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MINUTES
REGULAR ‘MEETING OF THE
SACRAMENTO CITY EMPLOYEES’ RETIREMENT SYSTEM
ADMINISTRATION, INVESTMENT AND FISCAL MANAGEMENT BOARD
March 22, 1993

-

CAIIL, TO ORDER AND ROLIL CALL
The Administration, Investment and Fiscal Management Board met in
regular session in Conference Room 101, 921 Tenth Street, at 1:30 p.m. on

March 22, 1993.

PRESENT: Crist, Frierson, Friery, DeCamilla
ABSENT: Masuoka
CONSENT CATLENDAR
MINUTES OF REGUIAR MEETING HEID JANUARY 25, 1993 - CONTTNUED
MINUTES OF REGUIAR MEETING HEID FEBRUARY 22, 1993
APPROVED
The Board received and reviewed the minutes of the regular
meetings held January 25, 1993 and February 22, 1993. Mr. Friery moved to
approve the minutes. The motion was seconded by Mr. Crist and was carried
by the following vote: -
AYES: Crist, Frierson, Friery, DeCamilla
NOES: None

INVESTMENTS - TREASURER’S ACTIVITY REPORT
ACCEPTED

The Board received the January, 1993 Treasurer’s Investment
Activity Report. Ms. Deborah Kanner, Investment Officer, reviewed the
investment report with the Board.

Mr. Crist moved to accept the January, 1993 investment activity
report. The motion was seconded by Ms. Frierson and was carried by the
following vote:

AYES: Crist, Frierson, Friery, DeCamilla

NOES: None
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REPORTS OF CONSULTANTS AND ADVISORS

REAL, ESTATE ADVISOR’S REPORT MARCH, 1993
ACCEPTED

The Board received the March, 1993 Real Estate Advisor’s report.
Jim Smith, of WJS & Associates, reviewed the report with the Board.

Ms. Masuoka arrived at 1:50 p.m.

Mr. Friery moved to accept the report. The motion was seconded
by Ms. Frierson and was carried by the following vote:
AYES: Crist, Frierson, Friery, DeCamilla
ABSTAINED: Masuoka
NOES: None

IOAN PROPOSAL TO WEST DAVIS ASSOCIATES
APPROVED

The Board received a loan proposal to a partnership known as West
Davis Associates. Jim Smith, Real Estate Advisor, reviewed the proposal
with the Board.

The loan request is for $3.7 million at a 9 1/2% interest rate
plus a non-refundable loan fee of 1% to the System. The term of the loan
is for 12 years with a 25 year amortizat.ion. The loan is locked in for 10
years.

Mr. Smith recommended the Board approve the loan proposal.

After discussion, Mr. Friery moved to approve the loan proposal
to West Davis Associates with all legal costs and fiduciary toxic
insurance paid by the borrower. The motion was seconded by Mr. Crist and
was carried by the following vote:

AYES: Crist, Frierson, Friery, DeCamilla

NOES: Masuoka
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D. B. FITE/BRADSHAW BUSINESS PARK PROPERTY

The Board received a brief nmnorar;dwn from Jim Smith, Real Estate
Advisor, regarding a request from Mr. Gerald Perkins relative to a loan
extension on the D. B. Fité/Bradshaw Business Park Property.

Mr. Smith requested guidance from the Board to negotiate the loan
extension. Mr. Smith recommended extending the loan, which has a current

balance of $2,030,699.50 under, the following terms:

Term: Three years terminating 7/1/96
Interest Rate:: 10% fixed with a 15 year amortization
Points: ‘ 1% of loan

After discussion, Mr. Crist moved that Mr. Smith proceed with
negotiating the loan extension. The motion was seconded by Mr. Friery and
was carried by the following vote: '
AYES: Crist, Frierson, Masuoka, Friery, DeCamilla
NOES: None

UTTLITY STOCK FIXED INCOME ALTERNATIVE PORTFOLIO REPORT, DECEMBER 31, 1992
ACCEPTED

The Board received the December 31, 1992, Utility Stock Fixed
Income Alternative Portfolio report. Deborah Kanner, Investment Officer,
reviewed the report with the Board.

