOUSLY APPROPRIATED, THIS BILL WOULD CONSTITUTE AN] 
[APPROPRIATION MEASURE.] 

C(2) UNDER EXISTING FEDERAL LAW, A BANK - HOLDING COMPANY OR] 
[ANY 'SUBSIDIARY THEREOF IS, WITH A SPECIFIED EXCEPTION,] 
[PROHIBITED FROM ACQUIRING ANY VOTING SHARES OF, INTEREST IN, OR] 

4111 CALL OR SUBSTANTIALLY ALL OF THE ASSETS OF ANY ADDITIONAL BANK] 
[LOCATED OUTSIDE THE STATE IN WHICH THE OPERATIONS OF THE BANK] 

. EHOLDING COMPANY'S - BANKING -SUBSIDIARIES WERE PRINCIPALLY] 
TCONDUCTED ON JULY 1, 1956, OR THE DATE ON WHICH THE COMPANY] 
[BECAME A BANK HOLDING COMPANY, WHICHEVER IS LATER. -UNLESS THE 
[ACQUISITION IS SPECIFICALLY AUTHORIZED BY THE STATUTES OF THEJ 
ESTATE IN WHICH THE BANK TO BE ACQUIRED IS LOCATED, EXISTING] 
[LAW OF THIS STATE DOES NOT AUTHORIZE SUCH AN ACQUISITION..] 

[THIS BILL WOULD,-ON AND AFTER JANUARY 1, 1987. A:ITHOIZE] 
[CERTAIN FORMS OF THESE ACQUISITIONS.D't A DANK HOLDING COMPANv] 
E( .1) THE OPERATIONS OF WHICH ARE PRINCIPALLY CONDUCT EL IN] 
[ALASKA, ARIZONA, HAWAII, IDAHO, NEVADA, OREGON, UTAH, OR] 
[WASHINGTON, (2) WHICH IS NOT CONTROLLED BY A PARENT THE] 
[OPERATIONS OF WHICH ARE PRINCIPALL',/ CONDUCTED IN A STATE OTHER] 
[THAN THOSE STATES, AND (7) WITH RESPECT To WHICH 3pEcIFIED) 
[DETERMINATIONS ARE MADE BY THE SUPERINTENDENT OF . 1::ANKING, THE 
[BILL WOULD PRESCRIBE FEES TO BE SUBMITTED WITH APPLICATIIIINS TO] 
[THE SUPERINTENDENT, WHICH WOULD BE DEPOSITED IN THE ':- , FATLI, ] 
[BANKING FUND. THE FORMS OF ACQUISITION RERMITTFr) . :v THE DILL 
[WOULD INCLUDE ACQUISITION OF AN EXISTING CALIFflRNIA f3ANK OP1 
[CALIFORNIA BANK HOLDING COMPANY AS A SUBSIDIARY. TIP.T,, CT OP] 
[INDIRECT ACQUISITION OF MORE THAN 5i.)% OF THE ASSET: 7; OF AJ 
[CALIFORNIA BANK OR CALIFORNIA BANK HOLDING OOMRAM, AND MERGER] 
[OR CONSOLIDATION WITH A CALIFORNIA DANK OR DANK HOLDING] 
COMPANY. ON JULY 1, 1990, THESE ANTHORI7ATInNS WOULD BE NAC ,E] 
PPLICABLE TO OTHER FOREIGN DANK HOLDING COMPANIES. THE E.ILL] 
OULD REQUIRE A FORE MN SANK HOLDING COMPANY ArQIIIRING nrWTRI] 
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[OF A CALIFORNIA BANK UNDER THE BILL TO FIRST FILE WITH THE] 
[SUPERINTENDENT AN AGREEMENT TO COMPLY WITH THE BANKING LAW.] 
[THE BILL WOULD NOT AFFECT EXISTING LAW RESPECTING ACQUISITION] 

40 , [BY PRESCRIBED BANKS AND BANK HOLDING COMPANIES OUTSIDE THE]
•[UNITED STATES. THE BILL WOULD AUTHORIZE THE SUPERINTENDENT TO] 

[PROVIDE REGULATORY AGENCIES OF OTHER STATES AND THE UNITED] .  
[STATES WITH SPECIFIED INFORMATION RELATED TO ACQUISITIONS UNDER] 
[THIS BILL.] 

Vote: majority. Appropriation: (no> [YES]. Fiscal 
committee: <no> [YES]. State-mandated local program: no. 

The people of the State of California do enact as fol1oI.4s: 

<SECTION 1. Article 1.9 commencind with Section::: 
[SECTION 1. SECTION 3704 OF THE FINANCIAL CODE IS AMENDED TO] 

[READ:] 
3704. Each bank holding company and its subsidiaries shall be 

subject to eamination by the superintendent. The superintendent 
may use, for this purpose, his own examiners or independent 
public accountants who are disinterested persons.. In lieu of 
making an examination, the superintendent may accept the 
examination of any holding company made by any federal agency <or> 

.[,1 any other agency of this state E, OR ANY AGENCY OF ANY. OTHER] 
[STATE OF THE UNITED STATES] and may examine any such holding 
company in conjunction with these agencies. [IF THE] 
[SUPERINTENDENT EXAMINES A BANK HOLDING COMPANY OR ANY OF ITS] 
[SUBSIDIARIES, OTHER THAN A . DOMESTIC BANK, USING THE] 
[SUPERINTENDENT'S OWN EXAMINERS, THE BANK HOLDING COMPANY SHALL .] 
[PAY, WITHIN 10 DAYS AFTER RECEIPT OF A STATEMENT FROM THE] 
[SUPERINTENDENT, A FEE OF TWO HUNDRED DOLLARS ($200) PER DAY FOR] 
[EACH EXAMINER ENGAGED IN THE EXAMINATION PLUS, IN THE EVENT - IT]--  
EIS NECESSARY FOR ANY EXAMINER ENGAGED IN THE EXAMINATION 107 
[TRAVEL OUTSIDE THIS STATE, THE TRAVEL EXPENSES OF THE EXAMINER.] 
[IF THE SUPERINTENDENT EXAMINES A BANK HOLDING COMPANY OR ANY OF] 
[ITS SUBSIDIARIES, OTHER THAN A DOMESTIC BANK, USING INDERFNDP7NT] 
[PUBLIC ACCOUNTANTS, THE DANK HOLDING COMPANY SHALL PAY. WIMIN1 
[10 DAYS AFTER RECEIPT OF •A STATEMENT FROM THE SUPERIN1ENnEN] 
[THE FEE OF THE INDEPENDENT PUBLIC ACCOUNTANTS.j 

[SEC. 2. CHAPTER 21.5 (COMMENCING WITH SECTION :750) 
[ADDED TO DIVISION 1 OF THE FINANCIAL CODE, TO READ:i 

[CHAPTER 21.5. F OREIGN BANK HOLDING COMPANIES] 

[7750. THIS CHAPTER SHALL BE KNOWN AND MAY DE CITED AS THE] 
[CALIFORNIA. INTERSTATE BANKING ACT OF 1986.] 

