CITY OF SACRAMENTO

CALIFORNIA

JOE SERNA, JR.
MEMBER, CITY COUNCIL DISTRICT 5
OFFICE: CITY HALL -
915 | STREET, ROOM 205
SACRAMENTO, CALIFORNIA 95814
(916) 449-5407

RES: 3540 CUTTER WAY
SACRAMENTO, CALIFORNIA 95818
(916) 457-9582

July 24, 1986

Members of the Law & Legislative Committee

I would like to place this item (AB 1492) on the agenda for
discussion by the committee for the purpose of adoption of the
bill. I will be out of town at the time of the meeting but
would like to have Bill Powers of CRLA testify in behalf of
the bill. :

‘. ' Yours truly,

e Serna, Jr.
ouncilman, District 5
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~ AMENDED IN SENATE MAY 8, 1986

3 AMENDED IN SENATE MARCH 12, 1986
AMENDED IN ASSEMBLY JUNE 24, 1985

~ AMENDED IN ASSEMBLY MAY 13, 1985
AMENDED IN ASSEMBLY APRIL 29, 1985

") o CAL.IFOBNLA LEG!SLATURE—IQBS—&S REGULAR SESSION

ASSEMBLYBILL =~~~ No. 1492

Introduced by Assembly Members Calderon , Willie Browﬁ,
‘Nolan, Hughes, Eaves, Floyd, Hill, Isenberg, Johnston,
. Leonard, Lewis, Moore, O’Connell, and Maxine Waters
 (Coauthors: Senators Keene and Nielsen)

~March 6,1985

- An act to edd Artiele 10 {eommeneing with Seetion 860) to

) GChapter 7 of Divisien + amend Section 3704 of, and to add
Chapter 21.5 (commencing with Section 3750) to Division 1
of the Financial Code, relating to financial mstltutxons and
making an appropriation therefor.

. LEGISLATIVE COUNSEL'S DIGEST
AB 1492, as amended, Calderon. Financial institutions.
& Eesting law dees pot autherize the aequisitien of @
bank or banlks in this stete by a bank helding eempany owning
' ) a foreign {other state) banle
b ﬂmbﬂ}weuldpreﬂdethetab&nkbeldmgeemp&nyshaﬂ
bedeemedtebelee&teémthest&temwlneh&hetet&l
eftheeemp&ayaﬂdmba:ﬁeﬁgs&bs&éswesare

feguire
J mere&mé%ef&heve&ngsh&reseﬁ-eraﬂere&bsﬁ&heﬂy&ﬂ
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eperation at least 3 years; in accordanee with stete law- It

weuld alse provide that an eut/ef/state banlk helding eempany
may

48} the outiofistate banle i agrees to eommit .
em&nﬁnumethetheﬁnmmgef in this :
state and $100,000,000 for loans in this state during °
the Blyear period immediately to the aequisition;

eequire @ bank or banks in this state enly i (1) each -
aequired banle has assets equal to or less then $200,000,000 end - ..

: | : R
asspeeiﬁed:%epreﬁsiemeﬂhebiﬁyeu}dnetapp]ytemy . ‘

to establish; aequire; or maintain a bank in that state: It would

dseunpewmpneﬂeendx&emeneaﬂe%&e&eheldmg'

eompanies; as speeified: .
%eb:ﬂwodd—mdmregmd-st&telegxsl&bvemtent-

) &mhnghwdoesnetgeneraﬂyreqmeab&nlesewﬁgé

end lean assoeiation; or ether speeified
eheekerotheraegohableme&mne&tmeaeébyihefedeml

govementerbyﬂaeeﬁateerﬁspeh&e&lsubdwmens:’

witheut & fee:

fﬂmbﬂ!weuldprewdeﬂwtee&meheeksereﬂaer’

negetiable instruments issued by the gevernment of the
United States or its instrurnentalities; the state; or eany eity;

eounty; er other pelitieal subdivision of the stete; shall be paid -
to the bearer upon demand and witheut delay efter proper -
eadersement and presentation ef ideaaﬁeeaen- by any .

instution; a9 defined; witheout e fee: -

(1) Under existing law, the Supenntendent of Banks is

empowered to examine bank holding companies and their

subsidiaries utilizing the supermtendents mammem or .

independent public- accountants. -

This bill would require bank boldmg compames to pay"'i.“»

prescribed fees and expenses in connection with these
examinations, except with respect to examination of domestic

banks. Since these fees (and other fees imposed by the bill) 3

would be deposited in the State Banking Fund, which is
continuously appropriated, this bdl would constitute an

appropriati easure
(2) Und sting federal law, a bank holdmg company or

Y
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™ any subsidiary thereof is, with a specified exception,

prohibited from acquiring any voting shares of, interest in, or

all or substantially all of the assets of any additional bank .

located outside the state in which the overations of the bank
holding company’s banking subsidiaries were principally

- conducted on July 1, 1956, or the date on which the company

became a bank boldzng company, whichever is later, unless

the acquisition is specifically authorized by the statutes of the

. state in which the bank to be acquired is located. Existing law

of this state does not authorize such an acquisition.
This bill would, on and after January -1, 1957, authorize

* certain forms of these acquisitions by a bank boldmg compan y
" (1) the operations of which are principally conducted in -

Alaska, Arizona, Hawaii, Idaho, Nevada, Oregon, Utah, or

Washington, (2) which is not controlled by a parent the

~ operations of which are principally conducted in a state other

than those states, and (3) with respect to which specified

determinations are made by the superintendent of banking.
The bill would  prescribe fees to be submitted with

. applications to the superintendent, which would be deposited

in the State Banking Fund. The forms of acquisition
permitted by the bill would include acquisition of an existing

California bank or California bank halding company as a

subsidiary, direct or indirect acquisition of more than 50% of
the assets of a California bank or California bank holding
company, and merger or consolidation with a California bank
or bank holding company. On July 1, 1990, these
authorizations would be made applicable to other foreign
bank holding companies. The bill would require a foreign

bank holding company acquiring control of a California bank .

under the bill to first file with the superintendent an
agreement to comply with the Banking Law. The bill would
not affect existing law respecting acquisitions by prescribed
banks and bank holding companies outside the United States.
The bill would authorize the superintendent to provide
regulatory agencies of other states and the United States with

specified_information related to acquisitions under this bill. -

Vote: majority. Appropriation: me yes. Fiscal committee:

! . ne yes. State-mandated local program: no. e
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The peop]e oI' tbe State of Calzfomm do enact as {ollows
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SEGFI-ON-& Aahele-l—g w:thSeeben

SECTION 1. Sectzon 3704 af tbe Fz(zancml Code zs '
" amended to read: - '

3704. Each bank holdmg company and its subsxdxanes
shall be subject to examination by the superintendent.
The supermtendent may use, for this purpose, his own
examiners or independent pubhc accountants who are

disinterested persons. In lieu of making an examination,

the superintendent may accept the examination of any

holding company made by any federal ‘agency er, any .
other agency of this state, or any agency of any other :

state of the United States and may examine any such

holding company in comunchon with these agencies. If
the superintendent examines a bank holding compan y or -

any of its subsidiariés, other than a domestic bank, using

the superintendent’s own examiners, the bank holding -
company shall pay, within 10 days after receipt of a

statement from the superintendent, a fee of two hundred
dollars ($200) per day for each examiner engaged in the
examination plus, in the event it is necessary for any

examiner engaged in the examination to travel outside

this state, the travel expenses of the examiner. If the
of its subsidiaries, other than a domestic bank, using
independent public accountants, the bank boldmg
mdependent public accountants. !

SEC. 2. Chapter 21.5 (commencmg wzth Section
read:

CHAPTER 21. 5 FOREIGN BANK Howmc COMPANIES

3750. Tlus chapter shall be known and may be czted
as the California Interstate Banking Act of 1986. :

superintendent examines a bank holding company or any

company shall pay, within 10 days after receipt of a-
statement from the supenntendent the fee of the

3750) is added to Division 1 of tbe Fmanczal Code, to .

- 3751 ess ‘the context otherwise requires, the |
followi itions govern the construction -of this *

gy T
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chapter:

(a) “Bank holding company” means any company that
has control over any bank or over any company that has
control over any bank.

(b) “Bank” means a bank, as that term is defined in
Section 102, and includes a national banking association,

_but does not include a bank that engages only in a trust

business.
(c) “California bank” means a bank that maintains its

- head office in this state.

(d) “California bank holding compan y ' means a bank
holding company the head office of which is located in

_ and the operations of which are principally conducted in

this state or a company that becomes such a bank holding
company.

(e) “Company” means any person, bank, corporation,
trust company, partnership, trast, association, or similar
organization but shall not include any corporation the
majority of the shares of which are owned by the United

_States or by any state.

(f) “Control” means any of the folIowmg

(1) Direct or indirect ownership of, or power to vote,
25 percent or more of any class of voting securities of a
company. :

(2) Direct or mdxrect power to control in any manner
the election of a majority of directors of a company.

(3) Direct or indirect power to exercise in any manner
a controlling influence over the management or policies
of a company.

(g) “Foreign bank holding compan y ’ means any bank
holding company other than a California bank holding
company.

(h) “Parent forezgn bank holding company ’ means,
with respect to a foreign bank holding company, any and
all companies that control that foreign bank boIdmg
company.

