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REPORT TO COUNCIL

City of Sacramento
91 5 I Street, Sacramento , CA 95814-2604

www .C ityofSacramento .org

CONSENT

October 17, 2006

Honorable Mayor and
Members of the City Council

Title: Grant Agreements: Sacramento Emergency Clean Air and Transportation

(SECAT) Program

Location/Council District: Citywide

Recvmmendation: Adopt I ) a Resolution: a} authorizing the acceptance arid
execution of a 2005 Sacramento Emergency Clean Air and Transportation (SECAT)
Program Retrofit grant agreement with the Sacramento Area Council of Governments
(SA000) and the Sacramento Metropolitan Air Quality Management District
(SMAQMD) in the amount of $1 13,506 for retrofitting existing City diesel powered
vehicles with particulate traps; b) approving the establishment of a grant project; and c)
establishing revenue and expenditure budgets in the amount of $1 I 3,506; and 2) a

Resolution : a ) authorizing the acceptance and execution of a 2006 SECAT Program

Vehicle` ^^l^ Purchase and Retrofit grant agreement with SACOG and SMAQMD in the

amount of $462t01 5 for the incremental cost of purchasing five liquid natural gas (LNG)

vehiclesh^^^^ and retrofitting existing City diesel powered vehicles with particulate traps; b}
approving the establishment of a grant project; and c) establishing revenue and
expenditure budgets in the amount of $462,015.

Contact: Keith Leech, fleet Manager 808-5869

Presenters; Not applicable

Department General Services

Divisions: Fleet Management

Organization No's: 3259

Description/Analysis:

Issue : SACOG anct SMAC^^^ have released their SECAT grant application
packages for projects that reduce diesel emissions from an^road, heavy^duty
vehicles operating in the Sacramento Federal Ozone Non-attainment Area, The
SECAT programrar^ was created by California Assembly Bill (AB) 251 1 to help
assure that the Sacramento region remains in conformity with its State
Implementation Plan for air quality attainrnenth
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This report
^ p

rovides recommendations for accepting two ^^^AT grants to retrofit
k

Io^' emission technology on our current fleet vehicles and to offset a port^vn of
the cost of purchasing LNG vehicles. In September 2000, the California Air
Resources Board (ARB) developed a comprehensive strategy to control diesel
particulate matter (PM) emissions in California by 75% by 2010 and 85% by.
2020. Acceptance of these grant funds will help the City move toward
compliance with the ARB PM reduction program.

Policy Considerations: These grants provide an opportunity for the City to
^^l^ fleet. Thereduce Nitrous Oxide (NOx) emissions from our heavy^duty vehicle
,

Sacramento region is under tight federal deadlines to conform to clean air
standards. Mobile source emissions, mainly from cars and trucks, are the source
of more than 70 percent of the problem. Federal law requires that our region's
trans ^^ +jortation plan be in conformity with our air quality plan. For this reason, the

n F

City has prev i ously recogn i zed
n

^^^^ the i mportance of em i ss i on reduct i on^ and has

adop
ted. along with the County of Sacramento, both the Heavy Duty Low

n
M

Emission Veh icle Acqu i s i t i on Pol i cy and the Low Em i ss ion Veh icle Acqu i s it ion
Guidelines. The City is committed to the role of community leader in emission
reduction.

Committee/Commission ActMon: Not applicable

Environmental Considerations: The Environmental Services Manager has
determined that the authorization to accept and execute the 2405 and 2006 Sacramento
Emergency Clean Air and Transportation (SECAT) Program Retrofit grant agreements;
the establishment of grant projects; and, the establishment of revenue and expenditure
budgets is exempt from the requirements of the California Environmental Quality Act
(CEQA), pursuant to Section 1 5061(b)(3) of the CEQA Guidelines n Exemption

I 5061 (b)(3) consists of an activity covered by the general rule that CEQA applies only
to projects, which have the potential for causing a significant effect on the environment.., ^ .
Where it can be seen with certainty that there , ^s no possibility that the activity in
question may have asignificant effect on the environment, the activity is not subject to
CEQA.

Rationale for Recommendation: The SECAT program is an extraordinary opportunity
for the City to obtain reimbursement for the cost of retrofitting low emission technology,
on existing Cit y

fleet vehicles and for the incremental cost of purchasing LNG vehicles
h^! J

a

rather than diesel veh i cles to further reduce em i ss i ons
i
n the reg i on. Fleet has already

installed particulate traps on the required large diesel vehicles and has also ordered thes .
five LNG vehicles in accordance with the Air Resource Board's 'Diesel Particulate
Matter Control Measure for On-Road Heavy-Duty Residential and Commercial Solid
Waste Collection Vehicles" RuIe# Installing the required particulate traps and ordering
LNG vehicles moves the City toward compliance with the ARBn Accepting these grant
funds provides the City with reimbursement for funds already spent and encumbered
against the Fleet Fund.
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Financial Considerations: The 2005 SECAT Program Retrofit grant provides
reimbursement for the cost of retrofitting Iow emission technology on existing City fleet
vehicles. This grant program provides up to $1 I 3,506 in reimbursements to the City for
retrofitting 14 existing Department of Utilities (DOU) fleet vehicles. ^^l^^ with particulate traps
purchased with funding budgeted in the D^7U F1^2005106 operating budget^ The
i . F^11estimated cost of a particulate trap retrof i tt

i

ng dev i ce i s $14900 Th i s grant w i ll

reimburse the City an average of $8,107 per installed device.

The 2006 SECAT Program Vehicle Purchase and Retrofit grant provides
reimbursement for the incremental cost of purchasing LNG vehicles rather than diesel
vehicles, as well as retrofitting existing City diesel powered vehicles with particulate
traps. This grant program provides up to $142,015 for the incremental cost offive LNG
vehicles purchased with funding in the DOU FY 2005106 operating budget. The
estimated cost to purchase a new LNG vehicle is $1 73,959, and the cost to purchase a
new diesel vehicle is $145,556. The difference of $25,403 is the incremental cost of
purchasing a LNG vehicle over a diesel vehicle. Additionally, this grant program
p

.
rovides up to $320,000 for retrofitt i ng 32 ex i st i ng C ity d i esel powered vehicles w ith

particulate t^^^^ purchased with funding in the DOU and Department of Transportation
FY2005I06 operating budgets, for a total grant reimbursement of $462,O1 5.

Neither of the grant programs requires matching funds from the City. The City is
required to expend funds for these purchases up front, and will, ^ll then be reimbursed as

retrofit devices are installed and vehicles are received This report recommends
accepting two grants and establishing revenue and expenditure budgets in the amount
of$113,506 and $462,015M1

Emerg ing Small Business Development (ESBD): Purchasing and installing

particulate traps was author i zed by C i ty Counc i l
F

^l and Procurement Serv i ces
r

^^^^ Manager on
September 27' 2005, Formal competitive bidding was suspended and Cummins West.
Inc. was awarded the contract due to lack of alternatives Cummins West, Inc. is not a
certified Emerging/Small Business Enterprise firm. The purchasing of the five LNG
vehicles was put out to bid on November 23, 2005 (Bid Number: B061 181 037) and
Sacramento Truck Center was awarded the bid. Sacramento Truck Center is not a
certified Emerging/Small Business Enterprise Firm. All efforts were made to
accommodate the City's policy to include Emerging/ Small Business Enterprise's.

Respectfully Submitted by:
Keith Leech

Fleet Manager
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Approved by:
Schwartz

Director, Departmer^t6f General Services

Recommendat^an Approved:

Ray Kerridge
'City Manager

Table of Cort^^^^^^
^^^ort

►A^hn^er^ts
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4 Attachment 3 w City Council Resolution No. 2005-454 Pgs 1 7-31

5 Resolution ^ 2005 Grant Pgs 32-33

6 ExhibitAGrafltlfETw05^0120 Pgs34-
_
41

7 Resolution 2006 Grant Pg^ 42-43

8 Exhibit B - Grant VET-06-0042 Pgs 44-50
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BACKGROUND INFORMATION

• The Sacramento reg
ion has the sixth worst air quality in the nation, jeopardizing

its ability to meet state and federal clean a i r standard& A s i gn i f i cant
a

^^
^

^^^^fi part of the

air quality p roblem in the Sacramento region is attributable to on-road motor
vehicles, especially diesel^powered vehicIesM

S The Sacramento Council of Governments (SACOG) through the Sacramento
Emergency Clean Air and Transportation Program (SECAT) has released their
g

,
^^^ (NOx)rant application packages for projects that reduce Nitrous Oxide
.

emissions from on^road, heavy-duty vehicles operating in the Sacramento
Federal Ozone Non-aftainment Area.

• The ^^^AT program was created by California Assembly Bill (AB) 251 1 to help.
assure that the Sacramento region remains, ^^^ in conformity with its State

Implementation Plan (SIP) for air quality attainment

•With the goal in mind to help reduce the air quality problem in the Sacramento
region, the City/County Heavy^Duty low emission vehicle+ ^^i^ (LEV) acquisition policy
was approved by City Council on October 5, 1 999 (Attachment I).

. In September 2000, the California Air Resources Board (ARB) developed a .
comprehensive strategy to control diesel particulate mailer (PM) emissions in
California by 75^^^ by 201 0 and 85% by 2020 (Attachment 2).

. On May
25, 2005, the City Council adopted Resolution No. 2005W454 which

a F

^adopted fuel strategies, wh i ch requ i res
F

^r^s Fleet Management to make available
• ^

funding for use in implementing alternat i ve
+

^v^ fuel, fuel i ng i nfrastructure and new
r

technology (Item 3)nTh
+

Th is Resolut ion also requ i red the cont i nued expans
i
on of

the City's use of Liquid Natural gas (LNG) to include trucks in other vocations
beyond refuse trucks (item I 2) (Attachment 3).

• The proposed diesel p
articulate matter control measure for on-road heavy duty

diesel-fueled vehicles owned or operated by publ i c agenc i es
a

^^s and ut i l i t i es
implementation schedule requires the city to have 60% of its on-road diesel-fuel
fleet outfitted with particulate traps by 2005,
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`` \1

t^,^e,.^;5ed

October 1 7, 2006

Attachment I
^

CITY OF SACRAMENTO - COUNTY OF SACRAMENTO

o#^^^ o(tha City Manager
^i$ 1:' Sttaat, Room 101
Sacramrnla^ CA. 958W2684

(916) 254-5704

To; Sacramento County Board of Supervisors
Mayor, Members of the Sacramento City Council

From: Terry Schutter, County Executive
Robert P. Thomas, City Manager

Office of the County Zz^tive
700 'H# Streax, Room 7650

5icrameiito1 CA 95B14-1280

( 916)874-5833

October5y 1999

Subject* ^ OF ^ACRAILENTOl^OUNT"^ OF SACRAMENTO ffEAVY-DUTY
LOW-EMISSION V^^CLI (LEV) ACQTJ[SfflON POLICY

CUmm^r^dati. ^.. «. -

It is recommended that the Sacramento ^owny Board of StspeMsars and the Sacramento City
Council adopt the attachcd re^olutions approving the attached City ofSacramentofCounty of
Sacramento Heavy-Duty Lav^^Emiss1on Vehicle (LEV) Acquisition Policy.

^c c un^*

On June 10!. 1999, the Sacrameitto Transportation Autk^oiity (STA), as part of the project
nomiiiation process for the Transportation Equity Act fbr the 2iCentury (TEA-21)1 considered
a Sacramento Air Quality Management District (SMAQI^) ftinding request for appraxirnathly
58,9 million to be used for h^avy.4uty low^^ssion v^^cLe incentives and in&astnicture. That
request prompted the City Manager, County Executive, Director of Pu^^^ Works for the City,
and the Administrator of the Public Works Agency for the County to send ajolnt letter (copy
attached as Exhibit A) to STA wherein the City and County staffdd not support the fi.rnding
request at the level proposed by S1AQ1VDf That letter generally expressed concerns regarding
the funding ofEr^terprise and other non-General Fund activities with genera1purpose regional
transportation funds. The letter also outlined stafi's commitment to partner with SMAQMD to
aggressively pursue viabio alternative fuel opportunities a^ we work together to implement
strategies t;a improve a^^ quality in the Sacramento region. 5TA subsequently approved TEA 21
finding in the amount ^f S2FO rnillinn for public agency heavy•luty low.emssion vehicles and the
fueling infrastructure to support them.
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° ofSupervisorslCity Council
^^^ ^^ ^^^9

age 2

/

October 17, 2006

Or^ June 22, I999, as ^^ ^^^ Fket Services Operations Workshop (Agenda
Sacramento Count ^ Y

interest
No. theBoard in • ^

of^t^tive ^uel vehicles within the utilization
the Sacramento County vehicle fleet At the ioncIu5^Qn of t

^V'ork^,op, the Board otSupe^^rs directed ^ • the
^t^ work with the C^ty of^acraniento todevelop joint policy for considerat^on by the S ^l ^d theBoard o^`5u^ errrisors to ^ ^ * . ^ the ^^t^ City ^a^n^,

p guide ^tu^c d^^,n and dects^^regarding
e^e^ reg^̂ or^^ air ve^ that wouldquality ^prnmen^s.,

Subsequent to the September 22, 1999 Board ^^ Su^risor ^
Task Team }t ^ s ^Vor^hopt an AIte^.̂ vueJs

^ (the ^^ ) was formed for the purpose ^^ ^^ arin ^t^l^^^n^y ^o^^E^ss+ ^on Vehicle
,

^^l^ ' • + This Team
p P ^ ^ p^^p^^^d ^•

Acquisition ^^^^y '^s Team included repr^sen^ajv&om + ,
Department o^'^b^c Works ^a; . the ^^^y ^

Maintenance Services D^v^siort (Gene Moore and Bob Su)
and Solid Waste Division (Reina Schr^a^th^aerseit^. , ^, the County's Department of^hlic Works
Administration

,
^^n (Patrick

,
^^k Crnff), Fleet Services Division. (Thom Rose), ^1"^te Management &

Recycling Division (Thck Lockh^^^ Water Division (TimQuality ^,toyd), ^"rar^spor^^̂ on Division(Don Gib^on), SMAQMD (Tim Tayk^r) and the Cleaner Air Partnershiprt̂ p (Jude Laxnare). TheT^ ^^ on. 5Cverat occasi^r and developed the b^Io^g Pro
^fS^^rarn^ posed City o^`Sacramer^tolco^ty

n2o }fcavy-Duty Lpvv.Erjssior^ Vehicle Acquisition Policy:

Proposed
C4y O, fSacrarn^^to/Coun y of Sacra,nn^o

Heavy4uiy Low.Emjsj{I^ Vehicle (LEJ'9 Acquisition Policy

P^^^^ ^^^l The Ciy azid Cvun o^f ^'acr^ter^t^' o are committed to doing ourshare to ir^ple,^er^t the n 's ^ fair
r^^r^r^ ^I^.y plan by reducing of

nh^o^nemissions ^^ ^^^ from our he^ ^ eei to meet,^ the year
2005 5tandard for ozone in the Scr^rar^rr^^'ed^!
at^rrr^ ^^^i^^ ^^a^^ ,entArea

Foundational We recognize that the region has c^ air f^^ar^^rn qu^r1 typrobler^ which is relatede,,t to vehicle we^^^^ly theoperdtr^^ ^ e vei^f. . , ... . . .. . .. .^` ,h^^ c1es;

We recogna; ^ that public agencies in Sacramento Co ►urr
ftr^'^e ' ^ ^' operate ^"^u^ flee^ which have srgnficant numbers o, f ^eaiy4uY vehicles.

