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October 6, 1987

Budget & Finance Committee of
the City Council
Sacramento, CA

Honorable Members in Session:
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Plaza Holiday Inn Hotel

SUMMARY

The attached report is submi

recommendation prior to considera

of the City of Sacramento.

RECOMMENDATION
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tted to you for review and
tion by the Redevelopment Agency
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approval

authorizing execution of the proposed amendment.

' TRANSMITTAL TO COMMITTEE:

JACK R, CRIS‘\Q
Deputy Clty Manager
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MAILING ADDRESS: P.O. BOX
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Respectfully éubmitted,

ii)quhau» M F Ko~
WILLIAM H. EDGI
Executive Director
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SACRAMENTO
HOUSING AND REDEVELOPMENT
AGENCY

October 13, 1987

Redevelopment Agency and City Council
of the City of Sacramento
Sacramento, California

Honorable Members in Session:

SUBJECT: Amendment to Parking Structure Use Licenee‘for
Capitol Plaza Holiday Inn| Hotel

SUMMARY -

This report regards an amendment |to the Parking Structure Use
License for Garage "G" (located on the block bounded by 3rd, 4th,
K and L Streets) between the Redevelopment Agency of the City of
Sacramento and John Q. Hammons,| representing Capitol Plaza
Holiday Inn Hotel. . ‘

BACKGROUND

Garage "G" is a 1,336 space parking structure located on the
block bounded by 3rd 4th, K and L| Streets. The garage is owned
by the Redevelopment Agency . and |is operated by the City of
Sacramento Parking Division through a Lease Agreement. The
garage was initially opened for business in June, 1979.

The original parking structure use license was executed on
October 22, 1977 (see Exhibit lI) The' original agreement
provided for parking in Garage "G" for registered hotel gquests at
the Capitol Plaza Heliday Inn. Thq agreement provided for use of
350 parking spaces at a prescribed rate structure for term ending
December 31, 2014.

Oon October 25, 1982, the Parking Structure Use License was
amended as indicated in Exhibit jII. The amendments were 1in

regard to parking availability if the garage is at capacity; fee

structure; and parking ticket validation.

The specific proposed amendments are outlined in Exhibit "C® and
relate primarily to the rate structure.

10-13-87
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SACRAMENTO HQUSING ANR REDEVELOPMENT AGENCY,

Redevelopment Agency an

of the City of Sacramento
October 13, 1987
Page -2- ' _ e

FINANCIAL DATA

The proposed amendments are intended to continue' to provide
parking to Capitol Plaza Holiday Inn at a rate structure that
yields the same amount of revenue to the City as would have been
due under the original agreement. The provisions of the proposed
amendments to the agreement provide a more equitable rate
~ structure for both Capitol Plaza Holiday Inn and the City of

Sacramento. h

POLICY IMPLICATION ‘ _ 'g

The proposed action is consistent with existing éaopted Agency
policy and no policy changes are recommended. : ‘

{
n

ENVIRONMENTAL REVIEW

The proposed action does not require any environmental zeviéw
pursuant to the California Environmental Quality Act (CEQA). “

i

VbTE AND RECOMMENDATION OF COMMISSION

At its regular meeting of October 5, 1987, the Sacramento Housiﬁg
and Redevelopment Commission adopted a motion recommending the
attached reseclution., The votes were as follows: ‘ ‘

AYES: Glud, Moose, Pettit, Sanchez, Simon, Simpson,
Wiggins, Wooley, Yew, Amundson

NOES: . ) None
. ' ' i
ABSENT: Sheldon .{
RECOMMENDATION

' . ' L]
The staff recommends adoption of the attached resolution

approving the proposed second amendment to the Parking Structure
Use License for Capitol Plaza Holiday Inn. ;

Respectfully Submitted,

WILLIAM H, EDGAR"

Executive Director

TRANSMITTAL TO COUNCIL: ' u

WALTER J. SLIPE
City Manager
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RESOLUTIO

. ADOPTED BY THE REDEVELOPMENT AGENC

‘ON DATE OF

Cctober 13

N NO.

Y OF THE CITY OF SACRAMENTO

, 1987

APPROVING SECOND AMENDMENT TO
PARKING STRUCTURE USE LICENSE FOR
CAPITOL PLAZA HOLI!DAY INN HOTEL

BE IT RESOLVED BY THE REDEVELOPMENT AGENCY OF THE CITY -

OF SACRAMENTO: ‘

.Section 1l: The Executive
to execute the attached amendment

Director is hereby authorized
to the Parking Structure Use

License dated October 22, 1977, between the Redevelopment Agency
of the City of Sacramento and John Q Hammons, representing

Capitol Plaza Holiday Inn, for the

parking garage located on the

.block bounded by 3rd, 4th, J and L Streets.

