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THIS MEMORANDUM OF UNDERSTANDING is entered into as of 

AUG 3 — 	, 1982, by and between the REDEVELOPMENT AGENCY OF 
THE CITYOF SACRAMENTO (hereinafter the "Agency"), and the CITY 
OF SACRAMENTO (hereinafter the "City"). 

Recitals  

A. For many years, Agency has found it appropriate and 
convenient to utilize the staff and expertise of the Engineering 
Department of the City in fulfilling certain of its obligations 
under the various Redevelopment Plans which are operative within 
the City. 

B. Agency has recently assumed responsibility for the 
management and administration of Community Development Block Grant 
funds of the City. 

C. In both of the aforementioned roles, Agency requires 
the accomplishment of certain physical improvements on Agency-owned 
and/or City-oWned land. I ccg 

1B 
D. Agency and City are desirous of clarifying the nature 

and extent of their respective roles and creating a framework where-
by the requisite formalities accompanying specific projects can be 

00 

NOW, THEREFORE, the parties hereto have entered into this 
Memorandum of Understanding to set forth their understandings in 
relation thereto. 

• 

• minimized. 

• Understandings  

1. The Agency will continue to exercise its statuto-
rily-designated role as the entity legally responsible for the ex7.. 
ecution of redevelopment activity within the City of Sacramento. 
In so doing, the Agency will retain final authority in all aspects 
of the improvement necessary to the successful completion of rede-
velopment activities. However, in those instances in which the 
specified improvement which the Agency proposes to undertake shall 
be upon City-owned land, such as improvements to the public rights-
of way, the Agency's role shall be limited to that of initiating 
activity by the provision of adequate funding and thereafter the 
City shall have final authority in the execution of the improve-
ment, so longas the total amognt of the Agency-provided funding 
shall not be exceeded. 

2. To the extent that funds are made available by Agen-
cy  to the City for work tO be undertaken pursuant hereto, the City 
will cause to be constructed and/or installed in relation to the 

1111 
 various Redevelopment Project Areas, certain site improvements. and 
public facilities. Such provisions of funding and undertaking by 
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i 
the,rity shall be evidenced, by the execution of an individual proj- 

1110 
 ect agreement (hereinafter "IPA") in a form substantially similar 
to that attached as Exhibit "A" hereto. 	, 

I 
l 

3. Prior to the execution of an IPA, City shall supply 
Agency with a proposed budget for the specified improvement which 
shall set forth, where applicable, specified line items for admin-
istrative costs, consultant costs, construction costs, equipment 
costs, and contingencies. Said budget shall be incorporated into 
the IPA. 	 ; 

4. The consideration to be paid by Agency to the City 
for the services to be performed as specified in the IPA shall be 
paid in monthly installments during the course of the completion 
of the improvements. In connection therewith, City shall provide 
Agency with monthly progress payment requests Specifying the City's 
actual, reasonable expenditures in performance of the IPA. 

1 

5. City shall have the right to invade sums established 
in one budgeted line item upon the exhaustion of another budgeted 
line item for payment of additional expenses incurred in the latter 
category, so long as City reasonably anticipates that the entire 
project can be completed within the total sum Committed by Agency 
in the IPA. City shall immediately notify Agency when it reason-
ably determines that all of •the work specified in the IPA cannot 
be accomplished within the total sum specified' therein. 

Ilk 6. Agency agrees to make progress payments to City in 
he amount set forth in the progress payment request submitted 

monthly by City without further verification or review, provided, 
however, that Agency reserves the right to terminate any IPA forth-
with if, in the sole discretion of Agency, it reasonably appears 
that all of the work specified in the IPA cannot be accomplished 
within the total amount committed thereto. In the event that Agen-
cy should terminate an IPA under such circumstances, Agency shall 
pay City all of its reasonably incurred actual expenses to the date 
of termination. 

7. City shall be responsible for the administration of 
all applicable labor compliances and affirmative action require-
ments. 

8. Notwithstanding anything to the contrary contained 
herein, on any project undertaken upon Agency-owned land, no such 
work shall be undertaken until City shall have received notifica-
tion of Agency's approval of the plans and specifications for such 
work. Additionally, where the specified work is to take place upon 
Agency-owned land, Agency shall'reserve the right to approve all 
change orders except those which, in the judgement of - the City En-
gineer, are necessary to prevent the interruption of the work which 
would result in a substantial increase in cost to the Agency or 
necessary to protect the work and equipment or materials used in 

11111

e work, or human safety from substantial and immediate danger of 
jury or necessary to protect, where damage or injury has occurred, 
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Executive Director 
By 

Gene al C un e 

APPROVED: 

F" 	part e ATTEST: 

the_work or equipment or materials or human safety from further or 

IIIadditional damage or injury,or,deterioration,. Agency approval of change orders will be executed according to the Agency change or-
der policy identified in Exhibit "E". 

9. It is mutually understood that the cooperative per-
formance of the respective obligations set forth in this . Memoran-
dum are essential to the successful accomplishment of the purposes 
and benefits set forth herein. 

10. Either party shall have the right to terminate its 
participation under this Memorandum upon fifteen (15) days written 
notice served upon the other party,, provided, however, that such 
termination shall not affect the obligations of the parties under 
any IPA then in force. 

IN WITNESS WHEREOF, the parties hereto have executed this 
Memorandum as of the date first above written. 

REDEVELOPMENT AGENCY OF THE CITY 
OF SACRAMENTO 

41IOPPROVE S TO FORM.: 

Co 	ode 

Organization No. 

Organization/ApprovalL 

•-• IL hyreeirient kI 
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INDIVIDUAL PROJECT AGREEMENT  

	

THIS AGREEMENT is entered into as of 	  
19 	, by and between the REDEVELOPMENT AGENCY OF THE CITY OF SAC- 
RAMENTO (hereinafter "Agency"), and the CITY OF SACRAMENTO (here-
inafter "City"). 

Recitals  

WHEREAS, the City and Agency have entered into a certain 
Memorandum of Understanding as of  , 1982, re-
lating to the execution of agreements for physical improvements by 
and between the City and the Agency; and 

WHEREAS, the Agency desires to utilize the staff and ex-
pertise of the City in accomplishing certain physical improvements; 
and 

WHEREAS, the Agency has determined that it has sufficient 
funding to accomplish the improvements set forth herein. 

NOW, THEREFORE the parties hereto agree and covenant as 
411/follows: 

1. The City will undertake the installation of the im- 
provements set forth on Exhibit "B" attached hereto and made a part 
hereof and cause the same to be completed, together with all neces-
sary administrative costs, consultant costs, equipment costs, and 
contingent costs, for a total sum not to exceed 	  

DOLLARS ($ 	 ). 

2. The improvements set forth herein shall be accom-
plished according to the procedural steps set forth in Exhibit "C" 
attached hereto and made a part hereof and cause the same to be 
completed on or before a mutually agreed upon date between the City 
and the Agency. 

3. As to those improvements set forth in Exhibit "B" 
which are located upon City-owned land, said improvements shall be 
constructed to existing City standards for such .improvements and 
shall be accomplished in such manner and with the use of such 
forces as the City shall deem necessary and .appropriate, provided, 
however, that in no event shall Agency's liability to City by rea-
son of City's activities hereunder exceed the total amount set 
forth in Paragraph 1 hereof. 

Illk 4. City has established a budgeted line item breakdown 
the aforementioned total sum as follows: 

82008 
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Administrative Costs 
Consultant Costs 
R/W Costs 
Construction Costs 
Construction Engineering Costs 
Equipment Costs 
Contingencies 

EXHIBIT "A" 
Page 2 of 3 

   

   

   

   

   

   

    

TOTAL 

5. City will submit partial payment requests on a month-
ly basis for payment hereunder for the actual reasonable costs in-
curred by City to accomplish the improvements set forth hereunder. 
Agency agrees to pay such progress payments in such amounts as City 
requests upon review of Partial Payment Request, Contractor Break-
down, Monthly Project Progress Report, and Schedule for Agency-
owned Projects (Exhibit "D"). For City-owned projects, the Agency 
will receive and review, only the Partial Payment Request. Agency 
reserves the.right to terminate this Agreement forthwith if, upon 
the presentation of a progress payment request, it reasonably ap-
pears in the Sole discretion of Agency, that the work specified in 
Exhibit "B" cannot be fully accomplished and brought to completion 
for the total amount of compensation set forth in Paragraph 1 above. 

6. If Agency should terminate this Agreement as provided 
in Paragraph 5 above, Agency agrees to reimburse City for all of its 
actual reasonably incurred expenses related thereto prior to the 
termination. 

7. As to improvements located upon City-owned land, City 
shall have the right to execute such change orders affecting the 
work as seen in its discretion reasonable and appropriate. However, 
as to imprcArements undertaken upon Agency-owned land, Agency shall 
approve all such change orders except those which, in the judgement 
of the City Engineer, are necessary to prevent interruption of the 
work which would result in a substantial increase in cost to the 
Agency, or necessary to protect the work or equipment or materials 
to be used in the work or human safety from substantial and immedi-
ate danger of injury, or necessary to protect, where damage or in-
jury has occurred, the work or equipment or materials to be used in 
the work or human safety from further or additional damage or injury 
or deterioration thereto. City shall have the right to expend funds 
from one of the line item categories set forth in Paragraph 4 above 
for the purpose specified in another of said categories upon the ex-
haustion of funds for the latter category, provided that City rea-
sonably believes that all of'the specified improvements can be ac-
complished and brought to completion for the total sum Set forth in 

11113  

aragraph 1 above. Further, City shall notify Agency immediately 
.on its determination that it is not reasonably probable that the 
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EXHIBIT "A" • 	Page 3 of 3 

specified improvements can be accomplished and brought to comple-
tion for the total sum set forth in Paragraph 1 above. Upon such 
notification by City as set forth in Paragraph 5 above, or upon 
such determination by Agency as set forth in Paragraph 7 above, 
Agency shall at its option either (i) terminate the Contract forth-
with and pay City its reasonable actual expenditures expended to 
the date of termination, or (ii) obtain an increased appropriation 
of funds and amend this Agreement with City to so provide. 

IN WITNESS WHEREOF, the parties hereto have executed this 
Agreement as of the date first above written. 

REDEVELOPMENT AGENCY OF THE CITY 
OF SACRAMENTO 

By 
Executive Director 

APPROVED AS TO FORM: 

'General Counsel 

CITY OF SACRAMENTO 

APPROVED: 

  

By 

 

   

       

City MarAger . . 

     

ATTEST: 
Finance Department 

Cost Code 	 

Organization No. 	 

     

   

City Clerk 

   

     

 

Organization Approval 

    

City Agreement No. 	82008  
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EXHIBIT "B" 

PROJECT DESCRIPTION  

Location of Project: 

Description of Improvements: 

City Agreement No 	82008 s  
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FLOW CHART 

I Agency identifies project. 

EXHIBIT "C" 

AGENCY / CITY 

Agency submits request for 
services to City. 

City reviews request; ac-
cepts, rejects, or negoti-
ates. 

Agency reviews and accepts 
or negotiates. City and 
Agency sign agreement. 

City and Agency appropri-
ate funds.. 

Cityadministers project; 
prepares plans. _Agency,ap-
proves plans, specs. 

City bids and recommends . 
Contractor. 	Agency ap- 
proves Contractor. 

City submits status report., 
if additional appropriation 
necessary after bid. Agency 
reviews and approves or re-
jects. 

_- 

City processes progress pay-
ments. City notifies Agency 
of Change Orders and requests 
appropriation as necessary. 
City makes appropriation. 

, I 

Agency processes financing. 
City issues Zortificate of 
Completion-. 

I-- [ City Right-of-Way 
Agency / Developer 

Agency / City 

City submits budget and 
time schedule.. 

Agency reviews and accepts 
or negotiates. Agency/ 
%City sign Agreement. 

1  Agency and City appropri-ates funds. 

City administers project; 
bids project and notifies 
Agency of status and need 
for additional appropria-
tion. Agency-approves or 
rejects. 

City notifies Agency of 
appropriation overruns and 
makes additional requests. 
Agency approves or denies 
Agency financing. 

AGENCY / DEVELOPER 

Agency submits concept to 
City. 

CiciHieViews conceit', 
schedule, and plans; City 
approves, rejects, or 
gotiates. 

CITY RIGHT-OF-WAY 

Agency submits. its request 
for services to City 

• 	 - - 

City reviews and responds; 
accepts, rejects, negoti-
ates. 

City bills Agency for 
progress payments. Agency 
approves payments within 
appropriation. 

Agency administers proj-
ect. Developer to exe-_ 
cute improvements. 

Agency to issue Certifi-
cate of Completion. 

City Agreement No. (14) 
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EXHIBIT "D" 
Page 2 of 4 

MONTHLY CONTRACTOR ITEMIZATION 

82t)08. 
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MONTHLY PROGRESS REPORT 

EXHIBIT " O n  
Page 3 of 4 

 

. for Month of 

   

     

— 

Organization 

   

Project 

 

    

Name of Person Completing Form 

    

Telephone 

      

      

A. Operating Steps Taken: (List major activities such as 

hiring of staff, signing of contract, purchase of equipment 

or supplies, etc.) 

B. Accomplishments This Month: ' (List services provided, rehabi-

litations performed, construction completed, etc.) 

C. Problems Encountered: 

D. Extent of Project Completion to Date: 	  

City Agreement No. 	82i)08  
(17) 
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EXHIBIT "E" 
Page 3 of 5 

AN ORDINANCE ADDING ARTICLE VI TO CHAPTER 
58 TO THE SACPAMENTO CITY CODE PERTAINING. - 
TO CHANGE ORDERS AND SUPPLEMENTAL AGREEMENTS. 
ANDSPECIFYING THE AUTHORITY OF THE CITY 
-MUM= TO ISSUE CHANGE ORDERS OR NEGOTIATE 
:51713P.LEMENTAL AGREEMENTS ON PUBLIC WORKS CONTRACTS 

BE IT ENACTED BY THE COUNCIL OF THE CITY OF SACRAMENTO AS FOLLOWS: 

SECTION 1. ' 

Article 1/.is hereby added to Chapter 58 of the Sacramento City 
Code to read as fellows: 

Article VI. Chance Orders and Sunolemental Agreements  

Sec. -58.601 Definitions  

(1) As used in this section, "change order" shall nean a 
unilateral order to change the amount of work to be done on a 
public works contract which is anticipated to result in an 
increase im_montract price. 

