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. July 23, 1990
‘ MINUTES
S REGUIAR MEETING OF THE
SACRAMENTO CITY EMPIOYEES’ RETIREMENT SYSTEM
ADMINISTRATION, INVESTMENT AND FISCAL MANAGEMENT BOARD
1 July 23, 1990 o .

CAIL, TO ORDER AND ROLIL, CAIl,

The Administration, Investment and Fiscal Managemenf Board met in
regular session in Conferendé Room 101, 921 - 10th Street, at 1:30 p.m. on
July 23, 1990. ‘

PRESENT: NLasuoka, Friery, DeCamilla
ABSENT: Cr:ist, Frierson

CONSENT CALENDAR

MINUTES OF REGULAR MEETING HETD JULY 23, 1990
APPROVED

The: Board received and reviewed the minutes of the regular
meeting held July 23, 1990.

Mr. Friery moved the minutes be approved. The motion was
seconded by Ms. Masuoka and was carried by the following vote:
AVES: Masuoka, Friery, DeCamilla ‘

NOES: None

INVESTMENTS - TREASURER’S ACTIVITY REPORT
ACCEPTED '

The Board received the May 1990 Treasurer’s Investment Activity
Report. Deborah Carter, -Investment Officer, reviéwed the investment
report with the Board.

Ms. Masuoka moved to accept the investment activity report. The
motion was ‘seconded by Mr. Friery and was carried by the following vote:
AYES: Masuoka, Friery, DeCamilla

NOES: None
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““NOES: None

'AYES: Masuoka, Friery DeCamilla

July 23, 1990

REPORTS OF CONSULTANTS AND ADVISORS

REAT, ESTATE ADVISOR’S REPORT
ACCEPTED

The Board received the July 1990 Real Estate Advisor’s report,

submitted by W.

attend the meeting.
The report indicated Mr. Smith is continuing

Alhambra & O 1loan, as well as the sale of the Enterprise

Smith will keep the Board apprised of the progress on these

Jim Smith of WIS & Associates. Mr. Smith was unable to

to work on the
Buildings. Mr.

two projects.

Ms. Masuoka moved to accept the real estate report. The motion

was seconded by Mr. Friery and was carried by the following

vote:

NOTICE OF PUBLIC HFARING BY THE SACRAMENTO CITY ARCHITECTURAT, REVIEW BOARD

ACCEPTED AS INFORMATTIONAL

The Board accepted as informational a hearing notice received from the

City of Sacramento Architectural Review Board regarding the construction °

of an office building at 1401 L Street.

NEWBOID’S ASSTGNMENT OF INVESTMENT ADVISORY AGREEMENT
ACCEPTED AS INFORMATIONAL

The Board accepted as informational Newbold’s Asset Management’s

of the investment advisory agreement.

assigrment

Newbold’s Asset

Management’s firm will be joining United Asset Management Corporation.

LEXTNGTON APRIL AND MAY 1990 PERFORMANCE REPORT
ACCEPTED AS INFORMATTONAL

The Board accepted as informational ILexington’s April and May 1990

performance reports.
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The Board dlscussed changlng the frequency of thevlnvestment managers

'4vx

presentatlons. Chalrman DeCamllla requested thls 1ssue be placed on next

month’s agenda.

:
i
5

There being no further .business,l the meetmg was adjourned at 1:50

. p.-m. to meet agaln at the call of the chalr.