Mr. Friery informed the‘Board on the current management strategy
for the portfolio. Under the current weak economic environment, the
investment strategy is to remain in cash and look for opportunities to buy
more reasonably priced utility positions. As the market appears to be
less over valued, positions will possibly be bought back.

Ms. Frierson moved to accept the report. The motion was seconded
by Mr. Crist and carried by the following vote:

. AYES: Crist, Frierson, Masuoka, Friery, DeCamilla

NOES: None
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SCERS IARGE CAPITALIZATION/GROWIH PORTFOLTO QUARTFR ENDING DECEMBER 31,

1992
ACCEPTED

The Board received the first quarterly SCERS Large

Capitalization/Growth Portfolio. for quarter ending December 31, 1992.

Anthony Ives, Investment Officer, reviewed the report with the Board.

Mr. Ives reviewed the investment strategy and objectives of the
new program with the Board.

Ms. Frierson moved to accept the quarterly report. The motion
was seconded by Ms. Masuoka and was carried by the following vote:
AYES: Crist, Frierson, Masucka, Friery, DeCamilla
NOES: None

SEI DECEMBER 31, 1992, QUARTERLY PFRFORMANCE REPORT
ACCEPTED

The Board received SEI’s performance report for the quarter
ending December 31, 1992. Karen Smith, of SEI, reviewed the report with
the Board.

Mr. Friery moved to accept SEI’s December 31, 1992, quarterly
performance report. The motion was seconded by Mr. Crist and was carried
by the following vote: |
AYES: Crist, Frierson, MasucKka, Friery, DeCamilla
NOES: None

DELAWARE INVESTMENT ADVISERS, FEBRUARY, 1993, PERFORMANCE
ACCEPTED AS INFORMATIONAL

The Board accepted as informational Delaware Investment Advisers’
February, 1993, performance report.

RESOLUTTON AUTHORIZING AGREEMENT TO AXF-HOUGHTON ASSOCTATES
ADOPTED

The Board received a proposed resolution authorizing consent to
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assign Axe-Houghton Associates Investment Advisory Agreement to
Axe-Houghton Associates, a wholly-owned subsidiary of Hoenig Group

Incorporated. Deborah Kamner, Investment Officer, reviewed the proposed

resolution with the Board.

Ms. Masucka moved to adopt the proposed resolution. The motion
was seconded by Mr. Friery and was carried by the following vote:
AYES: Crist, Frierson, Masuoka, Friery, DeCamilla

NOES: None

POLICY MATTFRS TO BE CONSTIDERED AND ACTED UPON

FISCAL YFAR 1993-94 INTEREST RATE CREDIT TO MEMBERS’ ACCOUNTS
ADOPTED

Betty Masuoka, Director of Finance and Thomas P. Friery, City
Treasurer, submitted a report for the adoption of a 9.50% interest rate to
be credited to members’ accounts.

Ms. Frierson moved to adopt the resolution establishing 9.50% as
the interest rate credit to members’ accounts for FY 93-94. The motion
was seconded by Mr. Friery and was carried by the following vote:

AYES: Crist, Frierson, Masuoka, Friery, DeCamilla
NOES: None

ADJUSTMENT TO SCERS CONTRIBUTTON RATES
ADOPTED

The Board received a proposed resolution repealing resolution
92-011 related to adopting City contribution rates to SCERS. The proposed
resolution is formalizing the action taken by the Board at the regular
meeting of February 22, 1993.

After a brief discussion, Ms. Masuoka moved to adopt the proposed

resolution which suspends the UAAL contribution through FY 93-94 and




Tll—

- March 22, 1993

allows the system to use the estimated surplus of $2,561,000 for normal

contributions through December 31, 1993. The motion was seconded by Mr.
Friery and was carried by the following vote:
AYES: Crist, Frierson, Masuoka, Friery, DeCamilla

NOES: None

REPORTS OF SECRETARY

PENSIONERS’ COST OF LIVING INCREASE
ACCEPTED AS INFORMATTONAL

Secretary Margaret Allen submitted a memorandum informing the
Board that system retirees and beneficiaries will be receiving a 3% cost
of living increase effective July 1, 1993. The Board accepted the

memorandum as informational.

There being no further business the meeting was adjourned at 3:30

p.m. to meet again at the call of the chair.