(2) As msed in this section "supplemental agreeMent":shall 
mean a bilateral agreement execute/ by the City and a contractor 
on a public works contract which results in an increase in 
contract price. 

(3) The foregoing definitions shall not be construed to 
affect the authority of the City Manager to issue cha.nge orders 
or to negotiate'supplemental agreements to delete work or to order 
changes in the work at decreated price or no change of price. 

Sec. 58.602 Authority of City Manacer 

The City Manager is authorized to issue change orders and to 
negotiate supplemental agreements as follows: 

(1) For contracts originally awarded for a price of less 
than 5100,000-D0, the City Manager may issue chance Orders or 
negotiate supolemental'agreements not to eNceed an increase in . 
contract price of $5,000.00 for any single change order, supple-
mental agreement, or the sum of all such change orders and 

- supplemental agreements. • 

(2) For_contracte originally awarded for a.price exceeding 
$100,000.00, -but lees than 5500,000.00, the City Manager shall 

„ 

182 	 (., City- Agremera No 	108 - .• 213  , 



EXHIBIT "E" 
Page...4 of 5 

have authority to issue change orders and to negotiate supple-
mental agreements not to exceed an increase in contract price 
of $10,000.00 for any single change order or. supplemental 
agreement; provided, however, notwithstanding the foregoing, 
the sum of all such change orders and supplemental agreements 
for any single contract shall not exceed five percent (5%) 
of the original contract price or $25,000.00, whichever' is less. 

• (3) For contracts originally awarded for a price exceeding - 
$500,000.00 the City Manager shall have authority to issue change 
orders and to negotiate supplemental agreements not to exceed 
an increase in contract price of $10,060.0,0 for any single change 
order or supplemental agreement; provided, however, notwithstanding 
the foregoing, the sum of all such change orders and supplemental 
agreements for any single contract shall not exceed five percent 
(5%) of the Original contract pride or $50,000.00, whichever is 
less. , 

(4) Notwithstanding the foregoing, in the event that it 
becomes necessary in the discretion of the City Manager to issue 
a change order or negotiate a' supplemental agreement in order to: 

(a) prevent interruption of the work which would 
result in substantial increase in cost to the City; or, 

(b) protect the work or equipment or materials 
to be used in the work, or human safety or the environs-
ment at or near the site of the work from substantial 
and immediate da6aer of injury; or, 

(c) protect, where damage. or injury has occurred, 
the work, or equipment or materials to be used in the 
work, or human Fafety or the environment at or near the 
site of the work tram further, or additional damage or 
injury or deterioration caused by man, nature or other 
source; 

then, the City Manager shall have authority to issue change orders 
or to negotiate supplemental .  agreements in such sums as may 
reasonably be necessary for such purposes; provided, however, 
in the event any such action exceeds the specific authority set 
forth in.the foregoing, the City manacer shall report to the 
City Council regarding any such action as soon as reasonably 
possible 

(5) The authority of the City Manager to issue additienal 
change orders 'and, to negotiate additional supplemental agreethents 
to an accumulative total as specified above shall be restored ' 
to the extent that prior change orders and supplemental agreements ; 
issued and negotiated pursuant to the authority of the City 	. 
Manager shall have been specifically subsequently ratified and ' 
authorized by the City Council. 

2 
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EXHIBIT "E" 
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Sec. 58.603 Limitation  

Notwithstanding anything to the contrary in the foregoing, the 
authority of the City Manager to issue change orders and to 
negotiate supplemental agreements shall be limited to the 
scope of the original contract or to protect the safety of 
human life and the environment at or near the site of the work. 

Sec- 59-604 Assessment Districts  

Notwithstanding anything to the contrary in the foregoing, the 
authority of the City Manager to issue change orders for assess-
ment district proceedings will be controlled by the Improvement 
Act of 1911 (Streets and Highways Code, Division 7, Chapter 8.5, 
Sections 5230, et seq.)  

Sec. 58.605 Variance  

Notwithstanding any other provision of this article, the City 
Council may by resolution increase the above limitations of 
authority to issue change orders or to negotiate supplemental 
agreements where the circumstances surrounding a public works 
project are such that a variance is appropriate. 

PASSED FOR PUBLICATION: 

ENACTED: 

EFFECTIVE: 

MAYOR 

ATTEST: 

CITY CLERK 

qty.  Agreement do: 	:821408 

• 
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MEMORANDUM OF UNDERSTANDING 

THIS MEMORANDUM OF UNDERSTANDING is entered into as of 
	 , 1982, by and between the REDEVELOPMENT AGENCY OF 
THE CITY OF SACRAMENTO (hereinafter the "Agency"), and the CITY 
OF SACRAMENTO (hereinafter the "City"). 

Recitals  

A. For many years, Agency has found it appropriate and 
convenient to utilize the staff and expertise of the Engineering 
Department of the City in fulfilling certain of its obligations 
under the various Redevelopment Plans which are operative within 
the City. 

B. Agency has recently assumed responsibility for the 
management and administration of Community Development Block Grant 
funds of the City. 

C. In both of the aforementioned roles, Agency requires 
the accomplishment of certain physical improvements on Agency-owned . 
and/or City-owned land. 

D. Agency and City are desirous of clarifying the nature 
and extent of their respective roles and creating a framework where-
by the requisite formalities accompanying specific projects can be 
minimized. 

NOW, THEREFORE, the parties hereto have entered into this 
Memorandum of Understanding to set forth their understandings in 
relation thereto. 

Understandings  

1. The Agency will continue to exercise its statuto-
rily-designated role as the entity legally responsible for the ex-, 
ecution of redevelopment activity within the City of Sacramento.. 
In so doing, the Agency will retain final authority in all aspects 
of the imi:roVement necessary to the successful completion of rede-
velopment activities. However, in those instances in which the 
specified improvement which the Agency proposes to undertake shall 
be upon City-owned land, such as improvements to the public rights-
of way, the Agency's role shall be limited to that of initiating 
activity by the provision of adequate funding and thereafter the 
City shall have final authority in the execution of the improve-
ment, so long as the total amount of the Agency-provided funding 
shall not be exceeded. 

2. To the extent that funds are made available by Agen-
cy to the City for work to be undertaken pursuant hereto, the City 
will cause to be constructed and/Or installed in relation to the 
various Redevelopment Project Areas, certain site improvements and 
public facilities. Such provisions of funding and undertaking by 

city Agreement No. 	82008  
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the City shall be evidenced by the execution of an individual proj-
ect agreement (hereinafter "IPA") in a form substantially similar 
to that attached as Exhibit "A" hereto. 

3. Prior to the execution of an.IPA, City shall supply 
Agency with a proposed budget for the specified improvement which 
shall set forth, where applicable, specified line items for admin-
istrative costs, consultant costs, construction costs, equipment 
costs, and contingencies. Said budget shall be incorporated into 
the IPA. 

4. The consideration to be paid by Agency to the City 
for the services to be performed as specified in the IPA shall be 
paid in monthly installments during the course of the completion 
of the improvements. In connection therewith, City shall provide 
Agency with monthly progress payment requests specifying the City's • 
actual, reasonable expenditures in performance of the IPA.. 

5. City Shall have the right to invade sums established 
in one budgeted line item upon the exhaustion of another budgeted 
line item for payment of additional expenses incurred in the latter 
category, so long as City reasonably anticipates that the entire 
project can be completed within the total sum committed by Agency 
in the IPA. City shall immediately notify Agency when it reason-
ably determines that all of the work specified in the IPA cannot 
be accomplished within the total sum specified therein. 

6. Agency agrees to make progresS payments to City in 
the amount set forth in the progress payment request submitted 
monthly by City without furthere verification or review, provided, 
however, that Agency reserves the right to terminate any IPA forth-
with if, in the sole discretion of Agency, it reasonably appears 
that all of the work specified in the IPA cannot be accomplished 
within the total amount committed thereto. In the event that Agen-
cy should terminate an IPA under such circumstances, Agency shall 
pay City all of its reasonably incurred actual expenses to the date 
of termination. 

7. City shall be responsible for the administration o 
all applicable labor compliances and affirmative action require-
ments. 

8. Notwithstanding anything to the contrary contained 
herein, on any project undertaken upon Agency-owned land, no such 
work shall be undertaken until City shall have received notifica-
tion of Agency's approval of the plans and specifications for such 
work., Additionally, where the specified work is to take place upon 
Agency-owned land,. Agency shall reserve the right to approve all 
change orders except those which, in the judgement of the City En-
gineer, are necessary to prevent the interruption of the work which 
would result in a substantial increase in cost to the Agency or 
necessary to protect the work and equipment or materials used in 
the work, or human safety frOm substantial and immediate danger of 
injury or necessary to protect, where damage or injury has occurred, 

City Agreement No. 
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40 
the work or equipment or materials or human safety from further or 
additional damage or injurTor,deterioration. Agency approval of 
change Orders will be executed according to the Agency change or-
der policy identified in Exhibit "E". 

9. It is mutually understood that the cooperative per-
formance of the respective obligations set forth in . this Memoran-
dum are essential to the successful accomplishment of the purposes 
and benefits set forth herein. 

10. Either party shall have the right to terminate its 
participation under this Memorandum upon fifteen (15) days written 
notice served upon the other party, provided, however, that such 
termination shall not affect the obligations of the parties under 
any IPA then in force. • 

IN WITNESS WHEREOF, the parties hereto have executed this 
Memorandum as of the date first above Written. 

REDEVELOPMENT AGENCY OF THE CITY 
OF SACRAMENTO 

By 
Executive Director 

APPROVED AS TO FORM: 

General Counsel 

CITY OF SACRAMENTO 

APPROVED: 	 By 
City Manager 

Finance Department • 

Cost Code 

ATTEST: 

     

Organization No. 

  

City Clerk • 

     

Organization Approval 

  

City Agreement No.  82°08  , 
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EXHIBIT "A" 
Page 1 of 3 

INDIVIDUAL PROJECT AGREEMENT  

THIS AGREEMENT is entered into as of 	  
19 	, by and between the REDEVELOPMENT AGENCY OF THE CITY OF SAC- 
RAMENTO. (hereinafter "Agency"), and the CITY. OF SACRAMENTO (here-
inafter "City") 

Recitals  

• WHEREAS, the City and Agency have entered into a certain 
Memorandum of Understanding as of 	 , 1982, re- 
lating to the execution of agreements for physical improvements by . 
and between the City and the Agency; and 

WHEREAS, the Agency desires to utilize the staff and ex-
pertise of the city in accomplishing certain physical improvements; 
and 

WHEREAS, the Agency - has determined that it has sufficient 
funding to accomplish the improvements set forth herein. 

followsl 
NOW, THEREFORE, the parties hereto agree and covenant as 

10 

1. The City will undertake the installation of the im-
provements set forth on Exhibit "B" attached hereto and made a cart 
hereof and cause the same to be completed, together with all neces-
sary administrative costs, consultant costs, equipment costs, and 
contingent costs, for a total sum not to exceed 	  

DOLLARS ($ 	 ). 

2. The improvements set forth herein shall be accom 
plished according to the procedural steps set forth in Exhibit "C" 
attached hereto and made a part hereof and cause the same to be 
completed on or before a mutually agreed upon date between the City 
and the Agency. 

3. As to those improvements set forth in Exhibit "B" 
which are located upon City-owned land, said improvements shall be 
constructed to existing City standards for such improvements and 
shall be accomplished in such manner and with the use of such 
forces as the City shall deem necessary and appropriate, provided, 
however, that in no event shall Agency's liability to City by rea-
son of City's activities hereunder exceed the total amount set 
forth in Paragraph 1 hereof. 

4. city has established a budgeted line item breakdown 
of the afoi-ementioned total sum as follows: 

City  I;groornent No. 82008 
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EXHIBIT "A" 
Page 2 of 3 

Administrative Costs 
Consultant Costs 
R/W Costs 
Construction Costs 
Construction Engineering Costs 
Equipment Costs 
Contingencies 

TOTAL 

• 

• 

5. City will submit partial payment requests on a month-
ly basis for payment hereunder for the actual reasonable costs in-
curred by City to accomplish the improvements set forth hereunder. 
Agency agrees to pay such progress payments in such amounts as City 
requests upon review of Partial Payment Request, Contractor Break-
down, Monthly Project Progress Report, and Schedule for Agency-
owned Projects (Exhibit "D"). For City-owned projects, the Agency 
will receive and review only the Partial Payment Request. Agency 
reserves the right to terminate this Agreement forthwith if, upon 
the presentation of a progress payment request, it reasonably ap-
pears in the sole discretion of Agency, that the work specified in 
Exhibit "B" cannot be fully accomplished and brought to completion 
for the total amount of compensation set forth in Paragraph 1 above. 

6. If Agency should terminate this Agreement as provided 
in Paragraph 5 above, Agency agrees to reimburse City for all of its 
actual reasonably incurred expenses related thereto prior to the 
termination. 

7. As to improvements located upon City-owned land, City 
shall have the right to execute such change orders affecting the 
work as seen in its discretion reasonable and appropriate. However, 
as to improvements undertaken upon Agency-,Owned land, Agency shall 
approve all such change orders except those which, in the judgement 
of the City Engineer, are necessary to prevent interruption of the 
work which would result in a substantial increase in cost to the 
Agency, or necessary to protect the work or equipment or materials 
to be used in the work or human safety from substantial and immedi-
ate danger of injury, or necessary to protect, where damage or in-
jury has occurred, the work or equipment or materials to be used in 
the work or human safety from further or additional damage or injury 
or deterioration thereto. City shall have the right to expend funds' 
from one of the line item categories set forth in Paragraph 4 above 
for the purpose specified in another of said categories upon the ex-
haustion of funds for the latter . category, provided that City rea-
sonably believes that all of the specified improvements can be ac-
complished and brought to completion for the total sum set forth in 
Paragraph 1 above.- Further, City shall notify Agency immediatelv 
upon its determination that it is not reasonably probable that the 

UiLy Agaement No 	82008  
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EXHIBIT "A" 
Page 3 of 3 

specified improvements can be accomplished and brought to comple-
tion for the total sum set forth in Paragraph 1 above. Upon such 
notification by City as set forth in Paragraph 5 above, or upon . 
such determination by Agency as set forth in Paragraph 7 above, 
Agency shall at its option either (i) terminate the Contract forth-
with and pay City its reasonable actual expenditures expended to 
the date of termination, or (ii) obtain an increased appropriation 
of funds and amend this Agreement.with City to so provide. 

IN WITNESS WHEREOF, the parties hereto have executed this 
Agreement as of the date first above written. 

REDEVELOPMENT AGENCY OF THE CITY 
OF SACRAMENTO 

By 
Executive Director 

APPROVED AS TO FORM: 

General Counsel 

   

CITY OF SACRAMENTO 

APPROVED: 

 

By 

 

  

   

City Zanager 

   

ATTEST: 
Finance Department 

Cost Code 	  

Organization No. 	  

   

 

City Clerk 

Organization Approval 

    

, City AvJement No. 	82008  .17 
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• 	EXHIBIT. "B" 

PROJECT DESCRIPTION  

Location of Project: 

Description of Improvements: • 

89 008 
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City reviews concept, 
schedule, and plans; City 
approves, rejects, or ne-
gotiates. 

Agency administers proj-
ect. Developer to exe-
cute improvements. 

City Right-of-Way 
Agency / Developer 

Agency / City 

CITY RIGHT-OF-WAY 

Agency submits its request 
for services to City 

AGENCY / DEVELOPER 

Agency submits concept to 

AGENCY / CITY' 

Agency submits request for 
services to City. 

Agency and City appropri-
ates funds. 

Agency to issue Certifi-
cate of Completion. 

. 	_ 

City reviews request; ac-
cepts, rejects, or negoti-
ates. 

Agency reviews.and accepts 
or negotiates. City and - 
Agency sign agreement. 

City bills Agency for 
progress payments. Agency 
approves payments within 
appropriation. 

City notifies Agency of 
appropriation overruns and 
makes additional requests. 
Agency approves or denies 
Agent), financing. 

City submits status report ., 
if additional appropriation 
necessary after bid. Agency 
reviews and approves or rer 
jects. 

City processes progress pay-
ments. City notifies Agency. 
of Change Orders and requests 
appropriation as necessary. 
City makes appropriation. 

City administers project; 
bids project and notifies 
Agency of status and need 
for additional appropria-
tion. Agency approves or 
rejects.. 

Agency reviews and accepts 
or negotiates. Agency/ 
City sign Agreement. 

City bids and recommends 
Contractor. Agency ap-
proves Contractor. • 

City and Agency appropri-
ate funds.. 

City Administers project; 
prepares plans. Agency ap-
proves plans, specs. 

City submits budget and 
time schedule. 

- 	- 	- - 
City reviews and responds; 
accepts, rejects, negoti-
ates. 

Agency processes financing. 
City issues 43artificate of 
Completion. 

821)08 City Agrefrient No. 
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EXHIBIT "C" 

FLOW CHART 

Agency identifies project. 
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EXHIBIT 
Page 2 of 4 

MONTHLY CONTRACTOR ITEMIZATION 

My Agreement No. 
	821)08 	
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MONTHLY PROGRESS REPORT 

for Month of 

EXHIBIT "D" 
Page 3 of 4 

    

. Organization 	  Project 	  

Name of Person Completing Form 

Telephone 	  

A. Operating Steps Taken: (List major activities such as 

hiring of staff, signing of contract, purchase of equipment 

or supplies, etc.) 

B. AcComplishments This Month: (List services provided, rehabi-

litations performed, construction completed, etc.) 

C. Problems Encountered: 

D. Extent of Project Completion to Date: 

City Agraemant No. 	82i)08 
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EXHIBIT "E" 
Page 3 . of 

/(- 
CrEDIMNCE. NO. 	 FOURTH. SERIES 

AN ORDINANCE ADDING ARTICLE V/ TO CHAPTER' 
58 TO THE SACRAMENTO CITY CODE PERTAINING - 
TO CHANGE ORDERS AND SUPPLEMENTAL AGREEMENTS 
AND SFECIFYING THE AUTHORITY OF THE CITY 
MkNAGER TO ISSUE ,CHANGE ORDERS OR NEGOTIATE 
-,VazrPLMIENTAL AGREEMENTS ON PUBLIC WORBS CONTRACTS 

BE IT MAC= BY THE COUNCIL OF THE CITY OF SACRAMENTO AS FOLLOWS: 

SECTION 1. 

Article V2-is hereby added to Chapter 58 of the Sacramento City 
Code -te read as follows: 

c-J 

Article VI. Chance Orders and Suotlementel Acreements  

Sec.. 38.601 Definitions  

(1) As used in this section, "change order" shall nean a. 
unilateral order to change the amount of work to be done on a 
public Works contract which is anticipated to result in an 
increase in.contract prize, 

(2) As used in this section. "supplemental agreement' shall 
mean a bilarpral Agreement execute.: by the City and a contractor 
on a public works contract which results in an increase in 
contract 

(3) The foregoing definitions shall not be construed to 
affect the -authority of the City Manager to issue che7re orders 
or to negotiate'supolemental agreements to delete work or to order 
changes in the work at decreased price or no change of price. 

Sec. 58.602 Authority of. City .Manacer 

The City Manager is authorized to issue change orders and to. 
negotiate supplemental agreements as follows: 

(.1) For contracts originally awarded for a once of less 
than simoon_no, the City Manager may issue change orders or 
negotiate supplemental agreements not to e::czed an increase in 
contract price Of 55,000.00 for anv.single change order, supple-
mental agreement, or. the sum of all Such chance orders and 
supplemental Agreements. 

(2), For.contracts oricinally awarded for a orice exceeding 
5100.)00.00,bur less than 5500,000.00. the City Manager shall 

053 
•  
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• EXHIBIT "E" 
Page _4 of 5 

, have authority to issue change orders and to negotiate supple- 
mental agreements not to exceed an increase in contract price 
of 510,000.00 for any single change order or.supplemeneal 
agreement; provided, however, notwithstanding the foregoing, 
the sum of all such change orders and supplemental agreements 
for any single contract shall not exceed live percent (5%) 
of the original contract price or $25,000.00, whichever is less. 

'(3) For contracts originally warded for a price exceeding ' 
1500,000.00, the City Manager shall have authority to issue change 
orders and to negotiate supplemental agreeeents not to. exceed 
an increase in contract erica of $10400.00 for any single change 
order or supplemental agreement; provided, however, notwithstanding 
the foregoing, the sum of all such change orders and supplemental 
agreements for any single contract shall not exceed five percent 
(5%) of the original contract price or $50,000.00, whichever is 
less. , 	• 

(4) Notwithstanding the foregoing, in the event that it 
becomes necessary in the discretion of the City Manager to issue • 
a change order or negotiate a. supplemental agreement in order to: 

(a) prevent interruption of the work which would 
result in substantial increase in cost to the City; or, 

• 
(b) protect the work or equipment or materials' 

to be used in the work, or human safety or the environ-
ment at Or near the site of the work from substantial 
and inotediate deeger of injury; or, 

(o) protect, where damage or injury has occurred, 
the week, or equipment or matariale to be used in the 
work, or human refety or the environment at or near the 
site of the work irem further or additional damage or 
injury or deterioration caused by man, nature or other 
source; 

then, the City Manager shall have authority to issue change orders 
or to negotiate supplemental agreements in such sums as may :  
reasonably be necessary for such purposes; provided, however, 
in the event any such action exceeds the specific authority set 
forth in the foregoing, the City Manager shall repore to the 
City Council regarding any such action as soon as reasonably 
possible. 

