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Januarvy 8, 1990

Budget & Finance Committee
Transportation/Community

Development Committee
Sacramento, CA

Honorable Members in Session:

SUBJECT: Adoption of Ordinance 1Imposing a Second Six-month
Moratorium on Conversions of Residential Hotels

SUMMARY

The attached report is submitted to vou for review and
recommendation prior to consideration by the Redevelopment
Agency and City Council of the City of Sacramento.

'RECOMMENDATION

The staff recommends approval of the attached ordinance
approving the moratorium.

Respectfully submitted,

ROBERT E. SMITH
Executive Director

TRANSMITTAL TO COMMITTEE:

AJACK R. CRIST |
Deputy City Manager ‘

Attachment

MAILING ADDRESS: P.0. Box 1834, Sacramento, CA 95812-1834
OFFICE LOCATION: 630 1 Street. Sacramento, CA 95814 (916) 444-9210
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City Council of the

City of Sacramento
Sacramento, California ‘

Honorable Members in Session: 1

SUBJECT: Adoption of Ordinance! Imposing a Second Six-month
Moratorium on Conver51ons of Re51dent1al Hotels

-
i

SUMMARY

This report recommends that the Clty Council adopt, on an emergency
basis, the attached ordinance whlch[ 1mposes another six-menth
moratorium on the demolltlon, or conversion to other uses, of
Re51dent1al Hotels 1n the Central Clty :

I I
1

BACKGROUND : . |
: t

On May 22, 1990, the Redevelopment Agency of the Clty of Sacramento
approved a Re51dent1a1 Hotel Constructlon and Rehabilitation
Program, which sets forth the preservation and rehabilitation of
Residential Hotels as one of its prlorltles. In conjunction with
the Agency's adoption of this program, ;Agency staff was directed to
report back regarding the legal and policy implications of a
Residential Hotel Preservation ordlnance.

In the 1nter1m, at its June 26, 1990 meetlng, the Council adopted
an emergency ordinance enactlng a sflx—month moratorium on the
cenversion or demolition of SRO's! 1n the Central City.

|
Legal counsel has determlned that a straightforward ordinance
mandating the preservation or one-for-one replacement of all SRO
units does not currently appear to be legally feasible. A more:
comprehen51ve approach towards SRO preservatlon is being developed
using demolition controls, CEQA' requlrements and redevelopment
powers. A workgroup has been formed to formulate such an approach.
It is expected that staff will report back with the workgroup's
recommendations in March 1991. ‘
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Because the current moratorium ordinance expired on December 23,
1990, staff recommends readoption of another (essentially
identical) ordinance in order to protect SRO's from conversion
until a comprehensive preservation policy can be adopted. The
moratorium ordinance would be in effect for six months; if, as
anticipated, a preservation policy is adopted is March 1991, the
moratorium will need to be terminated at that time.

FINANCIAL DATA

The readoptioh of a moratorium prohibiting the demolition or
conversion of Residential Hotel units will have no financial
impact.

POLICY IMPLICATION

,Adoption of the attached moratorium ordinance is solely an interim
measure until a comprehensive approach to SRO preservation can be
developed. Adoption of the attached moratorium ordinance is in
accordance with the preservation goals approved in conjunction with
the Residential Hotel Construction and Rehabilitation Program
adopted on May 22, 1990 and is consistent with the precedent
established with the Council's adoption of the first moratorium
ordinance in June 19990.

MBE/WBE IMPACT
Not applicable.
ENVIRONMENTAL REVIEW

The proposed action is exempt from environmental review per CEQA
guideline Section 15061(b) (3). The proposed action is covered by
the general rule that CEQA only applies to projects which have the
potential for causing a significant effect on the environment. The
proposed ordinance would prevent demolition of existing residential
structures; maintaining the status quo wWould have no negative
effects on the physical environment because there would be no
change to the physical environment.

The proposed action is also exempt from CEQA per Section 15269 as .

an emergency project. Whereas the City is developing a
comprehensive SRO preservation approach which could ultimately
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discourage conversion or demolition,
required to prevent.conversion and den
such an approach is' being formulated.

VOTE _AND RECOMMENDATION OF COMMIS8SION

At its meeting of January 2, 1991
Redevelopment Commission adopted a mot
the attached ordinance. The votes we

AYES: Amundson, Diepenbrock, Pernell
Wiggins, Williams, WOoley, Yew
NOES H None
ABSENT: Moose | .
RECOMMENDATION

I

Staff recommends that the City Counc;l

which relmposes a ‘six-month moratorlum on the demolltlon,
of Re51dent1al Hotels in the Central

conversion to other uses,
city. :

i
,l

DEVELOPMENT AGENCY

an emergency moratorium is
nolition of such hotels while

the Sacramento Housing and
*ion recommending adoptlon of
re as follows:

» Simon, Simpsen, Strong,

adopt the attached ordinance
or

Respect

ROBERT
Executi

!

TRANSMITTAL TO COUNéIL:

WALTER J. SLIPE
City Manager

440-1357

Contact Person: Tom Lee

fully Submitted,

&gﬁwx

E. SMITH
ve Director
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ORDINANCE NO.

ADOPTED BY THE SACRAMENTO CITY COUNCIL

ON DATE OF

AN ORDINANCE IMPOSING A MORATORIUM ON THE ISSUANCE OF
BUILDING PERMITS OR DEMOLITION PERMITS FOR CONVERSION -
OR DEMOLITION OF CERTAIN RESIDENTIAL HOTELS TO OTHER
USES, AND DECLARING THIS ORDINANCE TO BE AN EMERGENCY
MEASURE TO TAKE EFFECT IMMEDIATELY

BE IT ENACTED BY THE COUNCIL OF THE CITY OF SACRAMENTO:
SECTION 1. Findings. |

The City Council hereby finds that facts, circumstances and reasons justifying the adoption
of Ordinance No. 90-034, as set forth in Section 1 of that ordinance, exist to the same
degree now as when Ordlnance No. 90-034 was adopted. Therefore, said Section 1 is
~ hereby re-adopted and incorporated herein by reference. The Council further finds that
adequate progress is being made in the studies and reports referred to in Section 1 of
Ordinance No. 90-034, but more time is necessary to complete that work.

SECTION 2. Imposition of Moratorium,

For a period of six (6) months from and after the effective date of this ordinance, no
building permit for demolition of, or the conversion of, a hotel which meets the following
requirements shall be issued by the City of Sacramento, notmthstandmg any other provision
to the contrary in the Comprehensive Zoning Ordinance of the City of Sacramento,
Ordinance No. 2550, Fourth Series, as amended, or any other ordinance of the City of
Sacramento: :

(a)  The hotel has, within two years prior to or after the effective date of this ordinance,
been used as a residential hotel; and

(b)  The hotel is located within the Central City. As used herein, Central City means all

that property lying between the Sacramento River on the west, the Southern Pacific
main line railroad levee on the north, Alhambra Boulevard -on the east, and
Broadway on the south. The properties fronting upon the eastern side of Alhambra
and the southern side of Broadway are within the Central City.
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SECTION 3. Definitions. -

Unless the context clearly requires othemse the
following meanings:

words defined herein shall have the

(a)  Residential Hotel. Any building containing ten or more rooms intended or designed
to be used, or which are used, rented or lnred out, to be occupied, or which are
occupied, for sleeping purposes by tenants, Wthh is or may be the primary residence
of such tenants, provided that a majority of these rooms are residential hotel units.
Also known as Single Room Occupancy (SRO) Hotel.

(b) Residential Hotel Unit. A room in a reside

ntial hotel intended or designed to be

used, or which is used, rented, or mred out, t6 be occupied, or which is occupied for
sleeping purposes by a tenant, and Whlch lacks e1ther or both a self-contained

kitchen or bathroom.

SECTION 4. Emergency. '

This ordinance is hereby declared to be an emergency measure to take effect immediately.
The facts constituting the emergency are that Ordmance No. 90-034 expired on December
23, 1990. There is an immediate need to continue to protect the pubhc health, safety and
welfare by preserving the remaining supply of low-income housing in the downtown area

for elderly, disabled and low-income persons pendmg the completion of the studies and

reports, and the adoption of policies result[mg th

erefrom, referred to in Section 1 of

Ordinance No. 90-034. Market and econemic factors which point to conversion or

demolition of downtown hotels continue to pose and
housing. Any further diminution in the remaining su

immediate threat to the supply of such
ipply of such housing by the conversion

or demolition of residential hotels in the downtown area during the study, reporting and

policymaking process may frustrate the ob]ectlves a

DATE PASSED FOR PUBLICATION
DATE ENACTED:
DATE EFFECTIVE:

nd purposes of that process.

ATTEST:

CITY CLERK
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MAYOR
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