 DEPARTMENT OF . CITY OF SACR&MENTO | DEVELOPMENT SERVICES

PUBLIC WORKS

! & SPECIAL DISTRICTS
. : CALEORN]A ’ 1231 I STREET, ROOM 300
' : pr’ u_)\ CRAMENTO, CA 935814
TECHNICAL SERVICES . . Zi') R OV E D
DIVISION . ‘ BY THE CITY COUNCIL " PH 916-264-7474

! ) FAX 916-264-7480
June 15, 1988+ JUN 30 1998

OFFICE OF TIiIE
CiTY CLERI?

City Council - v ; |
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Honorable Members in Session: : 1\
1

SUBJECT: DEVELOPMENT FEE FINANCING COMMUNITY FACILITIES DISTRICT NO._
95-01 ANNEXATION NO. 1 — AUTHORIZE SALE OF BONDS AND ADOPT
ORDINANCE AND RESOLUTION LEVYING SPECIAL TAXi

LOCATION AND COUNCIL DISTRICT ; : '
‘Propertres within the Development Fee Financing tCommunlty Facilities :District (CFD) are
located in Council Districts 1 3, 5 and 6 (see attached Exhibit A map). |

|

}

- “ |

RECOMMENDATION: 7 ' ! i

|
|
I

+ Ordinance Levying Special Tax;

* Resolution Approving the Form of Indenture Provrdmg for the Form, Execution and
Issuance of Special Tax Bonds, Approving the Form of Purchase Agreement Approving
the Form of Preliminary Official Statement and Approvmg Proposal of Pay Agent; and

» Resolution Establishing the Revenue and Expendlture Budget. !

This report recommends that City Council adopt the {following:
’ |

4

CONTACT PERSON: JiffiUohnStoTA Adm dministrativeATalisti2

1
|

‘ e ?!‘ PR

FOR COUNCIL MEETING OF:  June 30, 1998 S ‘ ’

SUMMARY: . ' i J

. I

|
It is requested that City Councrl adopt the attached ordinance and resolutlons for the
Development. Fee Financing CFD Annexation No. 1. This Council action will complete the
annexation process by levying the special tax, autherizing the sale of bonds and establishing
the revenue and expenditure budget. - '

COMMITTEE/COMMISSION ACTION:

y

None.

PUBL'CWOR[(S N o «;%

|
|
1
i
|
Department of : : ' o - (ll
|



City of Sacramento
Development Fee Financing CFD 95-01 Annexation No 1
June 15, 1998

BACKGROUND INFORMATION:

On May 19, 1998, Council held a public hearing and conducted a special election on the
formation of the Development Fee Financing CFD Annexation No. 1. Annexation No. 1 was
approved.

FINANCIAL CONSIDERATIONS:

The special tax will be placed on the County tax roll for 10 years, beginning in FY 1998/99.
Revenue from the bonds sold will: (1) reimburse the landowners for prepaid development
fees;, (2) be deposited by the City for deferred fees due and payable; (3) be transferred to
other agencies for deferred fees when payable and (4) cover administrative and bond
related expenses. :

A summary of district costs is as follows:

City of Sacramento deferred fees ' $1,002,078
Buzz Oates Reimbursement _ $1,079,796
Raleys’ Reimbursement $61,877
County Regional Sanitation District . : $74,200

Total Fees Financed $2,217,951
SDIRS $23,259
Formation Costs - $26,000
Bond Counsel : . $27,500
Capitalized Interest ' ) - $38,300
Miscellaneous Costs . + i$17,590

Subtotal $2,350,600
Bond Discount $76,650
Reserve Account ‘ $127,750

Total District Costs $2,555,000

ENVIRONMENTAL CONSIDERATION:

The environmental review for the development projects listed in this report have previously
been completed. Council action in approving the attached resolutions is exempt from CEQA
because it will have no conceivable affect on the physical environment.

POLICY CONSIDERATION:

The procedures under which this district is formed are set forth in Title 5 of the Goverhment
Code entitled, “The Mello-Roos Community Facilities Act of 1982.”




City of Sacramento
Development Fee Fmancmg CFD 95-01 Annexatlon No 1
June 15, 1998 ‘

MBE/WBE:

City Council adoption of the attached ordinance and resolutions is not affected by City policy
related to MBE/NVBE.

I
!

Respectfully submitted),

, Manager ‘
ment Services & Specral Districts

' ray, Manager " -
I
icaf Servites Dlvrsu)n

hiwagi
\iblic Works

MENDATION

LIAM H. EDGAR

)/ y Manager
S: \TSvs\Pdel\SD\Pro;\CFD\DFF\Annex1 :

"‘Attachments

.
/ Director 0
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 EXHIBIT A

|
DEVELOPMENT FEE FINANCING COMMUNITY FACILITIES DISTRICT NO. 95-01
ANNEXATIO '
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| ORDINANCE N(D ag-0 aB | SrmecTeoNGL

. ADOPTED BY THE SACRAMENTO cITY COUNCIL JUN 30 1958

| M - ! OFFICE OF THE

v : . % o -1 Teirvelerk

ON DATE OF __ | t
T

i

1 ORDINANCE OF THE CITY COUNCIL m
i OF THE CITY OF SACRAMENTO LEVYING A SPECIAL TAX
FOR FISCAL YEAR 1998-1999
AND THE FOLLOWING FISCAL YEARS w
SOLELY WITHIN AND RELATING TO - |
. DEVELOPMENT FEE FINANCING :
_ COMMUNITY FACILITIES DISTRICT NO. 95-01
e \ CITY OF SACRAMENTO
SACRAMENTO COUNTY, CALIFORNIA

)

1
Be it Enacted by the Council of the Clty of Sacramento

1. Pursuant to Government Code Secticns 53328 and 53340,
and in accordance with the Special Tax|Rate as shown in Exhibit A
hereto, a special tax is hereby authorized to be lev1ed on all
taxable parcels within Development FeeﬁFlnanCIng Communlty :
Facilities District No. 95-01 for the 1998-1999 figscal 'year and for
all subsequent fiscal years in the amount of the maxlmum authorized
tax; provided, that ' the amount so leVIed may be adjusted annually,
subject to the maximum authorized spec1al tax limit, by,resolutlon
of this Council. ,', o U ,

‘2. The Dlrector of Public Works of the City of Sacramento
(the "Clty") ig authorized and dlrected with the aid of the
appropriate officers and agents of the|City, to determine each such
fiscal year, without ‘further action of |this Council, the annual
special tax requirement; to prepare the annual spec1al tax reoll in
the amount of such special tax requirement and, without! further
action of this Council, to provide all necessary and approprlate
information to the Sacramento County Audltor in proper form, and in
proper time, necessary to effect the correct and timely: billing and
collection of the special tax on. the secured property tax roll of
the County of Sacramento (the "County") :

ﬂ‘v

3. The approprlate officers and agents of the Clty are
authorized to make adjustments to the spec1a1 tax roll prior to the
final posting of the ispecial taxes to the County tax roll each
fiscal ‘year, as may be necessary to achieve a correct match of the
special tax levy with the assessor’s parcel numbers flnally
utilized by the County in sendlng out aroperty tax bills.