WeWe recog^i:e that public agencies have a significant role to play in'i. 'mpr^vrng air ^ ,̂^ by reducing the emissions from their fleet
VPerti#FiYns especially thei r hepi}r-duty vehicles.

7



Grant Agreement: ^^CAT Program October 17, 2006

.
.ioardofSupervis^^^^ ^ouncil
,^^ber 5, 1999
Page 3

Commitment Commii to being a commun1' leader by:

•Showr^g howfleets can aggreive1y incorporate 1owemission
vehicles irrtofleet operations;

^ Showing howfleets can overcome training, faci^ity and operational
iss^^ with resolve and comr^itmenL

Our efforts wzllfocus on the conversion ofthe on-road hea.y-duiy
equipmerrtflests to cerh,^^ low-emission vehicles £Lr these vehicles are
replaceda^^ a/our regdcr systernaftc r^pIacerren#^agrcrms

.^

w^ are ^omm:tted to the following placemeriL^chedu1e )br our heavy-
dzr y vehicles w'th certr` edlow-er^^^^^ ^eaiYdUty vehicles:

....,. ^...^f. ..,^

'^i•

#4 minimum of 2O% ofa!! replacements in 2001 will be certified

C;w^em&iorr,

•11 minimum of30% ofall replacements in 2002 will be certified

low-emission

•A minimum of1O% o,^all replacements in 2003 will be certified
low-emission:

^A minimum c,13O% a/all replacements in 2004 and thereafter will
be certified low-emission.

We will pursue g runt and other sources offlinding for the provision of
alternative frelfacilides.

We will pursue grant and other funding sources, excluding general-
purpose r^^^^l (rI77LSpOttarIOnfi47ULc, in order tofunC any ircremental
increased ^^^ of the lo^^^^^^n hecry4UY vehicle conversion
program.

we will continue to anaI^e other emission reduction strategies on an on-
going basis.

wwill corrtirr^^ to consult with the Air District about all types o,^wrys to
reduce emlssionrfrom on-road and off-road vehicles as well as passenger
cars and light duty frucksrt
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:Board ^^ ^^pervisors/City Council
Oct^berS, ^^^^
Page 4

October 17F 2006

!^
^ o^^ce and cast are issues and that^'

F&sr ,Ofl vehicles^^r^r^r^^^ ^' .^^ recognize,^ that both ^ , • work
Cost as Issues

^^r^r^^^^r^ will be re^qt^xr^aC to make !^er^^

We
w111 be addressed and managed and not used^^^ that these Issues

as roadblocks to the i
^

c^'orr pf i^-er^i.^0fl vehr^ies rrrto ^he fleett^^^

We recognize that Emplementatiofl o^^e ^^^ ci^ m^' result in a need to^ of
^^^ served by the^r

^ crezse t^ser'es and/or service chc'^s,^nr the oa^r^a^t
^^ ft
low-emission vehicles which are incorporated in thefleets,

'y benefit/or ^I^rs investedwill be through
maximum air ^^^r^'^,^^^^^^`^^^ ^ The maximum

'.Introduction o^'he^^y l^w^r^^ssron vehic1es While this should not

be the exc1usiveo^ it should be the prr`r^^fo^s,^

!' .rr
schedule outlined above will be monitored by^^' replacement s

re.^e^tte^! to the Board1 o^ci^^rt ^ and The ^e
progress reports will be pand periodic

^^^r^F^^
^t^ and will also ^rr^^u^^ a^, These reports ^
^'uperv^

.,^ors and the C ,̂^ Co^rr^ci

discussion of emerging low emission vh .^1th i^e$

The District^^^ will and use these emissions benefits tovar^"s
Air ^r quantify* ^'

meeting the regron'^ atlainment,^klPL

The above policy quality prohienl which is related to vehicle
^

^
^c

^
^^^^ ^^^s that the region has an at , ^n^ County of Sacramento ^^

oe^'attC^^, reflects a significant com^^^1eflt on the p^ ofthe C ity
^i and^ air quality plan, and recognizes that thefair share to implement the region'sd^ our ^

M

^w-er*̂ss' ^oflLeaders^p role in ag^essi^velY incorporating c^
County^t * ^^

of Sacramento ^t^^^l^ play ^
^ S. The focuses an the cor^ver^^ofl ofour on-road, heavy

vvehicles into our fleet operationpolicy
duty equipment fleets to certified Low-emission vehicles as these vehicles are replaced as p^ of^
our regulai systematic replacement programs.

The
^st^g issues related to availability o^'1ow*

*^^ mr
, ,

^es, andproposed four year p^e^ ^
additional recognizesand alternative t^^^^^ ^^^^p^^^^ and f^i ,^t,

• ^^^ engines, the need for ^
^^

^v
^represents

that
represents

the ^^^d tbr ac^^^^^^ ^^raining It should be noted that the ph,^.fl ^p̂rogra
and m. ` effort

minimum ^
^ ^^^ l^^Cnt vehicles being certified Lowenu^

^^^ ^^ Ve higher p&c^tag^ Alternative^ ^v^ strategies to meet the phue4^ p^^^
^ be made to ^`̂^
were discussed extensively as part of the Team meetings. As examples, every heavy-duty vehicle^
vendat could be required to submit*t a Low-emission• ^^n vehicle hid as an alternative or we could^

+^^^^ as of a separate pr^c^^^. It is
r^u^ bids for a speci^C number oflo^rMe` ^iOn vehicles part

9
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Board ofSupervsors/CtY Council
October 5, I^^^
Page 5

ecornmended that Fleet Serv ices and the operating divisions be allowed the flexibility to develop

the most effective method to achieve the P^^^ ^uirementS. Everyone on the Team agreed that

the key Co success is to send a
^

very strong message to the h^^-d^r vehicle vendors that, as part

ofour requests f
.

proposals/bids , the City and County are serious in our commitment to acquire'' p^^P^^
^ specific 'ssion vehietes in order to meet the program Pt^e4nnumber (as ^ minimum) ^^'^^^r^

requrementS,

The ^ least in the short t^ implementation Ot^s Heavy-Duty Low-

Emission
^^v recognizes that , at ,

Vehicle Acquisition Policy may result n increased costs and increased user fees and/or
^s'̂ ^n ^

*
eht .

service h^'geS for the operations that utilize the lowe^^ion vehi^Lesr As an examples the^ ^^
ts WaStC Management ^d Re^c # Division ^ica^y replaces approximately 12w 15
Coun,^ ^^^^^+^^ appro xim ately ^ t^ 1.0
rcs'de^t

_

,v^
'a r e^se cofl^^ ^or^ vehicles per year. The City typ ically
^^' per year. Current , refuse collection vehicles that ^c[^t^e alternative

^^^^ ^^11^^̂̂ ^► ^^^u^^^s ^ y^ ^
e estirated to ^st aFpraxumately 530 thousand more each as

tiiel engines (CNG/LNG)^ ^
compared to a similarly equipped dieseL powered vehicle.

The proposed poRcv a150 includes a monitoring and reporting component wherein implementation
er^t schedule will be mo,̂tared by s^^ pe.̂odtc (no Ies^

o will
.

of the heavy-duty vehicle'̂cl^ ^Pl^^^rn
rts will be presented to the Board of Supervisors and the C ity

than annually) progress repo
,

a discussion of emerging issues related to la^r-e^ssionCoun^ ^ include
^ ^

^. These reports will also
vehicles.

Conclusion:^

'sors is scheduled to hear this matter on ^'c^e5da^rOctober 5,The Sacramento Board ^^^^^^^n
to City Council is scheduLed to consider this matter onP.M. The ^a^raru^n^

the
1999! at 2: 30 ^.

.

afternoon ofOctober 5. 1.999. It ' ^s my understanding that representatives from ^QV13) and

the Cleaner ^

^
^r Partnership'p intend to address the Board of Supervisors and the City Council on

this matter at today's meetings . lithe Board ofSuPervisors and the City Council approves the

attached policy.
, *

^ the Cleaner Air Partnership tO take the policy

to o^
staff will ^^r^ with ^^'A^^ and .. ^* N would include, but^^^c "urisdi^ons and agencies for ch^^r information and/or approval. This w^ .

not be limited to. the Cities afCitrus Heights, ^^^offi, Isleton, and Gait; ^ ^^QMDt Sacramento

Area Council of Governments (SACOG); and STA.
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^oar^ ofSupervisor'ilCitY Council
October 5} 1999
Page6

Th^^eforeR it is r^^^^^dcd thai th^ Sacramento County I3oard af" Sr^^CrVtOrs and the

Sacramento Cy^ Council approve the attached resolutions approving the attach City of

SacrainentolCoun^ ^^Sacramento Heavy-Duty Low-Emission Vehicle Acquisition Policy..

ResgectfW[y stibmittcd,

Patrick Groff^^ector
PubUc Works 4jnj^tratiOfl
County of Sacramento

Director ofPublic Works
City of S adkan ento

Approval recommended

^^^rtP.. Tham&
City Manager

Approval recommended,

Terry Sciiutten
County Executive

by:

Warren H. Haarada, Mminl5trator
Pubiic Works Agency

Cc *̂ Keith Leech, Bob 5t^^ersctc ^urt N^cCoU^ Reina Schwartz, Bob S^^,
Gene Moore.

^^eryL CT Don Gibson, 1^^ iI^aC^Tim LIay^, Dennis aaldv^rint Thom RQse,1^e^
^^

!(night, Tim Taylor, Jude Larnare, Bill Mu*r

PLC;^^^

Attachments

Contacts for adthtiaral information -- Patrick Grof County ^^^c Works at 8748132
Mike Kashiwai, City Public Works at 264-5312

PWA Lv1ThrtL*'c
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Attachment 2

Cfatrdn EnvEmutrncn1iE FratClbt1 Agency

^Air Resources Board

FACTS ABOU T

CALIFORNIA'S ACCOM PL ISHMENTS I N REDUCING

DIESEL PART ICULATE MATTER EMiSSION S

The identification of diesel particulate matter (PM) as a toxic air contaminant in
7 998 led the Califomia Air Resources Board (ARB) to adopt the Risk Reduction

Pdan to Reduce Particulate Matter Emissions from Diesel-fueled Engines and

Vehicles (Plan) in September 200O. The Plan's goals are a 75 percent reduction

in diesel PM by 2010 and art 85
percent reduction by 2020 from the
2000 baseline. The foilowlng
information gives a brief overview of
the signiflcant accomplishments
made to date in reducing diesel PM

Cleaner Diesel Fuel

California's diesel fuel is the least
^oIIuting in the nation. In 2003, the
ARB adapted a new regulation
lowering the sulfur content of diesel
fuel to enable the use of advanced
emission control technologies for
diesel engines. The California
diesel regulations for sulfur and
aromatics are estimated to result in
25 percent less PM and about
seven percent less oxides of
nitrogen (NOx) emissions. Sulfur
levels in diesel fuel will be lowered
to less than 15 parts per million by
,Iuly, 2OO6 California's rule applies
to on-road' offµroad, and stationary
engines while the federal low sulfur
diesel rule applies only to on-road
vehiclesh Meanwhile, some refiners
in California are already making
ultra-low sulfur diesel so It Is
available where needed California
transit agencies have been required

Why Is ARB concerned about
emissions from diesel engInes?