[7751. UNLESS THE CONTEXT OTHERWISE REQUIRES. THE FOLLOWING] 
EDEFINITIONS GOVERN THE CONSTRUCTION OF THIS CHAPTER:3 

E(A) "BANK HOLDING COMPANY" MEANS ANY COMPANY THAT HAS] 
[CONTROL OVER ANY BANK OR OVER ANY COMPANY THAT HAS CONTROL CVEF7] 
[ANY BANK.3 • 

C(B) "BANK" MEANS A BANK. AS THAT TERM IS DEFINED IN 0Er7 TII-INII 
C102, AND INCLUDES 'A NATIONAL BANKING ASOCIATION, BUT pcir,- S Ni3i] 
[INCLUDE A BANK THAT ENGAGES ONLY IN A TRUST 

[(CY "CALIFORNIA DANK" MEANS A OANK THAT MAINTAINS I T.E IEAE: 
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(OFFICE IN THIS STATE.] 
((D) "CALIFORNIA BANK HOLDING COMPANY" MEANS A DANK HOLDING] 

(COMPANY THE HEAD OFFICE OF WHICH IS LOCATED IN AND THE] 
(OPERATIONS OF WHICH ARE PRINCIPALLY CONDUCTED IN THIS STATE OR] 
CA COMPANY THAT BECOMES SUCH A BANI, HOLDING COMPANY.] 

NE) "COMPANY" MEANS ANY PERSON. BANK. CORPORATION. TRUST] 
[COMPANY, PARTNERSHIP, TRUST, ASSOCIATION, OR SIMILAR] 
[ORGANIZATION BUT SHALL NOT INCLUDE ANY CORPORATION THE MAJORITY] 
[OF THE SHARES OF WHICH ARE OWNED BY THE UNITED STATES OR BY ANY] 
[STATE.] 

C(F) "CONTROL" MEANS ANY OF THE FOLLOWING:] 
[(1) DIRECT OR INDIRECT OWNERSHIP OF, OR POWER TO VOTE. 25] 

[PERCENT OR MORE OF ANY CLASS OF VOTING SECURITIES OF A COMPANY.: 
C(2) DIRECT OR INDIRECT POWER TO CONTROL IN ANY MANNER THE] 

[ELECTION OF A MAJORITY OF DIRECTORS OF A COMPANY.] 
C(;) DIRECT OR INDIRECT POWER TO EXERCISE IN ANY MANNER AJ 

[CONTROLLING INFLUENCE OVER THE MANAGEMENT OR POLICIES OF A] 
[COMPANY ? ] 

[(G) "FOREIGN BANK HOLDING COMPANY" MEANS ANY BANK HOLDING] 
[COMPANY OTHER THAN A CALIFORNIA BANK HOLDING COMPANY.] 

[(H) "PARENT FOREIGN BANK HOLDING COMPANY" MEANS, WITH] 
[RESPECT TO A FOREIGN BANK HOLDING COMPANY, ANY AND ALL] 
[COMPANIES THAT CONTROL THAT FOREIGN BANI HOLDING COMPANY.] 

[(I) "SUBSIDIARY" MEANS ANY COMPANY THAT IS CONTROLLED 2. 11] 
[ANOTHER COMPANY.] 

[(J) "SUBSTANTIAL RECIPROCITY" MEANS (1) THAT THE STATUTE] 
(LAWS OF A JURISDICTION HAVE THE EFFECT OF AUTHORIZING, FOR THE] 
[PURPOSES OF SUBSECTION (D) OF SECTION 7 OF THE FEDERAL BANK] 
[HOLDING COMPANY ACT OF 1956! AS AMENDED (12 U.S.C. 1941 ET] 
[SEQ.). AND THAT THESE LAWS AS INTERPRETED AND APPLIED) 
[AUTHORIZE. ANY CALIFORNIA BANK HOLDING COMPANY TO ACQUIRE UP TO) 
[IA:A) PERCENT OWNERSHIP (EXCEPT FOR DIRECTORS' QUALIF Y ING SHAPES)] 
[OF ANY BANK THAT MAINTAINS ITS HEAD OFFICE IN THAT JURISDICTION] 
[ON TERMS AND CONDITIONS SUBSTANTIALLY THE SAME AS TERMS AND] 
[CONDITIONS PURSUANT TO WHICH A BANK HOLDING COMPANY LOCATED IN] 
[THE JURISDICTION MAY ACQUIRE A BANK LOCATED IN THE SAME] 
[JURISDICTION. AND (2) THAT, UNDER THE LAWS OF THAT JURISDICTION] 
CAS INTERPRETED AND APPLIED. DAMS THAT MAINTAIN THEIR HEAD] 
[OFFICES THEREIN; WHEN ACQUIRED. DIRECTLY OF INDIRECTLY. 	AN N ] 
[CALIFORNIA BANK HOLDING COMPANY. HAVE SITSTANTIAL,_ ,  ALL THEJ 
[POWERS AND CAPABILITIES. WITHOUT LIMITATION. RESTRICTION . -1P] 
[CONDITION. THAT SUCH A BANK WOULD HAVE IF IT WERE ACQUIRED 	A] 
[BAP*. HOLDING COMPANY THE OPERATIONS OF WHICH ARE FRINCIPALL‘l 
[CONDUCTED IN THE JURISDICTION IN WHICH THE BANK MAINTAINS ITC] 
[HEAD OFFICE.] 

E77ff2. FOR PURPOSES OF THIS CHAPTER :3 
C(A) THE STATE OP OTHER JURISDICTION IN WHICH THE OPEr.:JUINC:] 

[OF A BANK HOLDING COMPANY ARE FRINCIPALL( CONDUCTED IS THAT) 
[STATE OR OTHER JURISDICTION OF THE UNITED STATE::: IN WHICH THE] 
CTOTAL DEPOSITS OF ALL OF THE DANI HOLDING COMFAN('S 3LIDSIfIA; 
CEANIS ARE LARGEST.] 

C(B) THE DEFINITIONS IN CHAPTER 1 :COMMENCING WITH 3ErTIONJ 
[qq )  OF THIS DIVISION AFFLi TO THIS CHAPTER. rECERT WITH RESPECT] 
[TO TERMS DEFINED BY SECTION 7751.] 

C(C) SHARES OWNED OR CONTROLLED BY ANY SUP-InIAPY OF A nAN: 3 
[HOLDING COMPANY SHALL DE DEEMED TO SE INDIRECTLY OWNED (IF] 
[CONTROLLED BY SUCH BAN' HOLDING COMPANY. 3 



L. 

[CD) SHARES HELD OR CONTROLLED. DIRECTLY OR INDIRECTLY BY] 
[TRUSTEES FOR THE BENEFIT OF (1) A COMPANY. 	(2) THE SHAREHOLDERS] 
[OR MEMBERS OF A COMPANY, OR (3) THE EMPLOYEES (WHETHER] 

S. 

[EXCLUSIVELY OR NOT) OF A COMPANY. SHALL BE DEEMED TO DE] 
[CONTROLLED BY THAT COMPANY.] 

[375=. (A) ON AND AFTER JANUARY 1. 1987, A FOREIGN BANI 
[HOLDING COMPANY WHOSE OPERATIONS ARE PRINCIPALLY CONDUCTED IN] 
[ANY OF THE STATES OF ALASKA. ARIZONA, HAWAII, IDAHO. NEVADA.] 
[OREGON, UTAH. OR WASHINGTON, AND THAT IS NOT CONTROLLED BY ANY] 
[PARENT FOREIGN BANK HOLDING COMPANY WHOSE OPERATIONS ARE NOT] 
[PRINCIPALLY CONDUCTED IN ONE OF THESE STATES, MAY. WITH THE] 
[PRIOR APPROVAL OF THE SUPERINTENDENT AND PURSUANT TO AND IN] 
[ACCORDANCE WITH THE PROVISIONS OF THIS CHAPTER AND DIVISION. DO] 
[ANY OF THE FOLLOWING:] 

[(1) CAUSE OR PERMIT AN EXISTING CALIFORNIA DAM' OR] 
[CALIFORNIA BANK HOLDING COMPANY TO BECOME ITS SUBSIDIARY.] 

[(2) ACQUIRE DIRECTLY OR INDIRECTLY ASSETS OF ANY CALIFORNIA] 
[BANK OR CALIFORNIA BANK HOLDING COMPANY IN AN AMOUNT OTHERwISE] 
[PROHIBITED BY SECTION 3754.3 

[(;) MERGE OR CONSOLIDATE WITH ANY CALIFORNIA BANK OR] 
[CALIFORNIA BANK HOLDING COMPANY.] 

[(B) ON AND AFTER JANUARY 1, 1990, A FOREIGN BANK HOLDING] 
[COMPANY NOT AUTHORIZED BY SUBDIVISION (A) MAY, WITH THE PRIOP] 
[APPROVAL OF THE SUPERINTENDENT AND PURSUANT TO AND IN] 
[ACCORDANCE WITH THE PROVISIONS OF THIS CHAPTER AND DIVISION, DO] 
[ANY OF THE FOLLOWING:] 

[(1) CAUSE OR PERMIT AN EXISTING CALIFORNIA BANK OR] 
[CALIFORNIA BANK HOLDING COMPANY TO BECOME ITS SUBSIDIARY.] 

[(2) ACQUIRE DIRECTLY OR INDIRECTLY ASSETS OF ANY CALIFORNIA] 
[BANK OR CALIFORNIA BANK HOLDING COMPANY IN AMOUNT OTHERWISE] 
[PROHIBITED BY SECTION 7754.] 

[(7) MERGE OR CONSOLIDATE WITH ANY CALIFORNIA DANI OF] 
[CALIFORNIA Bari, HOLDING COMPANY:] 

[7754. EXCEPT AS OTHERWISE PERMITTED BY THIS CHAPTER. NO] 
[FOREIGN BANK HOLDING COMPANY SHALL (1) CAUSE OR PERMIT A) 
[CALIFORNIA BANK OR CALIFORNIA E:ANK HOLDING COMPANY TO BECOME] 
[ITS SUBSIDIARY, (2) CAUSE OR PERMIT A SUBSIDIARY TO BECOME A) 
[CALIFORNIA BANK OR CALIFORNIA BANK HOLDING COMPAN', t7 1  r2 1 JIPE2 
[DIRECT OF INDIRECT OWNERSHIP OF. OF POWER TO "-, TE. MEr:T-7  THAN - 
[PERCENT OF THE VOTING SHARES OF Abk CALIFOE , NIA 	nR2 
[CALIFORNIA BANI HOLDING COMPANY. ='r) ACQUIRE DI RECTLY nF: 
[INDIRECTLY MORE THAN 50 PERCENT OF THE ASSETS OF ANY CALIFORNIA] 
[BAND OP CALIFORNIA BANK HOLDING COMPANY. OR , 5 1  MERGE nF: 
[CONSOLIDATE WITH ANY CALIFORNIA SAN' OR CALIFORNIA BANK HOLDING] 
ECOMPANY.7 

[7755. NOTHING IN THIS CHARIER SHALL EE INTERPRETED TO) 
[AFFECT. TO THE EXTENT OTHERWISE AUTHORIZED BY THE LAWS OF THT:: 
ESTATE OR OF THE UNITED STATES. THE ACOUISITIoN OF. nR MUnFF 
[CONSOLIDATION WITH. A CALIFORNIA PANI OR A CALIFnFNIA t -,ANt 3 
[HOLDING COMFANr BY A DANK THAT MA1NTINS NO E;INCH, DP S Al 
[BANK HOLDING COMFANI THAT DOES NOT CONTROL Ar4Y BANK THAT] 
[MAINTAINS A BRANCH. WITHIN THE UNITED STATE; DHT OUTSIDE] 
[CALIFORNIA IF THE BAN' OP BAN!:: HnLDINn COMPANY IS NOT] 
[CONTROLLED BY A COMPANY HAVING ITS HEAD OFFICE LOCATED. OP7 
[PRINCIPALLY CONDUCTING ITS OREPATInNS. WI THIN THE UNITE - D3 
[STATES.) 

[775,=. 	(d=) AN APPLICATION FOR AFFklwAL OF 	7 PANc2A.- TIC!'12 
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3ipp 
[DESCRIBED IN SECTION 775: SHALL BE IN SUCH FORM. SHALL CONTAIN] 
[SUCH INFORMATION. SHALL BE SIGNED IN SUCH MANNER. AND SHALL (IF] 
[THE SUPERINTENDENT SO REQUIRES) BE VERIFIED IN SUCH MANNER. AS] 
[THE SUPERINTENDENT MAY REQUIRE. THE FEE FOR FILING SUCH AN] 
[APPLICATION SHALL BE TWO THOUSAND FIVE HUNDRED DOLLARS] 

[($2,500).] 
[(B) THE SUPERINTENDENT SHALL APPROVE THE TRANSACTION IF THE: 

[SUPERINTENDENT MAKES BOTH OF THE FOLLOWING FINDINGS. BUT SHALL] 
[OTHERWISE DENY THE APPLICATION:] 

[(1) THAT THERE IS SUBSTANTIAL RECIPROCITY BETWEEN THIS STATE] 
[AND THE JURISDICTION OR JURISDICTIONS IN WHICH THE OPERATIONS] 
[OF THE FOREIGN BANI .  HOLDING COMPANY AND ANY PARENT FOREIGN DANI 
[HOLDING COMPANY OF THE FOREIGN BANK HOLDING COMPANY ARE] 
[PRINCIPALLY CONDUCTED.] 