‘|‘
St ,
n

FOR CITY CLERK USE ONLY ‘?
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4. The City agrees that the County may deduct its
reasonable and agreed charges for collectlng the special tax from
the amounts collected, prior to remlttlng the special tax
collections to the City.

5. Taxpayers who have requested changes or corrections of
the special tax and who are not satisfied with the decision of the
Director of Public Works (whether the Director of Public Works
simply disagrees with the taxpayer or feels the Department of
Public Works is not authorized to consider the change requested),
may appeal to the Council. The appeal must be in writing and fully
explain the grounds of appeal. Any appeal must be based solely on
the correction of mistakes in the levy based upon the status of the
property. No other appeals will be allowed The office of the
Director of Public Works shall schedule the appeal for
consideration within a reasonable tlme at a Council meeting.

6. If for any cause any portion of this ordinance is
found to be invalid, or if the special tax is found inapplicable to
any particular parcel by a court of competent jurisdiction, the
balance of this ordinance, and the application of the special tax
to the remaining parcels, shall not be affected.

7. This ordinance shall take effect and be in force
1mmed1ate1y as a tax measure.

8. The TITLE only of this Ordinance shall have been
published at least once in a newspaper of general circulation
published in the City of Sacramento, after being passed for
publication of Title by the Council, at least three days before the
adoption of this Ordinance by the Council, pursuant to Section
32(c) of the Sacramento City Charter. It is hereby found that the
Title of this Ordinance was published in ’
a newspaper of general circulation published in the City of
Sacramento on , 1998.

FOR CITY CLERK USE ONLY

ORDINANCE NO.:

DATE ADOPTED:
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This Ordinance was PASSED FOR PUBLICATION by the City
Council of the City of Sacramento, County of Sacramento, State of
California, on this day of , 1998; and PASSED AND

ADOPTED by said Council this da_yi of , 1998.
'PASSED FOR PUBLICATION: i
ENACTED: A h s
EFFECTIVE: ‘ : o
' | .
- y T MAYOR
ATTEST: : : ' ﬂ , :
- o . i
CITY CLERK - -
- !
\ !
1
|
i
!
L
‘ !
a \
i % )
) ,f
y
| !
: T
'3
;: | | | |
~ FOR CITY CLERK USE|ONLY
P ORDINANCE NO.:
DATE ADOPTED:.
SF2-83263.1 3 ’ -
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: EXHIBITA |
DEVELOPMENT FEE FINANCING CFD NO. 95-01

Amended Special Tax Rate

28-May-98

. SHEET 3
_ID Parcel ~ Total Bond Reserve Total Est. Annual Annual Sp. Tax Max Annual
# . - # Eligible Fees | Costs(1) Account(2) Cost Cost(3) Admin _Levy Special Tax(4)
1 015-0041-015-0000 $258,569 $27,225 $15,042 $300,836 $44,833 $1,872 | $46,705 $53,711
2 1062-0050-059-0000 $692,047 $72,867 $40,259 $805,172 $119,994 $5,010 | $125,004 | $143,755
3 062-0140-007-0000 ' $87,616 $9,225 $5007 { $101938|  $15,192 $634 | $15,826 $18,200
4 062-0140-012-0000 $183,827 $19,355 $10,694 $213,876 $31,874 $1,331 $33,205 . $38,186

5 225-0160-070-0000 $467,204 $47,639 $27,097 | $541,940 $78,626 $2,904 |  $81,530 $93,760 ||

6 010-0242-019-0000 $190,537 $17,980 $10,975 |  $219,492 $29,838 $739 |  $30,577 $35,163
7 062-0140-013-0000 $992,429 $93,651 $57,162 | $1,143,243 $155,346 $3,848 | $159,194 $183,073
8 062-0150-012-0000]  $101,211 $9,551 $5,830 $116,591 $15,857 $392 |  $16,249 $18,687
9 225-0070-081-0000 $401,331 $37,872 "$23,116 $462,319 $62,830 $1,556 |  $64,386 $74,044
10 225-0160-069-0000| ~ $308,653 $29,126 $17,778 $355,557 . $48,325 $1,197 | $49,522 $56,950
11 250-0025-062-0000 $36,514 ' $3,446 $2,103 $42,063 - $5,731 $142 $5,873 $6,753
12 250-0025-063-0000 $45,116 $4,257 $2,599 $51,972 $7,077 $175|  $7,252° $8,340

| TOTALS | $3,765,068 | $372,196|  $217,750 | $4,355,000 |  $615,523 | $19,800 | $5635.323

 NOTES:
(1) Bond costs for each parcel based on percentage of parcel eligible fees to total district eligible fee.

(2) Reserve account is 5% of total district costs.
{3) Annual Tax based on series A: 8% interest rate for 10 years series B: 6% interest rate for 10 years. Actual annual tax based on debt service need.

(4) Maximum Special Tax based on 115% of estimated special tax levy.

is chart as exhibit to rate ana

ey

SATECHSVC'\Project Delivery\SpecDist\ KAREN\DATAV 23\MELLO\DEVFEEDFFTXFOR WK4Jall 12 parcels .

method of apportionmerit ap&_ reso of formation. ~ -

v LI8IHXT .
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'RESOLUTION NO. 9%-35 w30 m

: ADOPTED BY THE SACRAMENTO CITY COUNCIL ‘ OFFICE OF THE
, ﬂ CITY CLERK
ON DATE QF '

i

, , ‘ | ,
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SACRAMENTO PROVIDING FOR THE EORM EXECUTION AND
ISSUANCE OF ITS CITY OF SACRAMENTO DEVELOPMENT
FEE FINANCING COMMUNITY FACILITIES DISTRICT NO. 95-01
SPECIAL TAX BONDS, SERIES B (1998); APPROVING THE
FORM OF THE FIRST SUPPLEMENTAL INDENTURE
PROVIDING FOR THE ISSUANCE OF SUCH BONDS AND:
AUTHORIZING ITS EXECUTION; APPROVING THE FORM OF
THE PRELIMINARY OFFICIAL STATEMENT  RELATING TO
SUCH BONDS - AND AUTHORIZING ITS DISTRIBUTION;
APPROVING THE FINAL OFFICIAL STATEMENT RELATING TO
SUCH BONDS AND AUTHORIZING ITS EXECUTION;
APPROVING THE FORM OF BOND PURCHASE CONTRACT
RELATING TO SUCH BONDS AND AUTHORIZING ITS
EXECUTION; AND AUTHORIZING AND RATIFYING ACTIONS
' BY THE OFFICERS OF THE CITY IN FURTHERANCE OF THE
ISSUANCE OF SUCH BONDS ] :
WHEREAS, the City Council {the City Council ) of the City of Sacramento (the "City"),
by proceedings duIy had and taken pursuant to the |provisions of the Mello-Roos Community .
Facilities Act of 1882, as amended (the "Act"), is authorized to annually levy a special tax
against parcels of land within its City of Sacramento“Development Fee Financing Community
Facilities District No. 95-01:("CFD 95-01") and to issue special tax bonds in amounts not to
exceed a total of twenty-five million dollars ($25,000,000) to finance the construction and
acquisition of the authorized facilities as specified |n Resoiutlon No. 95-138 adopted by the
City Council on April 8, 1995; and “ '

WHEREAS, on May 16, 1995, the City Council adopted its Resolutlon No. 95- 248
approving the Indenture prowdlng for the form, execution and issuance of special tax bonds
(the -Original Indenture } which provided for the issuance of its City of Sacramento
Development Fee Financing Community Facilities “Dlstrlct No. 95-01 Special Tax Bonds,
Series A (1995) (the "Series A (1995) Bonds") in the principal amount of $1,800,000, as well
as the issuance of subsequent series of bonds by supplemental indentures; and

WHEREAS, the Original Indenture specn‘“es the conditions for- the issuance of

additional bonds other than the Series A (1995) Bonds and the procedure for the issuance of

such additional bonds in Section 5.5 thereof and !

