2 ACCOUN’I’ING DIVlSION .

S pmmnaTor U "CITY OF SACRAMENTO:J;»»,

CAI.IFORNIA

CITY HALL
- ROOM 12" .
. ..915 I STREET -

. SACRAMENTO, CA .

1;7'595814

Crty Councﬂ "1- ', i

T AE@@@VE@ |

MI—‘\Y 0 8 2003

OrFiCr OF THE

" Honorable Councrl Members in Sesswn o

ciTY FLERK

- ASUBJECT AWARD OF EXTERNAL AUDITOR PROFESSIONAL SERVICES

AGREEMENTS

" :LOCATION AN.D‘COUNCIL DISTRICT . _' CltyW1de A

- ,STAFF RECOMMENDATION

‘ CItis recormnended that the Clty Counc11 authonze the C1ty Manager to execute professmnal
*. services agreements with Macias, Gint & Company LLP t6 conduct the C1ty mdependent

fﬁnanolal and comphance audrts for the ﬁscal year endmg J une 30 2003 “x

CONTACTPERSO G

[f[FOR THE COUNCIL MEETING OF: -May 8,2003 -

‘-“:-SUMMARY |

L

: Staff reeommends selectlon of Mac1as Glm & Company LLP to perform 1ndependent ﬁnanmal

g . iand comphance audlts for the ﬁscal year endmg June 30 2003

| COMMITTEE/COMMISSION ACTION: ="~ "~ None L
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BACKGROUND INFORMATION:

In March and April 2002, the City conducted a competitive process to select auditors for the five-
year period beginning with fiscal year 2001-2002. Staff received five responses on April 5, 2002
. to the.City’s Request for Proposals for 1ndependent audit services. One response was from a -
national firm and four were from regional firms. After evaluation, staff concluded that the
proposal submitted by Macias, Gini & Company LLP was the most responsive.

This report recommends that the City Council authorize the City Manager to extend and execute
. professional services agreements with Macias, Gini & Company LLP to conduct the City
independent financial and compliance audits for the fiscal year ending June 30, 2003. Extension
of the agreemeiits to each of the thiee subsequent years will be subject to Council approval on an
-annual basis. :

The scope of audit services to be performed is shown below:

City and Component Units (Group A)

City of Sacramento General Purpose Flnan01a1 Statements
City of Sacrameénto Single Audit

Sacramento City Employees Retirement System
Sacramento Public Library Authority

- Cost for City and Component Units $148.519 -

Related Agencies and Programs (Group B) .

Capitol Area Development Authority -
Agency Financial Statements -
Capitol Area Development Authority State Financed
- Housing Project Financial Statements
Sacramento Convention and Visitors Bureau
Financial Statements
Mountain Valley Library System
Basic Financial Statements
Mountain Valley Library System Single Audit
Del Paso Road Community Facilities District
* . Special Purpose Financial Statements
Child Development Program Financial Statements
And State Required Supplemental Information
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Related Agencies and Programs (Group B), cont.

State and Local Transportation Partnership Program
Special Purpose Audit of Final Project Cost
The Natomas Basin Conservancy Basic
Financial Statements
The Sacramento Hotel Corporation Special Procedures
To Test the Calculation of the Debt Service:
Coverage Ratio
The Sacramento Hotel Corporation Basic Financial Statements
Depot Business Park Special Purpose Financial Statéments
Lessees of the City of Sacramento Special. Procedures to
Test Lessee Revenue and Lease Payment Calculations

Cost of Related Agencies and Programs $85.845

Total Cost of Audit Services 4 $234.364
FINANCIAL CONSIDERATIONS:

Certain audit costs are passed through directly to external entities. The remaining costs are
included in the Finance Department budget.

ENVIRONMENTAL CONSIDERATION S:

Nof af)plicable. | -

POLICY CONSIDERATIONS:

This action is consistent with City Charter Section 117, which requires an annual independent

audit of the City’s financial records. Independent audits are also required by the Federal Single
Audit Act, specific grant agreements, and certain bond convenants.
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ESBD CONSIDERATIONS:

- Macias; Gini & Cempany, LLP is a certified. Small Business 'Enterbfise.

“Respectfully submltted | ' Approved: |
Sean Peters ’  GusVina~

S ":P'nn(;lpeill,Accountant S T e Z'Dir_éCtOr'Of"FiﬁanCC“' e e e e s

. RECOMMENDATION APPROVED:

W, 22555

‘Robert P. Thomas T
City Manager ' ’ ‘ L
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APPROVED|

. \MAY 0 § 2003
'RESOLUTION NO. 2063-352 e

ADOPTED BY THE SACRAMENTO CITY COUNC]L

'o_N DATE oF» .

" RESOLUTION TO AWARD EXTERNAL AUDITOR
~ PROFESSIONAL SERVICES AGREEMENTS

" BEIT RESOLVED BY THE S’ACR’KMENTO”CITY:COUNCIL THAT:"

CITY CLERK

" The City Manager is authorized to execute professional services agreements with

Macias, Gini & Company LLP to conduct the City’s 1ndependent financial and
comphance audlts for the fiscal year endmg June 30, 2003.

MAYOR ..

ATTEST: =

CITY CLERK

~ FOR CITY CLERK USE ONLY ‘

RESOLUTION NO.:

DATE ADOPTED:



