REPORT TO COUNCIL
City of Sacramento

915 | Street, Sacramento, CA 95814-2604
’ www. CityofSacramento.org

Consent
November 25, 2008

Honorable Mayor and
Members of the City Council

Title: Sewer Credit Approval: Duckhorn Village
Location/Council District: 3901 Duckhorn Drive/District 1

Recommendation: Adopt a Resolution awarding a total of 56.25 Sacramento Regional
County Sanitation District (SRCSD) connection fee credits to the described project
known as Duckhorn Village.

Contact: Trevor Walton, Project Specialist: 808-6764
Presenters: N/A

Department: Economic Development

Division: Citywide

Organization No: 18000

Description/Analysis

Issue: The City of Sacramento’s Economic Development Department
recommends approval of the aftached resolution awarding 56.25 SRCSD sewer
credits to the project known as Duckhorn Village. The Duckhorn Village project
will be located at 3901 Duckhorn Drive (APN: 225-0140-040).

Policy Considerations: The City of Sacramento views projects that promote
job creation as important to the economic development strategy of the City.

Environmental Considerations: This project is subject to the environmental
review process as part of the approval of its development application.

Sustainability Considerations: There are no sustainability considerations
applicable to the awarding of sewer connection fee credits.
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Rationale for Recommendation: This candidate for sewer credits meets
Council-approved criteria for the granting of sewer credits pursuant to Resolution
2006-457, adopted on June 20, 2006. The Duckhorn Village is a proposed
senior citizen apartment facility which will create approximately thirty (30) new
jobs. To promote urban infill development and job creation, it is recommended
that the City Council issue sewer connection fee credits to the Duckhorn Village
project.

Financial Considerations: Approval of the resolution imposes no additional expense
upon the City beyond the minimal administrative costs associated with processing the
approved credits.

Emerging Small Business Development (ESBD): Not Applicable

Respectfully Submitted by: O/géw f’" W/

Trevor, Waiton Progkam Specialist

Approved by: D/ / 4%

paur, CEcD, EDFP
Econo i’ Development Director

Recommendation Approved:

A0 Ak
*

ay erridge
City' Manager
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Attachment 1
BACKGROUND:

The Sacramento Regional County Sanitation District (SRCSD) established an
Economic Development Treatment Capacity Bank {(Bank) in June 2000 and the City of
Sacramento received the June 2000 initial allocation of 7,971 Equivalent Single Family
Dwellings (ESDs) Credits from the Bank. At the time, SRCSD limited local jurisdictions
to using a maximum of 15 percent of its total allocation for residential purposes. The
City of Sacramento subsequently received another allocation of 756 ESDs in March
2005, bringing the total ESDs to 8,727.

Foliowing the allocation, the City requested greater latitude to use the Credits to assist
in housing development. In response to the City’s request, SRCSD reconvened the
Stakeholders’ Working Group to discuss the proposed additional flexibility for residential
purposes, to recommend a methodology for allocation of additional excess capacity that
the District has purchased, to recommend dishbursement guidelines for the District's own
allocation from the Bank, and to address other administrative actions.

Amendments adopted on June 20, 20086, in Resolution 2006-457 expanded the
additional 15 percent annual allocation to also include infill and transit-oriented housing.
This permitted each local jurisdiction to have more flexibility in using the Bank. As of
October 2008, the City of Sacramento has issued 1641.99 Credits in sewer credits
since the program’s inception.

Resolution 2006-457 approved the amended MOU between the Sacramento Regional
County Sanitation District (SRCSD) and the City and authorized the City Manager to
execute the amended MOU. The Resolution also approved the Guidelines for the
allocation and awarding of Treatment Capacity Bank Credits for commercial
development, Downtown, low-income, and infill / transit-oriented development (TOD)
projects.

A prospective project for the sewer credit fee reduction ($923 per ESD) must meet at
least one of the following criteria:

1. Projects in redevelopment, CDBG and/or infill development areas;

2. Project that creates additional employment or is a catalyst project and creates
high job creation that will further economic development;

3. Project is located in a neighborhood commercial corridor or is located at a

targeted key development site identified in the adopted Clty Economic
Development Strategy.
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Attachment 2

GITY OF SACRAMENTO: Awllmﬂon l’aﬁ' Economic Development

£IEY

Before submitiing this Yeatlon for proceselng, ple=sa contect the Sacramanto qulmﬁ County
smﬂonM(BR &t (810) B76-8100 o receive & quote eteting the number of ESD's required

for yeur business, This epplisation will not be processed without a quots from the SRGSD. Pleass
cell Norsan Jamss st 918-803-8470 with 2y quasilons as to eligibkiy for eswer credia o for esaistence

In complating tha application.
Plempﬂmor:ypammpomasm the questions below end provide edditionsl Information es

raquastad, complety, retum to: Econamia B WW of Baoremento, by malt
at 815 | Strast, 5™ Fluor, Secraments, CA 85814; or by fax tn 81 S8181, Chy