[(2) THAT THE TRANSACTION WILL NOT HAVE AN ADVERSE EFFECT ON] 
[THE PUBLIC CONVENIENCE OR ADVANTAGE IN THIS STATE.] 

[NOTHING IN THIS SUBDIVISION REQUIRES SUBSTANTIAL RECIPROCITY) 
[WITH RESPECT TO ANY JURISDICTION THAT IS NOT A STATE OR OTHER] 
[JURISDICTION OF THE UNITED STATES.] 

[(C) BEFORE A FOREIGN BANK HOLDING COMPANY EFFECTS A] 
[TRANSACTION OF A KIND DESCRIBED IN SECTION 7 -757 WHICH WOULD] 
[RESULT IN ITS CONTROLLING A BANK 	UNDER THE LAWS OF] 
[THIS STATE. THE FOREIGN BANK HOLDING COMPANY AND EACH PARENT] 
[FOREIGN BANK HOLDING COMPANY OF THE FOREIGN DANI HOLDING] 
[COMPANY SHALL FILE WITH THE SUPERINTENDENT AN AGREEMENT THAT IT] 
[WILL COMPLY. AND THAT IT WILL CAUSE ANY COMPANY WHICH IT FROM] 
[TIME TO TIME CONTROLS TO COMPLY, WITH ALL APPLICABLE PROVISIONS] 
[OF THIS DIVISION AND OF ANY REGULATION OP ORDER ISSUED UNDER] 
[THIS DIVISION. THIS AGREEMENT SHALL DE IN SUCH FORM. SHALL SE] 
[SIGNED IN SUCH MANNER. AND SHALL (IF THE SUPERINTENDENT SO] 
[REQUIRES) BE ACKNOWLEDGED IN SUCH MANNER. AS THE SUPERINTENDENT] 
[MAY REQUIRE.] 

- C7757. THIS CHAPTER SHALL BE IN ADDITION TO AND NOT IN) 
[LIMITATION OF. ARTICLE 7 (COMMENCING WITH SECTION 7000 OF] 
CCHAPTER 5. HOWEVER. IF AN APPLICATION FOP APPROVAL TO AC QUIRE] 

[CONTROL UNDER ARTICLE 7 (COMMENCING WITH SECTION 700) OP] 
[CHAPTER 5 IS MADE BY THE SAME PERSON AS. INVOLVES THE SAME] 
[TRANSACTION AS. - AND IF FILED CONCURRENTLY WITH. AN  ARRLICATION1 

APPROVAL OF A TRANSACTION DESCRIBED IN SECTION 	 7 1 E3 
EAFF'LICATION FOR APPROVAL TO ACCUIFE CONTROL UNDER AFTTr:Lr '7 
[(COMMENCING WITH SECTION 700) OF OHAFTER 5 SHALL NOT BE 2:.7_7a:T3 
[TO THE FEE PRESCRIBED IN SECTION 702.] 

[7758. THE PROVISIONS OF THIS CHAFTER SHALL BE IN ADDIF'ON] 
[TO, AND NOT IN LIMITATION OP, THE PROVISIONS CP CHAPTER 21] 
['COMMENCING WITH SECTION 770()). ANY FrTFInN BANK HOLD 
[COMFANY WHICH CONTROLS A EANI ORGANIZED NNOPF THE LA.1: 21--  
ESTATE AND ANY FARENT FOREIGN BANK HOLDING COMPANY  OF SUCH AJ 
[FOREIGN BANE HOLDING COMPANY SHALL EACH BE DEEMED TO PP A "BANE] 
[HOLDING COMPANY" FOR PURPOSES OF CHAPTER 21 'COMMENCIiir 
[SECTION :700).] 

[7759. (A) THE SUPERINTENDENT MAY PROVIDE TO ANY F2=- ,:J 
[REGULATORY AGENCY OR TO ANY REGULATORY AGENCY OF ANY OTHER] 
[STATE OF THE UNITED STATES INFORMATION RELATING TO ANY OF 
[FOLLOWING:] 

C(1) ANY FOREIGN BANK HOLDING COMPANY WHICH HAS ArF4 	r - = 	2 
[APPROVAL TO EFFECT A TRANSACTION DESCRIBED IN SECTION 77-7 
[WHICH CONTROLS A CALIFORNIA BANE.] 
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"2(41.1 
[(2) ANY CALIFORNIA DANK OR OTHER COMPANY WHICH SUCH A] 

[FOREIGN BANK HOLDING COMPANY CONTROLS OR PROPOSES TO CONTROL.] 
C(7) ANY PARENT FOREIGN BANK HOLDING COMPANY OF SUCH A] 

[FOREIGN BANK HOLDING COMPANY.] 
C(B) THE PROVISIONS OF THIS SECTION SHALL BE IN ADDITION TO,J 

[AND NOT IN LIMITATION .  OF, THE PROVISIONS OF SECTION 1909.] 
[7760. IF ANY PROVISION OR CLAUSE OF THIS CHAPTER OR THE] 

[APPLICATION THEREOF TO ANY PERSON OR CIRCUMSTANCE IS HELD] 
[INVALID, THE REMAINDER OF THIS CHAPTER AND THE APPLICATION OF] 
[THAT PROVISION OR CLAUSE TO OTHER PERSONS OR CIRCUMSTANCES] 
[SHALL NOT BE AFFECTED THEREBY.] 
<869) is added to Chapter 7 o+ Division 1 of the Financial:: 
<Code, to read:> 

<Article 1.9. Negotiation of. Government Checks) 

<869. Any check or other negotiable instrument, as defined) 
<by Section 7104 of the Commercial Code, which is payable 
<demand and is issued by the government of the United States or::: 

<its instrumentalities, the state, or any city, county, or) 
<political subdivision of the state, except one issued as ::: 
<payment for employment or pursuant to a contract for goods or) 
<services, for the refunding of taxes or fees ,.or as payment of 

<interest or principal on government oblioations, shall be paid> 

<to the 'bearer on demand and without delay after proper> 
<endorsement and presentation of proper identification of the>. 
<payee by any depository institution, as defined by Section 266.) 

