
RESOLUTION NO. 2014-0095

Adopted by the Sacramento City Council

April 22, 2014

DEL PASO NUEVO PHASE IV PROJECT: AUTHORIZING $975,000 CITY HOUSING
TRUST FUNDS FOR A REVOLVING CONSTRUCTION LOAN; EXECUTION OF

OWNER PARTICIPATION AGREEMENT AND RELATED DOCUMENTS WITH DEL
PASO HOMES, INC.; RELATED BUDGET AMENDMENT, AND ENVIRONMENTAL

FINDINGS
 
BACKGROUND
 
A. Del Paso Homes, Inc. has applied for a loan of up to $975,000 of City Housing

Trust Funds (HTF) to assist in funding the phased construction of 20 single-
family homes in the Del Paso Nuevo Phase IV project that will be affordable to
families earning 80 percent or less of area median income.

 
B. The Del Paso Nuevo Phase IV project is consistent with the City HTF Ordinance

and with the adopted Housing Trust Fund Program guidelines except as noted
below. It is also consistent with Sacramento Housing and Redevelopment Agency
financing and program guidelines.

 
C. In conjunction with a private  construction  loan in the minimum amount of

$1,250,000 the Developer will complete the construction of 37 total homes
remaining to be built in the project in three phases of 12, 12, and 13 homes
respectively.

 
D. To facilitate completion of the project, the Developer has requested it assume the

$370,000 balance of the existing land loan originally made by the former
Redevelopment Agency of the City of Sacramento and now held by the Housing
Authority of the City or Sacramento as its successor in interest.

 
E. The impacts of the entire Del Paso Nuevo project were evaluated in accordance

with the California Environmental Quality Act (CEQA) and a Mitigated Negative
Declaration was adopted for the project. This action does not constitute a new
project or a change in the project under CEQA; therefore, no further
environmental review is required per CEQA Guidelines Sections 15378 and
15162.
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F. A Finding of No Significant Impact was made pursuant to the National Environmental
Policy Act (NEPA) for the Del Paso Nuevo Project and the data and conditions upon
which it was based remain unchanged. There is no federal funding associated with
this action and there has been no change in the scope of work and there are no new
circumstances that would have any direct or indirect effect on the environment that was
not previously considered. Therefore, no further action under National Environmental
Policy Act (NEPA) is required.

 
BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:
 
Section 1. All of the evidence having been duly considered, the facts as stated in the 

Background above are found to be true and correct.
 
Section 2. The Sacramento Housing and Redevelopment Agency (Agency) is authorized to

amend the Agency budget to allocate $975,000 of City Housing Trust funds to
the Del Paso Nuevo Phase IV project.

 
Section 3. The Agency is authorized to enter in an Owner Participation Agreement with, and

make a $975,000 revolving construction loan to, Del Paso Homes, Inc. or related
entity for the financing of the Del Paso Nuevo Phase IV ("Loan"), on standard
Agency documents in forms as approved by Agency Counsel.

 
Section 4. The Agency is authorized to make this Loan without a Notice of Funding

Availability and with individual regulatory agreements on the regulated homes
having terms of 15-years as permissible exceptions under the City Housing Trust
Fund Program guidelines.

 
Section 5. The Agency is authorized to accept the assignment of the existing land loan

promissory note and its deed of trust with a remaining amount of $370,000,
which is the balance of the existing land loan, from the Housing Authority of the
City or Sacramento to be included in the funding associated with the Owner
Participation Agreement.

 
Section 6. The Agency is authorized to enter into and execute all other documents, as

approved to form by Agency Counsel, and perform other actions necessary to
ensure proper repayment of the Agency funds including without limitation,
subordination, extensions, and restructuring of such a loan consistent with
Agency adopted policy and with this resolution.
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Table of Contents:
Exhibit A:  OwnerParticipationAgreement
Exhibit B:       ConstructionandPermanentLoanAgreement

Adopted by the City of Sacramento City Council on April 22, 2014, by the following vote:

Ayes: Members Ashby, Cohn, Fong, Hansen, McCarty, Pannell, Schenirer, Warren 
and Mayor Johnson.

Noes:  None

Abstain: None 

Absent: None

Attest: 

           
Shirley Concolino, City Clerk
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Shirley A. Concolino
Digitally signed by Shirley A. Concolino 
DN: cn=Shirley A. Concolino, o=City of Sacramento, ou=City 
Clerk, email=sconcolino@cityofsacramento.org, c=US 
Date: 2014.04.28 11:28:31 -07'00'
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