Diesel engines emit a complex mixture
of air pollutants, composed of gaseous
and solid material. The visible emissions

carbon particles or soot..." Diesel
exhaust also contains a variety of
harmful gases and over 40 other cancer
causing substances. In 1998, California
identified diesel PM as a toxic air
contaminant based on its potential to
cause cancer, premature deaLhs and
other health problems. Exposure to PM

whose lungs are still developing and the

health problems. Each year in
California' diesel PM contributes to an
estimated 2,900 premature deaths,
3,6QO hospital admissions, 240,000

symptoms and 600,000 lost workdays.
Overall, diesel engine emissions are

California's potential airborne cancer risk
from combustion sources..

in diesel exhaust are known as
particulate matter or PM which includes

is a health hazard, particulady to children

elderly who may have other serious

asthma sHacks and respiratory

responsible for the majority of

1
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to use ultra.low sulfur diesel since July 1 , 2O02.,

Cleaner New Diesel Engines
Standards for New On-Road Diesel Engines

In 2001 , ARB adopted new PM and NOx ernisskin standards to clean up large
diesel engines that power big-rig trucks, trash trucks, delivery vans and other

2007 and reduceslarge vehicles. The new standard for PM takes effect in ^^^
emissions to O.O1 gram ol PM per brake horsepower-hour (g/bhphr) This is a 90
percent reduction from the existing PM standard. New engines will meet the 001
gIbhp-hr PM standard with the aid of diesel particulate filters that trap the PM
before exhaust leaves the vehicle

Standards for New OffRoad DIesei Engines

ARB has worked closely with the United States Environmental Protection Agency
^(U.S. EPA) on developing new ^^ and NOx standards for engines used in off

i ment such as backhoes, graders, and farm equipment. US EPA hasroad equp
proposed new standards that would reduce the emission from off-road engines to

^similar levels to the on-road engines^ ^n^^ discussed above by 201 0 2012. These

new eng
ine standards are expected to become final in 2004. C^,^^ approved by

u.s. EPA, ARB will adopt these as the applicable state standards for new oWroad
engines. These standards will reduce diesel PM emission by over 90 percent^, ,

^a.from new o^'^road eng i nes
}
^^^^ currently sold in Californ ia.

Cleaner In-Use Diesel Engines

Over the past two years, ARB has developed six new regulations (details in next
section) to reduce PM emissions and other pollutants from diesel enginesfi
Another six to eight regulations are planned for adoption over the next two years.
These regulations have relied on the following four approaches to significantly
reduce emissions from diesel engines:

Rep1ace!Re^oWer - Replace the existing engine with a new diesel engine
Retrofit ^ Apply art ARB-verified diesel emission control system to the existtng
engine and fuel system (can include alternative fuels)
Retire the Whole Vehicle - Replacing it with an alternative-fueled vehicle or
vehicle with a new, cleaner diesel engine,
Operational Modification ^ Examples include reduced operating time,
reduced idiing, or use of electric power

New Regulations for InUso Diesel Engines

The ARB has adapted several regulations that will reduce diesel emissions from
in-use vehicles and engines throughout California. In some cases, the PM
reduction strategies also reduce ^^^g4armlng emissions such as lUOx. These
regulations include:

2
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Waste ^^^^^ction Trucks (adopted 2OO3): The waste coIiection
vehicle rule offers a variety of strategies that owners must select
and appiy to each truck fri a phasedyMn schedule from 2004
through 2010 to achieve PM reducUons or up to 85 percent. The
rule iricludes compliance fiexibility Akey benefit of the rule is the
reduction o PM emissions in residential neighborhoods.

Fleet Rule for Transit Agencies (ac/opted 2000); This regulation cuts NOx and.
- PM emissions from about 10,000 buses operated by tr^^sn

agencies The fleet rule for transit agencies moves forward in
steps over 10 years, requiring cleaner engines cleaner fuel,
and retrofitting of older buses. Amendments proposed for
2004 will require transit agencies to clean up the buses that
had not been covered in the original rule,.

School Bus Idling Restrictions (adopted 2002): To reduce the
exposure of thildren to toxic PM emissions, ARB enacted a rule
to stop the prolonged idling of diesel school buses and other
diesel vehicles near schaols. Buses and commercial diesel
vehicles are required to turn off their engines after arriving at a
school and are allowed to start the engine rio more than 30
seconds before departing, unless required for safety or work

Stationary Engines (adopted 2004): There are
approximately 26,000 stationary diesel-fueled engines in
California. Most are used as emergency backup in the
event of a power failure. Others are used to pump water in

equipment New ARB standards for these engines will bring
an approximate 60 percent PM reduction by 2020 through
stricter standards for new engines and requirements to
retrofit existing engines

Transport Refrigeration Units (adopted 2004): Transport Refrigeration Units
(TRUS) are diesei*^owered refrigeration units that cool temperature*sensitive

relatively small, there are about 40,000 of them
operating in California Their PM emissions will be

2020#

agricultural areas, to run compressors, cranes and other

,
products while they are being shipped in trucks,
trailers, shipping containers and rail cars. Although
the diesel engines powering TRUs tend to be

. _ .. . n
reduced by 65 percent by 201 0 and by 92 percent by

---

. .

EL
.

Portable Engines (adopted 2004): California has about 33,000 portable diesel
engines used in purnps, airport ground support equipment,

equiprienth Portable engines eni^t a total of 42 tons per
day ofdiese1 FM. The engines also emit about 75 tons per
day of smog-forming emissions_ ARB's rule requires

vii drilling rtgs, generators, and a variety of other

3
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stepped reductions in emissions from portable engines, rean*itng a 95 percent
reduction in PM emissions in 2020 with concurrent significant cuts in smog-

forming emissions

Incentive Programs Cleaner Air

In addition to adopted regulations, the ARB has programs in place to provkle
incentives for owners of higher polluting diesel engines or vehicles to replace that
equipment with cleaner, less-polluting equipment Some of the programs that wit)
reduce diesel PM are:

Car/ Moyer Program: The Carl Moyer Program was established in 1999 to offer
monetary incentives to reduce NOx emissions from diesel engines. Some of the
strategies used to reduce ^Ox, such as replacing old diesel engines with new
alternative4uel erngines, have also resulted in lower PM emissionst The Mayer
Program pays vehicle owners to offset the extra cost of reducing NOx emissions
below the levels called for by current standardst agreements or regulations, The
state has paid about $1 55 million in Moyer incentives since the Program began,
with air district matching funds bringing the to1a1 to more than $200 million. The
Program's costs for reducing a ton of NOx have averaged less than $5,400 per
ton, with the additional benefit of more than 320 tons-per^year of PM reductions.

Lower-Emission School Bus Program: Since 2000, the state and local school
districts have allocated more than $70 million to reduce emissions from alder,
high^polluting school buses.. This funding has gone to buy new, cleaner buses
arid to install filters on existing diesel buses. Thus far, the funding has seen the
pwchase of about 400 new school buses, Meanwhile, about 40 more new buses
are on order and will be delivered to school districts by 2005. The program also
will ultimately see 3,000 or more existing buses retrofitted with filters to
significantly reduce their emissions.

Compliance Assurance Activities

ARB enforces its rules to ensure that emission bexnetlts are maintained and has
programs that assure emission reductions are reaL These programs include:

Field Inspection and Testing.: ARB regulations require that diesel engines not
smoke. ARB has compliance teams that inspect diesel vehicles for excessive
smoke and owners are required to perform smoke tests annually on their diesel
trtcks1livlators face fines and must bring their vehicles into corrMpliarice. In
addition, we inspect vehicles and engines to ensure our in-use regulations are
foIlawed. Once avehicle or engine is in campliance, it must remain in compliance
throughout its life in California.

Retrofit Verification Procedure; One of the options for ARB's new in.use diesel
PM reduction rules is reducing PM emissions through the application of ARI3w
verified diesel emission control strategies to existing engines.. Verified control
devices suth as filters and catalysts or verified fuels can be cost.effective means

4
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to reduce diesel PM from errginesF ARB verifies deseI emission control strategies
to assure they significantly reduce diesel PM, are dur^b'e, arid have a mandatory
warranty Owners are required to use only ARB-verified products to ensure the
mandated PM reductions are real arid durable.. A^B works with companies to
verify products for those applications where they work best

What Is Next?

If we are to have cteaner, healthier air as our state contlrtues its rapid population
and industrial growth, we must look at every possible action for reducing air
pollution. In the years ahead A^B will continue looking for ways to reduce diesel
engine PM emissions. Among the actions being considered are:

^ Idling Restrictions for On-Road Diesel Trucks
. Requirements for existing stationary agricultural engines
S Rules for publicly-owned equipment and vehicles
S Rules for privately-owned equipment and vehicles
I Harbor craft requirements
# Ocean going vessels requirements
. Cleaner diesel fuel requirements for marine vessels and locomotives
I Reducing PM from cargo handling equipment at ports and shipping yards

For Further Information:

Visit our n .eb site at http,, :/Fwwyi^rbRYaM YvI y!esolldI?eFrr ahtff! for more

information on our actions to reduce diesel PM or call the ARBs Public
Information Office at (916) 322-299Oh

Further information regarding the VarIOUS programs and regulations discussed in
This fact sheet can be found at:
New Engine Standardsi http.//www.arbr.ca.gOvlmSprOglQnroadhd1OflrOadhd.htm
Low Sulfur Diesel Fuel: http:l/wwv arb.ca.govffuelsldieSel/dieSel.htm
Waste Collection Trucks: http:/Jww+v,arb ca.gov^msproglSWCV1SWCV htm
Transit Agency Busesi http4IIwww.arb.Cae^OV/mSprOglbUSlbUShxm
School Bus Idling Restrict/ons:
http.lIwwwarb,cangOVItoXicS/ShEdiirL9lSbidlin9.htrr^
^^^^^^ary Engines: http:llwwwharbM1cagavlregactiStatdefStatde„htm
Transport ^efrr^eration Units; http:llwww,arb.ca.gov1dieSelltrUht1
Po,^^^^e Engines: httptllwww.,arbcagov/dfesellpOrtdiesei htm
Lawer*EmIss/on School ^us Program:
hftp:11www.,arbcangov/msprogfschOOlbuslSCh0O1bLIs.ht^
^^^ Moyer Program: h^tp:llwvrw*arbca. govlmspmg/mOyer/mayerMtm
Ver^^^at/on Procedure: http;ffwwwarb.cagov/diesetlv^^^ev/verdeV.htm.

5
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Attachment 3

DEpA^tTMEO^
NF*L SviCS

FLi;DI111SaOj

City Councl
Sacramento, California

CITY OF SACRAMENTO
CAL(FORNIA

May 24 . ^^^^

^ ^M i?41h S+rrp:
&^crm ►̂nIs^ CA 95B?2 fi

1anc^n;fb EI1B8
3t

Honorable Members in Session

SUBJECT: UPDATE ON FLEET OPERATIONS AND ADOPTiON OF FUEL

STRATEGIES

LOCATION AND COUNCIL DISTRICT: Citywide

RECOMMENDATION:

This report recommends that Mayor and City Council adapt the attached resolution that

identities ton9•range fuel strateg^eS of the City

CONTACT PERSONS; Robert 5ummerselt, Fleet Mariagert 848-6309

FOR COUNCIL MEETING OF: June 14, 2005

SUMMARY:

This report is in response to a request by the Mayor and City Council that staff provided
an update an fleet siandards and the types of vehicles used by City staff and an
annual progress report on vehicles purchased, their respective emission ratings, and
any units that could not be purchased as ow emission vehicles during the past year.
and a request by the City ^ari9er to develop a Iong4erm fuel stralegy for adoption by
the Mayor and City Council

COMMITTEEICOMMISSION ACTION: None

BACKGROUND INFORMATION;

Fl^^t Star^dard^ and Vehicle Typ
Or^ June 15, 2004, Mayor Fargo and Counci^ Members Tretheway and Cohn requested
informatk)n on fleet standards and the types of vehicles used by City staft, and a report
on vetide utilization
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c^Ty ^oun5.^}

Update on Fee1 Operations
May 24 , 2005

5tai1 has prepared a ksting of 5tar7dard veh^cl^^ by ^^^ihon cIass^ficaf+on (AMlachment

1) cons#dering operating r^^uirerner1tS and needs, comparison with comparable
posi1ion5 ill other agencies, arid avail^^^^ types and szes of 'owesl ernIssron and

hrghest fuel m^leage vehic'es Severa' City position cIass^f icaCions including Fire
Ba1talion Chef, Assistant Fire Chief. and Survey Party Chief continue to require the use
of Sport Utility Vehicles (St,JV) for operational reasons Requests for SU1ls for any

other City positions require approva' from the C^ty Manager

VehicIe Utilization
S!&ff developed minirrrurn ultlization standards and evaluated the City fleet based on

the criteria devel^^ed This evaluat^on cjentified 245 vehicles as posstb^y b&ng under

u!iiized This ^nformation his been provided Ic the Budget Office and all departments

for their €nformation Departments have been asked !o review and ev^IuaCe under

utilized vehicJes Whale there may be valid reasons for retaining under utilized vehicles,
some may be able to be disposed of, reassigned or used in eu of adding un,ts to the

Citys heel

Purch
On July 27. 2004, City Council adopted reso]ution 20046 1 3 revising the City"s low

erniss^an vehicle acquisition policy The revised policy requires an annual progress
report Io Council showing the vehtces purchased and their respective emission ratings
and any units that couJd not be purchased as law emission vehcles during the reporting

period A table updating the City's activities is provided in Attachment 2. In total, 89
'

percent of vehicles purchased and received in FY 200405 qualified as Io^v emission

of 141 vehicles purchased since July L 2004, 117 were light and medrum duty
veri'cles, alt had an emission rating of lwEV II or more stringent LEV [I is the low

emission vehicle standard effective with the 2004 model year veh^cl^s The majority of

the f"EV II units were Police patrol arid unmarked cars purchased in the last year

of the heavy,du#y units. four were LEIJ. (four liquefied natural gas fueled refuse trucks)
arid the remaining I5 were at or below the October 2004 err^^^^^on standard for heavy.

duty vehiclBs Bids have been received for the purchase and installation of diesel

particu1a1e fitters (DPF) for retrofitting 35 ►^flilSk  fflOstly refuso trucks The OFF wilt

sigriiftcantIy reduce the particulate and oxides oI nitrogen (NOx) emissions from these
Uflit5 Installation on the units will be completcd by the end of the year

1.^.^,o„^̂  FueiStr^te.g(
At the request uf the City Manager, staff has draf1ed aJong-term fuel strategy far the

City (Attachment 3) The goals of the strategy are lo reduce fu& consumption and
casts. reduce ernissionS, and reduce the Citys dependence on foreign energy saurces.
The greatest potential for meeting all of these goals may be reached by replacing
existing vehicles wilh nore efficient. higher fuel mileage vehicles, setling goats for
reducing fuel consumption for all City departments. and by changing how vehicles and
equipment are used, dispatched and routed A hybrid or alternate fuel replacement
anaIy5^s and a strategy Co replace 100% of the standard fleet sedans (non-Police) as

2
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City CounCi^
Update of Fleet Operations
May 24, 2005

they come due for replacement has been included (Attachment 4). If the fuel strategies
are approv€d, F'eet Management will work with City departments to prioritize, assess

YfeaslbIlity, and develop department-s^^CffiC strategies, and will provide a status update,
to the Mayor and City Council, ^l during FY2005106 midyear review.

