MINUTES
SPECIAL MEETING OF THE
SACRAMENTO CITY EMPLOYEES' RETIREMENT SYSTEM
ADMINISTRATION, INVESTMENT AND FISCAL MANAGEMENT BOARD
APRIL 14, 1986

The Administration, Investment and Fiscal Management Board met in
special session at 801 - 9th Street, Conference Room 103, at 9:20 a.m. on
April 14, 1986.
PRESENT: Crist, DeCamilla, Friery, Moore, Wolford

POLICY MATTERS TO BE CONSIDERED AND ACTED UPON

MANAGER'S SEARCH - INVESTMENT MANAGER PROFILES

The Board received and reviewed the Investment Manager Profiles
from SEI to determine which investment management firms would be invited for
interview. Joseph Perna, Senior Consultant, SEI, stated that if the Board is
planning to hire up to two new managers, the Board should interview at least
four candidates.

The Board discussed the past performance of the current investment
managers and the need for asset reallocation. After considerable discussion,
the Board determined that four investment manager candidates would be invited
for interview by the Board.

The Board considered each of the six candidates and determined the
following firms would be invited to interview on April 30, 1986: Columbus
Circle Investors, Inc.; Delaware Investment Advisers, Inc.; Independence
Investment Associates, Inc.; and Newbold's Asset Management. The consensus of
the Board is to reallocate assets after the new investment manager(s) have

been selected.

There being no further business, the meeting was adjourned at 10:55 to meet

again at the call of the chair,



MINUTES
REGULAR MEETING OF THE
SACRAMENTO CITY EMPLOYEES' RETIREMENT SYSTEM
ADMINISTRATION, INVESTHMENT AND FISCAL I1ANAGEMENT BOARD
MARCH 17, 1536

CALL TO ORDER AND ROLL CALL

The Administration, Investment and Fiscal Management Board met in
regular session in Conference Room 103, 301 - 9th Street, at 1:00 p.m. on
March 17, 1986,

PRESENT: Crist, DeCamilla, Friery, Hoore, Wolford
ABSENT:  ilone

CONSENT CALENDAR

MINUTES OF REGULAR MEETING HELD FEBRUARY 24, 1986
APPROVED

The Board received and reviewed the minutes of the regular meeting
held February 24, 1986. Mr. lMoore moved the minutes be approved. The motion
was seconded by Mr. DeCamilla and was carried by the following vote:

AYES: Crist, DeCamilla, Friery, Hoore
NOES: None
ABSTAIN: Wolford

INVESTHMENTS - TREASURER'S ACTIVITY REPORT
ACCEPTED

The Board received the February 1986 Treasurer's Investment Activity
Report. Donald Sperling, Assistant City Treasurer, reviewed the investment
report with the Board and submitted an amended December 31, 1985 Statement of
Market Value for the Board's information.

Thomas Friery, City Treasurer, reviewed the gold and silver report
with the Board and verbally presented his short term strategy for the Board's

information.



Mr. Moore moved to accept the investment activity report. The
motion was seconded by Mr. Wolford and was carried by the following vote:
AYES: Crist, DeCamilla, Friery, Moore, Wolford
NOES: None
REPORTS OF CONSULTANTS AND ADVISORS

REAL ESTATE ADVISOR'S REPORT
ACCEPTED

The Board received the real estate advisor's report for March 1986.
W. Jim Smith of WIS & Associates reviewed the report with the Board.

Mr. Smith also reported that 1) a request has been received for pay
off the loan made in August, 1984 at 13.25% on the Big 5 Store, Salinas, CA,
-- he recommended the request be rejected; 2) a claim has been filed with the
system's dinsurance agents by a party claiming injury by tripping on the
tattered carpet in the 1414 K Street building; 3) SCERS vs Ron Watkins
Properties Notice of Arbitration Conference and Trial Setting Conference is
set for May 12, 1986; and 4) the system's purchase offer on the Woodland
Industrial Building has not yet been accepted.

Following discussion, Mr. Crist moved the Board agree with the
recormendation of Mr. Smith to decline the pay off of the Big 5 Store loan and
instruct Mr. Smith to negotiate a settlement pay off and report back to the
Board. The motion was seconded by Mr. Wolford and was carried by the
following vote:

AYES: Crist, DeCamilla, Friery, Moore, Wolford
NOES: None

Hr. Wolford moved the Board direct Mr. Smith to send a letter to the

sellers of the Woodland Industrial Building that the system's purchase offer,

which includes renewed leases, will expire on March 24, 1986. The motion was



seconded by Mr. Crist and was carried by the following vote:
AYES: Crist, DeCamilla, Friery, Moore, Wolford
NOES: None

Mr. Moore moved to accept the real estate advisor's monthly report.
The motion was seconded by Mr. Wolford and was carried by the following vote:
AYES: Crist, DeCamilla, Friery, Moore, Wolford
NOES: None

SET DECEMBER 31, 1985 QUARTERLY PERFORMANCE REPORTS
ACCEPTED

Joseph Perna of SEI submitted and reviewed the December 31, 1985
quarterly performance reports with the Board. Wr. Wolford moved the Board
accept the report. The motion was seconded by Mr. Moore and was carried by
the following vote:

AYES: Crist, DeCamilla, Friery, Hoore, Wolford
NOES: None

Mr. Moore left the meeting at 3:00 p.m.