(5) The authority of the City Manager to issue additional 
change orders and,to negotiate .additional supplemental aereeMents 
to an accumulative total as specified above shall be restored 	1 _ 
to the extent that prior change orders and supplemental agreements e  
issued and negotiated pursuant to the authority of the City ., 
man:Icier shall have been specifically subsequently ratified and 	- 
auehorized by the City- Council. 	 • 

••• 

2 
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EXHIBIT "'” 
Page s-  of si 

Sec. 88.603 Limitation  

Notwithstanding anything to the contrary in the foregoing, the 
authority of the City Manager to issue change orders and to 
negotiate supplemental agreements shall be limited to the 
scope of the original contract or to protect the safety of 
human life and the environment at or near the site of the Work. 

Sec. 55.804 Assessment Districts  

Notwithstanding anything to the contrary in the foregoing, the 
authority of the City Manager to issue change orders for assess-
ment district proceedings will be controlled by the ImproVement 
Act of 1911 (Streets and SighwayS Code, Division 7, Chapter 8.5, 
Sections 9230, et 

Sec.. 58.605 Variance  

Notwithstanding any other provision of this article, the City 
Council may by resolution increase the above limitations of 
authority to issue change orders or to negotiate supplemental 
agreements where the circumstances surrounding a public works 
project are such that a variance is appropriate. 

PASSE!) FOR PUELICATTON: 

ENACTED: 

EFFCTIV: 

MAYOR 

' ATTEST: 

CV:). CLF.R.L, 

• 

, 	82-058 
• • 	 ',.•••' 	 • . 
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MEMORANDUM OF UNDERSTANDING 

THIS MEMORANDUM OF UNDERSTANDING is entered into as of 
	 , 1982, by and between the REDEVELOPMENT AGENCY OF 
THE CITY OF SACRAMENTO (hereinafter the "Agency"), and the CITY 
OF SACRAMENTO (hereinafter the "City"): 

Recitals  

A. For many years, Agency has found it appropriate and 
convenient to utilize the staff and expertise of the Engineering 
Department of the City in fulfilling certain of its obligations 
under the various Redevelopment Plans which are operative within 
the City. 

B. Agency has recently assumed responsibility for the 
management and administration of Community Development Block Grant 
funds of the City. 

C. In both of the aforementioned roles, Agency requires ' 
the accomplishment of certain physical improvements on Agency-owned 
and/or City-Owned land. 

D. Agency and City are desirous of. clarifying the nature 
and extent of their respective roles and creating a framework where-
by the requisite formalities accOmpanying specific projects can be 
minimized. 

NOW, THEREFORE, the parties hereto have entered into this 
Memorandum of Understanding to set forth their understandings in 
relation thereto. 

Understandings  

1. The Agency will, continue to exercise its statuto-
rily-designated role as the entity legally responsible for the ex-: 
ecution of redevelopment activity within the City of Sacramento. 
In so doing, the Agency will retain final authority in all aspects 
of the improvement necessary to. the successful completion of rede-
velopment activities. However, in those instances in which the - 
specified improvement which the Agency proposes to undertake shall 
be upon City-owned land, such as improvements to the public rights-. • 
of way, the Agency's role shall be limited to that of initiating 
activity by the provision of adequate funding and thereafter the 
City shall have, final authority in the execution of the iMprove-
•ment, so long as the total amount of the Agency-provided funding 
shall not be exceeded. 

2. To the extent that funds are made available by Agen-
cy to the City for work to be undertaken pursuant hereto, the City 
will cause to be constructed and/or installed in relation to the 
various.  Redevelopment Project Areas, certain site improvements and 
public facilities. Such provisions of funding and undertaking by 

- 	- 	 'A_ I 82-- 548 
. . 	 e- 
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the City shall be evidenced by the execution of an individual proj-
ect agreement (hereinafter "IPA") in a form substantially similar 
to that attached as Exhibit "A" hereto. • 

3. Prior to the execution of an IPA, City shall supply 
Agency with a proposed budget for the specified improvement which 
shall set forth, where applicable, specified line items for admin-
istrative costs, consultant costs, construction costs, equipment 
costs, and contingencies.. Said budget shall be incorporated into 
the IPA. 

4. The consideration to be paid by Agency to the City 
for the services to be performed as specified in the IPA shall be 
paid in monthly installments during the course of the completion 
of the improvements. In connection therewith, City shall provide 
Agency with monthly progress payment requests specifying the City's 
actual, reasonable expenditures in performance of the IPA. 

5. city shall have the right to invade sums established 
in one budgeted line item upon the exhaustion of another budgeted 
line item for payment of additional expenses incurred in the latter 
category, so long as City reasonably anticipates that the entire 
project can be completed within the total awn committed by Agency 
in the IPA. City shall immediately notify Agency when it reason-
ably determines that all of the work specified in the IPA cannot 
be accomplished within the total sum specified therein. 

6.. Agency agrees to make progress payments to city in. 
the amount set forth in the progress payment request submitted 
monthly by City without furthere verification or review, provided, 
however, that Agency reserves the right to terminate any IPA forth-
with if, in the sole discretion of Agency, it reasonably appears 
that all of the work specified in the IPA cannot be accomplished 
within the total amount committed thereto. In the 'event that Agen-
cy should terminate an IPA under such circumstances, Agency shall 
pay City all of its reasonably incurred actual expenses to the date 
of termination. 

7. City shall be responsible for the administration of 
all applicable labor compliances and affirmative action reqUire-
ments. 

8. Notwithstanding anything to:the contrary contained 
herein, on any project undertaken Upon Agency-owned land, no such 
work shall be undertaken until City shall have received notifica-
tion of Agency's approval of the plans and specifications for such 
work. Additionally, where the specified work is to take place upon 
Agency-owned land, Agency shall reserve the right to approve all 
Change orders except those which, in the judgement of the City En-
gineer, are necessary to prevent the interruption of the work which 
would result in. a substantial increase, in cost to the Agency or 
necessary to protect the work and equipment or materials used in 
the work, or human safety from substantial and immediate danger of 
injury or necessary to protect, where damage or injury has occurred, 

824)08 
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the work or equipment or materials or human safety from further or 
additional damage or injury:or : deterioration. Agency.approval of. 
change orders will be executed according to the Agency change or-
der policy identified in Exhibit "E". 

• 

  

9. It is mutually understood that the cooperative per-
formance of the respective obligations set forth in this Memoran-
dum are. essential to the successful accomplishment of the purposes 
and benefits set forth herein. 

10. Either party shall have the right to terminate its 
participation under this Memorandum upon fifteen (15) days written 
notice served upon the other party, provided, however, that such 
termination shall not affect the obligations of the parties under 
any IPA then in force. 

IN WITNESS:WHEREOF, the parties hereto have executed this 
Memorandum as of the date first above written. 

   

REDEVELOPMENT AGENCY OF THE CITY 
OF SACRAMENTO 

 

   

By 

  

    

Executive Director 

 

• APPROVED AS TO FORM: 

   

  

General Counsel 

   

.CITY OF SACRAMENTO. 