FINANCiAL CONSIDERATIONS

Some of the strategies recommended will require additional fundingh The report back at
mid-year wil! address any significant budget issues

ENVIRONMENTAL CONSt^ERATLON^^

There are no environmental considerations associated with this reportR

POLICY CONSIDERAT1ONS:

This' report is consistent ^uiti^ the Low Emission Vehicle (LEV) Acquisition, +P+^ii^,^`^^
04„613, and the City's Strategic Plan goal to achieve sustair^abll^ty andResolution ^^

livability.

ESBD CONSIDERATIONS:

No goods or services are being purchased under this report.

Respectfully submitted, .^

^^^^^
A...-4kIobert Suththersett

^

^ Fleet Manager^

^^C9MNiI,HDATtON 3PPROVED: Approved;

ROB^rP,ROMAS
City Manager

Rein&1. Schwa
D1rector1 Department of General Services

Table of Content^
I . Attachment I ^ Fleet Vehicle & Equipment Standard, page 4
2. Attachment 2 ^ Low Emission Vehicle Purchasesr page 6
3 Attachment 3 - Long Term Fuel Strategy# page 7
4, Attachment 4 ^ Hybrid and CNG Camparlsont page 12
5. Resolution - page 13
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Attachnent 1

Fteet Vehic1e & Equpmerd Standard
January 22005
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Job Descripti
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Att^ch^eril 1
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Attachment 2

GE1y of Sacramento
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AItachnient 3

Fleet Fuel and Energy Reduction Ideas and Lvng Terni Fuel Strategy

Executive Summary

This report has been prepared at the request of #he City Manager outlining ijoals fior reducing
co5s, fuel consurrrptiOfl ^nd ve^ucIe ernis5OflS and oUer^ng recommendations for a City strategy

Co meet them r, A longer term Ia^k at future ^ues and fuel strategy including ^ransparkatiOn

energy secury far lhe City of Saclerrrnnto are a^so presented

The Un^led States and par1tcu^ar1y Catifornia w^fl contjnue ao exper^erce volacil^ and increas^ngy
higher ^u& prices due la increasiflg dernind and hmiled supply

Meeting these gcaIs will requit e a rnuftr-facetecf approach ^r^ch:dung

> Aggresssve repl^cerr1er1t or oiderveh^caes wilh newer rnoie fuel eff^cient vehicles

> Operal^onat changes ^o seduce trips d ^o do more effic#erit rout^ng
^ Implernen1at'on of technology such as GPS systems and web and teleconferencing

;, Changes iri tile types ancl sizes of vehicles he City purchases
^ Changes in the frequency of purchases ^rei1acemeflt vehicle scheduling) to Lake

advantage of cleaner,, mare eFftcien^ un^ts

The primary keys to success w^ll be managers supervisOrs Bnd drivers They rnus1 actwelY

particEpaQ Ifl rnak^ng changes in the way they assign and do the•1r work, the way ^^ey aperale
their vehicles and eqwpmeflt, and musl seI^^l vehica es lha! offer iowesl em:ssons and highest

fue' mcleage

Aprogram to piichese a high percentage 01 hybrid sedans may offer ihe rnosL dran'atC
retluclren Un fuel consumption even though if may not currenlly be cost effective Replacement
or ^o standard t1eet models with hybrid un^ts could {educe consumption by over 2 30C) gallons
per year The added cast ^s about $96rOOO

The next slep is to share tie ideas with at representatives a! City departrnenfs who use
vehicles and eq.i1prnent and develop an aggressive C^t^wde strategy lac presentation to City

Ceu^^^^ at Mid Year 2006

The pnmary gaas u^ fhe Cfly with respect 10 P1ee^ Meriagemen are s follows

? Reduce he overall quanffly ot fuel consumed by C.^ly ve^^cJes and equipment, and reduce

costs
, Reduce enissran5 f rom he City fleet

; Reduce the City s dependence on foreign energy sources

Background

Ca1iIornie and the nation. most likely will see conllnu^ng energy cast increases and volatile

energy prices Th15 S due io increasing demand from over 24 m+thon regisler^d vehicles in
Cah#orn^a ^fl 2003 Io a possible 3 T 5 million registered vehicles in 2020 California faces three
major problems from its reliance on petroleum econorn^C sources at supply. and

env^ronment^l
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Attachnient 3

The economic probern Is consurn^^s rliu5t ^^ ^^ver viable options Iar reducing their

^ransr^ortation energy consumption WiIhout options, Uie consuniptian continues !o ii se Thj

rising cOsl of enerqy can have a regaaive result or^ he ^taCe arid ioca eCOflafflIES At the

nahonal level. there i^ no energy pol^cy in pl^ce nd increase5 ^fl the carporafe average fuet

economy of veh^c1es producBd has not been elevated

Sources of supply are ^Iso lim^led tor Californ^a ln slate production of petroleur^ has been
deci^nkng by about 2 percent per year making CaIlfornta ^ncreasin^ly dependent 0(1 sources
ot^lside of the state ior petr^^eurn ^nd refined petroleum products

Inc'easin9 reliance on pek^^^eurn would increase greent,OuSe gas ernsions. which cantu,ue to

be an obstacle Io improved air quality

Technology arid Fuels of the Future

Over !he years the City has been witfl many tueis and techno^og,eS far reduc^n^

Arnssions One of the primary goats n idthtFc^n to reducing ernrssiafls has been co gain
experience with the Iechnolo9y as wECl as demonslraiE its effectiveness in real world

appi^catians Since the early i7Osau^orno^ive emissions have been steathfy r^^^^eci and
miles per gaUon increased on almost every new fiiadel year af ^^ehicJe Today sedars can be

purchased as s;andard offerings hat have ernasions comparable 1o an electric veF^^^^e when

eIeclrical generation pIant erru!ss'OflS are factored in

The improenientS have not been canfir}ed to sedans and ftgtu truck^. rnedwm ^nd heavy duty
deset engine emissions have also reduced sigriificanliy According o the 5acramerto 4,r
Ouahty Management Di^tflCCr medium ard heavy duly eng^ne IechnokogY is ifflprOvrrlg SuCh Ihat
the fuel used is becoming 'ess sgntf,cant In other words, the lype or fuel :s no tongec a
signlticant cofllr!butlng faclor Io the emissions Diesel emiSSrOnS are flOv ►r almost as low 35

^liquefiied or ^ornpr^^^ecJ} natural gas engine emissions The EPA and Foid are currently

working on a clean dleSel ^ro;ect for passenger vehicles Jett Hoimstead, EPA istank

adm^nssfatOr for arr and radiation was recently QuoCecF Dt^5& ^r1InCS are au extremely

atCracti¼'e techr^^^^gy to help achieve EPA S f ulure emissions slandard

Hybrid tethnolDgy Is becomang available or medium duty trucks FedEx has been utif,z,ng ths
lechnol^^^ III some Dl Iheir package deliver}/ vans as demonstration units ror some lime now
This technology cauLd signtfic^ntly reduce both the emissions arid fuel consumption ^^ ^^^iur^

duly vehicles Fuel ceIIs, though exciting and weU publicized_ are estimated to be at least 10

years out ^enerafly. hydrogen is considered the primary ruel for fuel cells

As fuel type becomes Iess si^nificant as a Gan&ibutot to em;5sOnS, domestic capacity ^r supply
security may become a greaer issue Fuels such as ethanol, biaydiesel, Fischer..Tropsch gas
10 liquid) diesel and hydrogen can be produced domestically Fue where there is exCe55

available gInbaI capacity such as liquefied natural gas (LNG) from which compressed natural
as ^CNG ^ can be produced may increase in ava^1abilily with coristrucUon of proposed LNG

^
shipping Ierminals on the west coast of North America This type of facility would receive arid
stare LNG transported in by ship and be used prarnarjly I^ augment natural gas (pipeline)

supplaes but be available for motor fuel as well Wdh a snif icant Increase in ^upply the cosI

shuld decrease Sacramento County 45 developing a LNG liquefaction facility at the Keifer

Landi^ll site u^irig landflll ga^ which could aIso augment 1oCa1 supplies and reduce
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Attachrnen 3

^ranspor1a1On CO55 As he cost of pioduchon or supply and the a.ailathhty of inlras^ruccu^^

come ^n line. these kje1s may tecorr7e imore v^able

CNG may have acceplance is same types ol veh#c1es The Ir^^^^^ rnciustry is Wldeiy using GNG
as a motor 1u& however.. in ^^^^^ types of vehicles like refuse trucks the tank capacity reQuired
irrnreaSeS the weight of Itie veh^ctes and ether reduces payload capac^ty ^r ancreases vehicle
size to accommodate the added rueI ranks. Light duly CNG vehicle offerrn9s have declined in
the last few years, probably due to limited infrasfruclure and reduced carrying capacrty and

ranqe Honda continues to oiler Il^eu Civic secan in a CNG model and lust recently announced
^

ftie availability o 3n econornHCaI home ° reluehng system This may have possibilities for the
^^1y, ihere are 3 CNG fueled Hondas ^n the flee^ They luel predorhinar+tly inCiy^ •s fleet Currr^

tV`est Sacram^nlo

Corwentional fj^Is w^#h contirru^d reformulation sucfl as ultra low suut diesel arud urtleadc^

gasoline wiL' corilinue Co be available Though with increasing dependence on oreyn sources

the cost wlI continue to be voIaRiIe The absence of a clear national energy policy presents

added challenges at the IocaI level. since lhe market forces and technology are not generally

impacted by the Citys demands

Fu&s of the Future

> ^`^^soline _ Unleaded qasoline ^ri new Iorr'-iulations o reduce emission causing elements

? Desel _ Lfltf^ ^^^^ sulfur d:eset ue1 Reformulated diesel fuel that allows for more

eflectrve after treatment b^r reduced ern^sstOfls

: Pur+NOx ^- PunNOx fuel consisting of an ernulsif^^d niix of water. naptha and other
chemicals for red^^^i NOx production

: Elhanol - Ethanol s a prOduct created from vegetal praducls generally used in a bIer^d
with unleaded gasoline Tb's is a renewable resource

)) BIoNDlesel ^ BIo-D1esel is a product created frorr vegelal products. generally used in a
blend with diesel fuel This is arer+etivable resource !t requires approximately a gallon

f dieseI luei ^o produce 3 gaIJons oI bic-diesel
CNG - Compressed Natural Gas sIored at up to 3.600 pounds per square inch pressure
in storage cylinders on the vehiclesleQuiprnerrl. r^qwres se^eal tanks in order IO provide
adequate range for most application

: LNG - ljquefied Natural Gas stored in Iiermos boItle ` type tanks on

vehicLesr`equiprment as a cryagenrc product Requires less storage volume than CNG

> Hydrogen - Hydrogen gas. generally stored on vehicles ifl "Ihermos botlle' type t^rilcs on

^ FascherTropsch Diesel - FNscherT^opsch DesetF alsa known as gas lo liquid can be
produced from nalural gas and alher sources, very h^^^ ^^^ahty diesel fuel

vehicleslequrprnenl,, sirmlar Io LNG. but, much colder This is also a cryogenic product

Stra#egieS

The loliowing are fuel strateges for the City 01 Sacramento The focus as relatively diverse_

meaning no one fuef or technology would be used exclusively To do so may put the City at risk
if there are future shortages or ^1 infrastructure and supply cannot be assured

1 Develop a target goal to reduce iu& consumption ^ 5% from the 2003 levels by 2010
Expect all City de^arimenls and orgen^zat'ons usincj Fleet vehicles and equipment to do
lherr far share in reaching this goal This goal is based on use reduction measures thaI
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Attachment 3

2

are iechnicaidy easbIe arid cos1 benet^c accorthng to OpTions tO FCdUCe Petroleum

Fuel Use published by the CaIr(orra Energy CommisOfl

Aggressively incorporate hybr^d and CNG (#^orda Civc GX) vehicles inbp the C^ty'S

^°/ of the sR^^^rd fleet sedans cor^ir^y due [or replacementsedan fl eel by ^'^^I^^^^^ ^ ^^^ c^

every year Thrs equates ia about 10 to 12 sedans per year The added cost tor the
^^

initial puichases will be $96001) more 1h^ri 10 standard replacement units Fuel

con5timpI^on could be reUuced up to 2300 gallons per year Continue lo expand

irn ternenlatior^ of h^rbrrd ethnology curren^ly available in sedans i^ght pick^,p trucks
and small SUtts, as ^t becomes available t^r other classes of vehicles (See Attachment

4 }

3 Identity arid rrna¼e avaFlahle funding i^r u^^ ^fl rflplementin9 attern^twe fueI, lueling
^nfrast^ucture and new lechnalogy ^ni^ the Fleet

4 Purchase only standard vehicles based on he actual type of use and need ot a
particular pQ5IIIan ctassif^cation witl^ an emphasis on purchasing units offering greatest
(uel economy and ^^^^^ emnisiOnS ^n ts respective class

