ORDINANCE NO. 2002-040

ADOPTED BY THE SACRAMENTO CITY COUNCIL

ON DATE OF 0T % 2 2002

AN ORDINANCE AMENDING SECTION 3.32.170 OF
CHAPTER 3.32 OF THE SACRAMENTO CITY CODE,
RELATING TO EXPANDING THE UTILITY USER TAX
REBATEPROGRAMTOALL HOUSEHOLDS WITH ANNUAL
INCOMES THAT DO NOT EXCEED $25,000 TO TAKE
EFFECT IF MEASURE T FAILS PASSAGE

BE IT ENACTED BY THE COUNCIL OF THE CITY OF SACRAMENTO:
SECTION 1.

Section 3.32.170 of the City Code is hereby amended to read as follows:
3.32.170 Low income citizen refund.

A. Notwithstanding the provisions of Section 3.32.160 of this chapter, a refund may be
made upon valid application to certain service users under the following conditions:

1. The service user is a “head of household;” and

2. The “household income” of the service user, as that term is defined in Section 20504
of the Revenue and Taxation Code, shall not exceed twenty-five thousand dollars
($25,000) for the calendar year ending in the fiscal year in which application for the refund
is made; and

3. The “gross income” of the service user, as that term is defined in Section 17071 of
Revenue and Taxation Code, shall not exceed twenty-five thousand dollars ($25,000) for
the calendar year ending in the fiscal year in which application for the refund is made; and

4. The utility services for which the service user has paid tax were delivered to such
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service user's residence and such residence is located within the city; and

5. The service user has paid the tax imposed by Sections 3.32.030, 3.32.040, 3.32.050,
3.32.060, 3.32.070, 3.32.080, and 3.32.090 of this chapter (or the tax imposed by one, two,
or three of these sections if only one, two, or three of the services is provided to the
individual's residence) for all or part of the twelve (12) months of the calendar year ending
in the fiscal year in which application for the refund is made; and

6. The service user has made no other application for a refund in the same calendar year.

B. The amount of the refund made pursuant to this section shall be the total amount of the
eligible tax for the calendar year ending in the fiscal year in which application for refund is
made. The eligible tax is the tax paid as follows:

1. The tax imposed by Sections 3.32.030 and 3.32.040 of this chapter but not to exceed
the total annual tax on the “lifeline flat rate service” rate as published by the largest local
provider as of June 1% of the calendar year.

2. The tax paid as imposed by Sections 3.32.050 and 3.32.060 of this chapter.
3. The tax paid as imposed by Sections 3.32.070 and 3.32.080 of this chapter.

4. The tax paid as imposed by Section 3.32.090 of this chapter but not to exceed the total
annual tax on the “economy basic” service rate as published by the largest local provider
as of June 1% of the calendar year.

C. The refund provided for in Subsections A and B of this section shall be applied for on
or before March 15", on a form prescribed by the city and shall be payable by the city
periodically on a timely basis as the validity of the applications made is established, but no
later than by June 30",

D. Asused herein, “head of household” means the person filing or who would file a federal
income tax return as a head of household, or a single individual, or the husband or wife if
a joint return is filed, but in such case, the individual applying for the refund must
additionally declare that his or her spouse has not also applied for a refund for the same
period of time.

E. The director of finance may audit applications made pursuant to this section and
may require such proof as necessary to document conditions of eligibility. The director may
deny in whole or in part refunds for applications found by the director to be in
noncompliance, and the director shall seek repayment of any refund amounts paid by the
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city in excess of the amount for which the service user is qualified under subsection B or
C of this section.

F. The City Council shall review annually the refund policies and procedures established
by this ordinance to determine how to continue the refund program.

SECTION 2.

This ordinance shall take effect only if City Measure T on the November 5, 2002, general
election ballot fails passage.

SECTION 3.

If this ordinance takes effect, refunds for taxes paid during calendar year 2002 shall be
governed by the provisions of this ordinance.

DATE PASSED FOR PUBLICATION: OCT 15 2002
DATE ENACTED:  QCT 2 2 2002
DATE EFFECTIVE:  NOV 2 1 2002
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