ATTEST:

SECRETARY -

154WPP1(255)

CHAIR
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BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SACRAMENTO:

SECTION 1.

RESOLUTION NO.

.ADOPTED BY THE SACRAMENTC CITY COUNCIL ON DATE OF

October 13, 1987

A RESOLUTION SETTING PARKING FEES FOR CAPITOL
PLAZA HOLIDAY 1INN RETROACTIVE TO DECEMBER 1,
1986 AND REPEALING RESOLUTION NO. 87-112

1

The municipal parking lots shall be designated aé follows:

(1)

(2)

(3)

(4)

(5)

(6)

That certain block or square 1lying within and
between Sixth and Seventh| Streets, L Street and
Capitol Mall, shall be designated as lot "A".

That certain block or square 1lying within and
between Tenth and Eleventh Streets, H and I Streets
shall be designated as lot npn,

That certain block or square lying within the north
half of the block bounded by Fourteenth and
Fifteenth Streets, H and| I Streets, shall be
designated as lot "C".

That certain block or square lying within the east
half of the block bounded by Twelfth and Thirteenth
Streets, I and J Streets) shall be, designated as
lot "E". '

That certain block or square 1lying within and
between Third  and Fourth Streets, K and L Streets
shall be designated as lot "G“

That certain block or squar¢ lyving within the south
half of -the block bounded by Tenth and Eleventh
Streets, K and L Streets! shall be designated as
lot "H". .
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(7)

(8)

(9)

{10)

(11)

(12)

(13)

(14)

{15)

(16)

(17)

That certain block or square lying within and
between Fifth and Sixth Streets, J and L Streets,
consisting of two levels underground, shall be
designated as lot "K". .

That certain property located at the northeast
corner of 12th Street and E Street, shall be
designated as lot "L-1",

That certain property located at the southwest
corner of 12th Street and E Street, shall be
designated as lot "L-2",

That certain property 1lying within and between
Carlson Drive, Hicock Lane and J Street, shall be
designated as lot "M".

That certain block or square lying within and
between Second and Third Streets, I and K Streets,
shall be designated as lot "P", ‘ ,

That certain property that is Front Street between
Capitol Mall and P Street and that certain property
lying within and between Front Street, Capitol Mall
and Neasham Circle shall be designated as lot "Q".

That certain block or square 1lying within and
between Front and Second Streets, I Street and
Capitol Mall, shall be designated as lot "R",

That certain bleck or square 1lying within and
between Fourth and Pifth Streets, J and K Streets
shall be designated as lot "U",

That certain property that 1s located north of I
street, east of Second Street and beneath the
Interstate-5 Freeway, shall be designated as lot
llwll . . )

. )
That certain property lying within and between
Capitol Mall, the Interstate 5 Freeway, N Street
and the Third Street shoofly, shall be designated
as lot "X".

That  certain property lying within and between the
Interstate &5 Freeway, N Street, Second Street and P
Street, shall be designated as lot "Y". :

SECTION 2.

Pursuant

to Section 25.153 of the Sacramento City Code, the

rates of the municipal parking lots shall be as follows:
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OFF-STREET PARKING FEES (City [Code Section 25.133)
N Monthly(8) Monthly(8)
Night Pre-(3}) Under Monthly(8) Motor-

Lot Hourly(l) 6PM-6AM(:)Daily(2) Charge Cover Open cycle
A $.25 & 1.00 $1.25 --- $1.50 $58.00(5) $50.00(5) $19.00
B .25 & 1.00 1.25 - -—--  1.s0 | 50.00(5) 42.00(5) 17.00

- - ‘51.75 1.80 --- -— ---
E .25 & 1.00 1.25 -—- 1.50 50.00(5) --- _ 17.00
G .25 & 1.00{13) 1.25(13) === 1.50 52.00(5) --- 17.00
H .25 & 1.00 1.25 = 1.s0 '58.00(5) - 19.00
K .25 & 1.00 1.28 -— 1.50 58.00(5) -— 19.00
L-1 .30(12) ‘ 1.50
L-2 .30(12) : 1.50 ,
M - : --- .50 1.50 -— ——- -—-
P .25 & 1.00 1.28 . --- 1.50 40.00 -— 13.00
Q --- --- 1.75 1.80 -—- 20.00(10) ---
R .25 & 1.00 1.25 -—- 1.50 38.00 - 13.00
U --- 1.25 -—- 1.50 -—-- ‘ 46.00(4&6) 15.00°
W --- -—- 2.50(7) --- --- - -—
I - -— 1.50(11) --- . 40.00 13.00
Y 1.00(9) c—— - 1.50(11) =--- 40.00 13,00

