
COUNCIL COMMITTEE MINUTES 

,J& 

Concurrent Special Committee Meetings of the Sacramento City 

0 
 Council, Redevelopment Agency of the City of Sacramento. Hous-
ing Authority of the City of Sacramento and the Parking Authority 
of the City of Sacramento. 

Transportation and 

COMMITTEE NAME: 	i Commu ty Development Community  

MEETING DATE: 	January 30, 1992  

MEETING TIME: 	2: 00 pm 	 

LOCATION: 915 I STREET, 2ND FLOOR, COUNCIL CHAMBER 

VOTING RECORD LEGEND 
MOV: MOVED 
SEC: 	SECOND 
M - MAYOR RUDIN 
D1 - FARGO 
D2 - FERRIS 
D3 - PANE 
D4 - CHINN 

ABST: ABSTAIN 
ABS: 	ABSENT 
D5 - SERNA 
D6 - MUELLER 
D7 - KASTANIS 
D8 - ROBIE 

I HEREBY CALL Special Meetings of the Sacramento City Council, Redevelopment Agency of the City of Sacramento, 
Housing Authority of the City of Sacramento, and Parking Authority of the City of Sacramento to be conducted 
concurrently with the Council committee meetings listed below, which are incorporated herein by reference. The Special 
Meetings are called to permit Members who are not on the listed committees to attend the meetings and participate in 
the discussions. In the event five (5) or more members of the City Council are present at a Committee meeting, only 
those items listed on the agenda can be acted on or discussed. 

The meeting was called to order at 2:10 p.m. by Chair Joe Serna. No roll was called. 

MEMBERS PRESENT: 

MEMBERS ABSENT: 

ALSO PRESENT: 

Serna (Chair), Pane, Kastanis 

Fargo 

Ferris, Chinn, Mueller, Walter Slipe (City Manager) 

1. 	City-State Office Building Partnership - Status Report 

RECOMMENDATION OF STAFF: 

COMMITTEE ACTION: 

REPORT(S) BACK: 

VOTING RECORD: 

MINUTES:  

COMMITTEE INFORMATION ONLY 

RECEIVE AND FILE 

CONSENSUS 

David R. Martinez, Deputy City Manager, presented an overview of the agenda and stated how the 
presentations would be given. 

Committee member Serna introduced the item by saying that this T&CD meeting was second in a series 
to explore a City/State partnership. Bill Farley, Sr. Management Analyst mentioned the asset 
management program and reiterated that City Council had approved Phase 2 a few months ago. Public 
hearings will be held February 25, and heard by Council on March 3rd. 
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Charles Loveland, the City's assets management consultant, said that 52% of the available space is 
occupied now, but given present market trends, 1.2 million sq ft will be on the market in five years. 
Leases will be up for renewal, and the private sector is not in a position for asset ventures with the Ci 
The benefits of the City and State as partners in Lot B include equity financing, tax exemptions, public 
transit, and lower lease costs because of lowered costs of development. Equity participation strategies 
are lower rent, cash flow participation, and purchase options. This meets both parties' objectives in that 
it keeps the State downtown, provides for facilities needs, etc. 

Committee member Serna asked for further explanation of the disadvantages of pursuing a City/State 
project. The consultant responded that the original assumption was that the State would occupy 100% 
of the space. If they occupy only 50%, then the disadvantages go away. Mr. Serna then asked for 
additional explanation of Alternatives A & B. Mr. Loveland replied that on a cumulative dollar basis 
through year 2006, alternative A is less expensive than Alternative B and that the State's lease 
payments would more than offset the building's debt service during the State occupancy (1994-2001). 

Mr. Serna stated that what we don't have is information on West Sacramento. He also had a question 
about using CADA as a JPA. Mr. Farley replied what this may be a possibility. Mr. Serna asked about 
the location of a new building. Mr. Farley responded that the Public Safety Building would be behind City 
Hall and that the Administration Building would be across the street from City Hall. City Manager Walter 
Slipe stated that we much look at this concept in its entirety including the money the State employees 
spend downtown. Mr. Serna questioned how we track the loss of State leases in small movements and 
asked for a report back on how many leases in square feet left the downtown core area over the last 24 
months. 

Council member Mueller expressed concern that the chart looked like a total net loss. Would occupancy 
bring equity? What would be the revenue stream that picks up the debt payments? Mr. Loveland 
answered that 8% would be returned to the City in profits. There would be seven years of land lease 
payments. Bill Farley said that the revenue source is existing lease payments. Council member Muelle 
asked to have the space needs made more clear and put in budget context. Mr. Farley replied that both 
of these would be in the final charts in the presentation to Council in April. 

Council member Mueller asked why the Capitol area included the space north of L Street. Mr. Farley 
replied that 350 thousand sq feet had been identified and this project falls with in that. Council member 
Serna asked that this information be pulled out for all the council members. 

Council member Chinn asked about the garage on Lot A, ground lease payments, and does the City own 
the land under the garage at 10th & I? City Manager Walter Slipe replied that Lot A & Lot B garages are 
both similar designs; and that the City owns the land at 10th & I. Mr. Loveland said the ground lease 
payments. 

