
REPORT TO COUNCIL 5
City of Sacramento

9151 Street , Sacramento , CA 95814-2604
www . CityofSacramentoorg

Honorable Mayor and
Members of the City Council

Consent

November 28, 2406

Continued from 11-28-06

Title; New Measure A Capital Arlocation and Expenditure Contract for the
1^^^rniodal Transportation Facility

Locatior,/Council District: Citywide

Recommendation; Adopt a Resolution: 1} authorizing the City Manager to execute a
contract with Sacramento Transportation Authority (STA) to accept $15,9135OO f N^w
Measure A funds to the City of Sacramento for the Sacramento Intermodal
Transportation Facility ( (PH: CF41), and 2) authorizing staff to create a
new fund (Fund 291 } New Measure A Construction)

Contact: Azadeh Doherty, Principal Planner, (808-3137)

Presenters: None

Department: Transportation

Division : Planning and Policy

Organization No: 3416

Descriptlon1Analysis

Issue: The New Measure A Plan of Finance allows for the accelerated
allocation of sales tax capital revenues to local jurisdictions STA has issued a
series of revenue anticipation notes in order to deliver these funds. In
FY2006l07, the City of Sacramento will be eligible to receive $i59i350U in New
Measure A funds for site acquisition and other appropriate expenditures related
to the Intermodal Project. The approval of this resolution will allow staff to
proceed with this financial transaction.

Policy Considerations: The New Measure A capital project contract is consistent
with the goals of the City of Sacramentors Strategic Plan to improve and diversify
the transportation system arid enhance and preserve neighborhoods
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New Measure A Capital Allocation and Expenditure Contract November 28, 2006
for the 1ntermoda1 Infrastructure Project

Environmental Considerations. Approval of the New Measure A contract with
fund allocation to the intermodal Infrastructure Project will not have an
environmental impact. Howeverf when the Intermodal Project is implemented, it
will be subject to environmental evaluation under CEQA^ and NEPA Guidelines.

Rationale for Recommendation: The STA Board has allocated $15,913,500 to
the City of Sacramento arid these funds must be expended prior to December 1,
2008. The City of Sacramento is proceeding with various phases of the
rnterrnodal Project development and will need to use the aforementioned
Measure ^ funds as soon as possibler STA requires each jurisdiction to execute
an expenditure contract (see Exhibit A) prior to the submission of a
reimbursement claim for eligible expenditures

Financial Considerations: This contract involves the first New Measure A bond
proceeds.. Prior to each subsequent i ssuance of the transportation sales tax, the City
will execute a contract with STA in order to receive funds for projects that are expected
to be funded by the above mentioned bond proceeds A new fund, Fund 291 New
Measure A Construction, needs to be established to properly account for the new
revenue source in accordance with generally accepted accounting principles.

Emerging Small Business Development (ESBO): None

Respec:firully Submitted hy
Francesca Lee Halhakken

Operations Manager, Planning & Policy

^^/ ^^
Approved byk^

Jerry Way
Director of Transportation

Approved by.. ^
wr.r.iwwwrir.nY^^ww Lwwrr^^^mr^nr^^hrriirrr^i^rr^^^r^

Russell Fehr
Director of Finance

Recommendation Approved;

^

^/RAY KERREl7GE
City Manager

2



New Measure A Capital Allocation and Expenditure Contract November 28«^ 2006
for the ^^^^^^ento Interr^oclar Transportation Facility

Table of Contents:
Pg 13 Report

Attachments
I Pg 4 Background
2 Pg 5 Resolution

Pg 6-8 Exhibit Aw STA New Measure A Capital Project Allocation and
Expenditure Contract

3
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Attachment 1

BACKGROUND

New Measure A wiii generate approximately $8..22 billion betvveen 2009 and ^^^^ of
which 20 75% (approximately ^1 I I billion) will be available for capital projects while the
remaining will fund on-going road maintenance, transit operations, and other programs,
mostly on an annual formula pay^go basis..

The New Measure A Plan of Finance that was adopted in July of 2008 r^afls for an
inaugural issuance of Notes to begin accelerating the delivery of capital projects set
forth in the New Measure A expenditure plan. The STA Board is in the process of
issuing two series of Notes in November of 2006. One of the projects that will receive
the proceeds from these bonds is the City of Sacramento's Intermadal Project. The
City has asked to receive approximately $66.5 million during the next 4 years.. The
proposed contract will allow the City to receive the first increment of these funds
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Attachment 2

RESOLUTION NO .