(i) “Subsidiary” means any company that is controlled
by another company. v

(j) “Substantial reciprocity” means (1) that the statute
laws of a jurisdiction have the effect of rizing, for
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the purposes of subsectzon (d) of Sectron 3 of' the federal @

Bank Holding Company Act of 1956, as. amended (12
US.C. 1841 et seq.), and that these laws as interpreted

and applied autbonze, any California bank holding

company to acquire up | to 100 percent ownerslnp (except .

for directors’: q shares) * of : any . bank  that
maintains its head office in that jurisdiction on terms and

conditions substantially the same as terms and conditions.
pursuant to which a bank holding company located in the

Jurisdiction may acquire a bank located in the same

- jurisdiction, . and (2) ' that, under the .laws of that . |
Jjurisdiction as : mtelpreted and applied, banks that

maintain their head offices therein,:when acquired,

- directly or indirectly, by any California bank holding

company, have substantially all the powers and
capabilities, without limitation, restriction or condition,
that such a bank would have if it were acquired by a bank

holding company the operabons of which are principally .

conducted in tbejunsdxcbon in whxcb tbe bankmamtams
its head office.

3752. - For purposes of this cbapter

(a) The state or other Junsdlctxon in - wIncb the

o

operations of a bank holding company are principally .

conducted is that state or other jurisdiction of the United

States in which the total deposits of all of tbe b .;k boldmg :

company'’s subsidiary banks are largest.. - :
(b) The definitions in Chapter 1: (commencmg with

Section 99) of this division apply to this chapter, except

with respect to terms defined by Section 3751.
(c) Shares owned or controlled by any subsidiary of a

bank holding company shall be deemed to be indirectly .

owned or controlled by such bank holding company.
(d) Shares held or controlled, directly or indirectly, by
trustees for -the benefit of (1) a company, (2) tbe
shareholders or members of a company, or (3) the
employees (whether exclusively or not) of a company,
shall be deemed to be controlled by that company. =
3753. (a) Onand after January 1, 1987, a foreign bank
holding company whose operations-: are pnnc:pally
condugn any of the states of Alaska, Arizona, Ha wau,

© 00 10 b 03 1O b
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Idaho, Nevada, Oregon, Utah, or Washington, and that is
not controlled by any parent foreign bank holding
company whose operations are not principally conducted

" in one of these states, may, with the prior approval of the

supenntendent and pursuant to and in accordance with
the provisions of this chapter and division, do any of the
following:

- (1) Cause or permit an existing California bank or
California bank holding company to become its
subsidiary.

- (2) Acqwre directly or indirectly assets of.any
California bank or California bank holding company in an
amount otherwise prohibited by Section 3754.

(3) Merge or consolidate with any California bank or
California bank holding company.

(b) On and after January 1, 1990, a forexgn bank
holding company not authorized by subdivision (a) may,
with the prior approval of the superintendent and
pursuant to and in accordance with the provisions of this
chapter and division, do any of the following:

(1) Cause or permit an existing California bank or
California bank holding company to become its
subsidiary.

(2) Acquire du'ectly or indirectly assets of any

. California bank or California bank holdihg company in

amount otherwise prohibited by Section 3754.
(3) Merge or consolidate with any Calzfonua bank or
Calzforma bank holding company. ‘
- 3754. Except as otherwise permitted by l:hxs chapter,
no foreign bank holding company shall (1) .cause or

-permit a California bank or California bank holding
‘company to become its subsidiary, (2) cause or permit a
‘subsidiary to become a California bank or California bank

holding company, (3) acquire direct or indirect
ownership of, or power to vote, more than 5 percent of
the voting shares of any Cabfomza bank or California
bank holding company, (4) acquire directly or indirectly
more than 50 percent of the assets of any California bank

or California bank holding company, or (5) merge or
consolidate with any California bank or rnia bank -
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3755. - Nothing in this cbapter shalI be mtez;preted to

affect, to the extent otherwise authorized by the laws of
this state or of the United States, the acquisition of, or =
merger or consolidation with, a California bank or a

California bank.- holding company by a .bank that

maintains no branch, or by a bank holding company that

does not control any bank that maintains a branch, within
the United States. but outside California if the bank or
bank holding company is not controlled by a company
having its head office located, or pnnc:pally conductmg
its operations, within the Umted States.* .

3756. (a) An application for approvaI of a transacbon
described in Section 3753 shall be in:such. form, shall

* contain such information, shall be signed in such manner,

and shall (if the superintendent so requires) be verified
in such manner, as the superintendent may require. The

fee for filing such an applxcatxon sbal] be two thousandv -

five hundred dollars ($2,500).- AT

(b) The superintendent shall approve the transact:on | 9
if the superintendent makes: both' of- the following %7

findings, but shall otherwise deny the application:*

(1) That there is substantial reciprocity between this
state and the jurisdiction or jurisdictions in which the
operations of the foreign bank holding company and any
parent foreign bank holding cor:pany of the forezgn bank
holding company are principally conducted. -

(2) That the transaction will not have an adverse .

eflect on the publzc oonvemence onadvantage m thls
state.

state or other jurisdiction of the United States.

(c) Before a foreign bank holding company effects a € ;
transaction of a kind described in Section 3753 which

would result in its controlling a bank organized under the
laws of this state, the foreign bank holding company and

each parent foreign bank holding company of the foreign
bank holding company shall file with the superintendent

an agreemgbat it will comply, and that it will cause m

© 00~ Uit B
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Nothing in this subd:vzsxon reqmres substanaal '
reciprocity with respect to any jurisdiction that is not a
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‘any company which it from time to time controls to

comply, with all applicable provisions of this division and

_of any regulation or order issued under this division. This

agreement shall be in such form, shall be signed in such
manner, and shall (if the superintendent so requires) be

'acknowledged in such manner, as the supenhtendent
' may require.

3757 This chapter shall be in addition to, and not in
limitation of, Article 7 (commencing with Section 700) of

 Chapter 5. However, if an application for approval to

acquire control under Article 7 (commencing with

Section 700) of Chapter 5 is made by the same person as,

involves the same transaction as, and if filed concwrently

" with, an applzcabon for approval of a transaction
- described in Section 3753, the application for approval to
“acquire control under ‘ArticIe 7 (commencing with

Section 700) of Chapter 5 shall not be subject to the fee

prescribed in Section 702.

3758.. The provisions of this chapter shall be in
addition to, and not in limitation of, the provzs:on.s of
Chapter 21 (commencing with Section 3700).

~ foreign bank holding company which controls a bank

organized under the laws of this state and any parent

" foreign bank holding company of such a foreign bank

holding company shall each be deemed to be a “bank
holding company” for purposes of Cbapter 21

' (commencing with Section 3700).

3759. (a) The superintendent may provide to any

federal regu]a tory agency or to any regulatory agency of

any other state of the United States information relating
to any of the following:

(1) Any foreign bank ho]dmg company which has
applied for approval to effect a transaction described in

‘Section 3753 or which controls a California bank.

(2) Any California bank or other company which such
a foreign bank boIdmg company controls or proposes to
control. =

(3) Any parent foreign bank holding company of such
a foreign bank hoIdmg company.

(b) The provisions of this section shall Ieaddmon



AB 1492

3%&388ﬁ8%38@§Sg§§8§9855:55555:56m§mmaww~

_ L =10 — _
to, and notm Ilmztatzon of, tbe provisions af Section 1909
application thereof to any person or circumstance is held

of that provision or. clause.- to other persons ;or
circumstances shall not be affected thereby.
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subsidiary thereof mey eequire ownership or eontrel of
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CACTTRTON

AR o e So"e ”\‘*-":-f: ,3, COUNTY OF SANTA CRUZ

SEVERNMENTAL CENTER 701 OCEAN STREET SANTA CRUZ. CALIFORNIA 95060-4069

DAN FORBUS ROBLEY LEVY GARY A. PATTON E.-WAYNE MOORE. JR. JOE CUCCHIARA
(FIRST DISTRICT) (SECOND DISTRICT) (THIRD DISTRICT) (FOURTH DISTRICT) " (FIFTH DISTRICT)
!JU” Y )
A~ fv1ats)

AGENDA: 6/17/86
June 10, 1986

BOARD OF SUPERVISORS
County of Santa Cruz
701 Ocean Street

'. Santa Cruz, CA 95060
| RE: ASSEMBLY BILL 1492 - ENTRY OF NON-CALIFORNIA BANKING
o : AND FINANCIAL INSTITUTIONS INTO THE STATE OF CALIFORNIA

Dear Members of the Board:

Attached is a letter recently received from the City of West Hollywood,
alerting our Board to legislation now pending in the State Legislature which
could allow various non-California banks to begin full service operations
within the State of California. I agree with Mayor Heilman that California
should make certain that non-California banks which do business in our State
provide real service and assistance to the people of the State of California.
The City of West Hollywood is suggesting that the State Legislature should
mandate that such non-California banking institutions: 1) Provide basic
banking services; 2) Provide capital for low income rental housing; and

3) Provide capital for economic development.

I think these objectives are worthy ones, and that we should join with the
City of West Hollywood to urge inclusion of such mandatory requirements in
Assembly Bil1 1492. A copy of Assembly Bil11 1452 in its latest form is
attached. I recommend that the Board of Supervisors direct the Chairperson
to write to Assembly Member Calderon, and members of the relevant committee
which will next review Assembly Bill 1492, urging that the Bill be amended
to require that any non-California financial institution wishing to provide
" banking services in the State of California undertake to: 1) Provide basic



BOARD OF SUPERYISORS
June 10, 1986
Page 2 -

banking services; 2) Provide capital for low income rental housing; and
3) Provide capital for economic development.

