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MINUTES
REGUIAR MEETING OF THE
SACRAMENTO CITY EMPIOYEES’ RETTREMENT SYSTEM

Jamuary 8, 1990

ADMINISTRATTON, INVESTMENT AND FISCAL MANAGEMENT BOARD

January 8, 1990

CAITL, TO ORDER AND ROLIL, CATI,

The Administration, Investment and Fiscal Management Board met in

regular session in Conference Room 101, 921 - 10th Street,
January 8, 1990.

PRESENT: Frierson, Wolford, Friery, DeCamilla

ABSENT Masuoka

CONSENT CATENDAR

MINUTES OF REGUIAR MEETTNG HEID NOVEMBER 27, 1989
APPROVED

The Board received and reviewed the minutes
meeting held November 27, 1989. Mr Wolford moved
approved. The motion was seconded by Ms. Frierson and was
following vote:

AYES: Frierson, Wolford, Friery, DeCamilla
NOES: None

INVESTMENTS — TREASURER’S ACTIVITY REPORT
ACCEPTED

The Board received the October, 1989 Treasure
Activity Report. Michelle Stenoski, Investment Office

investment report with the Board.

at 1:30 p.m. on

of the regular
the minutes be

carried by the

r’s Investment

r, reviewed the

After discussion, Ms. Frierson moved to accept the investment

activity report. The motion was seconded by Mr. Wolford
by the following vote:
AYES: Frierson, Wolford, Friery, DeCamilla

NOES: None

and was carried




January 8, 1990

REAL ESTATE ADVISOR’S REPORT
ACCEPTED

The Board received the Decenber, 1989 Real Estate Advisor’s
report, submitted by W. Jim Smith of WIS & Associates. Mr. Smith reviewed
the report with the Board. \

Mr. Smith informed the Board that the two water tanks at the 1414
K Street Building require maintenance. Mr. Smith recommended the Board
approve an expenditure of $8,592 for the maintenance work. Mr. Wolford
moved to approve the expenditure. The motion was seconded by Mr.
DeCamilla and was carried by the following vote:

AYES: Frierson, Wolford, Friery, DeCamilla |
NOES: None

‘Mr. Friery requested Mr. Smith prepare a profile on the 1414 K
Street Building for the February meeting. The report is to include all
capital improvements and expenses.

Mr Friery moved to accepted the Real Estate Advisor’s Report.
The motion was seconded by Ms. Frierson and was carried by the following
vote:

AYES: F‘fierson, Wolford, Friery, DeCamilla
NOES: None , |

SET JUNE 30, 1989 QUARTERLY PERFORMANCE REPORT
ACCEPTED :

Ms. Masuoka arrived at 2:10 p.m.

The Board received SEI’s performance reports for the quarter
ending September 30, 1989. John Mclaughlin, from SEI, reviewed the report
with the Board.
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January 8, 1990

The Board reviewed and discussed Batterymarch

performance.

7

-

Mr. Wolford moved to accepf;_he'report. The motia
by Mr. Friery and was carried by the following vote:
AYES: Frierson, Masuoka, Wolford, Friery, DeCamilla
NOES: None

LEXINGTON CAPITAL, MANAGEMENT, INC. NOVEMEER, 1989 PERFORMANCE
ACCEPTED AS INFORMATIONAL

The Board accepted as informational Lexington Capit
Inc., November, 1989 performance report.

BATTERYMARCH, OCTOBER AND NOVEMBER, 1989 PERFORMANCE
ACCEPTED AS INFORMATTONAL

The Board accepted as informational Batterymarch

November 1989 performance report

POLICY MATTERS TO BE CONSIDERED AND ACTED UPON

RESOLUTION ADOPTING CITY CONTRIBUTION RATES TO SCERS FOR FISC
ADOPTED

At the November meeting the Board adopted the
rates. The resolution formalized the action.

REPORTS OF SECRETARY

’s investment

n was seconded

al Management,

’'s October and

AT, YEAR 89-90

new actuarial

Margaret Allen, Secretary to the Board, requested that the

regular May meeting be changed from May 21 to May 14. The Board agreed.

IDEAS QUESTIONS, MEMBERS OF THE BOARD

Due to time constraints, Ms. Masuoka requested and r

Board’s permission to forward the SCERS Annual Financial

eceived the

Report for FY

88-89 to the State Controller before submitting the report to the Board




January 8, 1990
for review. Ms. Masuoka informed the Board she will invite the auditor’s
. to the February meeting to present an overview of the annual financial
( report. ' :
CLOSED SESSION - REAL PROPERTY TRANSACTIONS _(Government Code Section
54956.8) and Pending Litigation (Govermment Code Section 54956.9(a).
The Board met in closed session to discuss pending litigation.
There being no further business, the meeting was adjourned at

3:15 p.m. to meet again at the call of the chair.