(1) Between 6AM and 6PM: $.25 each hour for first three hours, $1.00 for each
hour -thereafter. Between 6PM and 6AM: $.25 each hour for first five hours, no
charge for each hour 'thereafter. $5.75 mininum charge for lost ticket. §$5.00
service charge for IOU. (IOUs not paid within 15 days will be assessed a $3.00
penalty which will increase by $5.00 each 15 days to a maximum of $18.00).

(2) Rate applies from time of entry until 6 AM on the day following the time
of entry.

{3) Special events. .

(4) $7.00 for current residents of the Wong Center (May 1978) who own
automobiles. This rate to be phased out as residents move or dispose of their
automobiles.

(5) 50% monthly parking discount for residents of Central Business District
vicinity within the boundaries of 7th ]street. 14th Street, H Street and L
Street, who qualify as having no reasonable parking alternatives - such permits
shall be valid only between 5:30 PM and 8:30 AM, Monday through Friday and all
day Saturday and Sunday.

(6) $39.00 per month for Traveler's Bldg. tenants per owner participation
agreement with the Sacramento Redevelopmenc Agency (rate effective March 1,
1986 to February 28, 1987).

(7) No charge for tour buses.
(8) A $5.00 deposit fee shall be charged for each monthly parking access card
for Lots A, B, E, G, H, K, P and R. This deposit shall be refundable upon
return of the access card in an undamaged and usable condition, normal wear and
tear expected. A $5.00 fee shall be Eharged for each replacement for lost
monthly permits at Lots I, Q, U and X.
{9) §61.00 for 3 hours.

{10) $38.00 for horse-drawn vehicles with related truck and horse trailer.

(11) $1.00 if ticket dispensed by mechanlcal ticket dispenser.

(12) No vehicle shall park beyond two hours between the hours of 8AM and 6PM,
Monday through Saturday, with national holldays exempt. Fees shall be paid to
parking meters: $.60 for two hours, 3’30 for one hour, $.25 for 50 minutes,
$.10 for 20 minutes, and $.0% for 10 minutes.

(13) Capitol Plaza Holiday Inn validations-aetween 6AM and 6PM: $.25 each hour
for first three hours, $.75 for each hour thereafter. Between 6PM and 6AM:
$.25 for ftirst hour, $.20 for seFond hour, jno charge for each hour thereafter.
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SECTION 3.

Resolution No. 87-112 is hereby repealed.

 ATTEST:

CITY CLERK

MAYOR




, AMENDMEN
PARKING

THIS AMENDMENT, made this
1987,
SACRAMENTO,
the "Agency"),
"Hotel").

a public body,

and JOHN Q. HAMMONS

WITNESSETH:

WHEREAS, Agency and
Agreement"),

parking structure and/or facilities

WHEREAS,
October 25, 1982; and
WHEREAS,
update the provisions thereof.

' NOW, THEREFORE,
Use License dated October 22, 197
1982, shall be amended as follows:

Subsection (a)
entirety. Substituted
subsection (a) to read:

1-
in

"{a) Initial Term. Fo
shall pay to Agency the
total parking tickets usi
Parking Facilities. Said
computed
parking fee schedule:

Hot
Structure Use License dated October
in connection with the use and operation of the

Agency and Hotel

of Section 4 shall be deleted

according to ¢t

T TO

STRUCTURE USE LICENSE

day of

by and between the REDEVEL@PHENT AGENCY OF THE CITY OF
corporate and politic

{herein called

l an individual (herein called

into a
‘(the

el Parking

"Original

entering
22, 1977

by guests of Hotel;

amended such Use License on

the parties desire to amend said Use License to

it is agreed that the Parking Structure

7, and amended on October 25,

in 1its
lieu thereof shall be a new

r each month Hotel
total value of the
ng the aforementioned
total valde shall be
he following hourly

6 a.m. to 6 p.m.

.25
.75 per hour

per hour for first three hours
for each hour

éhereafte: until 6 p.m.

6 p.m. to 6 a.m,

$.45 maximum;
$.20 second hour

$.25 first hour;

(8)



Such rates may be increased by the same percentage as any City of
Sacramento city-wide parking rate increases using the September
1, 1987 city-wide rate as the base. For example, if the City of
Sacramento increases its fourth plus hourly day rate from $1.25
to $1.50 (a 20 percent increase), the Hotel fourth plus hourly
day rate could be increased by 20 percent from $.75 to $.90.