Very truly yours,
1

’ PATTON, Supervisor

-District :

ﬁh r

GAP:le
Attachment

cc: John Heilman, Mayor, City of West Hollywood
8611 Santa Monica Boulevard, West Hollywood, California 90069



CITY OF WEST HOLLYWOOD

John Heilman

Mayor

Stephen Schulte
: Mayor Pro Tempore

May 21, 1986

Helen Albert
Counciimember

Valerie S. Terrigno
Counciimember

Alan Viterbi
Councilmember

Dear Local Government Commission Member:

Negotiations are currently underway in Sacramento
which, if successful, could result in hundreds of
millions or even billions of dollars becoming
available for economic development and low-’
income housing loans for our cities.

Out-of-state banks currently want to enter
California on an unrestricted basis. In some states,
entrance of these banks has been tied to significant
reguirements for new jobs and for grants and
loans for low-income housing and economic develop-
' ment. The District of Columbia has required
" that entering banks make a $50 to $100 million
commitment for low-income housing and economic
-development loans. The State of Pennsylvania
is currently considering a $1 billion commitment
from entering banks. Negotiations are currently
entering a critical phase in Sacramento on
whether the State of California should reguire
similar conditions before out-of-state banks
can enter our market.

On May 15, 1986, the West Hollywood City Councii
unanimously voted that 3 conditions be reguired of
any out-of-state bank wishing to begin full-
service operations within California. We are
strongly urging our State legislators to mandate
that such financial institutions: 1) provide
basic banking services; 2) provide capital
for very low-income rental housing; and 3)
provide capital for economic development.

Numerous consumer groups including Consumers
Union, The Western Center on Law and Poverty,
California Rural Legal Assistance, and the
Northern California Association for Non-Profit
Housing, are hoping to amend these 3 proposals
‘.' into AB 1492 (Calderon) a bill dealing with

8611 Santa Monica Boulevard » West Hollywood, California 90069 » (213) 854-7400
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ASSEMELY EILL 13692 -

AMENDED IN SENATE MAY 8., 1986

AMENDED IN SEMATE MARCH 12, 1986
AMENDED IN ASSEMELY JUNE 24, 1935

AMENDED IN ASSEMBLY MAY 17, 19€5
AMENDED IN ASSEMELY APRIL 29, 19385

Introduced by Acssembly Members Calderon [, WILLIE BROWN,
CNOLAN, HUGHES, EAVES, FLOYD, HILL, ISENRERG, JOHNSTON,

.

-
4

LLEONARD, LEWIS, MOORE, OCONNELL, AND MAXINE WATERSI <and:

Hughes >

C(COAUTHORS: SENATORS KEENE AND NIELSEN) ]
March &. 1985

An act to wadd Article 1.9 (commencing with Section:
<8&9) to Chapter 7 of Division 1> [AMEND SECTION 7043
of, and to add Chapter 21.5 (commencing with Section
3I750) to Division 1 of the Fimancial Ceode., relating to
financial institutionse [, AND MARING AM AFFRDOFRIATIONI]
[THEREFOR1].

LEGISLATIVE COUNSEL"S DIGEST

AB 1492, as amended. Calderocon. Financial imstitutions.
”fl) Existing law dces not authorizz the acouisiticon of z-

Qr =1uﬁ {other S—t'-‘l"—') bank

would authorize & foreign barmk holding comoany or

“asubsidiary thereof to acquire ownsirzhip or conti-ol of mores t
“8% of the voting shsairez of, or all or =zubstantially 2ll of *
Tassets of, an existing stats bank which. has besn in ogeratic
fat least = vearz., in accordance with state !azaw It would =1
“provide that an out~of-state bank holding comoany may acauir
“bank or banks in this state onlv 1+ (1) =ach zcouirsd bank b
“assets zqual to or lzesz thamn E200,000,000 and (2) the out-—-of
“state bank heolding comoeanv agreses to -ammxt & minlmum of s
TEIO0, 000, 000 tg the finencing of housing in this state and:
231006, 006,000 for agricultuwral leoans in this stats during ths
Tvear period immediately zubssqguent to the acouisitisn, as
“gpecified. The provizions of the ill would rot applv to an
wout—of-state bank holding comoany which 1= ocxit=sd in a =tst
“which. does not authorize a Califormia bank holding comparmy +

3

P

[T

i)

[

i

T



5
{establish. acquire. or maintain & bank in that state. I+ woulg:
<also impose reciprocal conditions on out of-state holding:
<companies, as specified. .

<The b111 would, in this regard, state’ leg1-1=t1«= intent.

£(2) Existing law does not generally reqguire & banl, =e«1ngs}
<and loan association, or other specified depositories. to pav &>
Zcheck ‘or other negotiable instrument issued bv the federals>
“<government or by the state or its pol1t1ca1 subd1v151on~f
‘without a fee. >

<This bill would provide that certain checks or other:
Znegotiable instruments issued by the goverrmment of the United:>
“States or its instrumentalities, the state, or amy citv.,:
“county, or other poclitical subdivision of the state, shall bex
“paid to the bearer upon demand and without delay after proper:
“endorsement and presentation of identification. by anv:
<depositorv institution, as defined, without & f=ze. >

[(1) UNDER EXISTING LAW, THE SUFERINTENDENT QF BANES IS]
[EMFOWERED TO EXAMINE BANIZ HOLDING COMFANIES AND THEIRI]
[SUBSIDIARIES UTILIZING THE SUFERINTENDENT®'S EXAMINERS OR1
[ INDEFENDENT PURLIC ACCOUNTANTS. ] :

{THIS BILL WOULD REQUIRE BANE HOLDING COMFANIES TO FAY]
[FRESCRIBED FEES AND EXFENSES IN CONNECTION WITH THESE)D
[EXAMINATIONS, EXCEFT WITH RESFECT TO EXAMINATION OF DOMESTICI
[BANES., SINCE THESE FEES (AND OTHER FEES IMFPOSED EBY THE BILL) 3
(WOULD BE DEPQSITED IN THE STATE BANEING FUND, WHICH I3]
[CONTINUQUSLY APFROFRIATED, THIS BILL WOULD COMSTITUTE ANI]
[AFFROFRIATION MEASURE. ]

{(2) UNDER EXISTING FEDERAL LAW, A BANE HOLDING COMFANY OR3J
[LANY SURSIDIARY THEREOF 1S, WITH A SFECIFIED EXCEFTION, ]
[PROHIRITED FROM ACRUIRING ANY VOTING SHARES QF, INTEREST IMN,
“ [ALL OR SURSTANTIALLY ALL OF THE ASSETS OF ANY aDDITICHASL RAMK

(LOCATED QUTSIDE THE STATE IN WHICH THE OFERATIONS OF THE E&Ni
 THOLDING COMFANY®S BANKING SUBSIDIARIES WERE FRINCIFALLY]
[CONDUCTED ON JULY 1, 195&, OR THE DATE ON WHICH TH; COMEANY ]
[BECAME & BANE HOLDING COMFANY, WHICHEVER 1S5 LATER. UNLESS THES
[ACGUIISITION IS SFECIFICALLY AUTHORIZIED BY THE STQ;_ TES OF THES
[STATE IN WHICH THE EAMK TO BE ACGUIRED IS LOCATED. EXISTIMGS
[LAW OF THIS STATE DOES NOT AUTHORIZIE SUCH AN ACIUISITION.I
LTHIZ BILL WOULD.- OM &ND AFTER JAMUERY 1, 1987, ~U7THORIIE]
S [CERTRIN FORME OF THESE ACOUISITIONS BY A DaME HOLDIMT COMPLr ]
1

o 03
A,

[(1; THE CFRERATIONS OF WHICH ARE FRINCIFALLY COMDUCDTED |
[ALASIA, ARIZONA, HAWAII, IDAHO, MNEVADA, OREGON, UTAH, OF
CWASHINGTON, (2) WHICH IS NOT CONTROLLED BY A F&REMT THE]
[OPERATIONS OF WHICH ARE PRINCIFALLY CONMDUCTED IM A STATE OTHER
[THAMN THOSE STATES., AND (I) WITH RESFECT TG0 wu::m ERECIFIED)

[DETERMINATIONS ARE MADE EBY THE SUFERINTENDENT OF G, THIED
CEILL WOUWD FREECRIBE FEES TO BE SUBMITTED erd m%FLqurluNG TL
[THE SUFERINTENDENT, WHICH WOULD BE DEFOSITED IN THE STATEZ
CERANICING FUND., THE FORMS OF ACOUISITION FERMITTEL v THE ©

0

CWOULD IMNCLUDE ACQUISITION OF AN EXISTING CaLIFGHRMIS Babil
CCALIFORNIA BAME HOLDING COMFANY AS & SUESIDIARY. DIREDT OR2
CINDIRECT ACQUISITION QF MORE THAN S0 OF THE AS3ETS OF Al
CCALIFORNIA BANE OR CALIFORNIA BANE HOLDING COMPARY. AMD MERGER]

LOR CONSOLIDATION WITH & CALIFORNIA DAk OF RAME HDLSING
COMFAMY.  ON JULY 1, 1990, THEZE AUTHORIIATIIMGS WOLLD BE r*.-«':r‘.-
QF'F'LICABLE TO DTHER FOREIGHN RBAME HOLDINMG COMPARNIES. THE STLL]
NOULD REQUIRE A& FOREIGM DANME HOLDING TOMPaMY &OCOUIRTIMNG E:”T’ Al
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[OF A CALIFORNIA BANK UNDER THE BILL TO FIRST FILE WITH THE]
[SUFERINTENDENT AN AGREEMENT TO COMPLY WITH THE EANEING LAW.]
[THE BILL WOULD NOT AFFECT EXISTING LAW RESFECTING ACRQUISITIONI]
{BY FRESCRIEED BANKS AND BANK HOLDING COMFANIES OUTSIDE THE]
[UNITED STATES. THE EILL WOULD AUTHORIZE THE SUFERINTENDENT TGl
(FPFROVIDE REGULATORY AGENCIES OF OTHER STATES AND THE UNITED]
[STATES WITH SFECIFIED INFORMATION RELATED TO ACQUISITIONS UNDER]
CTHIS BRILL.]