<without the levying or application of a fee or payment For that::: 
<service.> 

<SEC. 2. Chapter 21.5 (commencing with Section 7750) j.E. 

<added to Division 1 of the Financial Code, to read:> 

(Chapter 21.5. Out -of -State B ank Holding Companie's 

<7:750. 	(a) A "bank holding: company" shall, for purposes of> 
.::this chapter, be deemed to be located in the state in which ths; 
..total 'deposits of the compan ,:-  and its hankino suhidiari== are 
<largest.) 

<(b) An "out-of-state bank holdina comb=nv" iffEEflE a 
<holding company located in a state other than California.) 

<7:751. An out-of-state bank holding company or an'. ::: . 
(subsidiary thereof may acquire ownership or control oT more .'  
<than 5 percent of the votino share= of. or all or sut=t=nt 4 =liv 
.:all of the assets of, an eNistina bank chartered by this st=te> 
<which has been in operation for at least three •=ars: howev=r,) 
:the acquisition shall be in accordance with otherwise> 

(applicable laws of this state.> 

•77752. Article 	(commencing: with Section 2f7_1 90) of Chart=7) 
<16 does not apply to state banks acquired by out-o'-state bank:.. 
<holding companies.> 

<775Z. Notwithstanding Section 7751, an cut-of-state bank. 

(holding company may acquire a bank or banks in this state 11:1):; 
(conduct the business of bankina onl ,/ if (1) each acquir=d ban: .  

has .assets equal to or less than two hundred million dcilar= -:; 
<(=;200.000,000), (2) the ou+-h.f-=tt=,  bark holding, e- c, m1==..m .y- 

6 9 



• agrees to commit a minimum of five hundred million dollars> 
<($500,000.000) to the financing of housing in this state during.: 
<the five-year period immediately subsequent to the acquisition. 
<with a minimum yearly commitment of at least one hundred> 

. <million dollars ($100,000,000), and (3) the out-of-state bank) 
<holding company agrees to commit a minimum of one hundred) 
<million dollars ($100,000,000) to agricultural loans in this 
<state during the five-year period immediately subsequent to the> 
<acquisition.> 

<7754. No state bank may be acquired by an out-of-state bank> 

<holding company prior to January 1, 1987.) 

<7755. This chapter does not apply to any out-of-state bank> 

<holding company which is located in a state which does not> 

<authorize a California bank holding company to establish.) 
<acquire, or maintain a bank in that state. Further, if any) 

<state which authorizes a California bank holding company to) 

<conduct business in that state imposes conditions on the::: 

<conduct of that business which are more limiting than this) 

<chapter, those same conditions shall apply to the out-of-state> 

<bank holding 'company located in that state which acquires and::: 

<maintains a bank in California pursuant to this chapter.> 
<7756. In enacting this chapter the Legislature finds and) 

<declares that California consumers and businesses would benefit::: 

(from increased level of competition that interstate banking:,  

<would provide and recognizes that there currently is> 
<significant movement in a number of states and among banking> 

<associations to achieve this objective. The Legislature:: 
•acknowledges that Congress has specifically authorized the) 
<states to establish their own policies relative, to interstate) 

<banking and further recoonizes that the United State a Supreme> 
<Court is presently considering the case of Northeast Bancorp,> 

Inc.. v. Board of .Governors of the Federal .  Reserve System
<which could impact on the way in which interstate banking is> 

<implemented. It is the intent of the Legislature to enact: 
• interstate banking in a manner most beneficial to consumers.) 
<bu=in=, and to state chartered banks.) 

.END OF BILL TEXT 

efl 



 

CITY OF SACRAMENTO iErd.f$ oFt-i cr. 

  

•• 	• 	• 

 

  

^ 	 fv,  IL' F e I kJ 

 

DEPARTMENT OF PUBLIC WORKIE  5 4  pH 16 

OFFICE OF THE DIRECTOR 

July 30, 1986 

  

Melvin H. Johnson 
Director 

Leslie M. Frink 
Deputy Director 

Reginald Young 
Deputy Director 

Law and Legislative Committee 
Sacramento, California 

Honorable Members in Session: 

SUBJECT: REQUEST FOR SUPPORT FOR WATER AND ENERGY 
CONSERVATION MEASURE 

SUMMARY  

This report recommends support for a water and energy 
conservation measure pending before the California Energy 
Commission. The petition, filed by the City of San Jose and the 
East Bay Municipal Utility District, requests that removable 
restrictors not be allowed in showerheads sold in California. 

BACKGROUND 

City of San Jose officials recently approached Mayor Rudin's 
office seeking support for a petition requesting that removable 
water flow restrictors not be permitted in showerheads sold in 
California. These restrictors are intended to promote 
compliance with State flow standards for showerheads of 2.75 
gallons per minute. The use of removable restrictors has led to 
an estimated 40% non-compliance rate due to their frequent 
removal. According to statistics cited by the San Jose Office 
of Environmental Management, water "waste" in excess of 81 
billion gallons and energy losses of at least $344 million have 
resulted from this non-compliance. This estimate is based on 
unrealized annual savings for the eight years since the standard 
was established. This petition is intended to eliminate this 
waste of water and energy by preventing removal of the flow 
restricting devices. 

SACRAMENTO. CA  95814-2608 	 19161449-5283 CITY HALL 	 915-I STREET. ROOM 207 



Page 2 
Law and Legislative Committee 
July 30, 1986 

RECOMMENDATION:  

It is recommended that the Law and Legislative Committee support 
the petition for approval of the wording in the Notice of 
Proposed Modification dated December 4, 1985, and communicate 
this position to the California Energy Commission. 

Respectfully submitted, 

\I\ Ai\AIP4  
Melvin H. J. nson 
Director 	ublic Works 

MHJ:RL:mln 



CITY OF SAN JOSE, CALIFORNIA 

 

801 NORTH FIRST STREET 
SAN JOSE, CALIFORNIA 95110 
(408) 277-4000 

CITY MANAGER 

  

July 24, 1986 

The Honorable Anne Rudin, Mayor 
City of Sacramento 
City Hall 
915 I Street, Room 205' 
Sacramento, CA 95814 

Dear Mayor Rudin: 

'Genie Gupta of my staff suggested I contact you. I am writing to request your 
support for a water and energy conservation measure. I am aware that Genie 
has spoken to you about this issue; I am including additional information. 

The City of San Jose and East Bay Municipal Utility District have filed a 
petition with the California Energy Commission requesting that removable 
restrictors not be allowed in showerheads sold in California. clhe use of 
removable restrictors has resulted in their frequent removal and, therefore an 
estimated 40% rate of non-compliance with the state standard of 2.75 gallons 
per minute for showerheads. 