Any increases 1in Hotel's parking rates authorized by this
subsection shall be subject to adjustment pursuant . to the
following annual review, On or about September 1, 1988 and on or
about September 1 of each year thereafter, Agency, or its
representative of Hotel shall meet to compare the actual amount
the City of Sacramento billed to Hotel in the prior fiscal year
to the amount which Hotel would have been obligated to pay to the
Agency under the Original Agreement,. In the event that the
amount billed differs by 5 percent or more from the amount due
under the Original Agreement, the Agency shall adjust the Hotel's
parking rates in a manner likely to yield the amount due under
the Original Agreement 1in that fiscal year. Such adjustment
shall become effective on or before October 1 provided that Hotel
provides to Agency on or before September 1 documentation,
reasonably adequate in the opinion of Agency, which verifies the
Hotel average room rate in the immediately prior fiscal year.

To the extent possible, adjustments shall be made by changing the
night rate., Day rates shall be adjusted only if an adjustment in

the night rate is likely to be inadequate to yield the amount due p
under the Original Agreement. Adjustments shall not be made to
retroactively rectify differences bhetween the amount billed and

the amount due under the Original Agreement prlor to the time of
each annual review.

Annual adjustments may be either up or down; provided, however,
that no adjustment shall result in a Hotel parking rate higher
than a then prevailing City of Sacramento city-wide parking rate.

The amount due to Agency from Hotel under the Original Agreement
on a fiscal year basis shall be calculated as'follows:

6.125 times 365 times the average Hotel room
rate in the prior fiscal year (July 1 to June
30).
2. A new Section 12 shall be ‘added to read:
In the event the Hotel expands its square footage in a manner

likely to 1increase parking demand, this Agreement may be
renegotiated to take into account such increased parking demand. '

-2- 9-28-87 .

(9)




Except as modified - hereiln, all other 7
conditions of the Parking Structure gse-License dated October 22,
1977, and the amendment thereto dated October 25,

remain in full force and effect.

IN WITNESS WHEREOF, the parties hereto
this "Amendment to Parking Structure

first above written.

' APPROVED AS TO FORM:

Agency Counsel

-

154WPP1(251)

have

terms and

shall

executed
Use License as of the date

REDEVELOPMENT AGENCY OF THE CITY

OF S

BY

ACRAMENTO

W
E

JOHN

BY

glliam H. Edgar
xecutive Director

Q. HAMMONS

9-28-87
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PARKING STRUCTURE

EXFEIBIT I

USE LICENSE

THIS AGREEMENT, entered

(xTORER
" OF THEE CITY OF SACRAMENTO, a public

, 1877, by and

(herein called the “"Agency"), and J

(herein called "Hotels").
WIT&ESSETH:
WHEREAS, Hotels intends
blocks bounded by 3rd, 4th, J and L
an Assignment Agreement by and amon

Plaza Properties, a joint venture,

WHEREAS, Agency anticipa

into this 714 74 day of
between the REDEVELOPMENT AGENCY
‘body, corporate and politic

OHN Q. HAMMONS, -an individual

to construct a Hotel on .the
Streets under the terms of

g Hotels, Agencf, aﬁa Downtown

dated July 21, 1976; and

tes constructing permanent

parking structures on the block bounded by 3rd, 4th, J and L Streets

and the block bounded by 4th, 5th,

temporary parking facilities on lan

J and K Streets, and to develop

d owned by the Agency, including

land in all of the above-mentioned blocks; and

| WHEREAS, . the pérties her

ﬁsa_of said parking structures and/
of Hotels; and |

WHEREAS, Hotels and Agen

struction of a Hotel byIHotels is n

assurance of the construction and ¢

parking facility in the immediate p

Hotels can accommodate its guests'

guaranteed long term contractual ba

L}
eto desire to provide for the

or facilities by the guests

cy acknowleage.that the con-.
ot feasible without the
ontinued operation of a public
roximity of the Hoiel-whereiﬁ
parking requirements on a

sis.
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NOW, THEREFORE, IT IS AGREED: ' .