“FOR CITY CLERK USE ONLY
' RESOLUTION NO.:_
DATE ADOPTED:




First Supplemental Indenture and

(the "Purchase Contract") now on file with the City Clerk and- I

SECTION 2

B T

'WHEREAS, the Clty Council desires to prowde for the form, executlon and issuance

“of an additional issue of bonds on a parity with the Series A (1995) Bonds under the terms

and conditions of the Original Indenture and a supplemental mdeTture meeting the

‘requirements of Section 5.5 thereof; and “ ‘ !

“WHEREAS, the First Supplemental Indenture (the "First Supplemental Indenture")
now on file with the City Clerk is such a supplemental indenture under the terms of Section

‘5.5 of the Original Indenture, and it is desirable and necessary to lapprove the First

Supplemental Indenture to spemfy the conditions, terms and form of suchladditional issue of
special tax bonds in the principal amount of two million five hundredtflﬁy—flve thousand
dollars ($2,555,000) and to designate such addltlonal issue of bonds as the "City of
Sacramento Development Fee Financing Community Facilities District No. E95 01 Special Tax
Bonds, Series B(1998)" (the "Series B (1998} Bonds") and : ‘T

WHEREAS, the City Council has carefully consrdered the terms and condltlons of the

i .
. 1 .
WHEREAS, it is also desirable. and necessary to approve the forms of the various

-financing documents to accompany the.issuance oftrthe Series B (1998) Bonds and

. WHEREAS, the firm of Stone & Youngberg LLC (the "Underwriter")-has submitted an
offer to purchase the Series B (1998) Bonds pursuant to a form of Bond Purchase Contract

WHEREAS, the City Council has conmderedk carefully the terms and conditions of the

" Purchase Contract and has determined that a private sale of the Series B (1998) Bonds to

the Underwriter in accordance with the Purchase Contract would result i |n a lower overall cost
to the City; and o : |

E

WHEREAS the City has caused to be prepared an Official Staten[1ent in preliminary

form relating to the Series B (1998) Bonds, a copy of which is on file with the City Clerk;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the Ctty of Sacramento
as foliows:

e

4
'

SECTION1 ’ O ' i '

: , : \ Il '
‘The above recitals are true and correct, and the City; Council so finds and determines.

[

The First Supplemental Indenture . approved hereby constitutes a supplemental indenture

under the Original Indenture, and the terms of the Original Indenture, e>'<cept as they deal

- solely with the Series A (1995) Bonds, shall govern the Series B (1998) Bonds issued
thereunder. w f

: i
| ' [
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t
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SECTION3
iThe First Supplemental Indenture, substantially in, the form on file with the City Clerk, is
‘hereby approved by the City Council, and the Mayor and the City Clerk of the City are hereby
:authorized to execute, attest and deliver the First Supplemental Indenture on behalf of the.
[City, with such changes therein as the City Treasurer or his designee may require or approve

after consultation with Bond Counsel, such execution, attestation and delivery. to be

[

cconclusive evidence of the approval by the City Couhcil of such changes.

i !

SECTION 4 . o ;;

LL . ' | : .
The Purchase Contract, in the form submitted by Stone & Youngberg LLC and on file with
the City Clerk, is hereby approved for execution and{[delivery by the City Treasurer, with such
changes. therein as the City Treasurer or his designee may require. or approve after
consultation with Bond Counsel, including final pricing, such execution and delivery to be
conclusive evidence of the approval by the City Council of such changes, provided, that the
true interest rate on the Series B (1998) Bonds shall not exceed seven per cent (7%) per
. annum and the-Underwriter's discount for the salelof the Series B (1998) Bonds shall not
 exceed three per cent (3%) of the principal amount tpereof. P

SECTION5 =~ . = .. |

' : b
The Preliminary Official Statement (the POS ) on file with the City Clerk is hereby approved
as to form, acknowledging that there are blank spaces yet to be filled in, and some additional
information still to be obtained and inserted. When those blanks have been filled in, and that
additional information obtained and inserted, the POS will be deemed near final by the City
Council for the purposes of Rule 15¢2-12 of the Securities and Exchange Commission of the
United States. The City Council hereby delegates to the City Treasurer, or his designee, the
authority to determine that the blanks have been filled in (except those which are to remain
blank until the Final Official Statement is prepared), to determine that the additional
information has been obtained and inserted, and tr?e authority, in that event, to certify that
- the POS is deemed near final by the City Council as set forth above. Upon such
certification, the Underwriter is autherized to distribute to the public copies of the Preliminary
Official Statement. | o -

SECTION 6 o k

h’he City Treasurer or his designee is authoriZeé to sign‘and deliver.i the final Official
Statement, to be substantially in the form of the ROS, such execution and delivery to be
conclusive evidence of the approval by the City Cour?cil of the final Official Statement.

' i : ' .

SECTION 7 o N ‘
The officers of the City are hereby authorized and: Birected, jointly and severally, to do any
and all things, and to execute and deliver any and all documents, including the tax certificate
and the continuing disclosure certificate, and contracts, which they may deem necessary or
advisable in order to consummate the sale, execution and delivery of the Series B (1998)
Bonds and otherwise to carry out; give effect to and comply with the terms and intent of the
Original Indenture;, the First Supplemental Indenture, the Series B (1998) Bonds, the
Preliminary Official Statement and the Official Statement; and any such actions heretofore
taken by such officers in connection therewith are hej‘reby‘ ratified, confirmed and approved.

J
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'SECTION 8 -{

1
i

PASSED AND ADOPTED by the City Councul of the Clty of Sacramento thls

‘\This First Supplemental Resolution shall take effect from and after its adop'iién.

day of _, 1998, by the followmg vote:

| : -
AYES:
NOES: :
ABSENT: -~ R :

. MAYOR™

ATTEST: |
o ﬁ :

CITYCLERK — ' |
| ﬂ ‘
;; |
e i
:

N

- . . i FOR CITY CLERK USE ONLY i .
i B . ) 0

RESOLUTION NO. ',

DATE ADOPTED:_



AP ’%OVED

IBY THE CITY COUNCIL

RESOLUTION NO. 45-5% 3 0 18
ADOPTED.BY THE SACRAMENTO CITY COUNCIL . | l Ogﬁfc?,;;;' .