ATTACHMENT A-1
SCERS - STATEMENT OF ASSETS AVAILABLE FOR INVESTMENT
AS OF MAY 31, 1990

cas ADUNT 1/
INVESTMENTS AVAILABLE FOR
POOL A PAC HOR @ CoST INVESTMENT
OPERATING CASH (3,118,091) (3,118,091) -
* " - 'BONDS, 2ND TD'S, & MIG. BK. CERTS. 52,190 775,085 142,410,968 143,238,244
REAL ESTATE MORTGAGE 2,580,030 8.280,529 10,860,558
UTILITY STOCKS 931,891 1,026,338 11,642,957 13,601,185
TOTAL FIXED 3,564,111 1,801,423 162,334,454 167,699,987
EQUITY:
AXE-HOUGHTON - 9,793 1,474,068 8,862,049 10,345,910
- BATTERYMARCH 365,568 9,446,224 9,811,792
DELARARE 4,030,583 23,832,679 27,863,262
LEXINGTON (423) 2,197,306 10,559,624 12,756,606
NEWBOLDS - 50,667 1,884,373 21,114,274 23,049,314
GOLD & SILVER , 23,381 o _ 0 23,381
REAL ESTATE BQUITY 2,718,694 . 23,039,904 25,818,598
' LESS:LOAN PAYAELE : (6,000,000) (6,000,000)
TOTAL BQUITY ‘ 2,862,111 9,951,898 90,854,753 103,668,763
SUB-TOTAL . .. 3,308,131 11,753,321 253,189,207 268,250,659
SCERS SAFEKEEPING 11 2/ o o - . . o . o
GRAND TOTAL ’ 3,308,131 11,753,321 253,189,207 268,250,659

‘1, This column represents the amount available for investment for each category derived by adding to or subtracting fram the
previcus period's balance all invested income (interest, dividend, gains, losses, etc.) and all contribution transfers. . -

2/ In campliance with action taken by the AIMM Board approving the plan to transfer the Safety Members assets, all the
investments were liguidated as of June 30, 1989. During the month of July 1989, the amount representing thg;e assets was

transferred to a separate account at Security Pacific National Bank and invested in short term securjtis, T T s e e e
curing the maruh of Jamary 1990, $103,339,314.34 was transferred to PERS. i




ATTACHMENT A-1A

OPERATING CASH

FIXED:

BONDS, 2ND TD'S, & MIG. BK. CERTS.
REAL ESTATE MORTGAGE
UTILITY STCCKS

TOTAL FIXED

SCERS SAFEKEEPING II

GRAND TOTAL

SCERS - STATEMENT OF ASSETS € MARKET VALUE

AS OF MAY 31, 1990

CASH
" PooL A " PAC HOR
(3,118,081)
52,190 775,085
2,580,030
931,891 1,026,338
3,564,111 1,801,423
9,793 1,474,068
365,568
4,030,583
(423) 2,197,306
50,667 1,884,373
23,381
2,778,694
. 2,862,111 $,951,898
3,308,131 11,753,321
o o
3,308,131 11,753,321

INVESTMERTS

138,724,634
8,712,644
11,280,663

159,727,941

10,296,504
10,373,467
25,998,332
11,305,256
23,242,278
o]
22,580,000
(Glmlmo)

87,795,837

257,523,778
o

257,823,718

emmsrree————

AL._ASIETS

PSSV

@ MARKET
(3,118,081)

140,551,909
11,292,674
13,248,891

165,093,474

11,780,365
10,739,035
30,028,915
13,502,139
25,172,318
23,381
25,358,694
(6,000,000)

110,608,846

272,585,230
0

272,585,230

L — ]
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| !
FIXD: ’
GG, 3D 105, & 3,18,735 ¢ £.6M 625,163 56 (646,27) 143,238,243 e . e R
¥TG. BK. CRT . :
FEAL TOTATE KORTGAGES 16,803,053 0 £2,491 . o ‘—“5;' D x
UTILITY STOOS 13,584,185 0 12.5% 6,003 ¢ 13,631,185 —— : .
BITY: _ :
AU 10,356,055 0 s 1,643 (13,317 10,345,0M :
BATTERMARH 9,603,961 2,008 %82  {(101,135) 9,611,12 i
21,123,441 . 2,408 106,418 0 22,863,262 :
LEXINGIGH 12,705,223 0 24 2,33 0 12,756,505 :
HEGLIG 22,355,451 ¢ enes 4% 591,538 23,649,318 i
30 & SILVER 23,332 0 ¢ 0 o onm : :
REAL ESTATE BUITY %.610,591 .0 9,35 (48.375) 2,618,507 - ;- i
LOST PAYASLE (6,630,000) (6.,600,009) X 3
SB-TOTAL #8185 0 10860 T3R.651 BLIB BLE 99,075 (45,315} (2.452,0%) ¢ 265,250,660 ; f
o . . . ~ e - o - . . - e . i EEEUE N o - . . =
SERS SYEXEEPING 11 (.38 ¢ g N 3,3 Se - . P
.. . . I R RO ———— A X0 e T . L
GRED TOTAL 23,918,321 0 170.85¢ 732,861 N1,710 $31.6% 192,315 (45.315)  (2.448.60) T 265,250,660 R R Nty
i
YOR 10 TG -
PERRID 25505 3,334,263 536,53 1,513,681 0,464,857  2,851.9%  £,05.5M 166,665 .(543,125) 10505531 | {116,217,078 260,250,660
SERS SYEECRIG 1 M43 3N £33,663 nw (121,335,503 116,517,018 8 .
OTAL YR 10 BAT 33,385,263 25,55 175,313 14,436,445 3,600,605 - 8.037.0% 1,600,666 - (543.325) (110,327,332 ¢ 23,250,650
i
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ATTACIMENT A-3°