APPROVED: 	 By 
City Manager 

Finance Department 

Cost Code 

ATTEST: 

      

. Organization No. 

  

City Clerk 

      

Organization Approval 

  

City Agreement No. 
82008 
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EXHIBIT "A" 
Page 1 of 3 

INDIVIDUAL PROJECT AGREEMENT  

	

THIS AGREEMENT is entered into as of 	  
19, by and between the REDEVELOPMENT AGENCY OF THE CITY OF SAC-
RAMENTO (hereinafter "Agency"), and the CITY OF SACRAMENTO (here-
inafter "City"). 

Recitals  

WHEREAS, the City and Agency have entered into a certain 
'Memorandum. of Understanding as of .  , 1982, re-
lating to the execution of agreements for physical improvements by 
and between the City and the Agency; and 

WHEREAS, the Agency desires to utilize the staff and ex-
pertise of the City in accomplishing certain physical improvements;. 
and 

WHEREAS., the Agency has determined that it has sufficient 
funding to accomplish the improvements set forth herein.. 

NOW, THEREFORE, the parties hereto agree and covenant as 
follows: 

1. The City will undertake the installation of the im-
provements set forth on Exhibit "B" attached hereto and made a part 
hereof and cause the same to be completed, together with all neces-
sary administrative costs, consultant costs, equipment costs, and 
contingent costs, for a total sum not to exceed 	  
	  DOLLARS ($ 	 ). 

2, The improvements set forth herein shall be accom-
plished according to the procedural steps set forth in Exhibit "C" 
attached hereto and made a part hereof and cause the same to be 
completed on or before a mutually agreed upon date between the City 
and the Agency. 

3. As to those improvements set forth in Exhibit "B" 
which are located upon City-owned land, said improvements shall be 
constructed to existing City standards for such improvements and 
shall be accomplished in such manner and with the use of such 
forces as the City shall deem necessary and appropriate, provided, 
however, that in no event shall Agency's liability to City by rea-
son of City's activities hereunder exceed the total amount set 
forth in Paragraph 1 hereof. 

4. City has established a budgeted line item breakdown 
of the aforementioned total sum as follows: 

82008 
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EXHIBIT "A" 
Page 2 of 3 

Administrative Costs 
Consultant Costs 
R/W Costs 
Construction Costs 
Construction Engineering Costs 
Equipment Costs 
Contingencies 

TOTAL 

5. City will submit Partial payment requests on a month-
ly basis for payment hereunder for the actual reasonable costs in-
curred by City to accomplish the improvements set forth hereunder. 
Agency agrees to pay such progress payments in such amounts as City 
requests upon review of Partial Payment Request, Contractor Break- - 
down, Monthly Project Progress Report, and Schedule for Agency-
owned Projects (Exhibit "D"). For City-owned projects, the Agency 
will receive and review only the Partial Payment Request. Agency 
reserves the right to terminate this Agreement forthwith if, upon 
the presentation of a progress payment request, it reasonably ap-
pears in the sole discretion of Agency, that the work specified in 
Exhibit "B" cannot be fully accomplished and brought to completion 
for the total amount of compensation set forth in Paragraph 1 above. 

6. If Agency should terminate this Agreement as provided 
in Paragraph 5 above, Agency agrees to reimburse City for all of its 
actual reasonably incurred expenses related thereto prior to the 
termination. 

7. As to improvements located upon City-owned land, City 
shall:have the right to execute suck change order's affecting the 
work as seen in its discretion reasonable and appropriate. However, 
as to improvements undertaken upon Agency-owned land, Agency shall 
approve all such change orders except those which, in the judgement . 
of the City Engineer, are necessary to prevent interruption of the 
work which would result in a substantial increase in cost to the 
Agency, or necessary to protect the work or equipment or materials 
to be used in the work or human safety from substantial and immedi-
ate danger of injury, or necessary - to protect, where damage or in-
jury has occurred, the work or equipment or materials to be used in 
the work or human safety from further or additional damage or injury 
or deterioration thereto. City shall have the right to expend funds 
from one of the line item categories set forth in Paragraph 4 above, - 
for the purpose specified in another of said categories upon the ex-
haustion of funds for the latter category, provided that City rea-
sonably believes that all of the specified improvements can be ac-
complished and brought to completion for the total sum set forth in 
Paragraph 1 above. Further, City shall notify Agency immediately 
upon its determination that.it  is not reasonably probable that the 

City Agreement No. 	 a,20Q482 :  
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• EXHIBIT "A" 
Page 3 of 3 

specified improvements can be accomplished and brought to comple-
tion for the total sum set forth in Paragraph 1 above. Upon such 
notification by City as set forth in Paragraph 5 above, or upon 
such determination by Agency as set forth in Paragraph 7 above, 
Agency shall at its option either (i) terminate the Contract forth-
with and pay City its reasonable actual expenditures expended to 
the date of termination, or (ii) obtain an increased appropriation 
of funds and amend this Agreement with City to so provide. 

IN WITNESS WHEREOF, the parties hereto have executed this 
Agreement as Of the date first above written. 

REDEVELOPMENT AGENCY OF THE CITY 
OF SACRAMENTO 

By 
Executive Director 

APPROVED AS TO FORM: 

• 

  

. General Counsel 

CITY OF SACRAMENTO 

APPROVED: 

Finance Department 

Cost Code 	  

Organization O. 	  

Organization Approval 

- By 
City Manager 

ATTEST: 

City Clerk 

• City Agreement No 	82008  
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• 	EXHIBIT "B" 

PROJECT DESCRIPTION  

Location of Project: 

Description of Improvements: • 
• 

City Agreement No. 	82..t)08 
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resni3nt No. 	821108  

EX/41BIT °C" 

FLOW CHART 

I Agency identifies project. 

City Right-of-Way 
Agency / Developer' 

Agency / City ' 

AGENCY / DEVELOPER 

Agency submits concept to 
City. 

AGENCT / CITY 

Agency submits request for 
services to City. 

City administers project; 
prepares plans. Agency ap-
proves plans, specs. 

City reviews content-, 
schedule, and plans; City 
approves, rejects, or ne-
gotiates, 

Agency processes financing. 
City issues ,prtificate of 
Completion.. 

CITY RIGHT-OF-WAY 

Agency submits its request 
for services to City 

City bids and recommends 
Contractor. Agency ap-
proves Contractor. 

City and Agency appropri-
ate funds. 

- 	 -----.-. 
City reviews 'request; err 
cepcs, rejects, or negoti-
ates. 

Agency reviews and accepts 
or negotiates. City and 
Agency sign agreement. 

City submits status repots, 
if additional appropriation 
necessary after bid. Agency 
reviews and approves or re-
jects. 

City processes progress pay-
ments. City notifies Agency 
of Change Orders and requests 
appropriation as necessary. 
City makes appropriation. 

City reviews and responds; 
accepts, rejects, negoti-
ates. 

City administers project; 
bids project and notifies 
Agency of status and need 
for additional appropria-
tion. Agency approves or 
rejects. 

City submits budget and 
time schedule. 

Agency reviews and accepts, 
or negotiates.. Agency/ 
City sign Agreement. 

Agency and City appropri-
ates funds. 