Committee member Pane asked where the potential tax revenue loss was discussed and requested that a 
report be brought back on the consequences of helping out the State with this concept. He stated he 
was not convinced that the State is leaving downtown Sacramento. 

Transportation and Community Development 

January 30, 1992 
Page 2 



2. 	Proposed New Federal Courthouse 

RECOMMENDATION OF STAFF: 	 COMMITTEE INFORMATION ONLY 

COMMITTEE ACTION: 

REPORT(S) BACK: 

VOTING RECORD: 

MINUTES:  

David Martinez requested that Item #5 be taken out of order because Jack Wagner, Clerk of the Federal 
Court was available to present the report. 

At 650 Capitol Mall there are only 4 federal courts, but they are at maximum capacity in that building. 
The Federal GSA is their landlord and is responsible for acquiring any new facilities. Mr. Wagner has 
been working with them on a prospectus for a year and a half concerning budget and geographics. The 
judges want to stay in the downtown area. It also depends on zoning, as the GSA has identified 750- 
800 hundred thousand sq ft in their 30-year projections, and are interested in acquiring space by 1998. 
The City must speak up to influence these projections. Mr. Wagner has spoken with developers and the 
mayor, wants to meet with Council further and with Tim Johnson of Advance Planning. Committee 
member Serna expressed that this project is critically important to the City. 

3. 	March to Governor Wilson's Office 

RECOMMENDATION OF STAFF: 

COMMITTEE ACTION: 

REPORT(S) BACK: 

VOTING RECORD: 

MINUTES:  

COMMITTEE INFORMATION ONLY 

In a consensus of opinion, the Committee members put forth that there needed to be a meeting with the 
Governor and his staff including Joe Serna, Kim Mueller, Lyla Ferris, Heather Fargo, and Mayor Rudin. 
Council member Mueller said that they needed to ensure follow through, elect strategies and stick to 
them. She thought that a well-placed individual would be needed for follow through. 
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4. Status of Revision of Capitol Area Plan & Major Office Project; Design Criteria for Light Rail Stations 

RECOMMENDATION OF STAFF: 

COMMITTEE ACTION: 

REPORT(S) BACK: 

VOTING RECORD: 

MINUTES:  

ADOPT ATTACHED RESOLUTIONS 

FORWARD TO COUNCIL 

MOV D3, SECOND D5 
UNANIMOUS 

Jeff Archuleta, Associate Planner, presented this item. He said that over the next year, the State GSA is 
determining which agencies leave and which stay. This impacts the Capital Area Plan, and the City and 
State would benefit from updating it. The State already owns certain land so they wouldn't have to 
purchase land to build on. Projects not actually filed in Planning are not included in this report. 

Committee member Serna asked which pending projects are in the CAP. Mr. Archuleta answered the 
Regency Tower with 356,000 sq ft proposed, and that their applications are in Planning and the fees are 
paid. It's in Environmental Review now. Capitol Park Tower at the northeast corner of 14th & L 
comprises 188,000 sq ft; Golden State Tower at 15th & L has 308,000 sq ft; Capitol Plaza has 
230,000 sq ft. and all are impacted by the Capitol View Ordinance. Committee member Serna asked 
about River Towers. Mr. Archuleta answered that the final EIR was released about a month ago and will 
be before the Planning Commission soon. 

Committee member Pane requested timelines and application dates on pending projects. 

5. Update on State Leasing Activity Downtown and State of California Office Demand 

RECOMMENDATION OF STAFF: 

COMMITTEE ACTION: 

REPORT(S) BACK: 

VOTING RECORD: 

MINUTES:  

COMMITTEE INFORMATION ONLY 

RECEIVE AND FILE 

CONSENSUS 

Tim Johnson, Sr. Planner, presented this item. In 1987 the Mayor and City Manager requested a 
downtown marketing audit. Two thirds of all State leasing occurs within the Central area. The State 
holds 20-25% of Class A office space. It's difficult to predict retention of State leases. Absorption tables 
show "we're in the trend" and concurs with both the EIP and VLI information studies. Committee 
member Serna asked who tracks the office space the City is losing. Bill Farley answered that he did. 

Committee member Pane raised the issue of the Capitol View protection plan and asked if it is 
problematic or excessive as related to economic development. He stated that there needs to be an 
economic development perspective at the time the Capitol View plan goes to Council. 
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REPORTS BACK 

Joe Serna 	Look up public statistics through past CC meetings & EIRS. Wants to know how much 
square footage from downtown is being lost to West Sacramento. 

What is loss of sq footage from down town an Central Business District? 

Feels expansion of DMV in Curtis Park is a bad idea. Wants topic broached with GSA. 

Josh Pane: 	Federal Courthouse: wants analysis of mandate for transit. 

Loss of tax revenue in joint venture on Lot B. 

Lyla Ferris: 	What square footage goes into North Sac (Oak Park, Del Paso)? There are 5 light rail 
stations in that area. 

Secretary 
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