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Honorable Members in Session:

SUBJECT: EXEMPTION OF UTILITY USERS TAX ON WATS AND 800 TELEPHONE SERVICES

SUMMARY

. This report requests that the Budget and Finance Committee recommend the
Council adopt the attached resolution that extends the Utility Users Tax
exemption on WATS and 800 telephone services from October 1, 1990 to July 1,
1991.

BACKGROUND ' .

During the June 1989 hearing to impose the Utility Users Tax on interstate

ard international telephone services, the City Council was requested not to

~ impose the tax on WATS and 800 services. The Council agreed to exempt the WATS

and 800 services from the tax for one year if the projected revenue would be
realized.

During the midyear budget hearings, the City Council approved an extension
to the exemption on WATS ard 800 services from Suly 1, 1990 to October 1, 1990.

DISCUSSION

The Council extended the Utility Users Tax exemption on WATS and 800
services to October 1, 1990 to allow staff to evaluate data and make
recanmendations. Staff compared the. Utility Users Tax received fram long
distance telepnone carriers for October 1, 1989 througn April 30, 1990 with the
tax received during the same period of the previous fiscal year. The Utility
Users Tax received in FY 1988-39 was a tax imposed on intrastate long distance
service.. The Utility Users Tax collected in FY 1989-90 is a tax imposed on
intrastate, interstate, and international long distance service. There is no
evidence that there was an increase in intrastate rates during FY 1989-90. The
results confirm that the FY 1989-90 projected revenue will siightly exceed the
Approved Budget.
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POLICY CONSIDERATIONS

The City Council may elect to do one of the following regarding the policy
on interstate/international telephone service exemptions.

1. Extend the exemption on WATS and 800 services to July 1, 1991.

2. Extend the extenption on WATS amd 800 services to October 1,
1991.

3. Allow the exemption on WATS and 300 services to sunset on
September 30, 1990.

MBE/WBE EFFORTS

Not applicable.

RECOMMENDATION

Staff requests that the Budget and Finance Committee recommend the Council
adopt the attached resolution that extends the Utility Users Tax exemption on
WATS and 800 telephone services from October 1, 1990 to July 1, 1991.

Respectfully submitted,

is Myles
Acting Manager

RECOMMENDATION APPROVED:

JACK R. CRIST ~ : ‘
Deputy City Manager

Contact Person: Louis Myles, Acting Revenue Manager, 449-5724

All Districts
June 19, 1990



RESOLUTION NO.

ADOPTED BY THE SACRAMENTO CITY COUNCIL

ON DATE OF

RESOLUTION EXTENDING THE UTILITY USERS TAX EXEMPTION ON
WATS AND 800 TELEPHONE SERVICES

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF SACRAMENTO:

That the exemption on WATS and 800 telephone service Utility Users
Tax is hereby extended from October 1, 1990 to July 1, 1991.

MAYCR

ATTEST:

CITY CLERK

FOR CITY CLERK USE ONLY

RESOLUTION NO.: . .

DATE ADOPTED:
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