Our office has estimated water and energy losses to the state from this 
non-compliance to be more than 81 billion gallons of water and at least $344 
million. This is based on unrealized savings each year since the end of 1978, 
when the standard went into effect. 

I am requesting that you or your Council do the following: 

1. Send a letter to the California Energy Commission supporting our petition. 

2. Authorize a representative to testify at the CEC adoption hearing in 
Sacramento (now scheduled to be held in August; we will notify you of the 
exact date). 

A sample letter is enclosed (Attachment A). Also enclosed are the following: 

o California Energy Commission Telephone List 	(Attachment B) 

o . Current proposed modifications to the CE C regulations (Attachment C) 

o Tables showing estimated losses for San Jose and for 
the state 	 (Attachment D) 

o A'worksheet for calculating energy and water losses 
on a yearly basis for your own area 	 (Attachment E) 

Thank you for your consideration of this important resoUrce issue. 



Sincerely, 

_ 
Charles J. Wilhelm 
Director 
Office of Envi ntal Management 

' The Honorable Anne Rudin, Mayor 
Page 2 

If you or your staff have any questions, please contact me or Genie 
Gupta, Staff Analyst, at 408-277-5538. 

CJW:GG:JC:aap 
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SAMPLE LETTER 

Mr Charles Imbrecht, Chairman 
California Energy Commission 
1516 Ninth Street 
Sacramento, CA 95814 

Re: Rulemaking on Plumbing Fittings 
Docket 85-AES-1 

Dear Mr. Imbrecht: 

	  supports the petition of the 
City of San Jose and East Bay Municipal Utility District to strengthen 
the state standard for showerheads. We believe it is necessary that (331 
showerheads sold and installed conserve water so that the state can meet 
reasonable energy and water conservation goals. If we do not achieve 
total compliance with the standard, our energy and water losses will 
continue. We concur with the City of San Jose's estimate of almost $75 
million annual losses to the state. We think this is an unacceptable 
waste of resources. 

We urge your approval of the wording in the Notice of Proposed 
Modification dated 12/4/85. 

Thank you. 
Sincerely, 

President 

cc: Mr. Warren Noteware 
Ms. Barbara Crowley 
Mr. Robert Mussetter 
Mr. Arturo Gandara 
Mr. Michael Martin 
City of San Jose 

2700E 



ATTACHMENT B 

CALIFORNIA ENERGY COMMISSION 
TELEPHONE LIST 

COMMISSIONERS  

Charles R. Imbrecht - Chairman 
1516 Ninth Street 
Roam 301, MS 31 
Sacramento, CA 95814 
Phone (916) 324-3326 

Warrren D. Noteware - Chairman 
Efficiency Standards Committee 
Roam 301, MS 35 
1516 Ninth Street 
Sacramento, CA 95814 
Phone (91.6) 324-3259 

Barbara Crowley /  Commissioner 
Roam 301, MS 33 
1516 Ninth Street 
Sacramento, CA 95814 
Phone (916) 324-3316 

Robert Mussetter, Commissioner 
Roam 301, MS 32 
1516 Ninth Street 
Sacramento, CA 95814 
Phone (916) 324-3321 

Arturo Gandara, Commissioner 
Roam 301, MS 34 	. 
1516 Ninth Street 
Sacramento, CA 95814 
Phone (916) 324-3331 



REN D. NOTEWARE, Commissioner 
and Presiding Member 

Appliance Programs Committee 

STokTE OF CALIFORNIA—THE RESOURCES AGENCY 
	

GEORGE DEUKMEJIAN, Governor 

CALIFORNIA ENERGY COMMISSION 
•1516 NINTH STREET 

SACRAMENTO, CA UFORNIA 951114 

ATTACHMENT C 

NOTICE OF PROPOSED MODIFICATION 
TO 

REGULATIONS OF THE 
CALIFORNIA ENERGY COMMISSION 

(15 Day Language) 

(Docket No. 85—AES-1) 

On October 25, 1985, the California Energy Commission 
published a Notice of Proposed Changes to sections 1602(f), 
1603(f), and 1607 of the State Appliance Efficiency 
Standards in the California Administrative register 85, No. 
43—Z. The Commission also made available an initial 
statement of reasons and the full text of the proposed 
amendments to the regulations. By this notice, the 
Committee proposes a possible change to the amendments as 
originally proposed. The change proposed in this notice is 
sufficiently related to the text made available to the 
public on October 25, 1985, that the public was adequately 
placed on notice that the amendment of these regulations 
could result from the originally proposed regulatory 
action. The full text of the amendments to 1602(f), 1603(f) 
and 1607, as revised, is attached to this notice. 

The Committee invites further written comments from all 
interested parties on this proposed modification. Written 
comments should be submitted by January 2, 1986 to: 

Docket Office 
Docket No. 85—AES-1 
California Energy Commission 
1516 Ninth Street, MS-4 
Sacramento, CA 95814 

ENERGY RESOURCES CONSERVATION 
AND DEVELOPMENT COMMISSION 

Dated: 



. e PROPOSED MODIFICATIONS TO DRAFT AMENDMENTS TO 
CALIFORNIA ADMINISTRATIVE CODE 

TITLE 20 

Amend section 1602(f): 

(f) Plumbing Fittings. 

(1) "Flow restricting 4.meeimbn mechanism" refers to means or device meeme-a-4-ise 

wheee-laPiaspeee—ie-4e-Fe44ee to restrict the rato of flowT of water.wiqieh 

vial-4e-Psme; 

parto of a 

ealeWOP-994#44114'r 

44(2) "'lavatory faucet" means a plumbing fitting designed for discharge into a 

lavatory. 

444(3) "Plumbing fitting" means a device designed to control and/or guide the flow 

of water into or convey water from a fixture. 

(S) "Satiof 
	

11 

oproad of 2. 

tes-te4-4a-asoordanoo with tho otandard, ANSI A 112.18_IM 1979.  

(3)(5)(4) "Showerhead" means a device through which water is discharged for a 

shower bath. 

{4)(6)(5) "Sink faucet" means a plumbing fitting designed for discharge into a 

sink. "Sink faucet" does not include utility faucets designed for use with 

service sinks. 

NOTE: Authority cited: Sections 25213 and 25121(e), Public Resources Code. 
Reference: Section 25402(c), Public Resources Code. 



Amend section 1603(f): 

(f) Plumbing Fittings. The manufacturer shall cause the testing of samples of 

each model of showerhead, lavatory faucet and sink faucet to be sold in 

California by a laboratory approved by the Executive Director. The method of 

testing shall be the standard, ANSI A112.18.1M-1979. Effective January 1, 1987,  

showerheads with a flow restricting mechanism which is mechanirally retained at 

the point of manufacture so that the mechanism is either permanently installed 

or is made an integral part of the showerhead shall be tested with the mechanism 

in place. Showerheads with a radially drilled hole which is sealed when the flow 

control device is in position, but which sprays water out of the side of the 

showerhead when the flow restricting mechanism is removed shall be tested with 

the flow control device in place. Other showerheads in which ar-e-suppl-i44-:f4th 

a the flow restricting 4144.2e14 mechanism is not mechanically retained at the  

pint of manufacture shall be tested with the flow restricting Imoilt mechanism 

removed.  

(f)(1) A laboratory shall be approved that documents to the Executive Director's  

satisfaction that the laboratory has completed tests based upon the standard  

ANSI A112.18.114-1979 using suitable equipment that is correctly assembled 7 .aa4  

that tho lol 

Authority cited: Sections 25213, 25218(e) and 25402(c). Reference: Section 
25402(c), Public Resources Code. 

*(City of San Jose has requested that this wording be reinstated; however, 
there. appears .  little Commission, support -  or broad understanding by others 
of this issue at this time. - G.G.) 



' Amend section 1607: 

1607. Identification of Complying Appliances. 

(a) Sufficient information shall be shown on the outside of the shipping carton 

for any appliance described in subsections 1601(a) through 1601(h) (and unit 

carton in the case of plumbing fittings) to permit the determination of whether 

the appliance complies with the requirements of this article. The manufacturer 

may display the following information on the outside of the carton to show 

compliance. 

(1) The Commission's compliance seal; 

(2) The appropriate measure of energy consumption or efficiency; 

(3) The model umber as it has been certified and information to determine date 

of manufacture; or 

(4) Other information sufficient to show compliance. 

(b) Effective January 1, 1987, tOhe following statement shall be included on a; 

the panel or side of the unit carton which is most easily visible to the 

consumer at the point of sale in which a folzamb-i-fig-fi44.itig-le-efild showerhead  

is offered for retail sale: 

"The flow rate or symbol on this showerhead indicates that a representative 

sample of these units has been tested in accordance with American National 

Standard A112.18 114-1979 and does not exceed tho 2.75 gallon° (with a 

4eIer-anee-a4=2.5-12plena-per—mlmata4. 3 gallons per minute maxim= flow rate. 

Effective January 

1, 1987, tPhe words "2.75 i .25 "3.0 gpm max", the actual tested flow rate, or 

other conspicuous marking approved by the Executive Director shall additionally 

be marked on each plumbing fitting, sold or offered for sale either by means of 

permanent marking on the unit or on a label attached to the fitting.  



• 44121 The executive director or his designee may require additional information 

if necessary to permit determination of compliance. 

44(d) The manufacturer's name or brand name shall appear on each appliance. 

444(e) Any appliance described in sUbsections 1601(a) through (g), excluding 

(f), which is manufactured on or after July 1, 1984, and for which Section 1604 

specifies an effective date that is prior to July 1, 1984, may not be sold or 

offered for sale unless the date of manufacture is permanently displayed in an 

accessible place on that appliance. 

4e4(f) Any appliance described in subsections 1601(a) through (g), excluding 

(f), which is manufactured on or after July 1, 1964, and for which Section 1604 

specifies an effective date that is subsequent to July 1, 1984, may not be sold 

or offered for sale unless the month and year of manufacture, or the week and 

year if identified as such on the appliance, is permanently displayed in an 

accessible place on that appliance. 

444(g) An accessible place is a place that can be easily seen without the need 

for tools to remove any covering when the appliance is on display in a store or 

when it is installed. 

Authority cited: Sections 25213 and 25218(e), Public Resources Code. 
Reference: Section 25402(c), Public Resources Code. 



ATTACTIME;NT D 

TIRE I 
FEVER PM NUM ICEEFS FICM EMEALIZFD 

SWIMS IN LOR-FLOR SCNIEFLETS 
MESA= ESTIMVES 

MIMED CIRENE' *MAL 033IS 
1986 

a 
1986 ARM 
FCRIPEEICN 
(est.)1 

FCP. Wisal-
0:PPLYIENG 
aDELHEACS 
(est.)2 

x 7.2 gcd3  
x 365 days) 

4,000,000 
AR ILESES 

EMI YEN2 

(b x 12.04  
IBMS x .95%5) 
GS MIER 
FEVER USE = 

EN3Rat 
IDTES 

(b x 275 1408  
x 5%7) 

EERMC MTER 
HEAIER LEE = 
MUMMY 
ENEMY LCESES 

f 
@LB CF MSIE-
MCER 'DENIED 
EUE '10 LN-
REALI7EDM.TIM 
SMITE 

TOML 
ICESHS 

Seisl JCEE 712,000 179,405 471.5 14111 2,045,217 2,466,819 471.5 MO_ 

1985 PRECES KR .0012/gal .4278A:term .06489Acal 584.19/M3a1 
1.01:711, ARA: 

VALLE CF IISMS $665,800 $874,944 $160,072 $275,446 $1,876,262 
@1985 PRB:ES: 

3:13k1E CF 26,637,000 6,709,7478  17,633.2 /Cal 76,491,116 92,259,021 17,633.2 !Ca1 
CALM:RUA 

1985 FREES o 2/9 al 1°  .47/11enn9  . o824.7.419  $5134 .19/m3E1110  

VATIE CF IIESES $21,159,840 $35,950,83 $7,565,240 $10,301,139 $74,977,044 
@1985 PRKES 

L State apt. of Finance 
2. Sae Mille III 
3. Water saved with kw-ificw shaNerhaal, 1984 HD Sticly 
4. Ileurs of gas saved with kw-flew dmerhea3, 1984 HD Strly 
5. alt. percentacp of gas Inater teeters  

6. Kvil of elEctricity saved with Icw-flod shmerheed, 1984 IID Sbxly 
7. Est. percentage of elFrtric hot water heaters 
8. Based cn ratio of state pcpilaticn to Sal Jose populaticn, 37.4:1 
9. or Staff Price Fbrecasts, 1985 
10. Sal Jose area costs 

3313E 7/21/86 



aE II  
ECIAER AN) MER ICSEES EKM INBEALIZED 

a 
(b2  x 7.2 g:d3  
x 365 days) 

/1,000,000 
CIMIMIVE 
[AMER ICEEES 

MAKS 	 SEVERETS 
SMETRIIE E3DEMXIES 

QM/UNE 028IS 
1979-1986 

(b x 12.04 	(b x 275 1cWI6 	GALS CF WN,91E- 
'MEM x .95%5) 	x 5%7) 	 MIER TREFGED 
CAS VATER 	EUEORIC IAMER 	EtE 10 ttl- 
HERTER USE = 	FOXIER UEE = 	FEALIZED WEER 
CAS ENEMY 	ELS2IFICETZ 	VIN 
IESEES 	 EMMY WEEES 