Vote: majority. Appropr1at10n: {rnox [YES]. Fiscal
committee: <no» [YES]. State-mandated local program: no.

The people of the S;ate of California do enact as follow=s:

<SECTION 1. Article 1.9 (commencing with Section:

[SECTION 1. SECTION Z704 OF THE FIMANCIAL CODE IS5 AMENDED TQ1]
[READ: ]

3704, Each bank holding company and its subsidiariesz shall tbe
subject to examination by the superintendent. The superintendent
may use, for this purpose, his own examiners or indspendent
public accountants who are disinterested person=s. . In liesu of
making an examination, the superintendent may acczpt the
examination of any holding company made by any federal sgency <cr>

T.1 any other agency of this state [, OR ANY AGENCY OF ANY OTHERI

[STATE OF THE UNITED STATES] and may examine any such holding
company in conjunction with these agencies. [IF THE]
[SUFERINTENDENT EXAMINES A BANE HOLDING COMFANY OR ANY OF ITE]
[SUBRSIDIARIES, OTHER THAN A DOMESTIC RBANK, USING THE]
[SUFERINTENDENT S OWN EXAMINERS, THE EBANE HOLDING COMFANY SHALL]
[FAY, WITHIN 10 DAYS AFTER RECEIRT OF A STATEMENT FROM THE]
CSUFERINTENDENT A FEE OF TWO HUNDFED DOLLARS ($200) PER DAY F"F1

[EACH EXAMINER ENGAGED IN THE AMINATICON FLUS, 'IMN THE C”ENT T3

LI5S NECESS5ARY FOR ANY EXAMINER ENGHGED IN THE EXAMIMNATION (03
[TRAVEL QUTSIDE THIS STATE. THE TRAVEL EXFENSES OF THE EXHMINEF.]
[IF THE SUFERINTENDENT EXAMINES A BANE HOLDIME COMFANY OF aNY OF3
[ITS SUBSIDIARIES, OTHER THAN A DOMESTIC EAME, USING INDEFEMD
[FUBLIC ACCOUNTANTS,., THE BANE HOLDING COMFAMY SHALL PRV, MI(H ril
L12 DAYS AFTER RECEIFPT OF A& STATEMENT FROM THE SUFERINMTEND
(THE FEE OF THE INDEFEMDEMT FUELIC ACCOUNTANTS. I

{SEC. 2. CHAFTER 21.% (COMMENCING WITH ZECTICOM IZ7IZ0r I
CADDED TO DIVISION 1 OF THE FINANCIRL CODE, TO RERD: |

wor
IS

ik

i
L]

[CHAFTER 21.S. F OREIGN EAME HOLDING COMFAMIES)

L3780, THIS CHAFTER SHALL BE ENOWN AND MAY BE CITED AS THES
CCALIFORNIA INTERSTATE BANKING ACT OF 1984.1

(3751, UNLESS THE CONTEXT OTHERWISE REQUIREZ. THE F”LL:HTﬁjl
[(DEFINITIONS GOVERN THE CONSTRUCTION DF THIS CHAFTEFR:

LAY "BAME HOLDING COMFANY™ MEANS ANY COMPANY THAT H&SE
CCONTROL QVER ANY RANEE OR OVER ANMY COMFANY THAT HAS PDWT“:L CwERd
CANY BANE, ] '

C{E) "BANE" MEANS A EANKE, A5 THAT TERM I3 DEFIMED IN DSECTICN]
C10Z, AND INCLULDES A NeATIONAL EANMIZING ASE0CIATIOM, BUT DD MOT3
CINCLUDE & EBANK THAT ENGASES ONLY IN A& TRUST BUSINESS. ]

C(Cy "CALIFORNIA BANE" MEANS & SaNME THAT MAINTAIMNEG I

- e
TZ HWERD]
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(OFFICE IN THIS STATE.] ?5

(D) "CALIFORNIA BANK HOLDING COMFANY" MEANS A DANE HOLDING]
CCOMFANY THE HEAD OFFICE OF WHICH IS LOCATED IN AND THE]
[OPERATIONS OF WHICH ARE PRINCIFALLY CONDUCTED IN THIS STATE OR]
[A COMFANY THAT BECOMES SUCH A BANE HOLDING COMF&NY. ]

[(E) "COMPANY" MEANS ANY FEFRSON, BANE, CORFORATION. TRUST
(COMFANY, FARTNERSHIF, TRUST, ASSOCIATION, OR SIMILAR]
CORGANIZATION BUT SHALL NOT INCLUDE ANY CORFORATION THE MAJORITY]
(OF THE SHARES OF WHICH ARE OWNED BY THE UNITED STARTES OR EBY ANY]
[S5TATE. ] ' '

C(F) "CONTROL" MEANS ANY OF THE FOLLOWING:]

((1) DIRECT OR INDIRECT OWNERSHIF OF, OR FOWER TO VOTE. 25
CFERCENT OR MORE OF ANY CLASS OF VOTING SECURITIES OF A COMFANY.S
[(2) DIRECT OR INCIRECT FOWER TO COMTROL IN ANY MANNER THE]

[ELECTION OF A MAJORITY OF DIRECTORS OF A COMFANY.]

L (Z) DIRECT OR INDIRECT POWER TO EXERCISE IN ANY MANNER A1J
[CONTROLLING INFLUENCE OVER THE MANHGEMENT or FGLILIES OF Al
CCOMFANY, 2

[(G) "FOREIGN BANE HOLDING COMFANY"™ MEANS ANY BANE HOLDING]
[COMFANY OTHER THAN A CALIFORNIA EBEANE HOLDING COMFANY.]

[ (H) "FARENT FOREIGN EAN|Z HOLDING COMFANY'™ MEANS, WITHI
[RESFECT TO A FOREIGN BANE HOLDING COMFANY, ANY AND ALLI]
[COMFANIES THAT CONTROL THAT FOREIGN EBANIE HOLDING COMFPANY.3J

[(I) "SUBSIDIARY" MEANS ANY COMFANY THAT IS CONTROLLED EY)
CANOTHER COMFANY. ] :

[(J) "SURSTANTIAL RECIFROCITY" MEANS (1) THAT THE STATUTE]
[LAWS OF A JURISDICTION HAVE THE EFFECT OF AUTHORIZING, FOR THE]
[FURFOSES OF SUBRSECTION (D) OF SECTION T OF THE FEDERAL BANE]
(HOLDING COMFANY ACT OF 195&, AS AMENCED (12 U.5.C. 1241 ET1]
[SER.). AND THAT THESE LAWS AS INTERFRETEDR AMD AFFLIED]
[AUTHORIZE, ANY CALIFORNMIA BANE HOLDING COMFANY TO ACRUIRE UF TOZ
L1000 FERCENT OWNERSHIF (EXCEFT FOR DIRECTCRS™ QUALIFYING SHARES) 3
[OF ANY EBANE THAT MAINTAINS ITS HEAD QFFICE IN THAT JURISSICTIONI
[ON TERMS AND CONDITIONS SUBSTANTIALLY THE SAME &S TERMS ANMD3
[CONDITIONS FPURSUANT TO WHICH A BANE HOLDING COMFANY LOCATED INI
[THE JURISDICTION MAY ACQUIRE A BANE LOCATED IN THE SaME3J
(JURISDICTION, AND <2) THAT, UNDER THE LAWS OF THAT THFT

SDICTIC
[A2 INTERFRETED AND AFFLIED. EBANES THAT MAINTAIM THEIR Ei
1

I
D

ulﬁ

MY T

[OFFICES THEREIN,; WHEN H,DJIFED DIRECTLY OF INDIRECTLY,
EPALIFDFNI% BANE. HOLDING COMFANY, HAVE SUBSTANTIALLY ALL

|

HE I
FOWERS AND CAFAEBILITIES. WITHCOUT LIMITATION, RESTRICTION ORI .
ELDNDITION, THAT SUCH & EBANK WOULD HevE IF IT WERE ACQUIRED EBEY
[EANE HOLDING COMFANY THE OFERATIONS OF WHICH ARE FRINCIFALLY]
CCONDUCTED IN THE JURISDICTION If WHICHH THHE gARNIKE MERINTARIND IT7TZ
[HEAD OFFICE. ] S
'{I7E2. FOR FURFQOSES OF THIS CHAFTER: 3
[{A) THE STATE OF GTHER JURISDICTION IM WHICH THE QOFERATIONMS]

1>
[ %]

-
-

COF A BANE HOLDING COMFANY ARE FRINCIFALLY COMDUCTED IS THATI]
CSTATE OR OTHER JURISDICTION OF THE UNITED STRTEZ IM WHICH THEZ
ETOTAL DEFRSITES QOF ALL OF THE DxRED HOLDING COMFAMY ™3 SDUBSIDIARY D
CeAMES ARE LARGEEST. ] :

C{E) THE DEFINITIONS IM CHAFTER 1 (ZOMMEMNCIMNG WITH SECTIOM]
(7%) OF THIS DIVISION AFFLY T3 THIS CHAFTER, EXCEFT WITH FE;FEDT]
{70 TERMS DEFIMED Y SECTION Z7351.1 :

C{C) SHARES OWNED 0OF CONTRCLLED EBY ANY SUBSIDIARY OF & BANE]

[HOLDING COMFANY SHALL EBE DEEMED TO SE INDIRECTLY OCWNED OR]
CCONTROLLED BY SUCH pBANE HGLDING COMFARY. ]

~ N
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{ (D) SHARES HELD OR CONTROLLED, DIRECTLY OR INDIRECTLY. EV)
[TRUSTEES FOR THE BENEFIT OF (1) A COMFANY, (2) THE SHAREHOLDERS ]
[OR MEMEERS OF A COMFANY, OR (3) THE EMPLOYELS (WHETHER]
CEXCLUSIVELY OR NOT) OF A COMFANY, SHALL BE DEEMED TO EE]
CCONTROLLED BY THAT COMFANY.]