Project Name: D dehorn Jilldae, _
Addrees for which Gredits sought_3G0) [Mckhorn Jr zp 95634
Axsessors Paresl Numbar 225+ 01 YD . O4%0

Legal Name of Business Owner; -

Ownar's Mailing Address:_ 4000 Bierte (olleae- Boydevivd

Cwnor's Phono Number: (ﬁzum Ovwner's Fax Numbar:( 316) &2%- 626L,
Owner'es emall addness;

7. Brisf Project Descripton;

N

a. PWM%MDNMMWMrM
Renldontis____ Numbsrof Unlts_____ Lew Incoms Project? Yes____No__
Commarcal Numbsr of nsw Jobs from creation/expension
Mixed X_ Number of Residartis) Uniis 1€ Number of new joba frem creation/expention 35"

8, Are seaver efedls belng sought for & business relocating from another sits within the Szcrements

If yes, what eddress relossatiag from?

Hetropolien erea? Yes Mo

2 ) P
Prepared By: e b Ml Nuimbsr of approved E&De: _%v 2N
Neregn Jernes, Prajact Meneger .
Approved By, deny b - Sy
' i Rinshart, Citywide Divislon Manager Dats
Notes and Project Information: . i )
e rreesie crerion Cumd D3l

L]
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Attachment 3

Sacramento Regional County Sanlitation District
10645 Armstrong Ave Suite 102
Mather, California

05665
AUGUST 20, 2008
TO: TO WHOM IT MAY CONCERN
FROM: PATRICIA L. DOYLE
SACRAMENTO REGIONAL COUNTY SANITATION DISTRICT
RE: SEWER IMPACT FEES APN: 225-0140-040
3901 DUCKHORN DR CASE# SICC2008-00269

The Sewer Impact Fees for the proposed 75 Unit Senior Apartments located at the above address
and parcel number Is as follows:

ESDs RATE FEES
SACRAMENTO REGIONAL SANITATION DISTRICT
75 Units x 0.75ESDs 56.26 $7.,450
TOTAL SEWER IMPACT FEES _ 56.25 $7,450  $419,063

Payment of these fees are due at lime of permit issuance and must be accompanied by a Sewer
impact Fee form, which can be obtained at our office. if | may be of any further assistance, please
do not hesitate to call me at 876-6100.

SEWER IMPACT FEE RATES QUOTED WITH THIS DOCUMENT REPRESENT CURRENT RATES APPLICABLE AT THE TIME OF QUOTE PREPARATION.
SiNcE SEWER MPACT FEE RATES ARE SUBJECT TO CHANGE, THE RATES CURRENT AT THE TIME FEES ARE PAID SHALL APPLY,
FEES ARE SUBJECT TO ADJUSTMENT IF THE DATA SUPPLIED IS CHANGED.
www.sresd.com / www.sasd.com
E-mail:idoylep@sacsewer.net
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RESOLUTION NO.
Adopted by the Sacramento City Council

AWARD SACRAMENTO REGIONAL COUNTY SANITATION DISTRICT
(SRCSD) CONNECTION FEE CREDITS FOR DUCKHORN VILLAGE (APN#
225-0140-040).

BACKGROUND

A. On March 20, 2001, City Council authorized the City Manager to sign a
Memorandum Of Understanding (MOU) o initiate City participation in the
Sacramento Regional County Sanitation District Economic Development
Treatment Capacity Bank (CC2001-177);

B. On June 20, 2008, City Council approved Resolution 2006-457, approving
criteria for the granting of Treatment Capacity Bank Credits (Credits) for
commercial development, Downtown, low-income, and infill / {ransit-oriented
development projects, and amending the Memorandum of Understanding (MOU)
between the Sacramento Regional County Sanitation District (SRCSD) and the
City.

C. The City of Sacramento has been awarded a total of 8,727 sewer credits. As of
October 2008, the City of Sacramento has issued 1641.99 sewer credits to
eligible projects.

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY COUNCIL
RESOLVES AS FOLLOWS:

Section 1. City Council finds that award of credits by this resolution meets the
approved criteria for granting of credits pursuant to Resolution 2006-457 ,
and hereby awards a maximum of 56.25 new SRCSD sewer credits
(reduction in sewer credit fee to $923 per ESD) to the project known as
Duckhorn Village (APN #:225-0140-040).

Section 2.  Any and all credits awarded herein to each individual recipient shall expire
if said individual recipient has not paid its requisite sewer impact fee to
SRCSD within one year from the date of approval of this resolution.

Section 3. Any and all credits awarded herein to each individual recipient will expire if
said individual recipient has not been issued a building permit for its
respective above referenced development project within one year after the
City Council has awarded use of the aforementioned sewer credits.