SCERS - STATEMENT OF ESTIMATED INCG:

AS OF MAY 31, 188C

F R T U S A [P}

& RATES CF RETURN

: ESTTMATED ,
P R : . Tl T ANNUAL EST. RATE EST. RATE
! CCST MARKET INCOME AT CCST T MARKET
- CasH :
14 CITY POOL A 3,308,131 3,308,131 286,153 8.65% 8.65%
doon e v PAG- HGRIZONS m.m~mmm—m~- ‘~~11,753,321 11,753,321 .- wev. 927,337 e e 7.89% 7.89%
S e S e e e S e T T T _;:;“ = : LM T I I e
. 2IXED: N . -
BONDS, 2ND TD'S & 142,210,968 139,724,634 13,095,261 9.20% 9.37%
MIG. BK CERTS )
: REAL ESTATE MORT 8,280,529 8,712,644 926,725 11.19% 10.64%
. UTILITY STOCKS 11,642,957 11,290,663 688,922 5.92% 6.10%
' BWITY:
AXE-HOUGHTON e 8,862,049 10,296,504 24,210 0.27%. 0.24%
! BATTERYMARCH 9,446,224 10,373,467 260,409 2.76% 2.51%
jpe e e~ DELAWARE - e oo e 23,832,679 25,998,332 1,200,779 5.04% 4.62%
) oo o LEXINGTON ______ ___  __ _ _ _._ . _ __ 10,559,624 ] 11,305,256 _._ _ 310,969 2.94% 2.75%
R BOLDS — 21,314,274 . .77 _237242,278 . U7 '0/1,006,343 7 0T 471K 4.33%
~GCLD & SILVER ~ B 0 o] :
REAL ESTATE EQUIT: 23,039,504 22,580,800 1,903,500 1/ 8.26% 8.43%
I CPLTEOANTPAYABEEITEI T I T(65600,C00) {6,000,000) . o, 0 e
7 SUB-TOTAL - om - o .. 268,250,659 272,585,230 20,630,608 2/ 7.69% 7.57%
SCERS GAFEKEEPING II . (o} C (4} 0.80% 0.00%
GRAND TCTAL 268,250,659 272,585,230 20,630,608 7.69% 7.57%
1/ Per Board Resoluticn # 36-CC7, dated 6/23/86, Real Estate Equity can be leveraged w to 5C% of the Systam's Portfolio and wp
to 75% of the purchase price of a particular property. The Discovery Plaza Property purchased for $10 million was leveraged with
a ,76 rullion 9.375% note dated 2,/24/87 payable to the Travelers Insurance Campany. Annual interest expense on this loan is $592,3500.
2/ 'I‘he estimat:ed annual incane represents cnly interest and dividends, and does not include Capital Gains, administrative Expenses
and Debt Service. Capital Gains for the prior fiscal year 1988/89 was $8.6 million. Administrative Expenses for this same period were
332,600 for Bankmg and Trustee Fees, 3G665,C00 for Investment Manager Fees, 3592,5C0 for Interest Expense on Note Payable (Discovery
. $1,060,C00 for Real Cstate Maintenance and Repair !-‘.a_aensz-ough we are unabla to estimate Capital Gains for Fiscal ¥
K anticimte Lhat the oth.er expenses should remain fairly Thesa additional incane and expense itams should be