[Z753. (A) ON AND AFTER JANUARY 1, 1787, A FOREIGMN BaANII]
[HOLDING COMFANY WHOSE OFERATIONS ARE FRINCIFALLY CONDUCTED IN3
[ANY OF THE STATES OF ALAS}A_ ARIZONA, HAWAII, IDAHO, NEVADA, ]
[OREGON, UTAH, OR WASHINGTON, AND THAT IS NOT CONTROLLED BY ANY]J

'[FARENT FOREIGN BANK HOLDING COMFANY WHOSE OFERATIONS ARE NOT)

[PRINCIFALLY CONDUCTED IN ONE OF THESE STATES, MAY, WITH THE]
[FRIOR AFFROVAL OF THE SUFERINTENDENT AND PURSUANT TO AND IN1]

-LACCORDANCE WITH THE FROVISIONS OF THIS CHAFTER AND DIVISION, DC3

[ANY OF THE FOLLOWING: ]

[(1) CAUSE OR FERMIT AN EXISTING CALIFORNIA LANK OR]
[CALIFORNIA BANK HOLDING COMPANY TO EECOME ITS SUESIDIARY.]

[(2) ACOUIRE DIRECTLY OR INDIRECTLY ASSETS OF ANY CALIFORNIAJ
[EANK OR CALIFORNIA EANK HOLDING COMFANY IN AN AMOUNT OTHERWISE]
CPROHIRITED BY SECTION I754.)

[(3) MERGE OR CONSOLIDATE WITH ANY CALIFORNIA EANE OR]
[CALIFORNIA EANEK MHOLDING COMFANY. ]

[(R) ON AND AFTER JANUARY 1, 1990, A FOREIGN EBANIZ HOLDING]
[COMFANY NOT AUTHORIZED RY SUEDIVISION (A) MAY, WITH THE FRICR]
[APFROVAL OF THE SUFERINTENDENT AND FURSUANT TO AND IN3
[ACCORDANCE WITH THE FROVISIONS OF THIS CHAFTER AND DIVISIOMN, D03
[ANY OF THE FOLLOWING: ]

[(1) CAUSE OR FERMIT AN EXISTING CALIFORNIA EANK OR]
[CALIFORNIA EANK HOLDING COMFANY TO BECOME ITS SUESIDIARY.]

[(2) ACQUIRE DIRECTLY OR INDIRECTLY ASSETS OF ANY CALIFORNIAJ
[BANK OR CALIFORNIA EANK HOLDING COMPANY IN AMOUNT OTHERWISE]
CPROHIEBITED EY SECTION I754. 1

[(3) MERGE OR CONSOLIDATE WITH ANY CALIFORNIA EANE ORI
[CALIFORNIA EANE HOLDING COMFANY.J ST

[3754. EXCEFT AS OTHERWISE FERMITTED EBY THIS CHAFTER, NOI
CFOREIGN EANK HOLDING COMPANY SHALL (1) CAUSE OR FERMIT A3
[CALIFORNIA BANK OR CALIFORNIA EANIZ HOLDING COMFANY TO BECOM
[IT3 SUESIDIARY, (2) CAUSE OR FERMIT A SUESIDIARY TO EECOME Aj
[CALIFDRNIA EANE _OR CALIFORNIA EANK HOLDING COMF&MY, (I) ACHIIRES
[DIRECT OF INDIRECT OWNERSHIF OF, OR FOWER TQ WOTE. MOR
[FERCENT OF THE VOTING SHARES OF ANV CALIFORNIA &&MK OR3
[CALIFORNIA BANE HOLDIMG COMFANY, {(4) ACEUIRE DIRECTLY OR:
CINDIRECTLY MORE THAN S0 FERCEMT OF THE ASSETS OF ANY CALI
[EANK OF CALIFORNIA BANKE HOLDING COMPANY, OR {(5) MERGE OR3
[CONSOLIDATE WITH ANY CALIFORMIA EANI OF CALIFORNIA EAME HOLDING]

COMFANY . .

[I7SZ. NOTHING IN THIS CHAFTER SHalLL EE INTERFRETED T43
(AFFECT, TD THE EXTENT OTHERWISE AUTHORIZIED EY THE LAWS OF THIZ]
[STATE OR OF THE UNITED STATES, THE ACQUISITION OF. OR MERSER OR]
[CONSOLIDATION WITH, & CALIFORNIA BANE OR A& CALIFORNIA SANE]
[HOLDING COMFAMY EY & BAME THAT MAINTAING NO EAMOH, OF BV A
[EANE HOLDING COMFANY THAT DOES MNOT ©ONTROL ANY EAMIE THAT]
[MAINTAINS A BRANCH. WITHIN THE UMITED STATES EUT OUTSIDED
[CALIFCRNIA IF THE BANK OR EANE HOLDING COMFANY IS MOTI
[CONTROLLED BY A COMFAMY HAVING IT3 HEAD OFFICE LOCATED, ORI
CFRINCIFALLY CONDUCTING I1TS OFERATIONS. WITHIN THE UNITED]
[STATES. ]

- ——
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[DESCRIEBED IN SECTION IT757 SHALL BE IN SUCH FORM. SHALL CONTAINI
[SUCH INFORMATION, SHALL EE SIGNED IN SLICH MANMEFR. AND SHALL (IF1
[THE SUFERINTENDENT S0 REQUIRES) EE VERIFIED IN SUCH MARNNER, &S]
[ THE SUFERINTENDENT MAY REQUIRE. THE FEE FOR FILING SUCH AN]
[AFPPLICATION SHALL BRE TWO THOUSAND FIVE HUNDRED DCLLARS]
[ ($2,500).] | }

((E) THE SUFERINTENDENT SHALL AFFROVE THE TRANSACTION IF THEZ
[SUFERINTENDENT MAKES EBOTH OF THE FOLLOWING FINDING BUT SHaALLJ
[OTHERWISE DENY THE AFPLICATION: 1]

[{(1) THAT THERE IS5 SUBSTANTIAL RECIFROCITY BETWEEN THIS STATE]
[AND THE JURISDICTION OF JURISDICTIONS IN WHICH THE COFERATIONSI
[OF THE FOREIGN EBANE HOLDING COMFANY AND ANY FARENT FOREIGN BANIE]
[HOLDING COMFANY OF THE FOREIGN EBANK HOLDING COMFANY ARE3
CFRINCIFPALLY CONDUCTED. ] )

[(2) THAT THE TRANSACTION WILL NOT HAVE AN ADVERSE EFFECT 0ON1
[THE FUBRLIC CONVENIENCE OR ADVANTAGE IN THIS STATE. ]

INOTHING IN THIS SURDIVISION REQUIRES SUBSTANTIAL RECIFRCCITY
[{WITH RESFECT TO ANY JURISDICTION THAT IS NOT A STATE OR OTHER]
CJURISDICTION QF THE UNITED STATES. ] ‘

[(C) REFDRE A FOREIGN EANK HOLDING COMFANY EFFECTS A3
[TRANSACTION OF A KIND DESCRIEED IN SECTION Z7SZ WHICH wWOULD2
(RESULT IN ITS CONTROLLING A BANE ORGANIZED UNDER THE LAWS QOF1
[THIS STATE., THE FOREIGN BANE HOLDING COMFANY ANMD EACH FARENTI
CFOREIGN EANE HOLDING COMFPAMY OF THE FDREIGNlﬂANH HOLDING3
(COMFANY SHALL FILE WITH THE SUFERINTENDENT AN AGREEMENT THAT IT1
CWILL COMFLY, AND THAT IT WILL CAUSE ANY COMFPANY WHICH IT FROMI
LTIME TO TIME CONTROLS TO COMFLY, WITH ALL AFFPLICARLE FROVISIONG]
[OF THIS DIVISION AND OF ANY REGULATION OF QORDER ISSUED UNDER]
[THIS DIVISION. THIS AGREEMENT SHALL BE IM SUCH FORM, SHALL EBE3
[SIGNED IN SUCH MANNER, AND SHQLL (IF THE SUFERINTEMNDENT =032
[REQUIRES) BE ACKNOWLEDGED IN SUCH MANNER, AZ THE SUFERINTENDEMTIJ
CMAY REQUIRE.I - . _ _