INVESTMENT MANAGERS SEARCH - INITIAL SCREENING

The Board received the SEI Investment Manager Search profiles for
review and screening. Joseph Perna of SEI reviewed the profiles with the
Board. Following discussion, the Board selected seven (7) firms on which SEI
will provide in-depth profiles for further screening.

POLICY MATTERS TO BE CONSIDERED AND ACTED UPON

LOOMIS, SAYLES CONTRACT FOR MANAGING COVERED CALL OPTIOQNS PROGRAM
CONTRACT TERMINATED

The Board received a letter from Chairman Friery to William Mullen,
Options lManager, terminating the covered call options program. HWr. Friery

reviewed his reasons for terminating the program with the Board. HWr. Crist



moved the Board approve the termination of the contract and direct counsel to
draft a resolution. The motion was seconded by Mr. DeCamilla and was carried
by the following vote:

AYES: Crist, DeCamilla, Friery, Wolford

NOES: None

1414 K STREET BUILDING - ASBESTOS INSPECTION
APPROVE INSPECTION

At the February 1986 meeting, Real Estate Advisor W. dJim Smith had
recommended inspecting the 1414 K Street Building for asbestos. The Board
delayed action on the recommendation based on the advise of legal counsel.

Board counsel William Carnazzo informed the Board that he had
reviewed the legal problems associated with the inspection and recommends the
Board proceed with Mr. Smith's proposal.

Mr. Wolford moved the Board approve the inspection of the 1414 K
Street Building for asbestos. The motion was seconded by Mr. DeCamilla and
was carried by the following vote:

AYES: Crist, DeCamilla, Friery, Wolford
NOES: None

BOND SUBSTITUTE PROGRAM PLAN
TREASURER ESTABLISH PLAN

Treasurer Thomas Friery submitted a memorandum regarding investing
in Electric, Gas and Telephone Utility Common Stocks as an asset
diversification alternative. Mr. Friery reviewed his plan and informed the
Board that the addition of this plan would necessitate additional staffing to
assist in the overall management of the plan.

Following discussion, Mr. DeCamilla moved the Board direct the City

Treasurer to establish an 1in-house equity program for electric, gas, and



telephone utility common stocks for 5% of the investment portfolio, that
counsel draft a proposed resolution, and that Mr. Friery discuss the proposed
in-house program with the City Manager for determination of securing an
additional staff person to assist in the management of the program prior to
implementing such program. The motion was seconded by Mr. Wolford and was
carried by the following vote:

AYES: Crist, DeCamilla, Friery, Wolford

NOES: None

RESOLUTION REGARDING BOARD ACTION ON INVESTMENTS

RESOLUTION REGARDING ASSET DIVERSIFICATION AND ALLOCATION
ADOPTED

As requested at the previous meeting, Deputy City Attorney William
Carnazzo submitted proposed resolutions outlining the Board's actions on asset
reallocation and investment managers. Mr. Crist moved the Board adopt both
resolutions. The motion was seconded by Mr., DeCamilla and was carried by the
following vote:
AYES: Crist, DeCamilla, Friery, Wolford
NOES: None
REPORTS OF SECRETARY

PENSIONERS' COST OF LIVING INCREASE
ACCEPTED AS INFORM NAL

Secretary Richard Snyder submitted a memorandum informing the Board
that system retirees and beneficiaries will be receiving a 3% cost of living
increase effective July 1, 1986. The Board accepted the memorandum as

informational.



IDEAS AND QUESTIONS, MEMBERS OF THE BOARD

MANAGEMENT OF THE FULL OPTIONS PROGRAM STOCKS

Thomas Friery, City Treasurer, informed the Board that the stocks
from the terminated full options program have been turned over to his office
for management. Mr. Friery reviewed the investment with the Board.

INSURANCE LIABILITY FOR SYSTEM

The Board discussed the 1iability of the system, its officers and
directors. After discussion, the Chairman directed that the Secretary
investigate the availability of 1liability insurance and report back to the

Board.

There being no further business, the meeting was adjourned at 4:40 p.m. to

meet again at the call of the chair.