" ATTACHMENT A—4

SCERS - STATEMENT CF OVER (UNDER) INVESTMENT BASED UPON
: COST/MARKET AS OF MAY 31, 1990

BONDS, 2ND TD'S, & MIG BK. CERTS.
- REAL ESTATE MORTGAGE
UTILITY STOCKS T

GOLD & SILVER
REAL ESTATE BQUITY
LESS:LOAN PAYABLE
TOTAL EQUITY
SUB-TOTAL
SCERS SAFEKEEPING IX

GRAND TCTAL

- : DOLLARS 2/ OVER (UNDER)
1/ COST 1/ MARKET % AUTHORIZED AUTHORIZED INVESTED, BASED
' UPCH COST/MARKET
(3,118,091)___ (3,118,091} (3,118,091)
143,238,244 140,551,909 " 51.00% 136,807,836 6,430,408
10,860,558 11,292,674 4.0C% 10,730,026 | 562,648
13,601,185 13,248,891 7 . 5.00% 7 13,412,533 188,652
167,699,987 165,093,474 €0.00% 160,950,395 7,181,707
10,345,910 11,780,365 4.00% 10,730,026 1,050,339
9,811,792 10,739,035 4.00% 10,730,026 9,009
27,863,262 30,028,915 11.00% 29,507,572 521,343
12,756,506 13,502,139 5.00% 13,412,533 89,606
23,049,314 25,177,318 9.00% 24,142,559 1,034,759
23,381 23,381 0.00% o 23,381
25,818,598 25,358,694 7.00% 18,777,546 1,041,051
(6,000,000} {6,000,000)
103,668,763 110,609,846 40.00% 107,300,263 3,769,487
268,250,659 272,585,230 100.00% 268,250,659 7,833,103
) ) 1C0.00% o o
268,250,659 272,585,230 160.CC% 268,250,659 7,833,103

1/ Includes cash for each investment category. See Attachment A-1 and Attachment A-1A for the breakdown of cash
‘and investments at cost and market respectively. _

2/ This column represents tha amount over (under) invested for each category (Cost,/Market) based upon the Board's "~

asset allocation policy. These are the amounts to be cansidered should the Board decide to reallocate assets of

this date. The last reallocation was as of 12/31/89 ard became effective 2,/28/90.

Should the Board reallocate as of May 31, 1990, $7,833,103 would be allocated to the managers according to

the percentages authorized.
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ATTACBMENT A-5

ij For detailed listings of activity, see

1)
SCERS - STATEMENT OF PURCHASES AND SALES ACTIVITY
) FOR MAY 1990
PORTFOLIO PURCHASES SALES
MANAGER (COST) {PROCEEDS) (COST) GAIN/(LOSS)
FIXED:
BONDS $4,973,300 $5,000 {$4,950) $50
MIG BACKED $5,851,491 $95,520 ($95,024) $496
2ND.TD'S $0 $0 $o SO )
-~ REAL ESTATE MCRTGAGES ---80 - - “g0 TC = 0 S0
UTILITY STOCKS $1,073,632 $0 SO S0
TOTAL FIXED $11,898,423 $100,520 ($99,974) $546
AXE-HOUGHTON $2,545,467 $644,938 (8678,255) ($33,317)
BATTERYMARCH $141,713 $166,801 ($287,936) ($121,135)
DELAWARE SO $0 $0 SO
LEXINGTON $2,063,573 S0 ] $0
NEWBOLDS $407,320 $1,524,785 (5933,247) $591,538
GOLD & SILVER $0 $0 $0 $0
TOTAL BQUITY $5,158,073 $2,336,524 ($1,899,438) $437,086
SUB -TCTAL $17,056,495 $2,437,044 ($1,999,412) $437,632 °
SCERS SAFEKEEPING II S0 S0 $0 $0
GRAND TOTAL $17,056,495 $2,437,044 ($1,999,412) $437,632

ttachments "B" through "I".

A