1. Times at Which Parking Structures Will be Opera-
ticnal. Either the Primary Parkiﬁg Structure or thevsécondary
Parking Structure shall be completed and operational not later
than June 18, 1879, or six (6) months following the date the
Hotel is open for business, whichever is later. .In any eveLt,
-the Primary Parking Structure shall be completed and operational
not later than the date established by the paréies hereto'atlthe
time Agency approves Preliminary Plaﬁs for the Hotel in accord-
ance with the provisions of the Assignment Agreement. ﬁhen the
. Primary Parking Structure is completed and operatioyal, it shall

‘ . !

remain operatiocnal during the remainder of the term of_thisj

License except for shutdowns due to necessary maintenance. 1In

the event the Primary Parking Structure is completed before 'the.?
Secondarf Parking Structure, then tﬁe Agency shall be under no
obligation to conéﬁruct the Secondary Parking Structure. The
term "Primary Parkihg Structure" means the Parking Structure the
.Agency anticipates construéting on the Biocks bounded by 3rd, |
4th, J and L Streets. The term "Secondary Parking Structure”
vmeang the Parking Structure the Agéncy anticipétes constructing

ocn the block bounded by 4th, 5th, J and K Streets.

2. Use of Spaces by Hotels. Agency shall make avail-
able to Hotels during the term of this License not less than
three hundred fifty (350) off-street parking spaces in the

following manner:

“(12)
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.

(a) Temporary Parking Facility. Dﬁring the period

beginning on the date said Hotel is open for business and ending
on the day before either the Primary or Secondary Pafking‘Struc-

ture is completed and operational, Agency shall make said spaces

available to Hotels in temporary parking facilities, the nearest

béundary of which shall be within eight hundred feet (800') of

the nearest boundary of the Hotel Parcel. ' °

(b) Permanent Parking Facility. -During the period

beginning on the day either the|Primary or Secondary ?arking
Structure is completed and operaticnal and ending on the last

day of the term of this License, Agency shall make said spaces

‘available to Hotels in accbrdance with the following:

(i) At all times in which the Primary,?afking
Sfructure i;ioperational and the Secondary Parking-Structuie
'is not operational, Agency shall make said spaces availasle'
in the Primary Parkin§ Structure. Two hundred fifty (250)

of said parking spaces shall be located in the primary struc-
ture in the closest proximity to thélHqtel lobby. Said 250
épaces shall also be'conspicuouslyvposted to state in sub-
'stance:  'For Hotel guests aftgr 4’p.m.'déily', or simiiar‘_
_thereto; Provided that Agency will not assume any resp0nsibil;
ity for keeping vehiéieS'outvof or remqﬁing vehicles from said
parking spaces, but Hotels ﬁay»employ personnel to pa£r01 said
fparking sﬁaces; frovﬁded that Citj first approves‘the'method‘
O£‘patroiliﬁg said parking| spaces. During periods while the

-3~
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primery structure is not operational, and also durin_g; .
periods cerred by the proﬁisions of.(iii) hereof, Agehcy
shall make reasonable arrangements to accommodate Hotel
guest parklng for up to 250 spaces which are in the )
closest proximity and most reasonably accessible to the
Hotel. |

(ii) At all times in which the Secondary
Parking Structure is operational and the Pfimary Park-
ing Structure is not operational, Agency shail meke saidv
spaces available in the Secondary Parking Structure.

(iii) At all times in which both thé Primary
end'Secondary Parking Structures are operational Agency
shall make said spaces available in the Primary Parkmng ‘
Structure, except that Agency shall have the right.on . '
special days when there is an ant;clpated surcharge of |
retail demand for parking spaces (whlch number of days shall
not exceed. five percent (5%) of the days in any calendar
year), co make up to one hundred sixty-five (165) of said
spaces available in the Secondary Parking Structure.

3. Operation of Parking Structures. The Parking '

Structure(s) and facility(ies) shall be operated by'either the
City of Sacramento or tge Agency and shall be'operated ;n the
same manner as other publicly owﬁed_and operated parking facili-
ties in the downtown area. Ingress and egress will be probided

and maintained twenty-four (24) hours a day, three hundred sixty-

(14)



five (365) days a year.'

Agency and City'intend to allow persons other than

guests of Hotels to use those s
Botels' guests durihg such time
guests df Hotels. Therefoée, i
City haﬁe‘sufficient informatio
-projections of the use of these
Accbrdingly, Hotels shall provi

any pertinent information Hotel

paces which are avaiiaﬁle‘to

s as they are not occupied by

t is imperative that Ageéency and T
n upon which to make accurate

spaces by guests of Hotels.

de Agency or City upon reguest

s may have which will assist the

Agency and City in projecting the use of these spaces by guests
S - - . .

of.Hotels.

4. Compensation to A

ency.

For the use of said Spaces

during the term of this License
follows:

~(a) Initial Term

, Hotels shall pay Agency. as

- during the initial term of this
AgenEy an amount equal to the p
.the number of days in_that‘mont
on a day other than the first 4
shall be‘prorated for the first
1st of each year beginning iﬁ 1
'shall pay to Agency in.additibn
above, the product of the "curr
theAnumber of days in the.previ

ing rate" for any year shall be

On the first day of each month
License, Hqtéis shall pay to |
roduét of $175.00 multiplied by
h. In the event the term commences
ay of é,month,-then said amount
month. In addition, on February
985 and terminating in 2015, Hotels

to the'monthly payments set forth
ent parking rate” multiplied by
ous calendar year. “Cufrenﬁ.pArk-'

computed as follows: Subtract

5=

~




"$175.00 from the product of 6.125, multiplied by the' average .
room rafe for the previols year. ;n the event the result of the
-compufation made pursuant to the above sentence is less than

‘zero, the current parking rate for thet year shall be deemed to

be zero.

{b) Extended Term. In the event the term of this

-License is extended beyond the expiration of the initial term,
as brovided-in Section 9 hereof, Hotels shall péy.Agency at .a
‘rate to be agreed upon between the parties hereto. 1In the event
the parties are unable to agree upoh said rate, then this rate
shall be determined by binding arbitration to be conducted in
accordﬁnce with the then applicable rules of the American Arbitra--
tion Association, or if said Association is not in‘existenceJat
that time, the then applicable rules of a recognized ai‘bitration.
agency. The arbitrator shall consider the following in detei-
mining the appropriaté rate Hotels shall pay Agency f?r the use
of séid spaces: | |

| (i) the hours, duration and extent of
Hotel gﬁest use of the Parking Structure;
’ (ii) the rates for comparablé periods

of time in comparable locations and uses then being

charged by the City or other parking authorities.

(c) Parking Fees. Neither the Agency nor its.
assignee shall collect parking fees from or otherwise charée

Hotels' registered guests in any way for parking in such spaces.

@
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Agency or its assignee may collect parking fees from or other-
wise charge all other persons parking in such spaces. Hotels
agreeé to provide each registered guest with identification,

"including room number, or other|similar such evidence of regis-

tration as a guest for presentation at the parking structure or
facility. -

. (d) Definition of "Guest".  The term "guest" as

used herein shall mean an individual paying rent for occupancy
of the Hotel.

(e) Definitions - "Rent" and "Occupancy"”. Thé

|

terms "rent" and "occupancy"™ shall have the same meanings they

|

have in the "Uniform Transient Occupancy Tax" of the City of

Sacramento (Sacramento City Code Chapter 41, Article I, 5412?).

‘5. Possessory Interest Taxes. Agency shall pay all

possessory interest taxes assessed against Hotel which arise

out of the use of said parking spaces under this License and/or

which are imposed upon or assessed against this License.

6. Other Taxes and Assessments. Hotels shall pay all

other taxes and assessments which arise out of ghe use of said

parking spaces under this License and/or which are imposed'upon

or assessed against this License. Agency agrees that it and its.

successors shall not impose any|discriminatory tax or assessment

on this License or the exercise|{of the use or rights hereunder.

7. Assignment by Hotels. This License may be assigned

by Hotels to a responsible purchaser of said Hotel. The term

-7-
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"responsible purchaser" means one whose net worth, prior to th'

purchase of the Hotel, exceeds One-Million Dollars a2s determined
by the application of standard accéunt;ng principles using fair
. market value for the determination 6f assét value rather than
historic book cost. Upon any such assignment and following
réceipt by Agency of the‘wfitten.assumption of such puréhaser
'6f-Hotels' rights and obligations under this Liéense,'ﬂotels‘

shall be released from all further performance: hereunder.

8. Assignment by Acency. Agency may assigh its ;ight§
and obligations under this License to the City of Sacraﬁento or‘
to any other entity, provided that an aSsignmént tq_such other
entitf ﬁhy be made only if said entity'also'operates other pub-
licly-owned ahd operated parking facilities in the downtpwn'

Sacramento area. . A o .

-8, ﬁétels' Option to Extend Term. 'Hotels shall have

thé option to extend the term of this License for an additional
twenty (20) year period. Said option §hall be automatically
exercised unless Hotels shall on or before December 31, 2013,
give Agency written notice of its intention not to exercise said
option. o - I . y

-10. Condition Precedent to Agency's Obligations. Not-

withstanding any other provision of this License, the commence-
ment of coﬂstruetion of the Hotel and the completion thereof in
accordance with the brovisions of the Assignment Agreement shall

‘be a condition precedent to the performance of Agency's obligations

(18)-



under this License.