ON DATE'OF i ;_ |

RESOLUTION ESTABLISHING DEVELOPMENT FEE
FINANCING COMMUNITY FACILITIES DISTRICT NO. 95-01
“ ANNEXATION NO. 1 REVENUE AND EXPENDITURE

BUDGET IN THE AMOUNT OF $2,255,000

BEIT RESOLVED BY THE COUNCIL OF THE CITY OF SACRAMENTO

1. The “Development Fee Financing Communlty Facilities District No 95-01 Annexation
: No 1”7 is hereby established; the prOJect number is 43AD. . .1

from the sale of bonds (Series A) to be issued. The District Revenue Budget is
~ established as follows: : ‘ ' ~
i

$2,555,000  :840-ASD-43AD-3714 ~ From Sale of Bonds

The District Expenditure Budget is established as follows: ' A

$74,200 - 840-ASD-43AD-4343 : Sacramento Reglonal Sanitation Dlstrlct
$1,079,796 ' 840-ASD-43AD-4343 ' Buzz Oates Reimbursement
$61,877 - 840-ASD-43AD-4343 .. Raleys’ Reimbursement
$1 002,078 840-ASD-43AD-4343 - Deferred Fees (to City)
+ $38,300 .840-ASD-43AD-4520 . Capitalized Interest *
$10,000 1 840-ASD-43AD-4330 City Special Districts Office
$14,000 . 840-ASD-43AD-4802 Bond Printing & Off|<:|a| Statement
$7,500 1 840-ASD-43AD-4258 - City Treasurer's Offlce
$7,500 ' 840-ASD-43AD-4258 City Attorney’s Of'flce
$23,259 840-ASD-43AD-4287 S.D.IL.R.S.
. $638  ;840-ASD-43AD-4820 Calif. Debt. & Invest. Ad Comm.
- $27,500 ' 840-ASD-43AD-4802 Bond Counsel -
$127,750 840-ASD-43AD-4852 Reserve Account
$1,000 - ,840-ASD-43AD-4852 - Accounting Set-up |
$2.952 ' 840-ASD-43AD-4852° Miscellaneous Costs!
-$2,478, 350

I
(The expenditure. budget plus the bond discount of $76,650 equals the revenue budget )

The following appropriation increase will be supported by revenue that is forthcoming

These approprlatlons will prowde sufﬁment funds to pay all mmdental expenses

associated with said dlstrlct _ i

B
13
1
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3. The Director of Administrative Services is hereby authonzed and dlrected to expend the
total sum of $2,217,951 as follows:

$1,079,796 to Buzz Oates Enterprises
$61,877 to Raleys’
$1,002,078 for deferred fees
$74,200 to Sacramento Regional Sanitation District
$337,049 to pay for other incidental expenses

MAYOR

ATTEST:

CITY'CLERK

FOR CITY CLERK USE ONLY
RESOLUTION NO.:

DATE ADOPTED:



[Approval Draft.of 30 June 1998] . |

CITY OF SACRAMENTO
'DEVELOPMENT FEE FINANCING

COMMUNITY FACILITIES DISTRICT NO. 95-01

A FIRST SUPPLEMENTAL INDENTURE
PROVIDING FOR THE FORM, EXECUTION AND

o ISSUANCEOF

SPECIAL TAX BONDS, SERIES B (1998)

Dated as of July 1, ‘19_98

. DOCSSF1:2513893- . .
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CITY OF SACRAMENTO
DEVELOPMENT FEE FINANCING
COMMUNITY FACILITIES DISTRICT NO.95-01

A FIRST SUPPLEMENTAL INDENTURE
PROVIDING FOR THE FORM, EXECUTION AND ISSUAN CE OF
SPECIAL TAX BONDS SERIES B (1998)

By this First Supplemental Indenture, d_a'}ied as of July 1, 1998, thé City Council.of -

the City of Sacramento hereby providés' for the for‘m,-ci(ccution and issuance of $2,555,000

* Special Tax Bonds, Series B (1998) of D-evelopment Fée-Financing’ Commﬁnity Facilities

District No. 95-01, City of Sacramento, Sacramento County, California (the "Series B (1998)

Bonds").

ARTICLE X
RECITALS;. .

Section 10.00 RECITALS. On May ld, 1995, the CIty Council‘{f(thg “Couﬁcil”) _
of the Cjty.of Sacraméntd adopted iIs Resolutipri ‘No; 95 -248; which dpproved t_Iue Bond
Indenture (the "OrI'gixiaI_ Indcnture")'for thd City’s Dév;elopment Fee Fina.ncIng'Comm‘unity
Facilities District No. 95-01, Spéci‘al Tax Boﬁds,'SeI#ie"s A (1995) (the "Series A (1995) Bonds"')',‘
under the pfovisions of the Mello-Roos ComnIunity Faci]Ities Actof 1982% as aim‘ended‘(t_he
"Act”), which Original Iﬁdenturé is dated as of June 1,, 1995, and pursuant ‘theréto the Series A
(1995) Bonds were issued. | |

Under the terms of Section 5.5 of the Ongmal lndenture add1t10na1 bonds ona .
panty w1th the Senes A (1995) Bonds may be 1ssued pursuant to-a supplemental mdenture - -
meeting the requ1rements of that sectlon and thls First Supplemental Indenture is’ adopted as

such a suppleme_ntal indenture under Sec_ttqn 5.5 qf th@ Ongmal-lndcntu‘re; |



Section 10.1 REOUTRED FINDINGS: FOR THE ISSUANCE ®F

ADDITIONAL BONDS The Crty hereby ﬁnds based upon a certlﬁcate of the Clty Treasurer
filed wrth- the City and with the Paying Agent, that (1) the_ special tax proceeds tbat would be
available to the 'Cit.y,' if the special tax were to be le_vied and collected at its maxrmum rate and

* amount on all Property within CFD 95-01 in each ﬁ_scal year duringwhich any éer’ies A (1995)
Bonds and Series B (1998) Bonds are to be.outstanding, based upon the taxableé!parcel's-as of the
date of closing of the Series B (1998) ands will be equal to at least one hundred fifteen per cent
(1 15%) of the debt service requrrements for each ﬁscal yea: on the Series A (1955) Bonds and
the Series B (1998) Bonds and (2) wrth respect to the perlod of time precedmg‘the receipt of
specra] tax proceeds as calculated under (1) above, the funds that will be avallable to the City if
the specral tax as fost recently levied is fully collected, and funds from any other source
identified in this .FirstlSupplemental Indenture (including ‘capitalized interest), will be equal toat
least one hundred ‘per cent (‘l 00%). of the lnterest and principal_requirements dué onall
.outstandrng Series A ( 1995) Bonds and Series B ( 1998) Bonds dunng such penod and (3) the

. fair market value of the land and 1mprovements for each parcel in respect of whrch the developer
fees are _being financed by the Series B (1998) Bonds subject to the special tax, as shownbya

~ current MAI .appraisa_l, is atfleast six (6) t_imes the sumjof (a) the aggregate princ‘ipa'l amount 6f
the Series B (1998) Bonds proposed to be issued allocable to each_s"uch plarc'el‘ f;or developer fees
and ﬁnaﬁcing_ costs, plus (b) the aggregate princlpal amount of all assessmentliens' on.such |
“parcel, plus (©) the proportio‘n of the .agéregate principal amount of all other coflﬁr‘nunity facilities'
S d1stnct bonds outstandmg whlch are payable: frorn specral taxes to be levied on such parcel

Wlthm the area. of CFD 95 01 prov1ded that such farr market: value may be determmed by

