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CONSENT
October 10, 2006

Honorable Mayor and
Members of the City Council

Title; Purchase: Po'ice Helicopter Fuel

Location/Council District: Citywide

Recommendation Adopt a Resolution to I } suspend formal competitive bidding

(requ ires 213 vote) and 2) authorize fuel purchases from the 60th Mission Support

Branch of the U.S Air Force in a total amount not to exceed $1 50'000 per fiscal year

for up to five (5) years.,

Contact: Bill Beermann, Lieutenant, 433^0714; Jim Maccoun, Lieutenant, 433OB66

Presenters: Not Applicable

Department: Police

Division: Metro

Organization No: 2166

Description/Analysis

Issue: The Sacramento Police Department (SPO) is seeking Council's
authorization to purchase fuel for the Department's Air Support Unit from the
Support Branch located at Travis Air Force Basen Due to the increase in the price
of fuel, it is anticipated that the annual bill for helicopter fuel will exceed
$100,000 this fiscal yearn A funding level not to exceed $150,000 per year allows

the Department to meet increased costs and allows a reserve for unpredicted
price or usage increasesfi

Policy Considerations: The recommendation in this report is in accordancen
with provisions of the City Code, section 3.56230(c), which allows for the

n n n

suspension of cornpet
Y

^t^^re b i dd
i

ng by two^tl^^rds vote if i t i s i n the best i nterests of

the Ci t

y

. Additionally, the continued use of the helicopter . ^s vital to officer and
+ y r

community safety by providing an aer i al v i ew of cr i me scenesF pursu i ts,
dernonstrativnst etc.

Environmental Considerations: This activity is not subject to the California
Environmental Quality Act (CEQA) because it does not constitute a "project" as
defined in section ^ 5378 of the CEQA Guidelines, and is otherwise exempt
pursuant to Sections 1 5321 (b) (law enforcement activities) and 1 5601 (b)(3) (no,T

^^^^.^significant effect on the environment) of the CEC^A Guidelines.
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Purchase: Police Helicopter Fuel October 1 0, 2006

Rationale for Recommendation: The authorization of this purchase will allow
the SPD to continue to conduct its own fueling operations, granting the Air
Support Unit the ability to land, refuel, and provide a timely response to critical
incidents.. By utilizing the Air Force as the Unit's fuel supplier, the SPD is able to
achieve a significant cost savings, compared to the average commercial market
pricingF and avoid time delays that often occur when using commercial vendors.

Allowing the SPD to conduct its own fueling operations ensures a quick response
to the Air Support Unit's calls for service. The time of response would drastically
increase if fueling was achieved via a commercial source.. Often, commercial
operators are preoccupied servicing large cargo aircraft, such as 737's and
7471s which, in turn, causes delays and negatively. ^v^ly affects response times..

Additionally, the yearly cast of operating the SPD's helicopters would significantly
increase if fuel was purchased using a commercial vendor. The fuel price per
gallon from a commercial entity is approximately twice as expensive as fuel
purchased through the Air Force ($4, 99/gallon vs. $253/gallon).

Financial Considerations: The price of jet fuel from the US. Air Farce for this fiscal
year is $253/gallon. It is estimated that the Air Support Unit will use 42,000 gallons of
fuel this fiscal year. This amounts to an annual fuel cost of $106,260 for FY 06l07.
Authority to purchase up to $1 50,000 of fuel annually for five years will provide
adequate flexibility for both usage and cost fluctuations. Funding for these purchases

Y* * ^^^^r^wi ll be ach i eved through a comb i nat i on
Y

^^^ of ex i st i ng block grants and asset forfe i ture
funds. if casts exceed available sources of funding, the Police Department's operating
budget will fund the difference within existing resources. Future year financing sources
may be considered during the Council's annual budget cycle.

Emerging Small Business Development (ESBD): There are no jet fuel vendors that
meet the ESBD criteria in the Sacramento Region.
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Respectfully Submitted by:

Approved by:

Recommendation Approved:

( Ray Kerridge
City Manager

Ref; COP ^^^9

Tab'e of Contents:
Report pgn 13
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I Background pg. 4
2 Resolution pg. 5

October 10, 2006

Bill Beermann, Lieutenant

^^^^rt N^jera, Chief of Police
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Purchase: Police Helicopter Fuel October 10, 2006

Background^
Attachment I

The SPD operates two (2) BeD 0I-158 Helicopters.. The Air Support Unit has purchased
helicopter fuel from the 60th Mission Support Branch of the U.S. Air Force, located at
Travis Air Force Base, for the 'ast four (4) years.. Due to recent cost increases, it is
expected that helicopter fuel purchases will exceed the $1O0,000 threshold.
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Purchase: Police Hehcopter Fuel October 1 0, 2006

Aftachment 2
RESOLUTION NO .

Adopted by the Sacramento City Council

DATE ADOPTED

AUTHORIZATION TO PURCHASE POL ICE HELICOPTER FUEL

BACKGROUND

A. The fuel price per gaiion from a comrierciai entity is approximately twice as
expensive as fuel purchased through the Air Force ($4.99/gallon vs. $253/gallon).

a The authorization of this ^^^^^^^^e will ailow the SPD to continue to conduct its
own fueling operations, granting the Air Support Unit the ability to land, refuel, and
provide a timely response to critical incidents.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1 In the best interest of the City, formal competitive bidding is hereby
suspended.

Section 2. The City Managerf or a designated representa#iver is authorized to issue
the necessary purchase orders for the purchase of helicopter fuel from the
60th Mission Support Branch ofthe U.S.,Air Force in a total amount not to
exceed $150,000 per fiscal year for up to five (5) years, Expenditures for
FY2006I07 will be funded through a combination of existing block grants,
and asset forfeiture funds If costs exceed available sources of funding,
the Police Department's operating budget will fund the difference within
existing resources. Future year financing sources may be considered
during the Council's annual budget cycle.
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