(=757, THIS CHAFTER SHQLL BE IN HDDITIDN TO. AND NGT Il
CLIMITATION QF, ARTICLE 7 (COMMENCING WITH QECTION 7O00% OFJ
[CHAFTER &. HOWEVER., IF AN AFPLICATIOM FOR ARFROVAL TO ACOUI FE3
[CONTROL UNDER ARTICLE 7 (COMMENCING WITH SECTION 700) 0OF]
[CHAFTER S I3 MADE BY THE SAME FERSON AS. INVOLNVES THE 24ME]
[TRANSACTION AS, "AND IF FILED CONCURREMTLY WITH. AN AFFLICASTION]
LFOR AFFPRCVAL OF A TRANSSCTION DESCRIDRED IN :E’TIWH ITTTL. O OTHE?D
CAFRFLICATION FOR AFFROVAL TO ACQUIRE CONTROL UNDER ARTICLE 71
C(COMMENCING WITH SECTION 790) OF CHAFRTER SHALL MOT BE SUBRJECSTZ
CTC THE FEE PRESCFIBED IN SECTION 70Z.13

L3753, THE FROVISIONS OF THIS CHAFTER SHALL EE IM ADDITIONS
CTD, ANMD NOT IN LIMITATION OF, THE FFﬁ“TEI-H” OF CHAFTER 2113
CIiCOMMENCING WITH SECTION 37wn) Hd‘ FOREION Eﬁ”H HOLOIRNG?
[COMEANY WHICH CONTROLS A& EAME ORGANIZED UMDER THE Lakz OF TRIS]
LSTATE AND ANY FARENT FOREIGN EAME HOLDING COMFAMY 0OF 3UCH &3
[FOREIGN BANE HOLDIMNG COMFANY SHALL EACH BE DEEMED TGO BE & "EASME ]

A

[HOLDING COMFANY" FOR FURFOSES OF CHAFTER Z1 (COMMEMCIMD WITHI
CSECTION Z70G). ]
[Z759. (A) THE CUFEFINTCNDFNT M&Y FROVILDE TO AMY FEDEFRALT

ZDERALL

[REGULATORY AGENCY OF TO &MY REGULATORY ABENCY OF AaMY OTHER]
[(STATE OF THE UNITED STATES IMFORMATION RELATING TO ANY OF THE]
[FOLLOWING: ]

Ci1} ANY FOREIGN BANK HOLDING COMFANY WHICH HAS ARPFLIED FO61
[AFFROVAL TO EFFECT A TRANSACTION DESCRIEED IM SECTION I7ST ORI
[WHICH CONTROLS A CALIFORMIA BAME. ]




| 2 |
£62) ANY CALIFORNIA EBAMNE OR OTHER COMFANY WHICH SUCH A2
[FOFREIGN BANK HOLDING COMFANY CONTROLS OR FROFOSES TO CONTROL.]
[¢3) ANY FARENT FOREIGN BANE HOLDING COMFANY OF SUCH Al
[FOREIGN BANIX HOLDING COMFANY. ]
[{B) THE FROVISIONS OF THIS SECTION SHALL BE IN ADDITION T(C.1
CAND NOT IN LIMITATION OF, THE FROVISIONS OF SECTION 120%.]
[3760. 1IF ANY FROVISION OF CLAUSE OF THIS CHAFTER OF THE]
CAFFLICATION THEREOF TO ANY FERSON OR CIRCUMSTANCE IS HELDI
CINVALID., THE REMAINDER OF THIS CHAFTER AND THE AFFLICATION OF]
CTHAT PROVISION OR CLAUSE TO OTHER PEFSONS OF CIRCUMSTANCES]
[SHALL NOT BE AFFECTED THEREEBY.]
$869) is added to Chapter 7 ot Divicgion 1 of the Finmancial:>»
.Code, to read: '

<Article 1.9. Negotiation of Government Checks:

1869. Anv check or other negotiable instrument., as defimed:
<by Section 2104 of the Commercial Code, which is pavable on:
“demand and is issued by the government of the United States or:
“its instrumentalities, the state. or any city, countv. or:
Zpolitical subdivision of the state, except one issued as>
“pavment for employment or pursuant to a contract for goods o
“zervices, for the refunding of taxes or fees. or &s pavment of:
Zinterest or principal on government obligations, =hall be pzids
<teo the bearer on demand and without delay after propesi-:
<endorsement and presentation of proper identification of th~}A
<payee by any depository institution, as defined by Section &
“without the levying or application of a fees or payment for t
service. >

o |r
L1
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ZBEC. 2. Chapter 21.9 {commencing with Section Z7Z0) is=
~added to Divizion 1 of the Financial Code, to read:

- <Chapter 21.5. Out -of -State B ank Holding Comoaniss:

1Z750.  (a) A "bank holding company” shall,
sihis _hac-er. bz dzemed to be locatad in the
“tstal depceitsz of the compans and its banking
slargest.:

FI.I[I

£4{k) Am "out-of-stats bank holding companv" msEzsns z Dank
“helding company located 1 & state other tharn Califormiz. >

&
LE7S1.  An out—of-stats bank holdirng comoany o &
Tsubsidiary therectf may acouirz ownership or control
<than S percant of the voting shareszs of, or 21l o =

2411 of the assets of, &an 2xisting barnk chartsrs
“which has bzsn in aoperation for at lsast three
“the acquizition shall be in eccordance with othis
applicables laws of thi=z state. >

SITE2. Ariticle T (commerncing with Secti:n ;w“)' =¥ Chapftz-
12 dozs not aoply to state bambzs scauirsd by out-—of-sztats bank
Thiclding companies. #

i3753. Notwithstandinq Ssction I7E1, &an out-ci-stzts banks
Thelding comperny may acquirs a bank or banks in this s=tsts too
i--ndu:t the businessz of bamkimg only 1§ (1) each acsuirsd bani
has az=set=z =gual to or l=2z2sz than twe hurndred million dellars:

(B200,000,000), {(2) the sut-of-state tznk haoldirs comocany s
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cagrees to commit & minimum of five hundred million dollars:
£ ($S500,000,000) to the financing of housing in this state during:

_ ithe five-year period immediatelv subseauent to the acauisition., >
“with a minimum yearly commitment of at least one hundred:

‘. <million dollars ($100,000,000), and (I) the out-of-state bank:
<holding company agress to commit & minimum of ore hundred:
<million dollars ($100,000,000) to agricultural locans in this:
{state during the five-vear period immediately subsequent to the:
facguisition. > o

{2794, No state bamk may be acquired by am out-of-states bank:
{holding company prior to January 1, 1987.:

{I3735. This chapter does not apply to any out-cof-state bank>:
<holding company which is located in a state which doss not>
“authorize a California bank haolding company to establicgh. >
Tacquire, or maintain a bank in that state. Further, if anv>
“state which authorizes & Califorrmia bank holdina company to:
“conduct business in that state imposes conditione on thel
<conduct of that business which are more limiting than this:
schapter, those same conditions shall apply toc the out-of-state:
<“bank holding company located in that state which acquires and:>
“maintains a bank in California pursuant to this chapter. >

2 27948. In enacting this chapter the Legislature finds and:
ideclares that California consumers and businezses would benefits
“from increased level of competiticon that interstate bankings
“would provide and recognizes that there currently ie:
“significant movement in = number of states and among bankingl
Tassociationse to achieve this objective. The Legislaturel:
“acknowledges that Conaress has specifically authorized the:
“states to establish their own policies relative to interstate:

" <{banking and further recoanizes that the United States Sucreme>

t Bancorp. >
“Inc.., v. Bozrd of Governors of ths Fedsral Reserve Svstem,

<which could impact on the wav in which intersztate bamking is
“imolemsnted. It is the intent of ths Lszqisizturs to 2nact
“interstate banking in & manner meost beneficial to consumsrs.

= 2
“businezsesz. and to state chartered bank

.END OF EBILL TEX
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Law and Legislative Committee
Sacramento, California

Honorable Members in Session:

SUBJECT: REQUEST FOR SUPPORT FOR WATER AND ENERGY
CONSERVATION MEASURE '

SUMMARY

This report recommends support for a water and energy
conservation measure pending before the California Energy
Commission. The petition, filed by the City of San Jose and the
East Bay Municipal Utility District, regquests that removable
restrictors not be allowed in.showerheads sold in California.

BACKGROUND

City of San Jose officials recently approached Mayor Rudin's
office seeking support for a petition requesting that removable
water flow restrictors not be permitted in showerheads sold in
California. These restrictors are intended to promote
compliance with State flow standards for showerheads of 2.75
gallons per minute. The use of removable restrictors has led to
an estimated 40% non-compliance rate due to their frequent

- removal. According to statistics cited by the San Jose Office

of Environmental Management, water "waste" in excess of 81
billion gallons and energy losses of at least $344 million have
resulted from this non-compliance. This estimate is based on
unrealized annual savings for the eight years since the standard
was established. This petition is intended to eliminate this
waste of water and energy by preventing removal of the flow
restricting devices.

CITY HALL 915-1 STREET.ROOM 207 SACRAMENTO,CA 958i4-2608 (016) 4495283



Page 2
Law and Legislative Committee
July 30, 1986

RECOMMENDATION:

It is recommended that the Law and Legislative Committee support
the petition for approval of the wording in the Notice of
Proposed Modification dated December 4, 1985, and communicate
this position to the California Energy Commission.

Respectfully.submitfed.

MHJ:RL:mln



- CITY OF S8AN JOSE, CALIFORNIA

801 NORTH FIRST STREET
SAN JOSE, CALIFORNIA 85110
(408) 277-4000

CITY MANAGER

July 24, 1986

The Honorable Anne Rudin, Mayor
City of Sacramento

City Hall '

915 I Street, Room 205
Sacramento, CA 95814

Dear Mayor Rudin:

' Genie Gupta of my staff suggested I contact you. I am writing to request yoﬁr
support for a water and energy conservation measure. I am aware that Genie
has spoken to you about this issue; I am including additional information.