— addmg the assessed value of the land only, as shown on the most recent secured property tax roll

i@
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of the County, plus theconstructi’on valie of the nropOsed'lmnrovements, in whieh case the
above ratio must be at.least eight (8) to one, l'ether than six (6) to one, and for. these purposes,
“construction value” shall be deterrnined by the standard v,aluattion procedure us%:d by the City in
calculatmg bulldmg permlt fees.. |

Sect1on 10.2- RELATIONSHIP OF THIS FIRST SUPPLEMENTAL

INDENTURE TO THE ORIGINAL BOND INDENTURE. The Original Indenture ended with

Article IX, and tlns Flrst Supp]emental Indenture begins with Article X. The prov131ons of the
Original Indenture, except as they are amended by this ;F1rst Supplern_ental Indeqture, or except as
they deal solely with the Serjes A (1995) Bonds, govern the Series B (1998) Bonds issued

hereunder.
. i
i

The‘term‘ "Indenture" as used herein, unless the context otherwisé requires, shall |
mean the Ongmal Indenture and this First Supplemental Indenture, and the two shall be
con51dered one document for purposes of the Series B (1998) Bonds The term "Bonds" as used
in this First Supplemental Indenture shall mean the Senes A (1995) Bonds and the Series B
(1998) Bonds The terrn "Bonds" as used in the Ongmal Indenture shall, unless the context

requlres otherw1se mclude the Senes B (1998) Bonds The term "herein" and terms of similar
‘4
1mport used in ﬂ'lJS First Supplementa] Indenture shall be deemed to refer also to the Ongmal

Indenture unless the context requires otherw1se Cap1tahzed terms- not deﬁned 1n this First

Supplemental I‘ndentur‘e shall have the meanings g1venl to .the'rn in the Ongmal Indenture.
v ; 3 . ) N 1 » .

ARTICLE XI

THE SERIES B (1998) BONDS

Section 11 0 ISSUANCE OF THE SERIES B( 1998) BONDS’ The Counc;l has’

N
4

rev1ewed al] proceedings taken relative to the authorization of the Series. B (1998) Bonds and
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hereby finds and determines that all acts, Gonditions anid things ‘required' by law fo exist, happen
and be performed precede'ht“to and in the issuenee of the Series B ( 1998)'Bonds do exist, have
happened and have beerr perr"ormed in due time, form and manner as required by| the Act, and the
}City is now authorized to issue the Series B (1998) Bonds. The Council hereby ?rovides for the
form, execution and i‘sshanee of special tax 'bends'u'n"de;r the provisions of the Act The bonds
shall be -rlesignated "City of‘SaCrame’hto Development }i?ee.Financing Community Facilities
District No. 95-01 Special Tax Bonds, Series B (1998)" (the "Series B (1998)"Birﬂ)nds") inthe
amount of $2,555,000. Th_e Seri'es B (1998) Bonds shall be issued as fully regisr'ered bonds. The
Series B (1998)'Bonds shall he issu'ed in denominationé of $5,000 or integrel'multiples‘ thereof ..
with dates and matuntles as set forth in thrs Supplemental Indenture The Serles B (1998) Bonds"
shall be signed by the Mayor and the City Clerk, and the. seal of the Clty shall be affixed thereon.
Both 51gnatures and the seal of the City may be reprodhced on_the Series B; (1’998) Bonds by
facsimile, but upon its regist"ratidn er re-registration eaeh Ser’ieé B (1998) Bond -ehéll be
authenttcated by the manual 51gnature of the Paylng Agent If any. ofﬁcer whose signature

) appears on the Senes B.(1998) Bonds ceases to be that officer before dehvery of the Senes B . _‘
(1998)‘ Bonds, his or her srgnature is-as effectlve asifhe or she had remained i in ofﬁce— No .
person executmg the Senes B ( 1998) Bonds shall be l1ab1e personally on the Senes B (1998)
Bonds by reason of thelr issuance. - | ‘ ii
The Paymg Agent shall as51gn to all Senes B (1998) Bonds authentlcated and

reglstered by it a dlstmctlve letter or number, or letter and number and shall mamtam a record

thereof which shall be-"avallable to the C1ty for 1nspect‘}10n;,,

%
3
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The Series B (1998) Bonds shall be dated as of July 1 1998, and the first interest
paymentldate shatl be September 1, 1998. The SeriesB (1998) Bonds shal_t mature and shall
bear interest at-the rates as shown on the maturity schedule attached hereto as Eihtbit A.

" The Series B (1998) Bonds shall be speoial obligations of the City by and through
its CFD 95-01, ‘secn‘red by an pledge of and payable frorn tne special tax described in the
Resoluti'on of F ormation (the “Special Tan”), in favor of all present and-‘fnture others of the |
Series B (1998).Bonds wtthout prefcrence, priority or ctistinction. Neithet the fnll faith and
credit nor any general taxing power of CFD 95-01, the City, the State of Califonnia nor any
pohtlcal subd1v151on thereof 1s pledged to nor liable on the Series B (1998) Bonds.

Section 11.1. FORM OF THE SERIES B (1998) BONDS. The Serles B (1998)

Bonds shall be 1ssued substantlally in the form set forth as Exhibit B to this First Supplemental
Indenture,_the terms of wljnch are mcorporated.hereln by this reference, with negessary or

appropriate variations as may be approved by City staff and bond counsel.

Section 11.2  APPLICATION OF PROCEEDS OF THE SERIES B (1998) -

 BONDS. The proceeds from the sale of these Series B, (1998) Bonds siall be deposited by the

City Treasurer as follows:

e8] ,. in'the, Reserve Account the amount of §__ R r'j:epresenting an-
alno'unt snfﬁcient, to i‘noreas'ie the amount on deposit in j;the Resertre Aecount to .fiv'eper éém (5%)
of the original prin_bipal- amount ofall 'serjes of the Bonds secured by the Reséh){e Account, vtrhictl
shall constitute the Reserve;Requireme'nt for all series of the BontiS° |

2) - in the Redemptlon Account the amount of $ D representmg

‘capltahzed mterest from the date of the Senes B (1998) Bonds to September I, 1998
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(3)  ’inthe Development Fee Account the remaitider of the Series B (1998) -

Bond proceeds.

Section 11.3 * OPTIONAL REDEMPTION OF THE SERIES B ;(1998‘) BONDS.

];he Séries B (1998) Bonds are subject to optional A_redemptiqn by the City in adl/ance of mat’urity-r
as a whole on any dafeor-iﬁ part on _;my interest payment date in integral multipi;:é of $5,000 |
upon mé.iled, notice a's_prOv.ided in the Original Indenture, at the following reden‘iption prices
(equél to the follo;win'g‘ percentage of principal amount of the Series B (1998) ‘Bc}nds or portions
’thereof called 'for redemptio;;) together with accrued interest to the date of re'den;ption,' as

follows:

© 103% if redeemed prior to September 1, 2002;
102% if redeemed on or after September 1, 2002.