~11. Term. The term of this License shall commence

on the date the Hotel is completed and open for business and

shall expire on December 31,

2014, pfovided that in the event

this License is extended as provided in Section 9 hereof, then

said term shall expire on December 31, 2034.

IN WITNESS WHEREOF, the parties hereto have executed

this Pafking Structure Use License as of the date first above

written at Sacramento, California.

et £ L.

REDEVELOPMENT AGENCY OF THE CITY
OF SACRAMENTO

|

By

Chairman

Acting Secretary




AMENDMENT TO

ATTACHMENT

SE LICENSE

PARKING STRUCTURE U

THIS AMENDMENT, made this ZSth

| . day of

1982, by and between the REDEVELOPMENT AGENCY OF THE CITY OF

SACRAMENTO, a public body, corporate
the "Agency"), and JOEN Q. HAMMONS,
-“"Hotel").

WITNESSETH: -

' WHEREAS, Agency and Hotel ente

Structure Use License dated_OctdBér
the use and opefetion of the pﬁrking
by guests of Hotel; and -

'NHEﬁEAS,}the parties desire to
to clarify and update the provisions

'NOW, THEREFORE, it is agreed ¢
Use Liceeee;dated October 22, 1377,

l. Subsection (b) of Section 2 shal
| the following language as subsec

®*(iv) If the structure in v
are to be made ‘available pur
sections {i), (ii) and (iii)
be filled to capacity, then
make available for Hotel gue
additional one hundred (100)
.following structures in the
as avajlable: (1) a multi-s

and pol;tlc (he;e;n called

an individual (herein called

ring into a Parking

22, 1977, in connection with

amend said Use L;cense
thereof.
hat the Parkihg Structure

shall be aPended as follows:

1 be amended by adding
tion (iv):

hich the spaces
'suant to sub-
hereof shall
the Agency shall
st parking an
spaces in the
following order
tory parking

structure known as "Lot G" located within

FEXHIBIT II

October P

structure and/or facilities
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the boundaries of 3rd, dth, K and L streets
(the "Primary Structure® herein), (2) the
present surface lot known as "Lot U" and
located within the boundaries of 4th, Sth,

J and K streets, (3) a two level underground
structure known as "Lot K" and located with-
in the boundaries of 5th, 7th, J and L
streets.

2. Subsection (b)(ii)4of Section 2 shall be amended by adding
the figure "250" before the word "spaces®™ in the last line

of said subsection.

3. Subsection (b)(iii) of Section 2 shall be amended to read
as follows:

" (iii) At all times in which both the Primary

and Secondary Parking Structures are operational,
Agency shall make said 250 spaces available in

the Primary Parking Structure, except that Agency '
shall have the right on special days when there

is an anticipated surge of retail demand for park-
ing spaces (which number of days shall not exceed
five percent (5%) of the days in any calendar year),
to make up to one hundred sixty-five (165) of said
250 spaces available in the Secondary Park;ng ’
Structure."

4. Subsection (a) of Section 4 shall be deleted in its entirety.
Substitutedvin lieu thereof shall be a new subsection (a)
to read as follows:

®*(a) Initial Term. For each month Hotel shall pay
to Agency the total value of the total parking
tickets using the aforementioned Parking Facilities.
Said total value shall be computed according to

the hourly parking. fee schedule as set forth

from time to time by resolution of the City Coun-
-cil. Said hourly parking fee schedule shall not,

in respect to the Parking Facilities to be used
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by Aotel, differ from other hourly parking facili-
ties operated by the Clty of| Sacramento; and in
no case shall Agency increase the night rate
maximum (6:00 p.m. to 6:00 a.m.) charged to Hotel
qguests, to more than One Dollar ($1.00) for a
period of three (3) years from the date of this
Amended Use License. Thereafter, subsequent to
the 3-year period, the Agency shall not increase
said night rate maximum charged to Hotel guests
to exceed the greater of (l)| the night rate maxi-
mum charged in other City of| Sacramento operated
off-street parking facilities or (2) an amount
equal to four (4) times the average hourly rate
paid by the operator of a vehicle other than a
Hotel guest parked at this facility or any other
City operated facility operating on an hourly
basis for the entire period ﬁrom 6 p.m. to 6 a.m.
In making this latter computatlon. the average -
hourly rate will be calculated by dividing the
total amount to be paid by such a vehicle enter-
ing at G‘p .m. and leaving at 6 a.m. by twelve
hours. . .