Adopted by the Sacramento City Council

NEW MEASURE A CAP1TAL ALLOCATION AND EXPENDITURE CONTRACT FOR
THE SACRAMENTO INT^RMODAL TRANSPORTATION FACILITY

BACKGROUND

A. The New Measure A Plan of Finance that was adapted in July of 2006 calls for an
inaugural Issuance of Notes to begin accelerating the delivery of capital projects
set forth ^n the New Measure A expenditure plan,

B. Sacramento Transportation Authority (STA) has issued a series of revenue
anticipation notes in order to deliver these funds and allocated $15,913,500 to the
City of Sacramento for the Interrnodal Project,

C, These funds must be expended prior to December 1, 2008.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1 ,^ Authorize the City Manager to execute a contract with STA to accept
$15,913,50Q of New Measure A funds to the City of Sacramento for the
Interrnodal Project.

Section 2. Authorize staff to appropriate $1 5F913,500 from the New Measure A to
fund the Intermodal Project (PN:CF4I).

Section 3 Authorize staff to establish a new fund (Fund 291 ^- New Measure A
Construction) to properly account for the new funding source in
accordance with generally accepted accounting principles.

Table of Contents:

ExhibitA STA New Measure A Capital Project Allocation and Expenditure Contract
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SACRAMENTO TRANSPORTATiON AUTHORITY
NEW MEASURE A

CAPZTAL PROJECT ALLOCATION AND ^^^^^^^TURE CONTRACT

INTERMODAL PROJECT

This Contract is made as of by and between the SacraInE1zo Transportation
Authority, aloca1 transportation authority formed pursuant to the provisions ofPublic Utililies Code
:i 80000 et seq, , hereinafter called "Authority", and the CL 2f Sacranr^^3 hereinafter called
"Entity"

THE PAI^^^^^ ^^^^ AS FOLLOWS;

I . Purpose. The purpose of this Contract is to provide for the transfer by the Authority to Entity
of sales tax revenue and/or transportation mitigation fee revenue (including both current
revenues and proceeds of Authority financings) for^the Capita' project described in Section 2,
and to set forth Entity's obligations with respect to the expendithre thereof

2 Description c..f.Ca i^al I:roThe Capital Project funded by this Contract is:

R,ight^of^way acquisition and construction to relocate the inir^^^^ity ^^^^ tracks, construct
new passenger pla^^"w'rizs, and restore the historic train station at 5rr^ & I Sti:eef^ in
da^^^^^owir Sacramento rirto an inf^^^inoda^passeiige^^ trarrsfer^`^rcr'^ity, and to integrate the
facility with planned adjacent ^eveiopn1ent. The improved interrnodal connections and
service will allow inter-city rail arid bus passengers to efficiently access local transportation
modes} including rail, bus, taxi, automobile, in a friendly and safe environment.

3. Definitions. Unless the context otherwise requires, as used in this Contract, the following
t^^^^ shall have the following meanings.

a "Act" means the Local Transportation Authority and improvement Act set forth in
the provisions ofthe Public Utilities Code commencing with Section 180000.

h "Board" means the Governing Board vfthe Sacramento Transportation Authority"

"Measure A" nr "New Measure A" or "Ordinance" mmeans SacramentoC.
Transportation Authority Ordinance Na. STA 04-01.

4 Amount of Allocation and PeriocIaf Fpenditure. On 0ct^ber J2. 2QPG, the Board allocated
to Entity the sum for expenditure on the Capital Project. Said sum shall be
expended by Entity prior to December 1. 2008.
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^^^om 1'aace. The use and expenditure of sales tax revenue and transportation mitigation fee
revenue by Entity shall be in fU11 compliance with the provisions of the Act, the Ordinance,
applicable resolutions of the Board, this Contract, and all other applicable contractual and
legal requirements.