S A; ceerate r^^^^^enient of oLder ^n^fS w^lh newerM1 less poiaul4ng veh^cles thai consume

less fuel

6 Reduce fleet 5ize by remov ng under ut'lrzed uns horn the Ileet or through reassnment

in place of ^^^ibonal un,CS

7 Promote reduced idling. trip reduction routing b^r eff^ciency and use of public
IransporlatRon to operating d^^arlrn^^^s witti^n the City Crea!e systems and poUcreS
that encourage using alternate forms of transparlalion when appropriale

a Reduce the number o1 overnight retention vehicles to only those as needed for vai^d and

plausible oncalt response

9 Reduce the maximum alloved mileage from residence to the intersection ul Highways
^^ arid 50 or overnught relenton vehicle assignments from the current 35 au^ mite radius

to 25 statute miles

•10 Add systems to veh;c1e5 and eQuiprrenC Io aI^ow cantrnued operation of warning tights
^rrth the engine off wilhout comprom^sing he ability to restart

11 Accelerate change over to ultra I^^ ^uUur thesel (u^I Ulira tow sulfur diesel is requ:red

1os engines equipped with particulate traps This will be pha5ed in starting midyear 2008

and mandated in 2007 Some Solid Waste vehicles are required to have Q1fl15510n

systems enhancements by the end of 2006 and will require ultra low sufrur tuel

12 Canttr^^^ expansion of the City s use of Liqu&^^d Natural Gas (LNG) to include trucks in

other vOc^lrOfl5 beyond refuse trucks

I 3 Identify specifc applications and available technology for expansion ci Compressed
Natural Gas (CNG) Iu^^^d urtils, support expanding CNG fueling infrastructure and
^nd«ridual unit fueling through he use of Fuel Maker" fueling systems
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Hybrid (GasolinelElectric) and Compressed htatural Gas (CNO) Comparison

The fallowing ^Ilustrates the cost, fuel mdeage and emission thfferences beIween hybnd
vehicIes ar^ci comparable gasolin^ fueied v^^ides

Year Mode' Cost City Hwy Emission Annual
MPG MPG Rating Fuel Use

2005 Honda Civic Hybrid $20,336 47 ^^ AT-^^EV' 204 gal

2005 Honda Civic CNG $22.OB3 30 34 ATPZEV' 310 gal (CNG)

2005 DodgeStraftts Sdn $11348 ^^ ^^ ^ZEV" 436 gal

A lYpCaI sedan in C^ty Of Sacrarnento service travels approximately 800 mires per

month Using the City MPG rating. over a year the Honda would consume 204 gallons

of tu^l compared to 436 gallons for the Dodge. 232 qaIlans leS5 The benefit of the

greater economy of the Honda would require over 20 years to offset the initial cost
Id1fferenttal However. if the vehtcies are retained ror 8 years in the City heet# over 1 .800

gallons less would be consumed by each Honda compared to the Dodge Hybrid

batteries for the Honda and Toyota are now warranted tcr I 0 years. I 50.000 miles

Though both have the same ernrssion ralrng, in reality, the Honda will emit

approximately 45 poundsfyear compared tO approximately 7.6 pounds/year for the
Dodge when cons^denng upstream emissions. The upstream emissions come from
pumping antI transporting a greater quantity of fuel required for the Dodge.. From th:s

^perspective the Honda emissions are about 40f^ Iess than the Dodge

The City currefllfy has six hybrid sedans in the fleet and Iwo hybrid full size GM pickups
Aggressive expansion of hybrid units could significanl1y reduce the cuantity of fuel
required for sedans Significant emissions dates are 1996 arid 2001. tf 10 sedans older
than 1996 year model were repfaced, fuel consumption would be reduced up to 2,300

gallons per year The added cast for 10 replacement sedans with hybrid models
compared to conventional models is $96000

Compressed natural gas (CNG) sedans are approximateky the same cost as the hybrid
Though rot as fuel eIficient, their use w^41 reduce gasoline consumption by about 400
gallons per year far each unit. The offset is using about 300 gallons of CNG With the

availability of small. iri home fueling stations, the inconven^ence of going to fueling
. .

stations would he elirn1nafed greatly increasing the acceptability of CNG units

`AT-PZEV rating stands far advanced technology, partial zero emission vel"rice.
Advanced technology refers to the hybrid design The emission rating is comparable to
en electric vehicle when power generat1On emissions are factored in
*.PZEV ratirig s1arids for partial zero emission vehjCle The emission rating ^s

comparable to an electric vehicle when power generation emissions are factored in

27



Grant Agreement: SECAT Program October 1 7, 2006

RESOLUTION NO . 2OO5 454

Anr»a BYThE CRAMEN1FO CRY COUNCIL

ON DATE OF v 1 41 O52O5

UPDATE ON FLEET OPERATIONS AND AU0PT^ON OF FUEL
STRATEG1ESM1

WHEREAS, the Mayor and City Council have adapted a Strategit Plan
goal to Achieve Suslainability arid Livability; and

WHEREAS, reduced fuel consumption and improved air quality are key
components of a sustainab'e and Iivab^e community; and

WHEREAS, the City of Sacramento has been i leader in the Sacramento
region in emission reduction: and

Now, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY
OF SACRAMENTO THAT:

The fallowing fuel strategies are adopted to guide staff in achieving the
goals of reduced fuel consumptiofl, improved overall air quality and
operational etticiency

Develop a targel goal to reduce fuel consumption 15% from the
2003 levels by 2OtO, Expect all City departments and organizations

reaching this goal This goal is based an use reduction measures

"Options to Reduce Petroleum Fuet Use published by the
California Energy Commission.

a. Aggressively incorpnral^ hybrid and CN^ (Honda Civic GX)

standard fleet sedans corning due for replacement every year This
equates to about 1C) to 12 sedans per year.. The added cost for the

initial purchases will be $96,000 more than 10 standard
replacement units Fuel consumption could be reduced up to 2,300

small SU11s, as i t becomes available for other ciasses at vehictes
(See Attachment 4)

using Fleet vehicles and equipment to do their fair share in

that are technically feasible and cost beneficial according to

vehicles into the City's sedan fleet by replacing 100% of the

gallons per year. Continue to expand imptementatiarn of hybrid
techn^^^gy, currently availabte in sedans, light pickup trucks and
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RESOLUTION NO.

N

2005-4 59

ADOP1ED BY THE SACRAMENTO CITY COUNCIL

ON DATE OF

UPDATE ON FLEET OPERATIONS AND ADOPTION OF FUEL STRATEGIES.

WHEREAS, the Mayor and City Council have adopted a Strategic Plan goal lo
Achieve Sus1ainability and Livability; and

WHEREAS, reduced fuel consumption arid improved afr quality are key
components of a sustainable and livable community; and

WHEREAS' the City of Sacramento ha been a leader in the Sacramento region

in emiSSiOn reduCtiDrI; and

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCiL OF THE CITY OF
SACRAMENTO THAT,

The following fuel strategies are adopted to guide staff in achieving the goals of
reduced fuel cvnsumpt'ran, improved overall air quality and operational efficiency:

i Develop a target gDaF to reduce fuel consumption 15% from the 2003
levels by 201 0 . Expect all City departments and oranizattons using Fleet
vehicles and equipment to do their fair share in reaching tNs goal. This
goal is based on use reduction measures that are technically feasible and
cost beneficial according to "Options to Reduce Petroleum Fuel UseF,
published by the California Energy Commission.

2. Aggressively incorporate hybrid and CNG (Honda Civic GX) vehicles into
the City's sedan fleet by replacing 100% of the standard fleet sedans
coming due for replacement every year This equates to abotit 10 to ^^
sedans per year. The added cost for the Initial purchases will be $96,000
more than 10 standard replacement units Fuel consumption could be
reduced up to 2,300 gallons per year. Continue to expand implementation
of hybrid technology, currently available in sedans, light pickup trucks and
small SUVs} as it becomes available for other classes of vehicles. (See
Attachment 4).

FOR CITY CLERK USE ONLY

REso c. uT ioNNO : ^...^_ 20U5 -- 454

DA "TE ADDPTED :
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3. I^^^^^fy and make available funding for use ^n implementing aILernative
fuel, fueling infrastructure and new technology into the Fleel

4. Purchase on'y standard vehicles based on the actual type of use and
need of a particular positiDfl classification with an emphasis on purchasing
units offering greatest fuel economy and least emissions in its respective

class.

5, Accererate replacement of older units with newer, less pollut^ng vehicles
that consume less fuel,

6. Reduce fleet size by removing under utilized units from the fleet or through
reassignment in place of additional units.

?Promote reduced idling, trip reduction, routing for efficiency and use of
public transportation to operating departments within the City. Create

systems and policies that encourage using alternate forms of
transportation when appropriate

a. Reduce the number of overnight retention vehicles to only those as
needed for valid and plausible ancail response

9. Reduce the maximum allowed mileage from residence to the intersection
of Highways 99 and 50 for overnight retention vehicle assignments from
the current 35 air mile radius to 25 statute miles.

10..^dcI systems to vehicles and equipment to aIkvuv continued operation of
warning lights with the engine off without compromising the ability to
restart

1 1 Accelerate change over to ultra low sulfur diesel fue19 Ultra low sulfur
diesel is required for engines equipped with particulate traps This will be
phased in starting midyear 2006 and mandated in 2007 Some Solid
Waste vehic1es are required to have emission systems enhancements by
the end of 2006 and will require ultra !ow sulfur fueL.

12 Continue expansion of the City's use of Liquefied Natural Gas (LNG) to
include trucks in other vocations beyond refuse trucks..

13.ldentify specific applications and available technology for expansion of
Compressed Natural Gas (CNG) fueled units, support expanding CNG
fueling infrastructure and individual unit fueling through the use of Fue^
Maker* fueling systems.

FORCITY CL^RK USE ONLY

RESOLU7ION NO :

DATE ADOPTED: J ti^i 1. 4 ZO^
r^w^ww "'^.TAn^+^ti
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14+tnit^ate a test or pilot program for using hio*die^^^ when the California Air
Resources Board approves a forrnulation for use in Caiitornia,

I 5.. Consider new fuel and technotogy offerings for pilot programs lo test the
effectiveness as they become available., Included wi1! be Fischer*Tropsch
diesel (GTL) and hydrogen for use in fuel cells.

i6. Continue acUve involvement with the Clean Cities CoaItfan to stay abreast
of new innovative ideas and be willing to utilize C^ty equipment to
demonstrate promising technologies.

HEATHER F/:tL.L,J

MAYOR

ATTEST;

SH^RLEY CONCOLINO

CITY CLERK

FOR CITY CLERK USE ONLY

RESOLUTION IVO;

DATE ADOPTEC].

2D05 - 454
JUN 1 4 2OU
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RESOLUTION NO . 2006-XXXX

Adopted by the Sacramento City Council

October 17, 2006

AUTHORIZING THE ACCEPTANCE AND EXECUTION OF THE 2005
SACRAMENTO EMERGENCY CLEAN AIR AND TRANSPORTATION

(SECAT) PROGRAM GRANT AGREEMENT WITH THE SACRAMENTO
AREA COUNCIL OF GOVERNMENTS (SACOG) AND THE SACRAMENTO
METROPOLITAN AIR QUALITY MANAGEMENT DISTRICT (SMAQMD) IN
THE AMOUNT OF $ '113 ,506 FOR RETROFITTING EXISTING CITY DIESEL

POWERED VEHICLES WITH PARTICULATE TRAPS

BACKGROUND

Jw^
n The Sacramento reg

ion has the sixth worst air q^^aIit^I in the nation, jeopardizing its
^ Y

.1,ty to meet state and federal dean air standardsn A significant part of the akab^^
quality problem in the Sacramento region is attributable to on-road motor vehicles,
especially diesel^powered vehicles..

B AB
251 1 has created the Sacramento Emergency Clean Air & Transportation

r

Program , an incentive-based approach to reduc i ng d i esel em i ss ions arid
(SECAT)

n .

I^^^^

improving the region's air quality.

C, Th is grant app

lication is consistent with the City's revised Low Emission Vehicle

A^^^^
\f+

Acqu i s i t ion Policy, 2004-61 3 and Fleet Fuel Strateg i es, Resolut i on 2005

4545

D. The proposed diesel p
articulate matter control measure for an-road heavy duty

d
n

iesel-fueled vehicles owned or operated by publ i c agenc i es
n

^^s and ut i l it i es

implementation schedule requires the c%, ^ty to have 60^^ of its or^-road diesel-fuel fleet

^utfltted with particulate traps by 2008.

BASED ON THE FACT SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

The City Manager or his designated representative is hereby authorized toT"'"^Section ^
accept and execute a 2005 S^.C^ ►T Program Retrofit grant agreement with

n

retrof itt i ng
SA

CC^G and SMAQI^D in the amount of $1 I 3,506 for r^^r^^^r^^ existing
City diesel powered vehicles with particulate traps
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Section 2. The Finance Director is authorized to establish a 2005 SECAT Grant

Project.

Section 3 Revenue and expenditure budgets for the 2005 SECAT grant project in.
the amounts of $1 I 3,506 are established
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EXHIBIT A

See attached Grant VET^O5-O1 20
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YOU llATE IU1N API'1tOTF1)Ft1R FIJ NI)ING UNDER
't'^lE SECA l' J'ItOGRiIi I !

Thank you or applying far fund irig under the Sacramento Emergency Ciean A i r Transportation
(5ECA7) program . We have approved your applicat ion for fund ing and now need your
s ignatures on the SEGAT fund ing agreements onalosed with th is leltar .

