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John F. Shirey, City Manager

Meeting Date: 10/22/2013

Report Type: Consent

Report ID: 2013-00776

Title: Contract: Meadowview Liquefied Natural Gas Fuel Station Project 
(C13000100) (Reviewed 10/15/2013)

Location: Meadowview Service Center, District 8

Issue: The liquefied natural gas (LNG) fuel infrastructure at the Meadowview City 
Service Complex (MCSC) is over 10 years old and inadequate to support the current 
fueling demand.  The recommended contract will be used for the partial removal, 
renovation, and replacement of the existing LNG fuel infrastructure.

Recommendation: 1) Pass a Resolution transferring existing funding in the amount of 
$135,000 from the Solid Waste Facility Repair and Rehabilitation Project (Y14000900, 
Solid Waste Fund, Fund 6007) to the Meadowview LNG Fuel Station Project 
(C13000100); and 2) Pass a Motion authorizing the City Manager or the City Manager’s 
designee to execute a design-build contract with Aztec Consultants for the partial 
removal, renovation, and replacement of the LNG fuel infrastructure at the MCSC  for 
the LNG Fuel Station Project (C13000100) in an amount not to exceed $1.47 million.

Contact: Keith Leech, Fleet Manager, (916) 808-5869, Yadi Kavakebi, Facilities & Real 
Property Superintendent, (916) 808-8432, James Christensen, Senior Engineer, (916) 
808-5863, Department of General Services

Presenter: None

Department: General Services

Division: Architecture & Engineering

Dept ID: 13001541
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Description/Analysis 

Issue Detail: The majority of the City’s LNG fleet, comprised of nearly 100 refuse 
trucks, obtains fuel at the MCSC.  The LNG fuel infrastructure at the MCSC, however, is 
over ten years old and inadequate to support the current fueling demand.  On May 28, 
2013, City Council suspended competitive bidding (where the contract award is based on 
price alone) to allow staff to engage in an alternative competitive process to allow the 
City to utilize the design-build method of project delivery for renovating the MCSC fuel 
station (Resolution No. 2013-0166).  A Request for Proposals (RFP) was issued on July 
12, 2013, and Aztec Consultants was the only bidder on the project.  This report 
recommends awarding a design-build contract to Aztec Consultants for the removal, 
renovation, and replacement of the LNG fuel infrastructure at the MCSC.  The project will 
double the current fueling capacity at the station by installing two new LNG modular fuel 
stations and refurbishing the two existing LNG modular fuel stations.

Policy Considerations: The recommendations in this report are in accordance with 
the provisions of City Code Chapter 3.60 and Administrative Policy 4002 regarding 
contracts for public projects.

This item was reviewed by Council on October 15, 2013, consistent with Resolution 
2013-0367, which requires additional posting time for labor agreements and 
agreements greater than $1 million.

Economic Impacts: The recommended contract is expected to create 5.9 jobs (3.4 
direct jobs and 2.5 jobs through indirect and induced activities) and create $907,629 in 
total economic output ($572,085 of direct output and another $335,544 of output in 
indirect and induced activities).  

The indicated economic impacts are estimates calculated using a calculation tool 
developed by the Center for Strategic Economic Research (CSER). CSER utilized the 
IMPLAN input-output model (2009 coefficients) to quantify the economic impacts of 
a hypothetical $1 million of spending in various construction categories within the 
City of Sacramento in an average one-year period. Actual impacts could differ 
significantly from the estimates and neither the City of Sacramento nor CSER shall 
be held responsible for consequences resulting from such differences.

Environmental Considerations: 

California Environmental Quality Act (CEQA): The Community Development 
Department has determined that this project is categorically exempt from CEQA 
pursuant to CEQA Guidelines Class 1 and 3, Sections 15301 and 15303. The 
project consists of the operation, repair, and minor alteration of existing LNG fuel 
dispenser tanks involving their removal, renovation, and replacement at their 
existing location.  In addition, the project consists of installing two new modular 
LNG fuel dispenser tanks at the site of the existing fuel dispenser tanks.  The 
project will have no significant effect on the environment.

Sustainability: The expansion and refurbishment of the LNG fuel infrastructure 
at the MCSC supports the City’s Fleet Sustainability Policy goal of utilizing 2 of 100



alternative fuels wherever practical to reduce petroleum use and associated 
emissions.  

Commission/Committee Action: None 

Rationale for Recommendation: The MCSC LNG fuel infrastructure is over ten
years old and inadequate to support the current fueling demand.  The project will 
double the current fueling capacity by installing two new LNG modular fuel stations 
and refurbishing the two existing LNG modular fuel stations.

On July 12, 2013, the Department of General Services (DGS) issued RFP No. 
P13131541015 for the Meadowview LNG Fuel Station Project.  Aztec Consultants was the 
only respondent.  A selection committee comprised of staff from three DGS divisions 
determined that Aztec Consultants is qualified for the required work but was not 
responsive to the RFP because it does not meet the emerging/small business 
development (ESBD) requirement.  This would normally result in issuing a new RFP.  
Doing so in this case, however, is unlikely to produce different results as there was only 
one response to the original RFP.  In addition, the selection committee has determined 
that the price of the LNG equipment, for which there is only one manufacturer, 
represents such a high percentage of the total project cost that the 20 percent ESBD 
goal is unattainable.  Accordingly, this report recommends contract award to Aztec 
Consultants.  

Financial Considerations: The total project cost for the Meadowview LNG Fuel Station 
Project is $1.71 million.  On behalf of the City, Fleet Management has been awarded a 
California Energy Commission (CEC) grant in the amount of $600,000 that will cover 
approximately 35 percent of the project cost. The grant requires matching funds from 
the City of at least 50 percent of the project cost. The City will provide matching funds 
from the Meadowview LNG Fuel Station Project (C13000100, Fleet Fund, Fund 6501) and 
from the Solid Waste Facility Repair and Rehabilitation Project (Y14000900, Solid Waste 
Fund, Fund 6007) equal to 65 percent of the estimated project cost.  The project funding 
will be provided as follows:

Fleet Fund (Fund 6501)        $   555,000
Solid Waste Fund (Fund 6007)    555,000
CEC grant funds    600,000
Project cost               $1,710,000

Sufficient funding exists in the Y14000900 project budget to support the recommended 
transfer of $135,000 to the C13000100 project.  Upon approval of this transfer sufficient 
funding will exist in the C13000100 project budget to execute the recommended 
contract with Aztec Consultants in the amount of $1.47 million.    

Emerging Small Business Development (ESBD): Aztec Consultants is not 
certified as an emerging/small business firm.  The company, however, was the only 
bidder on the project.  And it is unlikely, even in a re-bid scenario, that another firm 
would qualify as an ESBD as the selection committee has determined that the price 
of the LNG equipment, for which there is only one manufacturer, represents such a 

3 of 100



high percentage of the total project cost that the 20 percent ESBD goal is 
unattainable for this project.  

As discussed above, the Council previously suspended competitive bidding for this 
project in order to authorize the use of the design-build project delivery method.  
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RESOLUTION NO. 2013-

Adopted by the Sacramento City Council

October 22, 2013

TRANSFERRING FUNDING FROM THE SOLID WASTE FACILITY REPAIR AND 
REHABILITATION PROJECT (Y14000900, SOLID WASTE FUND, FUND 6007) TO 

THE MEADOWVIEW LIQUEFIED NATURAL GAS FUEL STATION PROJECT 
(C13000100)

BACKGROUND

A. The majority of the City’s liquefied natural gas (LNG) fleet, comprised of nearly 
100 refuse trucks, obtains fuel at the Meadowview City Service Complex (MCSC).  
The LNG fuel infrastructure at the MCSC, however, is over ten years old and 
inadequate to support the current fueling demand.  The Meadowview LNG Fuel 
Station Project will double the current fueling capacity by installing two new LNG 
modular fuel stations and refurbishing the two existing LNG modular fuel 
stations.

B. Funding for the Meadowview LNG Fuel Station Project will be provided from the Fleet 
Fund, Solid Waste Fund, and grant funds from the California Energy Commission as 
follows:

Fleet Fund (Fund 6501)        $   555,000
Solid Waste Fund (Fund 6007)    555,000
CEC grant funds    600,000
Project cost               $1,710,000

  Sufficient funding exists in the Y14000900 project budget to support the transfer of 
$135,000 to the C13000100 project.  

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL 
RESOLVES AS FOLLOWS:

Section 1. That $135,000 shall be transferred from the Solid Waste Facility Repair and 
Rehabilitation Project (Y14000900, Solid Waste Fund, Fund 6007) to the 
Meadowview LNG Fuel Station Project (C13000100). 
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