TOIL 
ICEEES 

XEE 2,172.8 Mla 9,391,684 thenrs 11,368,527 kvin 2,172.8 NGal 

1985 PRKES KR .0012/gal .4278/therm .06489/16th 584.19443:a1 
IIDV, AREA 

VATIE CF LOSSES $2,607,360 $4,03,762 $737,404 $1,269,3.13 $8,632,154 
@1985 PRECES 

SPATE CF 81,262.7 tvGa18  351,248,982 425,182,910 81,262.7 M3a1 
CALIKEMIA 

1985 PREES .0012/ga110  .47/thenn9  .0824k419  584.19A13a110  

VAWE CE' ICBMS $07,5L5,240 $165,087,022 $34,864,999 $47,472,857 $344,510,118 

1. State Dept- of Finarce 
2. S2e Table III 
3. Water saved with log-fLo.4 dmerhead, 1984 FED Study 
4. Therms of gas saved with kw-flod stmerhaal, 1984 HD Study 
5. Fst. percentage of gas itatr_r heaters  

6. ItAh of ele=ctricity sawd with ]rw-fkw drwarhead, 1984 HD Stuiy 
7. Est. percentacp of electric hot vater heaters 
8. BaEed cn ratio of state pcculaticn to San axe pcpulaticn, 37.4:1 
9. CEC Staff 1:rice Fbrezasts, 1985 
10. San %bee area ccsts 

33LE 7/206 



4)4c 	d x .404  
101111, io. % 
FERACl/C CCMFEY 
911141111E1IS 9 • Di JENS 

2,172.8 'Cal 
CF MIER 
9.FFI JED 
.0012/IAL 

$2,607,360  

9,391,684 
CF CAS 

.4278/711Th 

$4,017,762 

11,368,527 
W}I (F 
EIECIRKTff 
.06489/kuh 

$737,404  

2,172.8 t4b1 
CI NAIER 
'MONIED 

584.19/kb 

$1,269,328  

632 = .1 5 4 

l'ABLI..; 

MY (IF seiv 
FOAM 	vran LCMS FR:M11\HFALT7F1) 

SNVIN3S IN ICW-FIEW 9-0,4171117FB 
FEFILIMMAIlf EIMRTI3 

a 

AREA 
mut rtrirtql 

(f x 7.2 gcrl 
x365 cttys)5 
/1,000,000 
MIER LCESFS 
UCH YEAR 

f x 12.06  
71FR43 x 957% 

VATER 
WAFER RE = 
CAS WW1 
ICEEM  

f x 279N-18  
x 5.9% 

EI/ETRIC 
MIER FIRM 
LEE = 
FIRIRKTIY 
11FRY 

CAB CF VASI 
WIER ITIFICE 
EIE 70 tt+- 
REAMED MI 
WIRE 

(q) 

ERSE = 
1971  1/4' 3  .  

15 

PT. raLitrm  
ER:M PRIM. 

YEAR 

1978 587,689 

1979 607,869 40,525 20,180 60,705 24,282 24,282 63.8 Wel 276,815 333,877 63.8 ree1 

1982 629,546 40,525 21,677 62,2132 24,881 49,163 129.2 Prat 526,000 675,991 129.2 Kld 

1981 645,821 40,525 16,275 56,800 22,720 71,883 188.9 Wel 819,466 988,391 188.9 M3a1 

1982 661,721 40,525 15,900 56,425 22,570 94,453 248.2 Wall 1,076,764 1,298,729 248.2 MN 

1983 672,824 40,525 10,563 51,088 20,435 114,888 301.9 Wel 1,309,723 1,579,710 301.9 tCal 

1984 684,351 40,525 12,067 52,592 21,037 135,925 357.2 fral 1,549,545 1,868,969 357.2 KV 

1985 696,021 40,525 11,670 52,195 20,878 156,803 412.1 ?Cal 1,787,554 2,156,041 412.1 Wa1 
(est) 
1986 712,000 40,525 15,979 56,504 22,602 179,405 471.5 !Cal. 2,045,217 2,466,819 471.5 Wel 

70IAL 

1985 
UTAL ARA: 

VARE CF 
@1985 PRICES: 

1. State Cwt. of Eina-re 
	

701T1L VAUE CF 1126aS 
2. ansLis 
	

@1985 PRICES: 
3. Based cn 15-ya3r life of et -overhead 
4. Estimated non-ocnpliace rate, CIE (Iumittee itaarirgsfarvey 
5. Water saved with kw-flow shaderhea:], 1984 IILD Stirly 
6. 'Menus of gas saved wih lod-flow druerheal, 1984 MD Stirly 
7. Estimated perosritap of gas hot water heaters; loml area 
8. NAlh of electricity savol with low-FIcw Arvprheal, 1 .984 III) Shit/ 
9. II-3tintited: retociltarjk-2 off electric hot 	heaters, 1cLal. 
30.35F;/ Disk #35 
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1 80 
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82 
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84 

85 
st) 
86 

TOTAL LOSSES: 

ATTACHMENT E 

)11 KSI 11.171' 
POdEll AND WATER LOSSES Mai UNREALIZED 

SAVINGS IN LOW-FLOW SHOWEIMEADS 

PCP . 	=b+c 
	

d x .40 
	

ACCUM . OF 
INCREASE TOTAL POP. % W/Nal POP. W/NON 
FROM PREV. REPLAC I NG COMPLY I NG COMPLYING 
YEAR SHCWERHEADS SHCIA/ERHFADS SHCWERH FADS 

f x 12.0 
THERMS x ___% 
GAS WATER 
HEATER USE = 
GAS ENERGY 
LOSSES 

f x 275 KWH 
x 	 % 
ELECTRIC 
WATER HEMER 
USE = 
ELECTRICITY 
ENERGY LASSES 

j 
GALS OF WASTE 
WATER TREATED: 
DUE 10 UN-
REAL I 7. ED WATE 
sAvnsr,,s 

(g) 

a 

AREA 
	

BASE = 
POPULATION 1979 POE 

15 

9 
(f x 7.2 god 
x 365 days) 
/1,000,000 
WATER LOSSES 
EACH YEAR 

ity of San Jose: GG 
/28/86 
119E 

1985 PRICES FOR 
LCCAL AREA: 	 
VALUE OF TOSSES 
@1985 PRICES: 	 
TOTAL VALUE OF LOSSES 
@1985 PRICES: 