Please reac! the agroernents carefully as they wlll explain your requirements and obl igations as
a condition at receiving SECA 'f funding , Spacia! aElent ion shauid be noted to the follow ing
items :

I Section 2, i 4 requires that a Dislrick-approved digital odometer device be installed on
the vehicle (different than the standard vehicle odometer}

S Section 2. 1 5 requires that the old vehicle be surrendered to a Districlappraved salvage
dealer through the participating vehicle dealership

S SecUon 25 roquires the Sacramento Metropolitan Air Quality Management District to be
listed as a flen holder on the replacement vehicle through the length of the agreement

. Section 2 8 describes the minimum operational requirements under the program

. Section 2.,f 7,1 prohibits fhe sate or encumbering of the replacement vehicle during the
agreement

+ Exhibit C indicates that the incentive amount shown in the agreement ^l a$1,200
allowance towards the purchase and installation of the digital odometer - THIS WILL BE
INVOICED AND PAID SEPARATELY FROM THE TRll'CIC

If you agree with these terms, please initial the agreements on pages 2 &4, and sign the
agreements on page 8. All three signed agreements must be sent back to me to process them..
One wet copy will be returned to you after the agreemerns have been signed by the Sacramento
Metropolitan Air Quality Management District and the Sacramento Area Council of
Governments

Please send the signed agreements to me at:

Kristian Damkier
Sacramento McIralaohtarti AGMO
777 1 2Sl, 31(1 Floor
Sacramento, CA 95814

It will take approximately 2-3 weeks for us to process the agreements after receiving all three
signed copies. Once you have received a wet copy from us, you can invoice us for the project
casts. A check is usually delivered within 243 weeks of receiving your invoice Please contact
me at (918) 874-4892 or your dealer for more information

Thank you for helping to clean the air in the Sacramento region!

SEC4T is aj^in^ effort of the Sacrarn^^tc, 14efro^wUtar^ Afr ?iiatty trrriag^rrl^rt Dislxict and Thty
Socwrr^ertta iCri^ Corrnrr'I rrfGovernrrririu whose goad tS to impw'e air qu&lty ir) Srwrurrwr^ta regr'orr.
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Agreement Number VEi1591 21)

SACRAMENTO AREA COUN^^^^ OF COV^^^^WNTS
and

SACRMWN'1^^^ METROPOLITAN t^^^ QUALITY MANAGEIEtT DISTRIC'^^^
SACRAMENTO Ei^^^^^ENCY tMR Q[.IALI^f'Y ANI) 'I'^^^^SP{^RTATiON PROGR.A^

(^ ECAT)

'l itis A^rccmctrt (Agecirrci^t) is between the Sucrainenlo Area Council oiGovcnimcnts

(SACOG), the 5acramcitko N[ctropolitan ii^ Quality Management District (District). and City of

Sacramento (Partcipant)

1 .[I Recitals

1 n 1. "l'he District is part cf the six-county I^dertil Sacramento ozone Ncrnaltainnient Area
(Nonatt;iin^^ent ,^^^^^) ^ ^A map ot'the Nonattainmcit Area is included in Exhibit A^^
Ozone is #brn^ed by the interaction o#'piecursnr pollutants, including Nitrogen Oxide

(NO.^). The majority oNOx in the Sacramento Nonattai^^^cn1 Area is generated by
vehic.lcincluding heavy-duty vehicles and cngincs

1.2, ri"he state e^islature established the Sacramento Emergency Air Quality and
Transportation Progr^^^^ (^ECAT 1'mgrarfl) to he1r the air clistricts within the
Noflattain^^^ent Area comply with the frdcral sttrnclnrc^s The SECAT Program is
administeredl by SACOGN but recognizes the importance of coordinating among the air
districts to implement the Prograrn^ (Health ^af. Code § 44299. 50, 4429975^)

1. One o1 the ai r^qual i ty-i nipruVeiiicflt niethotls identi t^ed in the 5I3CAT Prugraii^ i^ the
rle'elopNnent of an incentive program to ^^^^fl()te the arlvance purcl^^^e and USC ak"law^
NO.x 4^^roarl-1^^avy-tluty vehicle and engine technology. flie idea behind the rrictlu^rl is

10 encourage vehicle and engine OWflCN to purchase 1ow^NOx technology even before
use ofthc technology is required by Jaw or r^^^^ilation^

1.4^ 1^he District previously developed and irnpk^^entcd a vehicle ancl engine incentive
^^^^^grant, and SA^.'C1G and !he l)istrict have coordinatedl elrts to develop tw similar
approach to i^^iplcmeflt the SECAT ^^ogrtrn^.

1 ^5. SACOG finally approved this approach to implementing the ^^^^AT Progr°;irn on
October 1 9 2000,! SACOG also simultanccusl^ approved the r^sc of this A^recx^^ent
form and authorized its Lxccutive Director to execute agreements implementing the

approaclL

1^(i. The District approved the use of this Agreement 1^^^in On October 26, ?D()() in Resolution
Na., 2()O-O53, and authorized its Air Poilut'ron Control Officer (,^PCO) to execute
ag^Lkerner1ts implementing the plan..

1,7t ihe Participant wishes to participate iir tills process by using SECAT Program funds to
aid in the l,1rCl^(1se ot"IIic 1ow-^^^ equipment itientilicd in Exhibit 13..

SI;CA'T' t^{fr^icpiN^R grcinnt v 1A l9r4iO3^

Iot;e I of 2
Agrecti^^eni Number: Vf T-O5-O i 20

!?a^^W(}5
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:o Tennis and Cuiiditioiis

'lihe parties agree to the ter^^s axui cc^i^clitioi1isiet1 be1^^^v.

2. I . Purchase and I?aynicnt:
^se and opcicte the equipment described in Exhibit 13 ^^ix12., I. I Participant ri111^ur^1n

identified below (Check all that apply):

B
x

A Eievu IOW-eaxHSSiOit vehicle
A low emission engine ru^^^^^^^r velride replacing the vehicle or engine
speci fie(I III Exhibit B
A 1^^^^^ emission engine rctotit

I I.2 Sf^^^OC11vIfl i'the Pai`11cil^iint up to {ll I3,5(}6 to assist the Participant in the

ptircl^^^^e of the cquipmdn1 described in Exhibit B.

? I.3 _._._..._ (Initial only to authorize v^^^^^^ payments) By initialing this

paragraph, the Participant:

(i) Notffic^ SA^^^ and the District that it has entered ink^ ;.^ purcl^^^^e
agreen^ent with (:'u^^iniirm 'Nest} the ^^ianullicturer or distributor of the c!uipment
idenhifleLl Hi Exhibit B.

(ii) Authorizes SACOG to issue checks payable to both the Participant and

C'urnniins 1Vest,

(iii) Acknowledges that this section merely streamlines the process

for the benctit of thc Participant, and does not create a thirdwparty contractual

henelit for the manuthcturertdlslributor

(iv) Acknowledges that, notwithstanding any twca-l^ar1}' payment ^nilliorizc;d
under this section, the Participant a1one and not the rnanuf^cturethlistrihutor, is

rcsl^^^^^^^^^c for pc:rformaxKc under this Agreetnent,

2,1 .4 `l his Agreement and any payments to Participant arc subject to the provisions arnl
limitations jinpOSC(1 by Ucalth and Safety Code sec1ion^ 44299 5 and 44299.75.
Neither the District nor SACOG are l^c:rmittec# to make payments that contravene
these sections ofthe I-lenit^ ^^ Safety Code or any other law or regulation.. If a
1^^^^^^ent under this Agrec^^^^ent violates ^^^^^ applicable law or reula1ion the
Participant shall reimburse the entire puynienL

2.1 „5 i:tisui'c that u District^taproved cligitu1 oLI^^^ctcr device i^ itYsudkc# ti the vtIiiel^^

L2 Ve1^^^^^ or Engine Equipment

? 2. 1 The Participant must submit intbrnxrtion showing tluit the equipment described in

Exhibit B is approved for sale by the Ca]ifoiiuaa Air Resources Board (C'ARB),.

SECA] [riic^pari( Arecrnc^^I v ^.4 ()i4/O3)

1'ag^F' o['2
Agrccrnrnt Numh^ r:VE^ 1.,-O5{fl2{)

1?! 19105
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Thc Participant must dcmonstratc that the equipment d^sctibcd in Exhibit B is

ccitificd using ()CC or n1ore of the three followirmethods (check i11 that apply);

CfAkB eertificution testing
CARB arovt1l though the "1'roeedure lbt° Tr;clinical lievi^^v a1iif f^i"
\Icrification of E«^issi^^^ Reduction Claims Rr P1v1 and NOx I^^^rolit
Devices r^f" Existing Oir%Rul and Of1w1.r}ad Heavy-Duly Diesel \'ehiclc
and Ecluiprntrnt,.
U,S E1Yvii"onrncntal Protection Agency ccr°tificEttton testing

2h2^3 i•he Participant warrants that the c:cluinicut descai^^ed in Exhibit B meets al! ihe
eligibility requir^^^ient^ described in the R&j^w.sts J' : fpplr`ccr[iurrs,^br F'rrndirrg

f1nor^1.: Sac:iwrrcnlo Lfr^ir.?igc3irc,y ('l^^^, Air and !)an,spoirarr'on Pro^grar?r adopted by
^ACO(:i on September 2 I , ?(lflil.

2.2.4 Because the goal of the SE.CAT Program is to encourage the use of low-NOx
technology that is not already reqi^ircd by law, the Participant warrants that its
purchase is not requited by c^ny law or rcgulation. (If the Participant is tz public
agenc:y, Participant further warrants that its board policies do not recluiie the
^^^^chase)n

2,..^ Engine Rcplaccrrt^^t or Repower: 1I^ t)iu Participant is r^.^lucing or repoering an

enginc:

23 . 1 The Participant must either:

(i) Transfer o^vnership of the replaced or rcpawered engine to a Itctory^
authoiized renianu#ac;tuniig Prr^graIn approved by both SACOG and the District,
and provide SACO^'^ and the District copies ot'receipts UT oilier tlocuincnts
confirming the transfer, or

(ii) Destroy the replaced or repow^,^r^^ engine in a manner acceptable to both
^ACC^^ ^ixl the District- If the engine is destroycdt the Participant must permit
both SACOG and thc District to inspect the destroyed enuine...

23.2 Under special circumstances, SACOCi and the £islricf urny autlmrize an
alternative to section 13. 1, as lung us tl^er^ is no detrimental in^paet to air quality.

? 4 (I'articiprtrrl to Initial) ^^^^jcralh,n^^^ Requirements: E3ir:h vehicle or engine
_ _ _.^ . ..... ...... ..^
described in Exhibit B must operate within the Sacramento Nonattainmunt ,\rca fbr ^^
least the minimum miles specified in Exhibit C

2,4. [ At anytime during this Agreement, ^^^^^ and the District may demand full
repayment ifAthe lrrticil^ant Iaiis Co fuhfill the minimum l^erlnhi;f11cu
reriLMir^^^^ents established in Exhibit CJ,.

sI';1,'r Paruc:il)ar^t Agreement v.. I.^1 t4):4:^^3)

P^^^^ s o( 3
,\grci:rx^cflt Number: V}.Ei AO5-U1 2O
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(i) SACOCi and the Di^trict mayjointlv consent to waive all or a portion o^

tlii^ rePayrneilt obligation r^fler coiisicleritig the c;irc:uinslanees leadirx^ tu the

hitilurc^ Neither SACOG nor the District 1xinv unreasonably withhold their

c()flseflt to si waiver.

(ii) Eillret^ SACOG or the Dislrict may lile, or require thM Participant file, Rt

Ucc- I Form securing all or a paI^ of the fi^ntls paid to PartidPanl under this

A,rCi^^^^dfltR ParticiPwit must file the UCC- I Forrn within l aiiurith oL receiving a

r^qu^st lrom SACOG or the District*

2 4 2 1';rrtieiptrnt`F; oper•atiofl of 1he equipment described in l^xliil^it 13 inrisl corLtbrtn to
the eligibility requirements stated in the September 2 l^^CA`I" Program Request
tht` r^pplicalions Inrl the goals and objectives of tlie ^ECAT Program.

?h4^.3 Partidpant shall display a decal approved by SACOG and the District on each
vehicle or engine described in Exhibit ^^ `l+lte lc,cation oithe decal »nt^t be

{^^^^rovcd by SAC()G airtl l)isllict.

2,4^4 Certificate of Digital Odometer lnstallrriion: Submit a District-a1^provecl
Certificate ofDigitril Odonietcr Installation tbrrrl #'rolxl a District-approved1
installer, verifying that an odometer has been installed, or obtain the District's
^vritten coir^eflt to clelcr compliance with this requirement until a device l^trcot^^^s

availal^le (:) ►1 digital odranneter 1^^^onxes availahle, the 1'articipant ^vill need to
have it installed at nt.^ cost to the SECAT Progr1ln..

2..5 ^^corrikceping

2^5. i The Participant shall provide written biannual rcpoils for five years commencing
with the first date the Participant olaenites the vehicle or enginc.h Reports must be

filed with SACOG and the District by January 3 1 and July 3 1 of each ycar
P{lrL1Ci1)a1i^ n•iust n^tli]]tttin records a(I^(IU^l^e to d(1Cunei11 the required inibrinal ion.

* Vi1tlclc.4 down1iinc

'p Fuel cuiisiiiiied

Ful`1 ^^14t

i.`4t o1Inililltclii911[`l` rI[}!'1il^d

'hc records must include:
:` Copies oI`a1l driver log hook tntrics for 11prececlkat^ ^ nwinllts
* Miles t^^^^^dCct Withifl tli Nona1tnnmc1 Area

2.5,2 Either SACOCi or the Oistric:t (or both) may conduct a n audit of Participant's

ol3c:ratic^ns to verily that Participant is complying witl^ the Agreement tcrIns Any

authts will be Coililuctecl at a i'^^sorrable tiiire anti ^vith reasonable notice to

Plrrtlelpalflr

2.6 Indemnity: The Participant shall indemnify and defend SACOG and the District, their
ofliccl^^ ^geIlts, employees and volunteers. irom any and all liabilities ol any kind that:

SIfCA I I"articipanl A^rccmcitt rr t..4 I;)f4r()3)

Page 4 of 4
Ajreettrent Nuiirber: VI3hl-05-OI241
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?r6.1 Arise from, or are alleged to arise horn, any breRrch &^I flue responsibilities required

of the Participant by this Agr^eni^ait* or

2 62 Are rekitetl in any way to the vehicles or engines described in Ixhibt B.

23 Prohibition on Emission Reduction Credits: The receipt ol hinds under this

Agrc^incrit prohibits application 11^r any lbtn^ oi'emission reduction credit - 1^^r an
--- for the purcl)se oithe equipient described in Fxhihit B. Tli{s 1)rohibitirrn

111dul^^^, but l4 Il()1 lii1t['i^ to: (1) all allaInlut'nt, 13onattilliltncnt, criNerlil and tlo13cr1^4IiE1

1)0llrrta11t5, and (ii) applicritiort ibr Emission Reduction Credits (^RC), Mnhilc I3rnission

Reduction Credits (MER^) and/or Certi^cates of Advanced Placement (CAP). This

prohibition extends to credits froaii i11 Air Quality Nlanageinerit or Air 1llution Coiitrol

l.)istricts

2r# Voluntary Act: The Participants purchase c# "the equipment described in Exhibit B is a
completely voluntary act and neither SACOG nor the District have made representations

or gu^rran[eCs to the Participant regarding the ecIuipmcnt

. ^ ,.
2.^^ In^^rrance, The l''zrlicipa^^t shall ^^^ai^^tai^^ tlic^ i^^su^+^^^^ce coverage described in Exhibit

D. and either SACOG or the District may require the Participant to »ame SACOCi and
the Dasta ict as additional insureds. In the event the Participant clues not inalEltain (he

required iusurance, SACOG or the District may terminate this AgreemenL

2 1 ^ Additional i 'ernis and Conditions:

?. I0. i The Participant shall not sell or encumber the equipncnt described in Exhibit El
without the written consent oIl,oth SACOG and the District.

2,10 ? '1'he Participant must notify SACOG and the District in lljc event Participant files
ibr l^ankiuptcy. 'l'lre Participant niusI mail the notice ^vithirl .30 days of filing #^^^

ban1^rup1cy

2. 1 0. 3 The Participant must notify SACOG and the Distract if:

(i) the Participant sufTers a cathslrophic loss, or

(ii) any other event has occurred or is likely to occur that could impair the
Participants ability to ^edi^rtn the conditions ol'titis Agrcer^^cnt.

Sucl^ notiCe 5111111 be provided to the District within 30 days ot the date Participant knows.
or should have ^^^owrr, that the event has occurred or is likdy to occur

?^ l tt,4 No alteration or variation of the tens ol this Agrecii^cnt shall he valid unic^^
^ad^ in 'rit1^^g ai^cl signed by all parties

2.1(1: 5 No pcrlbr'mance rendered or 1^^^^^^^^ due under this Agreement may be delegated

or assigned without the written consent of all the parties herein ll` l'artic:ipant

SI;CA•F h^rlicipaffl /1grec:inci^t. ^ a 4 (t)/4t()3}

^^^ge ol 5
AgrccFiiicnt Ntii7tl'er. Vf: t ()5}12()

12119/05
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ssi^^^ any of its dits or ubligutiuns under this contractr all u1 "the tcrms and
onclittons ot'^^^^s contract shall apply to the PartMc^ipan(^s assignee.

?:10,G TI^s ^grcc^^^^ifl shall begin upon execution by both l)arties and tcrniinutc tui .

2.1 01 The Pm`ticipant must observe and comply with all laws and regulations. This
Agr^cmcn^ is executed in Sacramento County, California and shall he govcrtlc;d
by the laws ol"the Stakc ol Calilbrnia. Any action arising out ofthis Agi een^ent
iriusl he flied in a stale courl or federal court 1oci1cd i n SRz^^^^^ento. Caliiit^ia.

210.8 This Agreement consists ol;

This Agreement
Exhibit A. Sacramento ozone Nonatlait^^^^ent Area ^r1ap

Exhibit 13, Engine and Vehicle lni`ormution
Exhibit C, Pcrthmmncc Requirements
Exhibit I), Insurance Requirements

The fr ^tppftcrt^/ox1h/arA brr,tr/rlrg.fioinM1 StrcFra1rwn^o Ja"rr^^^gc ►tey Clean

-#ir criul iihrrn.vporlrrrron Priogl'arrx approved by 5AC(^^ ^m September 2 1, 2000.

2 1 ^^) Correspondence between the Distrxct. SA^^G and Pnrticipnnt should be
addressed to the fbllo^^ing:

To Distrkt

Kristian I:mkiei•
^

Sacr;^tnrElto M^tr^polkLn AQMJ)
777 t^ih Sit^et,'t'hird IiIoor
Su^carnenU^, CA 9^8 i.l-1 9OR
t'hc^nc: (9 16) 5744592
FAX: (916) 5744599

The attclre^^ ^^mullnr contacts may he changed by written notice to the other party. Such
written notice may be given by matL Using the U.S. Postal Sctvicc, or pcrsn4^1 scrvic:c,

St.rC1VI` ParticiparU Agreetfl^^^t V 1 +t {9.t:03}

[igc 6
Agrecin^^^^ Numhcr. VF1-(iS-i)t20

Dub Sutiurrer^ett
(rilV of S^ILI'^k^M^^.'^1f^^,
5730 44th Strcet

1\X: ^ 9 I 399-92b3

4acrairx^rno, CA 95822-
P^^^^^ie^ (9 L b) S08-63C}9

t'it9,t}5
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RESOLUTION NO 2006-XXXX

Adopted by the Sacramento City Council

September 26, 2006

AUTHORIZING THE ACCEPTANCE AND EXECUTION OF THE 2006
SACRAMENTO EMERGENCY CLEAN AIR AND TRANSPORTATION PROGRAM

GRANT AGREEMENT WITH THE SACRAMENTO AREA COUNCIL OF
GOVERNMENTS (SACOG) AND THE SACRAMENTO METROPOLITAN AIR

QUALITY MANAGEMENT DISTRICT (SMAQMD) IN THE AMOUNT OF $462 ,0 '[5
FOR THE iNCREMENTAL COST OF PURCHASING FIVE LiQUID NATURAL GAS

(LNG) VEHICLES AND RETROFITTING EXISTING CITY DIESEL POWERED
VEHICLES WITH PARTICULATE TRAP S

BACKGROUND

A. The Sacramento region has the sixth worst air quality in the nation, jeopardizing its
ability to meet state and federal clean air standards. A significant part of the air
quahtY problem in the Sacramento region is attributable+ ^^uta^l^ to on-road motor vehicIes

especially diesel-powered vehicles

a AB 251 1 has created the Sacramento Emergency Clean Air & Transportation
(SECAT) Program, an incentive-base approach to reducing diesel emissions and
improving the region's air qua1Ity.

This grant application is consistent with the City's revised Low Emission Vehicle
a Acquisition Policy, Resolution 2004613 and Fleet Fuel Strategies, Resolution

2005,454,

D. The proposed diesel particulate matter control measure for on-road heavy duty.
^^^,̂ ^^diesel^fueled vehicles owned or operated by public, ^^ agencies, ^^^ and utilities

implementation schedule requires the city to have 60% of its on-road diesel-fuel
fleet outl'Ntted with particulate traps by 2008.

BASED ON THE FACT ^^^ FORTH 1N THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1 . The City Manager or his designated representative is hereby authorized to
^cl^ Purchase andaccept and execute a 2006 SECAT Program Vehicle
,

r

Retrofit agreement with SACOG and SMAQMD in the amount of $462,01 5. ^^ natural gas (LNG)for the incremental cost of purchasing five liquid
^

vehicles and retrofitting existing City diesel powered vehicles with
particulate traps.
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Section 2. The Finance Director is authorized to establish the 2006 SECAT grant
project.

Section 3„ Revenue and expenditure budgets for the 2006 SECAT grant project in
the amounts of $462,01 5 are establishecL
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EXHIBIT B

See Attached Grant VET-O6OO42
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Agreement Number VET-fl6OQ42

Sf^C'^^AMF1VTO AREA COUNCIL Or COVERN^IENTS
^^^

^ACR.^^^I ENT() ?4IETR(fl'OLITAN ^^^^ QUAL1'fY MANACE[vIENT DISTRICT
^ACRM'IENT^ ErvIERGLNCY AIR QUALITY AND TRANSPORFAT1ON PROGRAM

(SECAT)

This Agreement (P1gr^eneIr1) is between the 5^rc:rrtmento Area Cr^^^^cil ^fGovcr^^inciits
(Si1COG), the Sacramento Metrol^olitan Air Quality vI^^ia^^^^^cnt District (District), and City of

Sacnr^^^ento (Participarrt).

1.0 Recitals

I. Il he District is part oI. the sixwcaunty thdc:ral Sacra^^^ento Ozc^^^^ Nonat#riinC^^cnt Area
included

^
(Nt^t^attn^ ^t^inei^t 1^^^ca) -(A t^^a1 ^ c^f tlic 1^^^^^;^kk;^i^^ir^c^^rt Area is i« Exhibit A)

();one is Ibrrnetl by the inter-action ofprecursor pollutants, including Nitrogtrn Oxide
(NO)^ The nmjority of ^Ox in the S#rerarncnto Nonaitainrrtent Area is generated by
vclriclcsf ineludi1rg heavy-duty vehicles ara1 engines.

1. 2- The state legislature established the Sacramcnio Emergency Air Quality and
Transporkakion Program (^ECAT Program) to help the air districts within tbe
Nonattainrnent Area coiaiply with tlm t^deral standards, The SEC"11T Program is
acfifliffistered by SACOG, but recognizes the importance alc^oordinatittg ainon^ the air
districts to implement the Progrimi (I"Icaltli SaI` Code § '44299.S(), 44299.,75,)

1.3, One oltlre air^cluality-iin1^^oven^Cflt n1et^rnds identified in t^^^ ^ECAT Progrum is the
c^evelop^^ient ()i'^^^ incentive prograni to promote the advance pturc1iase and use of iow-

'NOx on-road-lieavy^rluty vehicle and engine tcclmnlogy. 'The idea behind the method is
to encourage vehicle nn^ engine owners to purchase ^ow-NOx technology even bef^^rc

use ofthe technology is required by law or regul,ition

I .4, The District prcviously developed and impknrcnted a v^iicle and engine incentive
program, and ^AC^^ and the District I^^^^e coordiimtecl efforts to develop a similar

}rrc^^^eh to itnplentent I^^^ ^ECr1T Program.

t,5. ^ACOG Finally approved this approach to in^^lerr^enting the ^^^^A1µ l'rogr{un on
October 19, 2OO0., ^AC^G also simultaneously approved the use of tliis Agreement
Ibrm and authorized its Execri1ive Director to execute agreements implementing the

approach,

iTlic IJistriet approved the use ofthis Agrc^^^^ent fom^ on October 26, 2()00 in Resolution
No 2tlO-()53, ^^^^d authorized fts Air Pollution Control Officer (APCO) to execute

agreements implementing ihe plan..

1.,7. I^he Participant wishes to partxciptte in this process by using SECAT Program funds to
ai(l in the ^urc:irt^^e of lhe I^^^v-NOx c:quipn^ent identified in Exhibit 13.

5L:C1.I I'43rtiici})afl! Aur^,^cu ►hynt ^^ ^ (9/4103)

PngLF I ol 2
AC1cLttt1flI NtIr1Il)L'r: V1:;1 -tt0-()1}42

()?127ilj0
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?.Q Terms and Conditions

The ai-t$cs igrcc to the tcrms and conditions listed below.^

.^ni.
^

^
^
'
I
u Purchase

P^^#r
anti 1'^avnnent`2
• c`prYt willk will purchast; and openitc the equil^^^^cflt desc:ril^^^ ^n Exhibit B and

identific^ below (check nil that apply):

^

e

A new 1^^^v-crnissio11 vehicle
^ emission ^;^^^ix^e r^; ^^^^ver vc1^i^;]e replacing the vehicle or enginet^ lr}^^ ^ i

sped licd in ^chibi^ B
A low eLrlissic^^^ engine retrofit

1

he [participant in he
will ^'art^^il^a^^t up ^ to ,'^4C 2,Oi 5 to assist ^^

? ^ 1..^ ^ ^^C7^ 1^^^► the , ^, .
purchase of Ike equipment described in Exhibit B.

. " to authorize ^vo-party payments) By initialing this
^. 1 ,^ ^^tx^t

#̂ ^^ ^^Y1^^.^ - ..
paragraph, the Parti^^pmfl,

+

(i
Notifies SA^`OG and the Distriet t^^4it it has entered into ^purchase

agreement with the ^^iat^^afi^ic^tur^;^i or distrit^utar of the equipment jr^e^^tLliec1 in, the

Fxlxibit a

(i+) `OCi to is,^^rt^ ct^^.cl^s ^^{^y^rble to both the Participant ^^rr^^
^ Authorizes ^ '̂^C^

(i^r.`)
^^^^^owlcd^cs that this section ^ncrely strc^^i^^li^^^:s the payirr^:^^t process

^ ^
trrtt, and does not create a third-party contractual^^tl^^ ^^r the benefit t^rticip,i^^

beneli t lbt the nianu facturcr1di str ibUt0',.

r ^l^.s tlis^t not^vitl^sta^^ciia^g any two-party l^c^}^1Cr1t authorized
((iv) A^̂i.n^^^^^^r̂c- : . ^ Y is
^^i^^^er this sectt^^^^. the 1^artrcii^^^^t alone, and not the m

r^^ponsil'le for pcrforniancc under this Agreexnent..