ATTACHMENT A-1

EYTERNAL CONTRIBUTIONS

FIXED:
CORF. BONDS
2KD TRUST DEED
MORTBASE BACKED CERY.

SUE-TOTAL
REAL ESTRTE KORTBASE

TOTAL FIXED

EQUITY:
ALLIANCE
BRETTERYMARCH
EMEREING BROWTH
BUY-WRITE DPTIONS
C/S BUY-WRITE CPTIONS
OVER-WRITE OPTIONE
0/5 OVER-WRITE DPTIDNS
BOLD & SILVER
REAL ESTATE EBUITY

TITRL ERUITY

TOTARL

SCERS ~ STATEMENT OF ASSETS AVAILARLE FOR INVESTMENT

#S OF JANURRY 31, 1986

CASH

PODL A PAC HOR
3,626,474 0
118,128 820,658
530,961 0
5,315,970 197,015
8,025,059 1,017,673
1,236,571 0
7,261,630 1,017,873
0 £52,250
0 294,939
0 1,148,430
0 108,140
6 0
0 135,632
0 0
1,523,742 0
1,938,562 0
3,462,304 2,237,191
14,350,608 3,255,044

INVESTHENTS
& COsT

95,392,975
570,353
16,950,454
112,923,782
§,563,186

30,624,173
31,294,280
18,035,412
10,773,421
(557, 45E)

0

{515,194)
550,799

- 4,690,207

AMDUNT 1
AVAILABLE FOR
INVESTHENT

3,626,674

95,331,761
1,101,314
22,533,439
119,946,514
5,899,757

31,176,373
3t,589,219
15,161,882
16,881,541
(557, 46
135,632
{515,194)
2,074,541
6,628,769
96,595,275
226,088,220

17 Tnis coluen represents the azount aveilable for investeent for each category derived by acding te o subtracting free tte
previous pericd’s balance all invested incose linterest, dividenc, gains, losees, etc.) &nd all contribution trancfers,



ATTACYWENT A-2
SCERS - STATEMENT OF CHANGES IN ASSETS AVATLABLE FCR INVESTMCNT
£OR THE PERIID 12/31/93 10 1/31/86

INTEREST INCOME 0PTION NET NET CPANGE [N
BALENCE BGAIN (LOSS)  SALES PENTAL EXTERNAL CONTRIS. INTEREST  OPTIONS  BMLANCE
12/31/85 POIL A PAC HOR  INVESTMENT DIV, ON SALES POCEEDS  INCONE CONTRIB. TRANSFER PUREY, 0/s 134736
EXTERNAL CONTRIBUTION £,135,361 (508,587} 3,625,478
FIIED:
£oes. BONDS 95,325,745 3,725 999,185 177,689 96,331,751
N0 TRUST GESD 1,093,538 7,178 1,191,314
NORTEAGE JAVED CERT, 22,410,325 119,407 22,313,497
AEAL ESTATE MCRTZASES 5,852,704 47,053 3,999,757
QUITY:
ALLIANCE 30,790,495 53,113 285,803 31,176,313
BATTERYNARCH 31,517,509 4,954 65,228 31,299,219
EYERSING SREWTY 15,113,749 9,842 11,929 15,181,382
BUY-HPITE 0PTIONS 11,525,463 1,705 20,154 (577,749} 10,881, %61
0/5 BUY-WRITE QPTIONS (633,129 1557, 468)
OVER-MRITE CPTIONS 149,275 1,201 114,844) 133,852
0/5 OVER-WRITE OPTIONS (261,537 (515,198
BOLD & SILVER 2,055,503 18,938 2,074,341
REAL ESTATE EQUITY 6,609,403 5,628,769
To1AL 225,484,604 74,540 1,183,359 403,122 {592,792 {508, £87) 0 177,689 226,088,220




ATTACHMENT A-a

CASH

3¢43:H

EQUITY:

ClTY PCOL A
OVERLAND MCMEY MAFKET FUND

CORP, RONDS
2ND TRUST DEED
MOOTEABE RACYED CERT,

REAL ESTATE MORTGAGE

ALLIANCE

BATTERYMARCH

EMERGING GROWTH
BUY-HRITE CPTIONS

B/E BUY-NRITE OPTIONS
OVEQ-WRITE OPTIONS

0/5 QVER-WRITE DPTIONS
EOLD & SILVER

REAL ESTATE EQUITY

TOTAL

£ost

14,330,603

3,253,068

95,392,975

S78 757
i

2l
15,540,254

4,663,188

(§57,468)
"

(515, 194)
550,799
4,690,207

MARYET

14,350,608
3,255,064

92,115,338
45,589
17,294,697

s

§,78¢,352

38,781,149
75,362,535
18,281,155
11,646,550
(680, 345)

0
(1,009,205)
546,750
4,699,207

1 AUTHORIZED

0.00%
0.00%

43.00%
0.50%
10,001

2.90%

14,007
14,001
7.00%
5,001
0.00%
0.00%
0.00%
1.00%
3.00%

SCERS - STATEMENT OF OVER (UNDER) INVESTMENT BASED UPON
COST/MARKET AS OF JANUARY 31, 1986

DOLLARS
AUTHORIZED

1/ These two columns reprecent the amount over ‘under) invested for each category {Cost/Market) based

upon the Poard's asset allccation pelicy,
to reallocate assets as of this date.