Subsection (b) of Section 4 shall be deleted in its entirety.?

Substituted in lieu thereof shall be a new subsection (b) to

‘read as follows:

"""(b) Exténded Term.  In’ the event’' the term of this
Use License 1s extended beyond the expiration of
the initial term, as provxded in Section 9 hereof,
Hotels shall pay Agency at the hourly fee schedule
as agreed upon in Section 4(a) herein.”

Subsection (c) of Section 4 shall be amended by deleting the
last'sentence of said subsection beginning with the word

"Hotels" at the top of page l, and inserting in lieu thereof
the following:

"Hotel agrees to validate each parking ticket
with 2 legible and unique ink-stamped impression
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- . , 0

by which parking personnel can immediately ,

identify such parking tickets as those of (fr 5;4(37'5 v
- . Hotel agrees to - ‘

pay fees for each parking ticket so vali-

dated as provided in Section 4 (a) hereof.

7. Subsection (d) of Section 4 shall be deleted in its entirety.

Except as modified herein, all other terms and conditions
of the Parking Structure Use License dated October 22, 1977, shall
remain in full force and effect. -
B IN WITNESS WHEREOF; the paf:ties hereto have executed
this Amendment to Parking Structure Use License as. of the date
first above written.

REDEVELOPMENT AGENCY OF THE CITY
OF SACRAMENTO

B}l OO%« "\ Q&M u .

Executive Director

JOHN Q. HAMMONS

(23) ,



( o EXHIBIT III

EXHIBIT A

BASIC TERMS - HOLIDAY INN PARKING AGREEMENT

!

1. Rates

6 a.m, to 6 p.m. $. 25 per hour for first three hours
$.75 per hour for each hour
A : thereafter until 6 p.m,
6 p.m. to 6 a.m, $.45 max1mum- $.25 first hour;
- ‘ $.20 second hour

Holiday Inn agrees to the above rate structure in reliance
on staff representation that these rates were calculated by staff
to yield the same total annual amount as Holiday Inn would have
paid under the Parking Structure pse License dated October, 1977
{hereafter the “"Original - Agreement ) in fiscal year 1985-86

($126,758 based on a FY 1984-85 room rate of $56.70).

2. City-wide Parking Rate Increases

The rates specified in paraggaph 1 above may be increased by
the same percentage as any c1ty-w1de parking rate increases using
the September 1, 1987 city-wide rate as the base. For example,
if the City. increases its fourth plus hourly day rate from $1.25
to §1.50 (a 20% increase), the Hol;day Inn fourth plus hourly day
rate could be increased by 20% from $.75 to $.90.

. Any increases in Holiday Inn parking rates authorized by
this paragraph 2 shall be subject to adjustment pursuant to
paragraph 3 below.

3. Annual Review

A. On or about September 1,|1988 and on or about September

1 of” each year thereafter, c;ty staff and a Holiday 1Inn

representative shall meet to comgare the actual amount the City
billed to Holiday Inn in the prior fiscal year to the amount
which Holiday Inn would have been obligated to pay under the
Original Agreement. In the event|that the amount billed differs
by 5% or more from the amount due under the Original Agreement,
the City shall adjust the Holiday]lnn's parking rates in a manner
likely to yield the amount due under the Original Agreement in
that fiscal year.

B. Such adjustment shall become effective on or before
October 1 provided that Holiday an provides to City on or before
September 1 documentation, reasonably adequate in the‘ppxn1on of
City, which verifies the Holiday| Inn average room rate in the
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immediately prior fiscal year.

C. To the extent possible, adjustments shall be made by
changing the night rate. Day rates shall be adjusted only if an
adjustment in the night rate is likely to be inadequate to yield
the amount due under the Original Agreement.

'D. Adjustments shall not be made to retroactively rectify
differences between the amount billed and the amount due under
the Original Agreement prior to the time of each annual review.

E. Annual adjustments may be either up or down; provided,
however, that no adjustment shall result in a Holiday Inn parking
rate higher than a then prevailing City-wide parking rate.

4. Amount Due Under the Original Agreement

The amount due under the Original Agreement on a fiscal year
basis is calculated as follows:

6.125 times 365 times the average Holiday Inn
room rate in the prior fiscal year (July 1 to
June 30).

5. Expansion of the Holiday Inn

In the event that the Holiday Inn expands its square footage
in a manner likely to increase parking demand, this Agreement may
be renegotiated to take into account such increased parking
demand. :
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