Additionally, the Series B {( i"998) Bonds or any portion of them in the amount 0% $5,000 or any
integral multiple thereof ma.y be called beforq maturity". and redeemed at the opt'if:éon of the City on
an.y’.intérest payment date from the proceeds of any condemnation ﬁursﬁaﬁt to Sﬁacﬁon 53317.5 of
the Ar;t (eminent .domain), or any similar prov.isi_bn that may be gnacted, -withoutl premium. In
addition, the Series B (1998%) 'Boﬁds- or any portion of them in the amount of $5,§.’)00 or any
integral muitiple thereof ma%)l‘ bévcalled before.ma'turity and rede.émed' at the optj;on-of the City on
~ any interest péyment date from the proceeds of the liquidation of any letter of égedit or other
é'ecurit‘y;pbé’ted by a pfopertsr owner withih'CFD 95-01 in'the event a Certiﬁcate:;!;of occupancy is .

not issued to that property within the time required, with a premium as set forth;above. -

Section 114 PAYMENT ON SERIES B (1998) BONDS. Prinicipal and interest
‘on the Series B >(1-998') 'Bondsvshall be payable as set forth in Section 4.4, :e:»t:cepts that 'princip'al. o
shall be{p:ayébl_e as s'e't,fort.h‘?iln Exhibit A hereto, and the first interest payrﬁeﬁ_t date for the Sertes

B (1998) Bonds shall be September 1, 1998.
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Section 11.5 . REGISTRATION. The Séries B (1998) B‘oncis 'sﬁéu be initially
registered as set forth in Section 4.5. ‘The Depository Trust Company is similarly appointed to
act in respect of the Series B (1998) Bonds; and reglstered ownership of the Senes B (1998)
Bonds may not thereafter be transferred except as provided in Section 11.6.

The City and;the Paying Agent will treat the owner of a Series B '?(1.998)' Bond, as'.
shown on the registration b_ooks kept by the Paying Agent, as the person exclusively entitled to
payment of principal, premihm, if any, and interest on the Series B (1998) Bondé‘ and to the
exercise of all other righ'ts ahd_powers of the owner, except that all interest payrhents will be
made to the owner regi'sterer;l as such as of the record date next preceding any in‘terest pa:ymentv '
date.

Section 11.6 USE-OF_ DEPOSITORY FOR BONDS. (a) The';Bonds shall be
initially issued and registered as r)rovided in Section 11.5. Registered ownershi‘i) of the Bonds,
| or any portion thereof, may rrot;thereaﬂer be transferred except: ,

(1) To any successor of 'Cede & Co., as nominee of .T:he Depository
Trust Company, or its nomihee, or to'any substitute depos‘itdry designated pursuant‘ 'to clause (i1)
of this section (a "substitute dep051tory") prov1ded that any successor of Cede & Co., as
». nominee of The Deposrtory Trust Company or substltute depository, shall be quahﬁed under any ‘
applicable laws to prov1de the services proposed to be provided by it; | |
(ii) ‘. To ‘any substitute deposttory not objected to by the- Paying Agent
' upon (1) the remgrlatlon of The Dep031tory Trust Company or its successor (or ¢ any substltute
’ deposrtory or its successor) rom its functions as, deposrtory, or (2) a determmatron by the City to
A subsutute another deposuory.for The Deposxtory Trust Company (or 1ts successor) because The

‘ 'Deposrtory Trust Company or its successor (or any substitute deposrtory or its successor) is no
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longer able to c‘arry out its ,ﬁlhctior;s as dcpo;itory.; provided, tl;at any such substimte depository
shall be qualiﬁ;:d under any applicable laws to provide the services proposed to be provided by
it; or

(111) | To ény person as provide& below, upon (1) gl}e resignation of The
Depoéi.tory Tru;t Company or its successor (or substitute depository or it's‘- succeésor) from its
functions as dépository, or (2_)'a determination by the City to remove The Depositqry Trust
Company or its successor (or any substitute depository or its successor) from its "-ﬁmctions as
depository.

-~ (b) -In the case of any transfer pursuant to cl‘ause (1) or ciau'se (ii) of subse&ion (a)
upon receipt of the out’standiﬁg Bonds by the Paying Agent, together w1tha written request of the
City to the Paying Agent, a new Bond for each maturity shall be executed and délivered in the
aggregate principal amount of the Bonds then outstanding, registered :in_ the namp of such
succcésor or sﬁch substitute depository, or their nominees, as the case may be, all as specified in
such V\}ritten request of the Clty In the case of any transfer pursuant to clause (iii) of subsection
(a) upon receipt of thevc_u_l'tstanding Bonds by the Paying Agent, together with a written request of
the City to the Paying Ageﬁt, new Bonds shall be eXeguted aﬁd vd_elivered n s‘uckg'} denominations
(numberéd in the maﬂnér determined by the Paying Aéént) and registered in tbheiinames of s_ubh-
pers'ons as aré‘-fequeé‘ted, in such written fequest of the City, and fher'eafter Boﬁdis shallbe
transferred pursuant "tf) 'S¢cti§n 4.6; provided, that the Paying Ageﬁt éhali not 'b‘e;;required to |
deliver such ‘new-Bonds‘ on a date prior to sixty (60) days after r;eceipt of such w;_i'itten request of
the City. . | | |

o '(c) The Ci‘ty and the f’aying Agent shall be ent_itl-ed‘_to' tr.éa:t the p,érs(m in whose
n,am.e any'.Bond is ‘fegisteré(i as thé owner thereof »fér all purposes, notﬁ/iihs_tmld‘iﬁbgﬂ any notice to |

i
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the contrary received by the City or the Paying Agent; and the Cify’ éﬁd the Payiﬁg Agent shall

have no responsibility for transmitting payments to, communication with,,tnotify_li“ng, or otherwise
. o :
“dealing with any beneficial own_ers of the Bonds. Neither the City nor the Paying‘ Agent shall
. , I :
have any responsibility or obligation, legal or otherwise, to the beneficial owner§:; or to any other
:

party, including The Depository‘ Trust Company or its successor (or substitute dépository or its

successor), except to The Dep051tory Trust Company or its successor (or substltute deposntory or

'
|

its successor) as a Bondholder.
(d) So long as the Outstanding Bonds are reglstered in the name of Cede & Co or

|
its registered assigns, the City and the Paying Agent shall cooperate with Cede & Co., as sole
|

Bondholder or its reglstered assigns, in effecting payment of the interest on andwprmelpal of and

redemption premiums, if any; on the Bonds by arranging for payment in such manner that funds
for su‘ch payments are properly identified and are made immediately available 01!1 the date they
are due. . I

i

ARTICLE XII o : |

COVENANTS OF THE CITY ’

, Sectlon 12.0 COVENANTS The Clty expressly makes all of 1ts covenants

from the Original Indenturesto the owners of the Series B (1,998).Bonds., : '

ARTICLE XHI
CONTINUING DISCLOSURE |

Sectlon 13.0- CONTINUING DISCLOSURE The C1ty hereby covenants and

agrees that it wil‘l comply with and carry out all of the‘-provisions of the Continuing Diselosure

Certificate.
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Section 13.1 RIGHTS OF BENEFICIAL OQWNERS. For purposes of the

covenant contained in this arﬁcle, the rights and powers',conferrcd upon Bondholde‘rs under
Article VI hereof shall also be conferred upon any person which has the power, directly or
' indirectly, to vote or conscnt: with respect to,.or to dispose of ownership of, any ]i%,onds, including

persons holding Bonds through nominees or depositories. -

ARTICLE X1V

AMENDMENT OF OR SUPPLEMENT TO THE FIRST SUPPLEMENTAL INDENTURE

" Section 14.0  AMENDMENT OF OR SUPPLEMENT TO THE FIRST
. ‘ .i' -

SUPPLEMENTAL INDENTURE. This First Supplemental Indenture and the ﬁghts and

obligations of the City and of the owners of the Series B (1998) Bonds may be émended or

supplemented at any time in.accordance with the terms of Article VII.I.

ARTICLE xv
MISCELLANEOUS

Sectlon 15. O ONTRACT WITH SERIES B { 1998} BONDHOLDER Thls :

First Supplemental Indenture constitutes a contract between the City, the Paymg Agent and the
reglstered owners of the Senes B (1998) Bonds and shall be for the equal and proportlonate

beneﬁt,of all Senes B (‘1998‘)) Bondholders.

‘ SectiohiS 1’ ‘SEVERABILITY If any covenaﬁt agreement orgiproviSion or any
portlon thereof, contained i m thxs Flrst Supplemental Indenture, or the apphcatlon thereof to any
person or c1rcumstance is held to be unconstltutlonal 1nva11d or unenforceable the remamder of i
this Indenture and the,appllt;ation of any such covenant, agreementpr PIQ\;ISIOIlf;, ofpo;/r‘tlon

thcreof,‘tq other persons or‘f;ircumstances, shall be deemed sévgrable and shall not be affecté‘d.. :
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~ Section 15.2 GOVERNING LAW. This First. Supplemental 'Inq}enture shall be

construed according to the laws of the State of California. x

[

Section 15:3 © COUNTERPARTS. Thié First Supplemental Indefnture may be

executed in more than one copy, and any copy, bearing original signatures, may serve as an
‘ : |

original counterpart of the Indenture.

Dated as of: July 1, 1998

APPROVED AS TO FORM:

By

City- Attorney
ATTEST:

By

City Clerk

'CITY OF SACRAMENTO

By

City Treasurer

U.Ss. BANKTRUST'NATIONAL SASSOCIJ,\,TION, ‘
Paying Agent ! ’

Authorized Si gnato;ry

* [END OF SUPPLEMENTAL INDENTURE]
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. EXHIBIT A
M_ATURITY SCHEDULE

. ‘CITY OF SACRAMENTO

DEVELOPMENT FEE FINANCING

COMMUNITY FACILITIES DISTRICT NO. 95-01
SERIES B (1998) SPECIAL TAX BONDS

Bonds mature oﬁ Seﬁtémber 1 in the years and amounts, and bear interest at the annual rates, set
forth below: . ' ‘ A - | ‘ g
. YEAR PRINCIPAL AMOUNT INTEREST RATE -

1999 ' | |
2000
2001
2002
2003
12004
2005
2006
2007 -
2008
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EXHIBIT B
SERIES B (1998) BOND FORM

Urniited States of America
State of California
County of Sacramento

REGISTERED - | | REGISTERED

Number » ‘ | s L $

CITY OF SACRAMENTO
DEVELOPMENT FEE FINANCING
COMMUNITY FACILITIES DISTRICT NO. 95-01 ;
SPECIAL TAX BOND, SERIES B (1998) j

"INTEREST RATE. MATURITY DATE BOND DATE . | 'CUSfP NUMBER
‘ July 1, 1998 '

REGISTERED OWNER:

PRINCIPAL SUM: AR o . DOLLARS
The City of sac‘:rarriento, Sacramento County, Califofnia, a Calif(;)inda:
municipaiity, by ,a:ndthrough its DEVELOPMENT FEE F]NA’NCING COMMUNITY
FACILITIES DISTRICT NO: 95-01, ("CED 95-01%), duly organized and existing under and by
virtue of the M’eno-Roos Community Facil‘ities Act of 1982, Sections 53311 and following ofthe
» Government Code of the State of Cahforma ("Mello-Roos Act") and pursuant to an ongmal , |
| Indenture approved by its Resolutlon No 95 248 Prov1d1ng for the Form, Executxon and |

. Issuance of Special Tax Bonds Series A (1995) adopted May 16 1995, and a Flrst Supplemental

Indenture approved by its Resolutxon No. Prov1dmg for the Form Executmn and Issuance .
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of Special Tax Bonds Series B (1998) adop}te.d June 30, 1998 (collectively,‘ th‘e "Bond .
Indenture"), hereby acknowledges its indeb'tedncv:';ss and promises to pay to tﬁe registered owner
named above, or regist;ere_d éssigns, the principal sum specified above, on the méturity date stated
above, ‘together; with 'iptercsf, oﬁ.said sum payable semiannually on March 1 -and:»Septefnber 1 of
each year corﬁm€nciné oﬁ»Seﬁtember 1, 1998 until this Series B (1998) Bond is'paid (each 5n
’ ';Interest Payment Date"). Iﬁterest is based upon a 360-day year divided into 12{months of 30
days each. Principal is payable in lawful _mbney of 'the'United States of Arﬁeﬁcé upon
presentation of the Bond at the prin;:ipal corporate trust office of U. S. Bank Trust National
.Associat‘ionAin St. Paul, Minﬁesota‘, or its successor, as p;ying agent, tranéfer agént and régistrér
(thé "Payi_ng'Agent"). Ipterest shall b¢ i)a}id by check mailed on each Inter‘est,Péyment Date to
the owner of each Bond registered as such.on the 15th day of the fnonth next prfg‘ceding_the
interest Péyme'n{ Date or métﬁrity of each Bond (a "Rvecordt-Date"),_ at the dwngf‘s address.
appe;ir,ing on the register .méintained by the Paﬁng Agent as of the Record Date, except that in
thé éase of a;_l-owner 'of $1_.‘,000,(_)00. or more of prir}c;'ipgl amount of :Séries- B (1958) Bonds
outstandiri'g, paylrvhe'nt'W-ill be made, at the ‘ow’ner‘s option, by wire transfer 0f 'iiﬁmedi'ate;ly
a\:/ailabl‘e funds according to written instructions prdvided by such ow.n‘e:r:t‘o the fPayi.ng.Agent at
least by the Record ]jatg fc;; such Ihte‘rést Payment Date. o
| Interest on'tﬁis and shail bfv:ﬁpayable from thc Interest Paymenit“fDatev neit »

preceding' the date of 1regist1iat’ion Ihereof‘unléss- such date of regist‘rétio_h xs 'a'f,ttlar‘a Record Date
and bgforé the close: bvf,bl_lvsihessvoh‘ the ne#t, Intérest Paymé,nt‘bafe, in which gvént it siha_ll begrl
interest from thét‘lntcrevstv P.aymc.:nt Dé.te; o‘r'unles"s the da_t’é of r’egjstrati,o‘ﬁ is be’flore the élose of |

o _, i ‘ :
»bus‘iriess on the first Recorci Date, in Which event interest v-vill.be’payéble’ from "fhe date,‘hereof_. _
If, »how_ever, at the ﬁiﬁe of r,_eg_istratibn of any'fBond, in}cerést_is.'_'inl défaﬁi;, the Bébnd will l;g,cgr,

DOCSSFI2513893° - . . . B2



interest from the Intefest Pajment Date to which interest has ‘previousl"y been paia oAr rﬁade ,
available for payment. |

This Boqd is,éubjéct to optional redemption by the City in a('iv.anééelof maturity as
a whole on any date or in pai't on any interest payment date in integral muitiples iof $'5‘,000‘upon
mailed notice.as proifided by the Indenture, at'the folnlowing rederﬂption pﬁces (équal to the
following percentage of its principal amount or any portion of it called for redgrr;ption) together

with accrued interest to the date of redemption, as follows:

103% if redeemed prior to September 1, 2002;
102% if redeemed on or after September 1, 2002.