ATTACHMENT A=1: .0 i .0 -

EXTERNAL CONTRIBUTIONS

FIXED: .
' BONDS, 2ND TD'S, & MIG. BK. CERTS.
REAL ESTATE MORTGAGE

UTILITY STCCKS

TOTAL FIXED

BQUITY: = -
" AXE-HCUGHTCHN
BATTERYMARCH .
DELAWARE
LEXINGTON
NEWBCLIDS
GCLD & SILVER .
REAL ESTATE EGUITY
.7 LESS:LCAN Pmyasnz

TCTAL EQUI"Y

SUB—TOTAL

PERS TRUST ACCSUV“ ey

CASH

AS OF OCTOBER 31, 1989

PCOL A " PAC HOR
. (3,070,347)
614,456 1,048,485
471,226
821,671 1,553,198
1,907’,353 2,601,684
(17,288) 907,962
- 463,864
. . 3,531,503
"(18,449) - © 3,721,192
(19,353) 2,407,685
/305,956 - o
2,142,230
2,393,004 " 11,032,207
1,230,100 13,633,891
(435,083) 755,150
795,017 14,389,040
———— ——— 3

”SCERS STAIEMEHT OF ASSETS AV!ILAELE FOR INVESTMENT

@ cosT

119,641,568
5,513,752
9,647,119

' 134,802,440

9,787,994
14,249,129
18,311,837
6,570,949
19,857,817
2,049,044

' 22,898,652
- {6,0C0,000)

. 92,725,422

227,527,862

~116,086,973

343,614,835

e

AMOUNT 1/
AVAILABLE FOR
INVESTMENT

(3,070,347)

121,304,510
5,984,978
12,021,988

139,311,476

10,678,668 -
19,712,993
21,843,34C
18,273,692
22,246,149
2,354,999
25,040,882
-{6,0C0,000}

106,150,723 -

242,391,852

116,407,039

358,798,892

1/ This colum represents the amount available for investment for each ategory derived by adding to ar subtracting fran the -
previcus period's balance all invested incame ( interest, dividend gains, losses, etc. ) and all ccmtrib.ltim transfers.

2/ In campliance with action taken by the AIFM Board

inves‘ments have been liquidated as of June 30, 1989.

1990 vmenthetxmstertommntakeplace

separate account at Security Pacific Natianal Bank and havs hpnn invasted in uarigng ghnrf tarm enf“hiflne until Tamuar

"the plan to transfet the Safet.v Nhnbers assets, all the

During the month of July 1989, $116,217,073 was transferred to a

12 £
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EXTERNAL CONTRIBUTIONS

FIXED:

BQUITY:

' BONDS, 2ND TD'S, & MIG. BK. CERTS.
. REAL ESTATE MORTGAGE

UTILITY STOCKS

C

AXE-HCUGHTCN ...

GCLD & SILVER

LESS LCAN PA!EELE

SUB-TOTAL

PERS TRUST Acc:xntr

GRAND TOTAL

T l’.v,

) SCERS STATEMENT QF.ASSETS & MARKET VHLDE
- - AS OF, CCTCBER 31, 1989 '”?“T"’*‘“

CASH
. -INVESTMENTS-
POCL A PAC HOR @MARKET
(3,070,347)
614,456 1,048,485 120,708,496
471,226 : 5,929,328
821,671 1,653,198 10,228,241
1,907,353 2,601,684 136,866,065
(17,288) 907,962 11,050,813
oo 463,864 21,218,072
- 3,531,503 20,623,052
(18, 449) 3,721,192 8,036,975
(19.353) 2,407,685 21,471,376
305,954 R 1,341,280
2,142,230 - 22,580,000
i ,:'"" (slooolooo)
2,393,094 . 11,032,207 100,387,568
1,239,100 13,633,891 237,253,633
(435,083) 155,150 116,086,973
795,017 14,389,040 353,340,606
_——— o——————xxrm E—
o8 WIAEEE WY WX 1

TOTAL ASSETS- -

& MARKET
(3,070,347)

122,371,437
6,4C0,554
12,603,110

141,375,102

11,941,487 .

21,741,936
24,154,555
11,739,718
23,865,7C8
1,647,234
24,722,230
(6,000,000)

113,812,869

252,117,624
126,407,033

368,524, 663




ATTAMENT A2

SCEFS - STATMHG'GW&SNMAVMMM(N\M .