The actual aecunt 3f cash available #cr pach asset category ic shown in Attacheent A-1,

These are the amounte to be considered should the Poard decide
“he lact reallocation was as of 12/31/84 ard became effective 3/1/85.

17 ODVER (UNDER)

INVESTED

BASED UPON COST

14,350,608
3,255,064

(1,824,960)
{550,098)
{5,648,348)

(989, 020)

(1,028,228
(358,071)
11,790,763)
(530,990)
(557,468)
0
(515,194)
(1,710,083)
(2,092,480)

1/ OVER (UNDER)

INVESTED

BASED UPON MARKET

14,350,603
3,255,064

(5,102,577
(484,852)
(5,316,925)

(865,854

5,588,798
3,711,234
(1,545,020)

342,139
(680, 365)

0
1,009,205}
(1,714,132)
(2,092, 440)

- - - -

9,436,474

sze==sassoas



ATTACHMENT -3

SCERS - STATEMENT OF PURCHASES AND SALES ACTIVITY
FOR FERRUARY 1985

PORTFOLID PURCHASES SALES
MANAGER: (C5ET) ; (COET) BRIN/ (LDSS)
FIXED:
BONIS, MT5 BATKED, OND 10°3 §7,045,83 $4,120,600  1$4,179,B40) ($47,240)
REAL ESTATE EGUITIES:
CAPITAL SOUARE PARKINE 30 $10,404 ($10,401) $0
CHT INVESTORS $0 $31,765 ($3,76%) $0
FHE TITLE 11 $¢ $332 (£330 £
.8 FITE $ $751 ($754 $0
ATHERTON INDUSTRIES $¢ $1,099 {$1,099) 8
£18 5 SPORTING BOOTS $0 $335 ($339) $G
T0TAL FIXED $7,045,43 $5,149,292  [$4,194,532) ($47,240)
B
BLINCE $1,43¢,500 $3,102,809  1$2,465,54%) $£37,260
BRTT £ $172,618 ($168,701) $4,117
3. $2,896,585 $2,723,645  1$2,830,912)  ($107,247)
B ~-v-vx' o:*er' $914, 612 $1,623,831  ($1,247,26; $381,209
2000 b SILVER $1,548, 050 ££99,160 (4732,299) ($33,199)
T0TAL ECUITY $5,765,747 $8,322,205  ($7,840,085) $887,120

TaTAL $13,611,183 $12,471,497  ($11,635,817) $834,ER0



NUMBER DF ISSUES

FAR VALUE
£ost
§4LES, PROCEEDS

WEIGHTED AVERAGE QJALITY
KEIEHTED AVERABE LIFE
WEIBHTED RYERARE ¥-T-H
#SIGYTED AVERAEE COUPDM

CURRENT YVIELD

MRFEET VALUE (AT WONTH END

FIYED

INCONE ACTIVITY

INCREASE <DECREASEY IN VALLE

INCRERSE (DECREASE: Ih VALUE

B.X.E.C.
FHLMC ¥TE BES
Brt Western Wotes

5 of A Mg Bk (1979-T)
Bof &Mz ke (1978-4)
B of AW BE (Seriec B
B ct B Mg Bk {1979-1)
B gt £ Mg Bk (Series A
kew York Tel Co Ref Mig
New York Tel Cc Ret Mig

{i-Feb-S1
Gi-Cri-z008

26-Feb-93

(1-Dec-2008
01-Jur-2008
{1-Mar-2G0¢
01-Ju)-2008
¢1-¥ay-2007
15-Jul-2008
15-Aug-2012

FEBRURRY 1924

PURCHASE

7,057,870
7,085,436
N/&
N/R
860, 187
Ad
B.54 VEARS

3.431%

8,873l
10,0004
9, L50%

g, 50
9. 603
g.060%
9.50%
B.3B%
8.00%
8,301

4,748,494
£445,59

4,118,193

Frév vy

o

(47,2801
460,571
AL

22.47 YTARS

9,421
§,00L,227
(142,126)

v e
-2.72%

~3