The City of San Jose and East Bay Municipal Utility District have filed a
petition with the California Energy Commission requesting that removable
restrictors not be allowed in showerheads sold in California. - The use of

removable restrictors has resulted in their frequent removal and, therefore an
estimated 40% rate of non-compliance with the state standard of 2.75 gallons
per minute for showerheads. o

our office has estimated water and energy losses to the state from this

non-compliance to be more than 81 billion gallons of water and at least $344

million. This is based on unrealized savings each year since the end of 1978,
when the standard went into effect.

I am requesting that you or your Council do the following:
1. Send a letter to the California Energy Commission supporting our petition.
2. Authorize a representative to testify at the CEC adoption hearing in

Sacramento (now scheduled to be held in August; we will notify you of the
exact date).

A sample letter is enciosed'(Attachment A). Also enclosed are the following:
o California Energy Commission Telephone List (Attachment B)
o - Current proposed modifications to the CEC regulations (Attachment C)

o Tables showing estimated losses for San Jose and for
the state (Attachment D)

o} A'wbrksheet for calculating ehefgy and water losses
"~ on a yearly basis for your own area (Attachment E)

Thank you for your consideration of this: important resource issue.



" The Honorable Anne Rudin, Mayor
Page 2

If you or your staff have any questions, please contact me or Genie
Gupta, Staff Analyst, at 408-277-5538. '

' Charles J. Wﬁ ’ _

Director ~
Office of Envi ntal Management

CIW:GG:JC: aap

3326E



e et e

ATTALHMENT A

SAMPLE LETTER

Mr Charles Imbrecht, Chairman
California Energy Commission
1516 Ninth Street

Sacramento, CA 95814

Re: Rulemaking on Plumbing Fittings
Docket 85-AES-1

Dear Mr. Imbrecht:

supports the petition of the
City of San Jose and East Bay Municipal Utility District to strengthen

the state standard for showerheads. We believe it is necessary that all
showerheads so0ld and installed conserve water so that the state can meet
reasonable energy and water conservation goals. If we do not achieve
total compliance with the standard, our energy and water losses will
continue. We concur with the City of San Jose's estimate of almost $75
million annual losses to the state. We think this is an unacceptable
waste of resources. :

We urge your approval of the wording in the Notice of Proposed
Modification dated 12/4/85.

Thank you.
Sincerely,

President

cc: Mr. Warren Noteware
‘ Ms. Barbara Crowley
Mr. Robert Mussetter
Mr. Arturo Gandara
Mr. Michael Martin
City of San Jose

2700E



CALIFORNIA ENERGY COMMISSION
TELEPHONE LIST

COMMISSIONERS

Charles R. Imbrecht - Chairman
1516 Ninth Street

Room 301, MS 31
Sacramento, CA 95814

Phone (916) 324-3326

Warrren D. Noteware - Chairman
Efficiency Standards Committee
Room 301, MS 35

1516 Ninth Street

Sacramento, CA 95814 -

Phone (9i6) 324-3259

Barbara Crowley, Commissioner
Roam 301, mMS 33 '
1516 Ninth Street
Sacramento, CA 95814

Phone (916) 324-3316

Robert Mussetter, Commissioner -
Roam 301, MS 32 '
1516 Ninth Street

Sacramento, CA 95814

Shone (916) 324-3321

Arturo Gandara, Commissioner
Roaom 301, MS 34

1516 Ninth Street
Sacramento, CA 95814
Phone (916) 324-3331

ATTACHMENT B



STATE OF CALIFORNIA—THE RESOURCES AGENCY . GEORGE DEUKMEJIAN, Governor

CALIFORNIA ENERGY COMMISSION
. 1516 NINTH STREET ) :
SACRAMENTO, CALIFORNIA 95314

ATTACHMENT C

NOTICE OF PROPOSED MODIFICATION
TO :
REGULATIONS OF THE
~CALIFORNIA ENERGY COMMISSION
(15 Day Language)

(Docket No. 85-AES-1)

/

On October 25, 1985, the California Energy Commission
published a Notice of Proposed Changes to sections 1602(f),
1603(f), and 1607 of the State Appliance Efficiency
Standards in the California Administrative register 85, No.
43-7. The Commission also made available an initial
statement of reasons and the full text of the proposed
amendments to the regulations. By this notice, the
Committee proposes a possible change to the amendments as
originally proposed. The change proposed in this notice is
sufficiently related to the text made available to the
public on October 25, 1985, that the public was adequately
placed on notice that the amendment of these regulations
could result from the originally proposed regulator
action. The full text of the amendments to 1602(f), 1603(f§
and 1607, as revised, is attached to this notice.

The Committee invites further written comments from all
interested parties on this proposed modification. Written
- comments should be submitted by January 2, 1986 to:

Docket Office

Docket No. 85-AES-1
California Energy Commission
1516 Ninth Street, MS-4
Sacramento, CA 95814

ENERGY RESOURCES CONSERVATION
AND DEVELOPMENT COMMISSION

] — ' L3 . -
Dated: (2-H4-¥5 d wéé““ 04‘/
, , REN D. NOTEWARE, Commissioner

and Presiding Member
Appliance Programs Committee

. 17ZDM



PROPOSED MODIFICATIONS TO DRAFT AMENIMENTS TO
CALIFORNIA AIMINISTRATIVE COLE
TITLE 20

Amend section 1602(f):

(f) Plumbing Fittings.

"(1) "Flow restricting imees$l mechanism" refers to means or device meens—e-dise

whese—-primeiy-purpese—ie—to—reduee to restrict the rete—ef flowy of water.whiek

£43(2) '"lavatory faucet" means a plumbing fitting designed for discharge into a
lavatory.

(-3-)_(__3_)_ "Plumbing fitting" means a device designed to control and/or guide the flow

of water into or convey water from a fixture.

£33453(4) “Showerhead" means a}Adevice through which water is discharged for a

shower bath.

£446)(5) "Sink faucet" means a plumbing fitting designed for discharge into a
sink. "Sink faucet" does not include utility faucets designed for use with
gservice sinks. |

NOTE: Authority cited: Sections 252173 and 25121 (e), Public Resources Code.
Reference: Section 25402(c), Public Resources Code. .



Amend section 1603(f):

(£f) Plumbing Fittings. The manufacturer shall cause the testing of samples of

~ each model of ‘showerhead, lavatory faucet and sink faucet to be sold in

California by a laboratory approved by the Executive Director. The method of

testing shall be the sta.ridard, ANSI A112.18.1M=-1979. Effective Jamuary 1, 1987,

showerheads with a flow restricting mechanism which is mechanically retained at

the point of manufacture so that the mechanism is either permanently installed

or is made an integral part of the showerhead shall be tested with the mechanism

in place. Showerheads with a radially drilled hole which is sealed when the flow

control device is in position, but which sprays water out of the side of the -

showerhead when the flow restricting mechanism is removed shall be tested with

' the flow control device in plé.ce. Other showerheads in which ere-suppiied—with

e the flow restricting imsest mechanism is not mechanically retained at the

point of mamfacture shall be tested with the flow restricting insest mechanism

removed.

(£)(1) A laboratory shall be approved that documents to the Executive Director's

satisfaction that the laborafory has completed tests based upon the standard
ANSI A112.18.1M-1979 using suitable equipment that is correctly assembled-,aeaé

Authority cited: Sections 25213, 25218(e) and 25402(c). Reference: Section
25402(c), Public Resources Code.

* (City of San Jose has requested that this wording be reinstated; however,

there appears little Commission support or broad understanding by others
of this issue at this time. - G.G.)



: Amezid section 1607:
1607. Identification of Complying Appliances.

(a) Sufficient information shall be shown on the outside of the shipping carton
for any appiiance described in subsections 1601(a) through 1601(h) (and unit
carton in the case of plumbing fittings) to permit the de‘cerminetion of whether
the applisnce complies with the requirements of this article. The menufacturer
mey display the following information on the outside of the carton to show

-ccxnpliance.
(1) The Commission's compliance seal;
(2) The appropriate measure of energy consumption or efficiency;

(3) The model mmber as it has been certified and information to determine date

of manufacture; or
(4) Other information sufficient to show compliance.

(b) Effective Jamuary 1, 1987, tThe following statement shall be included on e

in the panel or side of the unit carton which is most easily visible to the

consumer at 'the point of sale in which a piumbire-—fidtdine-is-8634 showerhead
is offered for retail sale:

"The flow rate or symbol on this showerhead indicates that a representative

sample of these units has been tested in accordance with American National

Standard A112.18 1M-1979 and does not exceed the—2~75—sallons—(with-o-
%eles&aee—eé—zl;—@;;ens-per—mute} 3 gallons per mimite maximum flow rate
Effectlve Jamuary

1, 1987, t¥he words “2+75——26 "3.0 gpm max", the actual tested flow rate, or

other conspicuous marking approved by the Executive Director shall additionally
be marked on each plumbing fitting, sold or offered for sale either by means of

permanent marking on the unit or on a label attached to the fitting.




(—b-)jgl The executive director or his designee may require additional information

if necessary to permit}determination of campliance.
{e}(d) The manufacturer's name or brand neme shall appear on each appliance.
{43(e) Any applisnce described in subsections 1601(a) through (g), excluding

(£), which is manufactured cn or after July 1, 1984, and for which Section 1604
~gpecifies an effective date that is prior to Jualy 1, 1934, may not be sold or
offered for sale 'mless the date of manufacture is permanently displayed in an

accessible place on that appliance.