FOR THE PERICO $/30/29 - 10/31/88 -

3]

INTERSST INCGE N ~
BALANCE GUN (LOSS) RN INTEREST OXTERWL  CONTRIS. QURCE i
8/30/53 ROLA  PICHR  LNVESDENT ) 2 R IOE DFBSE  COTRIB. TRAGFR 1031/
EXTERNAL CNTRIGUTICN (33,51 (2.117,116) (3,070, %7) ,'
[
BNDG, 20 T0'S, & 120,561,055 8 L6 1850 7,89 121,304,510 :
¥TG. 8. CERTS o j
REAL ESTATE HORTOAGES 5,931,223 0 53,756 )
UTILITY ST 11,663,675 ¢ LW 683 Ay 12,021,958
Tt £
BITY: e o :
ACAGRN ¢ ©10,168,11 0 wm s e 10,613,659
QATTIRMGR " 18,649,765 2,087 41,33 19,803 | 19,112,833
DELAHARE 21,635,60 2,451 S0 120,200 ’ - 2,843,341
CLEXNGTO 10,620,224 ¢ 1.1 0,5 51,16 10,213,6%
© NBEOLG 21,103,702 0 1688 TLED 1,062,458 2,246,148
6D & SILVER . 2,352,142 ‘ 2,51 ' 0 _ : 2,350,598
FEAL ESTATE EUITY 2,921,882 0 : ORI (49,375) %,040,62
LGN PAYARLE (6,003,030) - L + (6,003,300)
SE-TOTAL 241,858,151 0 6118 T8,5R 805K 201751 18,375 (48,37 (.17.06) 0 242,301,85
PERS TRUST ACOHLNT "L 116,400,605 AN 0 o 116,407,609
GUOTOTL 36,260,356 0 TS MWSR ®0IM LOTSH 88,35 (49,37)  (M7.116) 0 253,758.68
k. - . l.:;.' M . o
YER TO GATE: ;
. PERWIENT ASETS 39,334,263 02,653 526,108 4,020,635 1,160,261 5,614,855 850 (I9SH)  (3,120.848) (16,207,000) 202,391,653
PERS TRIST ACCOLAT ' s 62,10 116,217,0 Jedot, o
TOTAL YEAR TO OATE ) S2.05  G3IN A0 L0 SEWES 6850 (191500)  (3,120,848) 0 307589 .
P Wi -’
.
'J . » .;,:‘: w




 ATTACEMENT A-3 : SCERS - STATEMENT OF ESTIMATED INCOME & RATES OF RETURN

AS OF OCTOBER 31, 1889

ESTIMATED _
4 _ A ANTAL EST. RATE EST. RATE
- . cosT MARKET nToE . AT coST - AT MARKET - - -
' CITY POCL A 1,230,100 1,230,100 " 123,010 10.00% 10.00%
PAC HORTZONS MONEY MARKET FUND 13,633,891 13,633,891 1,130,250 8.29% 8.29%
SCERS INVESTMENT POOLS :
FIXED: - e o Y : . :
. 'BONDS, 2NDTD'S & . 119,641,569 120,708,496 - 10,905,603 ' 9.12% : 9.03%
- REAL ESTATE MORTGAGE . 5,513,752 "5,929,328 ‘ 648,291 ‘11.76% . 10.93%
' UTILITY STOCKS =~ - 9,647,119 10,228,241 618,083  s.a1% 6.04%
BQUITY: S S :
AXE-HOUGHTON . . .. . 9,787,994 s 11,050,813 - 81,540 0.83% C.74%
BATTERYMARCH : © 19,249,129 " 21,218,022 - 383,057 1.99% 1.80C%
DELAWARE C 18,311,837 20,623,052 876,108 4.78% 4.25%
LEXINGTON _ 6,570,949 8,036,975 . 181,856 S 2.1T% 2.26%
NEWBOLDS : *. 19,857,817 . 21,477,376 810,893 4.08% 3.78%
GOLD & SILVER . 2,043,046 - - 1,341,280
REAL ESTATE BQUITY " 22,898,652 22,580,000 1,727,500 1/ ©7.54% 7.65%
LOAN PAYARLE .~ (6,600,000) (6,000, 000)
SUB-TOTAL L 242,391,852 262,117,624 17,486,161 2/ - T8 6.94%
PERS TRUST ACCOUNT R 116,407,039 116,407,033 - 10,185,052 - 8.75% - . 8.715%
GRAND TOTAL S 358,798,892 368,524,663 27,671,213 - 7.71% 7.51%
. - * s — —_— — % ——————— —= -

v omone mamendde a e

1/ Per Board Resolution # 86-007, dated 6/23/86, Real Estate Equity can be leveraged up to 60X of the System's Portfolio and up
to 75% of the purchase price of a particular property. The Discovery Plaza Property purchased for $10 million was leveraged with
a $6 million 9.875% note dated 2/24/87 payable to the Travelers Insurance Campany. Anmal interest expense on this loan is $592,500.