2 i . 4 ilils #\greeniC1lt and any p4 }^
^ ^^ien1s to Participant are subject to the provisions and

,
limitations * •inpo^•̂ }ll by Health and Safely Code ^ectionS 44299.5 and 4429975
Neither the District nor ^ACC)G crr^ pen.nittcd to niakc PaY1ct^1:► that contravene

these sectioli i^^ltl^ & Safety Code or any other law or ^`cgutttliOr^ ^ II a
,^ ^#^ the health r law or r^x^^l^^ti^^^, the^^y^eitit tinder this ^^.^e^na;nt violates any applicable1e ^^ ^

Participant shall reimburse
,̂ ^^^^r^^ the entire pay•nent

? i 5 Ensure ^strr^.'^t^ ^^^ppu^^ed digital 4^^i^^^neter device is installed on the vehicle.-, that ^ ^t^`

21 "4'ehieie or Fngine Equipment

Participant ^^^u^t submit iiifor^^i4^tios^ showing tliat the equipment described in^ '^ r.l The ^^^^.
Exhibit B i is ,^p1^rc^ve^l b^r sale by the ^:a1icrrnia Air Resources Board {C.'Ai^}^).,

^^:c.'^ r Par^^cipat1t Agrec]ncfl1 v I .^ ^9f4rO3)

t'ge ? n^ 2
AgreeLnei3t N ►anther; VI^'l -06•0042
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2, 2 2 'I`he l^ai^ieiI^ant must dcinonstnitc that tlu ectui^^en1 cieseribed in Exhibit B is
certified using onc or more oi''Ihe three following methods (check aiL tlmt appJy):

^

q

('i1RB cctljijcaliofl testing
g^^ the ^`i^r^^c^:^l^^r^.^ [`^^r ^'^:c11^^Ec^^^ Review and f^^rC^-^RB ;.i^ r^}^rt^l tllr^^

r,it
,. ,^iti,i ^tj()I1 of Emission ^ ` ^.`lait^^s li^r l^[ ^^^x^l N^^X Retrofit^ ^.^.{^ l^^,t^^^t^n^^

Devices of Existing On^Road and Off-R,oui Heavy-Duly Diesel Vehicle

and Equipment"
t.J.s. Enviroylmcntfll Protection Agency certification testing

^rttclpai1t waCl̂ aflts that the equip^^ent described in l:xllibtt B meets all the
2, 23 rIie ra

eligibility requirements described in the 1'^c^r^zrc^sts jr'v A^^^^1^'c^cr1i^r^^^s.^°^Funding
^ ^ . } ('.#er^1r .4 1r and I^rnlt^, ^r°i^^tir^ax f'r•r.^gr^r'rt, adopted b^

from: ^'^rc r rrrrr^^^r^r^ ^r1^.̂ r,̂ r^^rc^^

^^co^ on September 21, 2OOO.

go^.4 ^^:c^ause the ^i olnlhc Sl:CAi' l^ro^rani is to encourage the use ni'lowNOx2^
technology that is not alre^cl^r required by 1a^^, the Participant ^^^irr^^^^ts that its

purchase i s not requ i red' r^ or regulation , (Tithe i'^irti^:ipa^^irequ i red by any ^^^^r ^ is a public

agency, Partic^i ^^^^^t f^^`t^^er w^lnar► ts t^^^tt its board policies clc^ not require the
^ ^

purchase).

?. 3 Engine Replacement or Repower: I#'tl^c P^rtici^ant is replacing or repowcring an

cnginc,

1.3.1 The Participant must either:

(i) Trtiiisli.r ownership of the repluced or repowered engine to a tiMctory^
QuthOriZCd retfl[«UkltetUring program approved by both SA^^^ and the District,
and provide SAC^^ and the District copies ol'reeeipts or other documents

confi^^ing the transli:r, or

1)^;str^^ the replt^ce^! or rcpo^^^c^rc^^ engine in a manner ^^c^;cptn^^le to both

SACOG
(ii)

u^^d the^s District.. If the enginet'^ ^ the P^d^'tlCl!}tlilt t^1S1 l^er^3^iC^ iŝ  destro yed ,

batlr SACC^G and the District to inspect the destroyed engine.

2.,.^R2 Under special l'1fct11'tl!^tanCCS, ^^COG and the District iiay authorize an

alternative to section ?...3.,1, as long as there is no rlcCri^^^ental inipact to air quality..

2.4 (Participant to Initial) Operational 1^^quireniCil(S: Each vehicle or engine
^
described in Exhibit B must operate '4Vithllt the Sacramento No11attc11n1ne11t Area for at

least the minimum miles specified in Exhibit C..

2,.4. 1At anyIi^^^c during this AgLce1uen1, SACOG and the t)istriet,may demand full
repayiic»t il' the Participant iuiils to fulfill the jniniillunI periunn^^ice

r^quirc«leflfs established in Exhibit C.

(i')
SACOG and the District may jnintly consent to ^v^^ivc all or a portion of

this ret^ 7iet^t obli^ation ^^ltcr considering the circumstances ^caci^^^^g to the
l^ ^

^EC.&T Par(it:ip^it^t tlgrccrt^ciit v 1.4 (91411)3)

1';^gt 3 Q13
AeeE]Icuc Nuinb^r; VL: t^O6-OQ42
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tttilurth Neitlter' SACOG nor the District nay unreasonably withhold thcir

coflscflt to a waiver.

(ii) Either SACOG or llte District may jil^, ^j reqt^irc that participant Ii^^^ ^

Ucc^I I7orn-t securing all or ^t prtrl r^i^tltc ir^it^ls l^^rici to P^ ►rtEc^i}^^tM^t tinder this^
Agreementn Participant must tile the UCC-1 Form within 1 month of receiving #t

request from SACOG or the District.

2^42 Participants operation oL'tlt^ equipment dscribcd in Exhibit B must conform to
the cliaihilrty requirements stated in the Septeniher ? iSECiVT Program Request

for Applications and the goals and objectives of`tlt^ ^ECAT I'rngaitt^

I'arlici ^^^ttt shall display a decal approved by SACOG ^titcl the District unt c;tcltI
vehicle or engine described in Exhibit r3.. The location of the decal must he
approved by SACOG and District.,

14A Certifierrte aF Digital Odonieter Installation: Submit a District-approved

Certificatc oI`Digital Oclrtntetc:r Insfnllation ^"o^^from a Distrfct^approVCrl

ixtstillcr^ veriFying that an odometer luts been installed, or obtain the Dis1M°ict"s

\\rflttcrt r;rtilsent t(} defer compliance With this requixertient uiitil a device beccttites

srt►aiiable^ Once a digital oduinetci becomes Rtvai1ab1e7 the Participant will need to
have it installed at no cost to the SECT Program.

2..5 11ecordkeipIng

2.5. I ri•lle Participant shall provide written laitnnunl reports for #ivc; years commencing
with the Irrst date the Participant operates the vehicle or engine. Reports must he
tiled with SAC^Ci and the District by January :3 1 and 3uly 3 1 oleach yeai.

Partici pant must maintain records adequate to document the reclutrcrl tnfnrtnation.

The records must include; _

* l\iil•s krave1^^d 'A+it11iI1 C1tc Nttx'iattaniuciit Area
^ l'ope': olall tither kg book ci^tries. f^r the prccccii^^g 6 moffi13s

* Vehicle dovnime

*
r:el
^^ ^^^^ cost

* Orified

2.5^2 Either SACOG utit^.; District (or both) may conduct an audit of Participants
operations to verify that Participant is complying with the Agrecrnwnt ternts. Any

audits will he conducted at a rc^^soxtahk time and with x-easortt^b1e notice
•̂ c:^: to

1'articil^t►nt^

I.6 Iru1ernttity: The Participant shall indennil`y ^xnrl cletenrl SACOG and the District, their

employees i } r^iYt ^t^tJT^ tJ
and all l iabil i t ies y k i ndf th a t :^t^i^cr^, agents . ^aitc^ volunteers .M..^1r +^, lr r^^^^r t^

?.[i~^ IArise IiAont, or are ;tflegecl to arise horn. any breach otthe responsibilities rcqircd

(:)F the I'articiltattl by this Agr^cmcnt, or

S1;CAI' I'articipar^t Agrccflu^fll v 1 4 (i)l4(fl)
P^^e4 o14
Ac.reen»tnt Nr^^ber; V1:T-[](,•(]f)42
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2..6 2 ire related in any way to tlK ^tchidcs or engines described in LExltiibit B.

L7 Prohibition on Emission Reduction Credits: i1i^ receipt rrf` funds under this

Agreement prohibits upplicnlkun for any f^r^n of emission reduction credit - fc^r ^n +

^al luLaii1 - for thc. pUr^ha^c til" Ihc^ ^qulpln^nt cksLrlbul in Exhibfl B. This prohibition
includes. but is not Limited to: (i) uLI attain^^ent, nunattaininent; criteria and noncrlteri^

puIlutaniL and (ii) application for Emission ^edui.tion Credits (ERC), Mobile Emission

^edtictk^n Credits (MERC) and/or CcrtxCcatcs of Advanced Placement (CAP). This

pnxhihition extentls to credils tiwn all Air Quality Matu^^^^^ent or Air Pollution Control

Di^^iic:ts,

2.!# Vn1unt^iar^ 1^ct: The Parixcipant"^ ^ureha^c ofthe equipmcnt desc:ribed in Exhibit 13 is ^^

completely voluntary ^^^ and neither ^AC()G nor the District have rn{Ide representations

or guaran#ces to tlParticipaiit regarding the equipment

2.9 Insurance: The Participant shaII maintain the insurance coverage described in Exhibit

D. and either SACOG or the District Iiiay require the Participant to ^iuxnc SAC,'OG and

the Distrit as additional insurcdsf. In the event the Participant ti^^s not maintain the

required insurIanCC, ^ACC^^ or the District may terminate this AgreeM^^ent,

I l t) Additional 1"enns at^^ Conditions:

I0n1 'r1^c Parlicipant sha11 nat seil or encumbc:r th^ equipme1^^ ^^scribed in Exhlbit 13
without tl^e written consent of both SA^^G and the District.

2.102 IIxe Partii~ipaiit must notit'y S,AC[^^ and the District in tli^ event Participant tiles
for bankruptcy^ The Participant must mail the notice within 30 days ol" filing for

bankruptcy

2n 1 0..3 'l he Participant must notify ^^^^G and the District it

(1) the Participant suffers ^^ catastrophic loss, or

any other event bus occurred or is likely to OuE that could impair the
Participants ability to perform the conditions of this Agreement.

Such notice shall be provided to the District within 3() day7s of the date Participant knows,
or chould have known, that the event has occurred or is likely to occur.

2n11),.4 No ;iltcratian or variation of the terms oiA1his Agreet^^ent shall be vdid unless

niade in writing and signed by all parties,

2 ,1 0,5 No pcrl'annattcc rendered or payment due under this Agreement may be delegated
or assigned %vilhout the written consent of all the parties hereto.. 1i'Participant
assigns any ot its rights or obligations under this ^ontract^ all ol the terms and
conditions of this contract shall apply to the Participants assi^^^^e..

4ECA1 t^arlicipartt ,1gn:emci1^ v., 14 (^)!4'4}3)

t'^^^^ 5 o15
A^^cvtnettt Number vF:1-n(-on42
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?..1 0 6 '1-his Areement shall begin upon cxccutian by both j^ariics and tcranii^a^^ on

127.31/2011

?n 1O,7 the Partieipant must ob,^^i-ve and comply witli all laws a11 regulations. This
/gr^^^^^ent is ^^^evted in Sacramento County, California and shall be governed
by the laws 01: tlState of Calitorni^ Any action arising out of ilras Agreement
iIILIst be tiled in a state court or tedera1 court located in Sncrurnent^^^ Cnlifornia.

2. ,1 0-8 This Agreement consists of:

This A^trc^'Ci^4^^t^

Exhibit i\, Sacramento Ozone Nonatt al nment Area Mrip
Exhibit B. Engine \'ehiele lnfhrrnn1ion

Exhibit C. 1crtbrniance Requirements
Exhibit D,1nsurance ^cquireteiits

}1-he 1?eqxresfs,1or• ^^pplicairvns /^r Firricl^^^gf1vm.: Sacr arric1^^o Ertwrgencv Ckwr

Air and Tr•rrrr.sportcrtr'orr Progrrrrr; approved by SACOCI on September Z 1, 2000.,

2.10M9 Correspondence between the l)islrlcl, ^AC^^ ^^^^^^ Participant should be

addressed to the IhUowing:

To District

Krb;iian i)arnkier

Phone: (916) 874-4892
FAX; (916) 474-4899

3tlCr{1[i34ntt} ^I^tri1t11t11 r\Q1D

777 I2" 5iret. Third Floor
5a^raiiic;n^o1 CA 95814-1908

l4Ir IlEvid Yc7LJn8

S,A(:"OG

J45 LStreet Suite 300
'^^icr^^^^enki, CA 9Kl4
Phc^^w. (916) 321-9000
FAX: (916) 321-9551

1teiflE Sc1^^var^z
City of Sacra^^^euto
5730 24th Street
5rcranien1o, CA 95822-
1'hotic:; (9 ^ ^^) 8C)8-fi309
FAX: (9]6) 39^-9263

-fhe address and/or con1at.;1s may be ctmngcd by written notice to the other party., Such
written notice may he given by mail. tLsing the U.S.. Postal Service, or personal service.

SECAl' Participant Agrtitry1 v I , ^^ (91(13)
l>igc 6 of (3
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