{e3(f) Any appliance described in subsections 1601(a) through (g), excluding
A(f), which is manufactured on or after July 1, 1984, and for which Section 1604
specifies an effective date that is subsequent to July 1, 1984, may not be sold
or offered for sale unless the month and year of manufacture, or the week and
yeer if identified as such on the appliance, is permanently displayed in an

accessible place on that appliance.

£5(g) An accessible place is a place that can be easily seen without the need
for tools to remove any covering when the appliance is on display in a store or
when it is installed.

Aathority cited: Sections 25213 and 25218(e), Pablic Resources Code.
Reference: Section 25402(c), Public Resources Code.




TARHE I

POAER AND WATER ICBSFS FRM INRFALIZFD
SAVINGS IN LOW-FLON SHOWERIFADS

ATTACHMENT D

SIKIFWITE ESTIMXIFS
ESTIMATED CURRENT ANNUAL (0STS
1986
a b c d - e £ g
1986 ARFA  R(P. WNIN- (b x 7.2 gd3 (b x12.04 (b x 275 KW @S (F WASIE- TOIRL,
PCRULATION  QOMPLYING X 365 days) THER'B X .95%9) x 5%7) WAIFR TREATFD I06SFS
(est.)1 SHWERIEAS /1,000,000 GAS WATER FIRCTRIC WATER DE TO IN-
(est.)2 WATER LOBSFS HEATER USE = HEXTER UEE = REALIZED WATER
FACH YFRR - GAS ENERY FLRCTRICTTY SAVINGS
IOBFS ENERGY LOBSFS
SN XEE 712,000 179,405 471.5 Mzl 2,045,217 2,466,819 471.5 Mzal
1985 PRICES KR .0012/gal .4278/Ahemm .06489 Avh 584.19/Mzal
IOCAL ARRA:
VALLE CF I0BSES $565,800 $874,944 $160,072 $275,446 $1,876,262
@985 PRICES:
SINIE OF 2,637,000  6,700,7478 17,633.2Mzal 76,491,116 92,259,021 17,633.2 Mzl
CALIRRVIA
1985 PRICES .0012/gal10 .47/therm? .082whd $584.19/M:110
VALLE CF 1OBSFS $21,159,840 35,950,825 $7,565,240 $10,301,139 $74,977,044
€1985 PRICES .
L State Dept. of Finance 6. Kuh Of electricity saved with low-flow showerhead, 1984 HID Study
2. See Tahle III 7. Est. peroentage of electric hot water heaters

3. Water saved with low-flow showerhead, 1984 HD Study 8.
4. Thems of gas saved with low-flow showerhead, 1984 HD Sty 9.
S. Est. percentage of gas water heaters

- 313E V/2A/86

Basad on ratio of state population to San Jose population, 37.4:1
QIC Staff Price Forecasts, 1985 -

10. San Jose area aosts



TAHE II

PFOAER AND WATER IORSES FROM INREALIZED
SAVINGS IN IOW-FLON SHONERIEADS

SIATFNITE ESTIMKTES
AQMIATIVE QO8IS
1979-1986
. a b c d e
(2 x 7.2 god3 (b x 12.04 (b x 275 Kb GALS CF WASTE- TOIRL,
x 365 days) THERVS X .95%°) x 587) WXIER TREATED IOBES
/1,000,000 &S WATFR HERECIRIC WATFR DE TO N
QMIAXTIVE HEXTER U&E = HEATER USE = REALIZFD WATER
WATER IO5SES @S BNERGY FECTRICTTY SAVINGS
I0BSS INFRY IOBSES
SAN JOEE ' 2,172.8 MaL 9,391,684 themrs 11,368,527 kwh 2,172.8 Ml
1985 PRICES KR .0012/gal L4278 therm .06489/kuh 584.19Mzal
LOCAL ARFA
VALLE OF IOBSES ~ $2,607, 360 $4,017,762 $737,404 $1,269, 328 $8,632,154
@1985 PRICFS ’ :
SIAIE OF g1,262.7 Mzal8 351,248, 982 425,182,910 81,262.7 Ml
CALIFCRNIA
1985 PRICES -0012/ga110 .47/them? .082/k? 584.19/Ma110
VRALLE OF ICBES ~ $97,515,240 $165,087,022 34,864,999 $47,472,857 344,940,118

1. State Dept. of Finance

2. See Tdahle ITI

3. Water saved with low-flow showerhead, 1984 HD Suxy
4. Thems of gas saved with low-flow showerhead, 1984 HD Sty

5. Est. percentage of gas water heaters

3313E 7/21/86

6. Kwh of electricity saved with low-flow showerhead, 1984 HD Strly
7. Bst. peroentage of electric hot water heaters

8. Basad an ratio of state population to San Jose population, 37.4:1
9, (R Staff Price Forecasts, 1985
10. San Jose area oosts



PABLE 111

CTiY (Or SAN J0HE

 FOAR AND WIER [OBES FROM INTNLTZD

SAVINGS IN LOW-FION SUNTRFANDS
PRILIMIN\W FINDINS

a b c d e £ g h i j
(£ x 7.2 g £ x 12.06 fx25B - IS OF Wl
ARFA = RP. =bic d x .404 NOM. OFF  x 35 days)S - TIERB x 958 x 5.9% WXTFR ‘TRENTY
roarionl 100 rp 3 INRERSE IGINL BOP. § WA KP. WNN /1,000,000 @S WNIFR HECTRIC OE O IV
FRMPRY. RPXCING GOPYING GOMPIYING  WIIER 0655 HERIFR (GE =  WYIFR HFIIFR RPALIZD Wl
YEAR SIWRENS SOURENS BOIYER - ECHYERR G\S INFRY UEE = SVINS
| I06ES A RTRICTIY Q)
BFRY I(BSS
1978 587,689 = - -
1979 607,869 40,525 20,180 60,705 24,282 24,282 63.8 M=l 276,815 333,877 63.8 Mal
1982 629,546 40,525 2,677 62,202 24,881 . 49,163 129.2 Mnl 526,000 675,991 129.2 Ml
1981 645,821 40,525 16,275 56,800 22,720 7,883 188.9 Mzl 819,466 © 988,391 168.9 Mzal
1982 661,74 40,525 15,900 56,425 2,510 94,453 248.2 Mal 1,076,764 1,298, 79 248.2 M3l
1983 672,824 40,525 10,563 1,088 2,435 114,888 301..9 Ml 1,39,73 1,519,710 301.9 Ml
1984 684,35 40,525 12,067 52,592 21,037 135,925 357.2 Mzl 1,549,545 1,868,969 357.2 Ml
1985 696,021 40,55 11,610 52,195 20,878 156,803 412.1 Mxal 1,787,554 2,156,041 412.1 Mal
(est) . :
1986 712,000 40,525 15,979 56,504 22,602 179,405 471.5 Mal 2,045,217 2,466,619 471.5 Mzl
TOIAL [O0BFS: 2,172.8 M=al 9,391,684 11,368,527 2,172.8 Mzl
(F WNIFR THRS (F AS KWl OF OF WXTER
1985 PRICES KR SUFLID 'FECTRICTY TRENIED
LOCAL AREA: .0012/GAL .4278/HFRY .06489/kvh 584.19/M
VNLE CF I(BSS
@1985 PRICYS: 2,607,360 $4,017,762 $137,404  $1,269,328
. State Depk. of Firace 101, VNLLE (F [0BSES $8,612,154

. Caaus
. Basad on 15-year life of showerhead

Q1985 PRICFS:

. Water saved with low-flow showerhead, 1984 HD Sty

. ‘'Thexs of gas saved wih low-flow sowerhead, 1984 11D Stxly
7. Estimated perocentage of gas hot water heaters; local area
8. Wh of electricity sawnl with lav-flov thowerhennd, 1984 HD Sty
9. Estinated peroentage ot electric hot water heaters, lacal area

3035t isk #35

1
2
3
4, FBstimated non-compliance rate, QT Gaumittee Hear ings/Suarvey
5
6



ATTACHMENT E T
WORKSHEET -l
POWER AND WATER LOSSES FROM UNRFALIZED
SAVINGS IN LOW-FLOW SHOWERHEADS K

a b c d e £ g h : i j Tl
(f x 7.2 gcd £ x 12.0 GALS OF WASTE
AREA " BASE = POP. =b+c , d x .40 ACCUM. OF x 365 days) THERMS x ___% f x 275 KWH WATER TREATED
POPULATION 1979 POR INCREASE TOTAL POP. $ W/NON POP. W/NON /1,000,000 GAS WATER X e 8 DUE TO UN- .
15 FROM PREV. REPLACING COMPLYING COMPLYING WATER LOSSES HEATER USE =  ELRCTRIC REALIZED WATE
YEAR SHOWERHEADS SHOWERHEADS SHOWERHEADS FACH YEAR GAS ENERGY WATER HEATER SAVINGS A
C LOSSES USE = (@

ELECTRICITY

ENERGY LOSSES

78 : |

79

81

83

84

st) ' ‘ ' : :
86 ‘

TOTAL LOSSES:

1985 PRICES FOR
LOCAL AREA:

VALUE OF LOSSES
1985 PRICES:

TOTAL VALUE QOF ILOSSES
@1985 PRICES:

D JVENIINUR PRGNV NI

ity of San Jose:GG
/28/86
319E