Additionally, the Series B (1998) Bonds or any portion of them i the amount of

$5,000 or any integral multiple thereof may be.called before maturity and redeexiled at the option

)
4

of the City on any interest payment date from the proceeds of any con_demnati‘orf pursuant to

Section 53317.5 of the Act (_e_minent ddmair’i), or any similar provision that.may'{be enactéd,
'without prefnium, In-additiq?ﬁ, the .Se_x-'ies!-B (1998) Bonds or any 'portion" of them in the amount
of $5,000 or any int-egral. ‘mliltiple thereof may be called before fmatufity‘ and redjeemed at the
option of the City on any in{ereétlpa)‘(mcnt date from the proceeds of the ‘liqu'ida‘tfioh of any letter
of credit or other security posted by a,property owner within CFD 95-’01 in the éyent a certificate

i

of occupancy is not issued to that property within the time required, with a premium as set forth

|
i

above.

| Notice of call-and redemption prior to maturity shall be given, as%provjded.in the
Bond Indenture, by mailed notice to the registered owner not less than 30.nor more than 60 days

prior‘ to thc date fixed for redemption. .

DOCSSF1:2513893 B B-3



Neither the fullll faitﬁ and cfédit nor any géneral taxing power of CFD 95'—-01,‘the
: ‘ Do
Cit’y of Sacramento, the State of California nor any political subdivision ‘thereof iis pledged to nor
liable on the Series B (1998) Bonds. Any tax for thé payment hereof shall be li,mited to the
annual special tax authonzed under the Mello-Roos Act, to be collected within CFD 95-01 (the
"Spemal Tax"). The Bonds do not constitute obhgatlons of the City, or its CFD 95-01 for which
said City or CFD 95-01 is obligated to levy or pledge, or has levied or pledged, general or spemal
taxation other than as described in the proceedings forming CFD 95-01.
| This Bond is secured equally and ratably with every other Series IB (1998) Bend,.

and with the pfeviously issued Series A (1995) Bonds (as defined in the Indentufe), of CFD 95-
01,in accordance with the terms and conditions of the Tndenture (copies of Whj(;h are on file at
the office of the City Clerk of the City of S'acramento),‘ and feference is:hereby made to the
Mello-Roos Act and to the Indenture, and an.y ‘and all amendments th'ereo% and supplements
thereto for a descripﬁon of the terms .on which the Bonds are issued and foi' the ;ﬁghts'of the
fegistered owners of the Bonds; and ‘all‘ the terms of thé Mello-Roos Act and the Indenture are
~ hereby iincor_po_rated herein and constitute a contract bctyveen the Cityaﬁd the.re;gi,stered owner
from timie to t_jme of this Bond, to aﬂ the provisions of which the registered oWr;er of this Bond,
by his acceptance he.reof,v ag.reesi and consents; and éac‘b taker and éubsequént régistefed owner
hereof shall haveAre‘cou'r]sg to-all the provisions of the Mello—ROés Act and the Iﬁdenture and sﬁali
be bound by all the terms and conditions_ there(')f‘..

Additional Bonds payable _from th¢ prbéeedé of the Special ’fax‘inaiy be iss_ued
which will rank equally as to scc»:_uritywifth the Series A (1995) 'Bo',nd's and the Séries B (‘1998}

‘Bonds, but only subj eét to the conditions and 1‘imitati‘c‘)n_s contained in the Indenture.
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'PROVISIONS FOR REGISTRATION
This Bond shall be registered in the name of the owner hereof as to both principal
and interest. Each registration and transfer of registration of this Bond shall be é‘nte-rcd' by the
Paying Agent in books kept by it for this purpose and authenticated by its manuéllsigna:ture upori
the certiﬁcaté of authehticatibn and registration endorsed hereon. | | |
" No transfer hereof shall be valid for any purpose unless made by the registered
owner, by execution of the form éf assighmént endorsed hereon, and authentic_at.ed as herein -
‘provided, and the principal hereof and interesf hereon shall be payable only to tiije :‘régistered
owner or to sﬁchowner's‘ order. | |
This Bond shiall not become valid or obiigatory for any purpose until the
certificate of authentication and registration hereon enddrsed shall have been dat:,ed and.s.ign;d by
the Payinfg Agent., 1 - "
©ITISHEREBY CERTIFIED, RECITED AND DECLARED that ll acts, -
‘.cond_itions and thiﬁgs reﬁluir;éed by .lawA to exist, happen and be performed Iﬁrecedént fo a,ﬁd'vin the-
issuéncé of this Bond have .fl':lxist'cd, happened and been,perférméd in due time, form and-manner
- as _requir'edi by law, and tﬁat 'thé amount.of this Bond, together wit-h‘.all other ind@abtedness of CFD:
95-01 a.ndb the City of S,acrament‘o,‘ does not éx;éed ény debt limit prescrjbed byfthé laws or

Constitution of the State of California.
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IN WITNESS WHEREOF the City Councﬂ of the Clty of Sacramento acting for
ltts CFD 95-01, has caused this Bond to be signed in- facs1m11e by the Mayor of the City of
Sacramento, and ‘by the C1ty Clerk, and has caused its corporate seal to be reproduced in -
facsimile hereon, all as of the first day of July, 1998. |

CITY OF SACRAMENTO

City Clerk _ - ) ’Mayor

(SEAL).
Certificate of Authentication and Registration -

This is one _of the Bonds descr'ibed}in thevwithin
mentioned Bond Indenture, which has been
authenticated and registered on

U. S. BANK TRUST NATIONAL ASSOCIATION,
as Paying Agent ' :

By'

Authorized Si gnatory
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" [FORM OF ASSIGNMENT TO
APPEAR ONBONDS]' -

!
)
i

For value received the undersigned do(es) hereby sell, assign and transfer unto
, the within Bond and do(es) hereby 1rrev0c9bly constitute and appoint
atterney to transfer the same on the bond register of the Paying Agent, with full power of
substitution in the premises. -

Dated:
SIGNATURE GUARANTEED BY:

4

Note: The signature(s) to this A551g11ment must correspond with the name(s) as written
on the face of the within Bond in every partlcular without alteration or enlargement or
any change whatsoever. Signature must be guaranteed by an eligible guarantor institution
(being banks, stock brokers, savings and loan associations and credit unions with
membershlp in an approved signature guarantee: medalhon program) pursLuant to

. Securities and Exchange Commission Rule 17A(d)15. |

: , : |
Social Secunty Number Taxpayer Identlﬁcatlon Number or other 1dent1fy1ng number of
Assignee: _