. 2/ The estimated anmual incame represents anly interest and dividends, and does not include Capital Gains, Administrative Expenses
e and Debt Service. Capital Gains for the prior fiscal year 1987/8 was $9 million. Administrative Expenses for this same period were
$90,000 for Banking and Trustee Fees, $766,000 for Investment Manager Fees, $444,000 for Interest Expense on Note Payable (Discovery
Plaza) ,and $793,000 for Real Estate Maintenance and Repair Expenses. Although we are unable to estimate Capital Gains for Fiscal Year
1988/9,we anticipate that the other expenses should remain fairl cunstmt. 'mese aid.ttiml kmne md expense tens -
ccmidered in datam:lning the" funds tom performmce &E : . , § o LNE R




SCERS - STATEMENT OF OVER (UNDER) INVESTMENT BASED. UPON

ATTACHMENT A-4
) COST/MARKET AS OF CCTOBER 31, 1989 .

DOLLARS 2/ OVER (UNDER)

1/ COST 1/ MARKET % AUTHORIZED AUTHORIZED INVESTED, BASED
EXTERNAL CONTRIBUTIONS (3,070,347) (3,070,347)
FIXED:
BONDS, 2ND TD'S, & MIG BK. CERTS. 121,304,510 122,371,437 56.50% 122,407,885 (36,449)
REAL ESTATE MORTGAGE 5,984,978 6,400,554 2.50% 6,059,796 340,758
UTILITY STOCKS 12,021,988 12,603,110 5.00% 12,119,593 . 483,518
TOTAL FIXED 139,311,476 141,375,102 58.00% 140,587,274 787,827
EQUITY: : -
AXE-HOUGHTCN 10,678,668 11,941,487 4.00% 9,695,674 2,245,813
BATTERYMARCH 19,712,993 . 21,741,936 9.00% . 21,815,267 (73,331)
DELAWARE 21,843,340 "24,154,555 9.00% 21,815,267 2,339,289
LEXINGTON © 10,273,692 11,739,718 - 4.00% " 9,695,674 2,044,044
NEWBOLDS 22,246,149 23,865,708 9.00% 21,815,267 2,050,442
GOLD & SILVER : 2,354,999 1,647,234 - 1.00% - 2,423,919 (68,920)
REAL ESTATE BQUITY 25,040,862 24,722,230 6.00% 14,543,511 4,497,371
LESS:LGAN PAYARLE (6,000, 000) (6,000,000)
TOTAL BEQUITY . 106,150,723 113,812,869 42.00% © © 101,804,578 13,034,708
SUB-TOTAL 242,391,852 252,117,624 100.00% 242,391,852 13,822,535
PERS TRUST ACCOUNT 116,407,039 '116,407,039 100.00% 116,407,039 0
GRAND TOTAL 358,798,892 368,524,663 100.00% - . 358,798,892 13,822,535
4 =

. [P U .

1/ Includes cash for each investment ategory See Attachment A-1 and Attachment A—-lA for the breakdmn of cash
and invstmems at cost and market nespect:lvely.

2/ This column represelts the amount over (\mder) invested for each category (th/m::ket) based upon the Board's
assat allocation policy. These are the amounts to be considered should the Board decide to reallocate assets of
this date. The last reallocation was as of 12/31/88 ard became effective 2/29/89.

Should the Board reallocate as of October 31, ;38" 810, 752 188(313 822,535—;;,046 347) wauld be allocated td the
managers aoa:tﬂing to the percentages authorized.

Effective April 1, 1988, the Board appointed A:e-ﬂoughtun thnagemnt Inc. amd Lexingum Cap:lta.l Mamagement, Inc.

W e z*"’\—iw: N U
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SCERS ~ STATEMENT OF PURCHASES AND SALES. ACTIVITY

FOR CCTOBER 1989

PORTFOLIO ... PURCHASES o SALES | A :
MANAGER (CST) , (PROCEEDS) (COST)  GAIN/(LOSS)
- . © $137,490 ($130,390) $7,100
$2,010,643 . $167,766 (5167,036) $730
s S $0
_ . $0
$0 - . s $481,600 (5400, 486) $61,113
$2,010,648 - . -~ $786,856 ($697,912) $88,943 -
. 4
$4,158,605 = - - $3,657,447 .  ($3,162,487) $494,961
ss8.262 . . - $107,645. ($88,003) $19,808
.~ s L $415,466 (5295, 219) $120,247
$1,93¢,657 -©© - . $2,504,444 . ($2,273,318) $231,126"
$2,162,268 . . 53,168,652 (52,106,163)  $1,062,489
$8,313,792 ' -$9,853,653  (57,925,180)  $1,928,631
$10,324,441 $10,640,509 * (§8,623,102)  $2,017,574
o o

" 1:$10,324,441

($8,623,102)"

$2,017,574 - 7 -si

R N
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