MINUTES
REGULAR MEETING OF THE
SACRAMENTO CITY EMPLOYEES' RETIREMENT SYSTEM
ADMINISTRATION, INVESTMENT AND FISCAL MANAGEMENT BOARD
JUNE 23, 1986

CALL TO ORDER AND ROLL CALL

The Administration, Investment and Fiscal Management Board met in regular
session in Conference Room 103, 801 - 9th Street, at 1:40 p.m. on June 23, 1986.
PRESENT: Crist, DeCamilla, Friery, Moore
ABSENT:  Wolford
CONSENT CALENDAR

MINUTES OF REGULAR MEETING HELD MAY 19, 1986
APPROVED

The Board received and reviewed the minutes of the regular meeting
held May 19, 1986. Mr. Crist moved the minutes of approved. The motion was
seconded by Mr. DeCamilla and was carried by the following vote:

AYES: Crist, DeCamilla, Friery, Moore
NOES: None

INVESTMENTS - TREASURER'S ACTIVITY REPORT
ACCEPTED

The Board received the May 1986 Treasurer's Investment Activity
Report. Donald Sperling, Assistant City Treasurer, reviewed the investment
report with the Board. Thomas Friery, City Treasurer, reviewed the gold and
silver investment portion with the Board.

Mr. Friery also submitted and reviewed his reports on the Full
Options Management Program Termination and the Full Options Final Report.

Mr. Crist moved to accept the investment activity reports. The
motion was seconded by Mr. DeCamilla and was carried by the following vote:
AYES: Crist, DeCamilla, Friery, Moore

NOES: None



REPORTS OF CONSULTANTS AND ADVISORS

REAL ESTATE ADVISOR'S REPORT
ACCEPTED

The Board received the Real Estate Advisor's Report for the month of
June 1986, which included a proposal for a $1,625,000 equity purchase of an
office building located at 10395 01d Placerville Road. W. Jim Smith of WJS &
Associates reviewed the report with the Board. The Board was informed that 1)
the equity purchase proposal was lost to another bidder, and, 2) the trial
date on the Ron Watkins case is scheduled for July 21, 1986.

As requested at the last meeting, Mr. Smith submitted an amendment
to the Real Estate Equity Policy Standards and Criteria for the Board's review
and adoption. The Board reviewed and made changes to the submitted amendment.

Mr. Moore moved to accept the monthly report and to adopt as amended
the change to the Real Estate Equity Policy Standards and Criteria. The
motion was seconded by Mr. Crist and was carried by the following vote:

AYES: Crist, DeCamilla, Friery, Moore.
NOES: None.

SEI'S PERFORMANCE REVIEW FOR FIRST QUARTER 1986
ACCEPTED AS INFORMATIONAL

Joseph Perna of SEI submitted copies of SEI's Performance Review for
the first quarter of 1986. The Board accepted the item as informational.

SEI'S MARCH 31, 1986 QUARTERLY REPORT ON PERFORMANCE
ACCEPTED

The Board received the SEI quarterly report on investment
performance for the quarter ending March 31, 1986. Joseph Perna of SEI
reviewed the report with the Board.

Mr. Moore moved to accept the report. The motion was seconded by
Mr. DeCamilla and was carried by the following vote:

AYES: Crist, DeCamilla, Friery, Moore

NOES: None



REPORTS OF SECRETARY

AUTOMATIC RENEWAL OF CONTRACTS ON JULY 1, 1986
ACCEPTED AS INFORMATIONAL

Secretary Richard Snyder informed the Board that the following
system contracts will automatically renew on July 1, 1986: Alliance Capital
Management, Batterymarch Financial Management, and SEI. The Board accepted
the item as informational.

CITY COUNCIL INTERVIEW OF BOARD MEMBER CANDIDATE
ACCEPTED AS INFORMATIONAL

Secretary Richard Snyder informed the Board that the Personnel and
Public Employees' Committee will be interviewing a candidate for Board
membership on June 26, 1986 to file the vacancy on the Board due to the

resignation of Donald Moore. The Board accepted the item as informational.

There being no further business, the meeting was adjourned at 3:05 p.m. to

meet again at the call of the chair.
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ATTZZ-%ENT A-2 SCERS - STATEMENT OF Z43%3ES IN ASSETS AVALLSBLE FOR INVESTMENT
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BATTERYNARCH 31,870,915 1,373 83,344 38,361 32,053,793
ENERGING GRONTH 13,158,394 1,857 11,920 475,458 13,649,626
IN-HOUSE EQUITY 10,668,744 1,192 17,492 919,047 11,527,073
OVER-WRITE JPTIONS 24,541 1,337 26,778
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ATTACHMENT A-3
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FIAED:

EQUITY:

CITY POOL A
PRC HORIZONS MONEY MARKET FUND
SCERS INVESTHENT PLOLS

BONDS, 2ND TD'S, &
MTG. BK. CERTS

FEAL ESTATE MORTGAGE

ALLTANCE
BATTERYMAKCH
EMERGINE GROWTH
IN-HOUSE EQULTY
OVER-WRITE OPTIONS
6OLD & STLVER

REAL ESTATE EBUITY
HISC EQUITY

TOTAL

£osY

8,479,402
5,353,374
5,218,476

118,549,377

4,612,774

33,508,991
31,108,899
13,090,271
14,584,750
0

285,383
4,890,207

SCERS - STATEMENT OF ESTIMATED INCOME & RATES OF RETURN

fS OF APRIL 39, 1986

HARKET

8,479,402
5,353,374
5,218,476

122,354,129

5,237,532

42,736,729
38,015,947
15,102,775
11,422,887
0

281,985

4,948,133

ESTINATED
ANNUAL EST. RATE
INCOME AT COST
870,241 10,261
372,066 6.951
137,22 7.031
11,187,999 9,441
541,766 12. 18%
873,204 2,611
1,355,862 4.361
119,349 0.911
423,638 4,001
0
0 0.001
388,347 8. 261
0 0. 001
16,567,493 1,02

EST. RATE
AT HARKET

10.26%
6,957
1,031

9.141

10,731
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ATTACHMENT A-4

CASH

FI1ED:

eQuITY:

CITY POOL A
FAC HORIZONS MONEY MARKET FUND
SCERS INVESTMENT POOLS

HONDS, 24D TD°S, &
NT6. BK. CERTS

REAL ESTATE MORTSAGE

ALLANCE
BATTERYNARCH
ENERGING GROWTH
IN-HOUSE EQUITY
OVER-MRITE OPTIONS
60LD & SILVER

REAL ESTATE EQUITY
HISC EQUITY

TOTAL

CoST

8,479,402
5,353,374
8,218,474

118,549,377

4,612,174

33,506,991
31,108,899
13,090,271
10,584,750

0

265,383
4,690,207

236,479,904

SCERS - STATEMENT OF OVER (UNDER) INVESTMENT BASED UPON
COST/MARFET AS OF APRIL 30, 1984

HOLLARS

RARKET % AUTHORIZED AUTHOR1ZED
8,479,402 0.001 0
5,353,374 0. dit 0
6,218,478 0.001 0
122,354,129 - 53508 - 126,516, 4%
5,237,532 2.501 5,911,998
42,736,729 15.001 35,471,986
38,015,947 14,001 33,107,187
15,102,779 7.001 16,553,593
11,422,887 0.001 0
0 0,001 0

261,985 1.001 2,364,799
4,968,133 6,001 14,188,794
0 1.001 2,364,799
260,171,373 100,001 236,479,904

i/ GVER (UNLER)
INWVESIED
3PSED UPON COST

8,479,402
3,355,374
6,218,476

17,967,3712)

(1,299,221

{1,964,995)
11,999,268
13,463,320)
10,564,750
0
12,079,418)
19,4%8,587)
12,364,759)

7 These two coluans represent the asount over {under) invested for each category iCost/Market) based
upon the Board’s asset allocation policy. These are the amounts to be considered should the Board decide

to reallocate assets as of this date.

The actual asount of cash available for each asset category is shown in Attachsent A-1.

The last reallocation was as of 12/31/84 and becase effective 3/1/85,

17 QUER :CiLER)
INVESTED
BASED UPON MAFKET

8,479,402
5,333,374
6,218,476

(4,182,420

1674, 484)

7,264,743
4,708,740
(1,450,814)
11,422,867

0
(2,082,818)
i9,229,b51)
12,364, 799)

23,691,469
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FOR "AY 1986

TEMENT OF SURCHASES AND JALES ACTIVITY

PORTFOLIO FURCHASES LES
HSNABER {CG5T) {FRCCEEDS: 10381 GAIN/(LOSTY
S1IED:
S0NDS, MT6 SACKED, 2ND TD'S $0 $1,913 {31,915 ]
REAL ESTATE MORTEABES:
CAPITAL SGUARE PARKING $0 $10,4610 {$10,610) 50
CMI INVESTORS $0 $3,819 (43,819 1]
FHA TITLE 11 . o . $0 $337 $33N 30
D.B. FITE 30 $774 {$774) 1]
ATHERTON INDUSTRIES $0 $1,137 {31,130 $0
BIG 5 SPORTING 600DS $0 330 ($350) $0
TOTAL FIXED SQ $19,942 {$18,942) $0
EQUITY:

ALLIANCE $2,048,794 $18,517,062  ($12,£88,123) $3,623,939
BATTERYMARCH $466,704 $13,371,280  ($10,422,916) $3,148,354
EMERGING GRONTH $38,925 $13,931,636  ($12,219,666)  $1,711,990
IN-HOUSE EQUITY $1,134,730 $4,933,631 {$4,334,094) $399,337
BOLD & SILVER $0 $0 $0 $0
NISC EQOITY %0 $0 $0 $0
TOTAL EBUITY $3,708,813 $48,933,629  ($39,864,799)  $9,(88,830
TOTAL 33,708,813 $48,972,571  (439,883,741) $9,088,830