6. Entity Certifications

a. jairfle nance of Effort Entity certifies that it 1s currently in compliance with, and
will remain in compliance throughout the term ofthis Contract with, the maintenance
ofeffort requirements set forth in the Ordinance:

in Entity shall not reduce the amount of its non-federal, non^state, non-Measure
A transportation expenditure while receiving sales tax revenue.

ii. Entity shall continue to impose its non-SCTMFP transpoitatinn mitigation
fees at rates that are not less than the non-SCTMFP transportation mitigation fees
imposed by Entity during Fiscal Year 2008-09

b.. cran^^nto •C.oun ide Transportation Miti gation Fee Progan SCTMTP . Entity
(ifa County of City) certifies that it is implementing the SCTMFP in accordance with
s'rA Resolntion. STA-064l006 and related guidelines adopted by the Board.

C. Rout in. Accommodations of Bicycles .and Pedian^. Entity ^^^^^^^ that the
Capital Prc^ject design provides for routine accommodation of bicycles and
pedestrians.

d. Ad difgp .a.I c Additional certifications applicable to this Contract are;

NONE

Disbursement of Revenu,

a. Disbursements of revenue pursuant to this Contract shall be made an a progress
payment basis. If Entity demonstrates a need for advance payments, the STA
Executive Director may advance up to ^ 0% of the total allocation after Entity
commences work. and begins incurring project expenses,

b. Claims for payment shall be submitted no moie often than monthly.

c, All claims shall be approved by Entity's Measure A Manager prior to submission to
Authority..

SI'rf 1 Cllyaf&wrwuwr2fo Octabr 12. ?OO^
Dowrrtaivr1 l^^lcnnodul $lflkn; eI{1oaitro1i & Erpimr/lFUr^= ^omract ^



8 porting

a. Entity shall submit quarterly status reports in approved STA format. Information in
the status report should include.
. Total anticipated project cast
+ Amount funded to date
. Expenditures by quarter
S Project status

b. Quarterly status reports will be due to the Senior Transportation Administrator ^^
days after the end of each calendar quarter.

9. Audits.

a. STA staff will review progress payment claims on a selected basis.

b. Annual audits of'the ST^^ as a whole, will be performed by an independent auditor
and reviewed by the Independent Taxpayer Oversight Committee (ITOC).. As part of
that audit, Entity expenditures will also he audited,

c. Claims found to have inadequate supporting documentation may he denied by the
5TA Executive Director.. Funds spent for any ecpen^itures found to he in
noncompliance with this Contract may he wlthheLd from thtwe payments. The Board
shall reallocate any funds so withheld for other Measure A capital projects.

ia ^^^^ Variations. In the event the actual Measure A cost ofthe Capital Prqject is less than the
allocation, the excess funds shall he returned to the Authority for reallocation in accordance
with the Ordinance. First preference for reallocation shall he other Measure A capital
projects being managed by Entity.

1 1 , Des1 natj .on . ofMsur^ A Manager. Entity shall designate a Measure A Manager who shall
he the responsible representative of Entity to Authority staff in connection with
administration of this Contract

Ti Entity shall post signs at the Capital Project site stating the project is funded with
Measure A funds. The signs shall he substantially similar to the sample depicted in
Attachment A.

13- Inderrjii and Hold Har{mless. Entity shall indemnify and save harmless the Sacramento
Transportation Authority, its officers, employees, and agents, and each and eveiy one of
them, from and against all actions, damages, costs, liability, claims, losses, and expenses of
every type and description to which any or all of them may he subjected, by reason of or
resulting from, directly or indirectly, the performance ofthis Contract by Entity whether or
not caused in part by passive negligence of a party indemnified hereunder.. The foregoing
shall include, but not be limited to, any attorney fees reasonably incurred by Authority.

ST4! CIrof Sucrcmwrrto Octabr /'. 2006
Doir^i^tQw► i f1zkrrrWda1 Stallor^ ^^llocatdor^ & £ip^^ndi1r ►r^^ Can^rac! 3



The parties promise and agree to abide by the terms of this Contract as set forth above.

SACRAMENTO TRANSPORTATION AUTHORITY

^ Y.... ^,.,,,,^.., .....^ ^...

^.r^._....,.^^.^}^,^,.,,,.,.,^,.... . ....... .^^.^..^.^..

CITY OF SACRAMENTO

By:
(Authorized Offi cer's Signature)

(Officer' s Printed Name)

,_.......^..^ ^.,^^^^
(Officer's Title)

ST^i /City Of SaCrVIrrL►lrto Ociob^'r /? 2006
Downtairir lnlc^lt^oda{ S'[atk?,r rfIiQccrtior, 4 Etip^nr1#sure Canfract .4