City bills Agency for 
progress payments. Agency 
approves payments. within 
appropriation. 

City notifies Agency of 
appropriation overruns and 
makes additional requests. 
Agency approves or denies 
Agency financing. 

Agency administers prof-
ect. Developer to exe-
cute improvements. 

Agency to issue Certifi-
Cate of Completion.' 
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EXHIBIT "D" 
Page 2 of 4 • 

MONTHLY CONTRACTOR ITEMIZATION 

ri6c ,aeirient No. 82.008  
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• 
MONTHLY PROGRESS REPORT 

EXHIBIT "D" 
Page 3 of 4 

 

for Month of 

  

    

Organization 

   

Project 

 

     

Name of Person Completing Form 

    

Telephone 

      

       

A. Operating Steps Taken: (List major activities such as 

hiring of staff, signing of contract, purchase of equipment 

or Supplies, etc.) 

• 

B. Accomplishments This Month: (List services provided, rehabi-

litations performed, construction completed, etc.) 

C. Problems Encountered: 

D. Extent of Project Completion to Date: 	  

tAy  ,- 3annent No. 
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RESOLUTION NO. 	 

Adopted by the RedeVeicpment Agency of the City of Sacramento 

November 5, 1980. 

GRANTING CERTAM AUTEORITY TO Tgz 
EXECUTIVE DIRECTOR TO ISSUE CIANGE ORDERS Arm 

SUPFLe.MITAL AGAMKENTS ON CONSTRUCTION CONTRACTS 

SE IT RESOLVED BY TEE REDEVELOPMENT AGENCZ OF TEE CITY 
OF SACRAMENTO: 

Section 1.  The Executive Director is authorized to 
issue change orders and to negotiate supplemental acreements per-
taining to censtruction contracts of the Agency as follows:. 

(a) For contracts originally awarded for a price 
of less than One Hundred Thousand Dollars (5100. 000), 
the Executive Director may issue change orders or 
negotiate sepplemental agre•.no.ets not to exceed an 
increase in the contract price of Five Thousand Dollars 
($5,000) for any single change order or supplemental 
agreement, or the sum of all se=h-ehange orders and 
supplemental agreements. 

• 

• (b) For contracts originally awarded for a erica 
of at least One: Hundred Thousand Dollars ($100 4 000) to 
not more than Five Rundred Thousand Dollars (5500,000), 
the Executive Director shall have the authority to 
issue change orders and to negotiate sueplemental agree-
ments not to exceed an increase in the contract price 
of Ten Thousand Dollars ($10,000) for any single change 
order or sumplemental agreement; provided, however, not-
withstanding the foregoing, the sum of all such change 
orders and sepplementaI agreements for any singlecon-
tract shall not exceed flee percent (5%) Of the original 
contract price, or Twenty-Five Thousand Dollars 1525,000)e. 
whichever ie the lesser. 

(c) For contracts 'originally awarded fot a price 
exceeding Five Hundred Thousand Dollars (5500,000), the 
'Executive Director.. shallhave the authority to issue - 
change orders, and to' negotiate gupplemental agreements 
not to exceed an increase in the contract price of Ten 
Thousand Dollars (510,000) for any single change order 
or supplemental agreement; provided, however, notwith-
standing the foregoin g, the sum of all such change 
orders and supplemental agreements for any single con- 
tract shall net exceed five percent (51) of the original 
contract price or Fifty Thousand Dollars (550,000), 
whichever is the lesser. 

Section 2.. The authority of the Executive Director to 
issue additional change orders and negotiateadditional supplemental 
agreements to the accumulative total specified in. Section 1 above, 
shall be restored to the extent that prior change orders, and 
sunpleeental.ageeeMents,issued and negotiated pursuant to the. 
authority of the Executive Director shall have been specifically 
subsequently ratified and authorized by the Governing 3oae4. 1r., 

' 
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EXHIBIT 
?age 2 of a. . 

Section 3. Notwithstanding the foregoing, in the event 
that it becomes necessary in the discretion of the Executive 
Director to issue a change ord.= or negotiate a supplemental 
agreement in order to 

(a) prevent interruption of the work which 
would result in substantial. increase in cost.. to the 
Agency? or , 

(b) protect the work or equipment - ot materials 
to be used in the work, or human safety or the environ-
ment at or near the site of the work from subStantial 
and ilosediatedanger of injury; or 

(c) protect, where damage or injury has occurred, 
the work, or equipment or materials to be used In the 
work, or human safety or the environment at or near the 
Site of, the work from farther dr additional damage or 
injury or deterioration caused by man, nature or. other 
source:, 

then, the Executive Director shall have: the authority to issue 
dtange orders or to negotiate supplemental agreements in such sums 
as may reasonably be necessary for such purposes; provided, how-
ever, the Executive Director shall repor-t to the Governin4 Board 
regarding any such action as soon as reasonably possible.' 

-Section 4. Notwithstanding anYthing to thecontrary in 
the foregoing, the authority of the Executive Director to iseue 
change orders and to netttiate suoplemental agreements shall be 
limited to the scope of the original contract or to protect the - 
safety of human' life and the environment at or near the site of - 
the work...  

Section 5. Notwithstanding anything to the contrary in 
the foregoing, the authority of the Executive Director to issue 
change orders for assessment district proceedings will be-con-
trolled by the Improvement Act of 1211 (Streets and Sighways Code, 
Division 7, Chapter 6.5, Sections 5230, et seq.). 

. Section .6. 

(I) As used in this resolution, "change order shall 
mean a unilateral order to change the amount Of work to be done 
on a construction contract which is anticipated to result in - an 
increase.im contract price. 

shall meana bilateral agreement executed. by the Agency and a con-
tractor oea'construction contract which results in an increase 
in contract price. 

(3) The foregoing definitions shall not be construed 
to affect the authority of the Executive Director to issue change 
orders or to =ego-tiara supoLemental agreements to delete work or 
to order changes in the work at decreased price or no change of 
price. 	 • 

82008 tiity Agroement No. 
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011D=KMN= NO. 	 FOURTH SERIES 

AN ORDINANCE ADDING ARTICLE VI TO CHAPTER 
58 TO THE SACRAMENTO CITY CODE PERTAINING 	- 
TO CHANGE ORDERS AND SUPPLEMENTAL AGREEMENTS 
AND SPECIFYING THE AUTHORITY OF THE CITY 
MANAGER TO ISSUE CHANGE ORDERS OR NEGOTIATE 
..SMPL.V1L'ITAL AGREEMENTS ON PUBLIC WORKS CONTRACTS 

BE IT ENACT= BY THE COUNCIL OF THE CITY OF SACRAMENTO AS FOLLOWS: 

'SECTION 1.  
• 

Article 	hereby added to Chapter 58 of the Sacramento City 
Code -co reed as follows: 

Article VI. Chance Orders and Suoolemental Acreements  

Sec 38.601 Definitions  

(1) As used in this section, "change order' shall nean a 
unilateral order to change the amount Of work to be done on a 
public works contract which is anticipated to result in an 
increase in-anntract price. 

(2) As used in this section "supplemental agreement" :shall 
mean a bilateral agreement execute.i by the City and a Contractor 
on a public works contract which results in an increase in 
contract price. 

(3) The foregoing definitions shall not be construed to 
affect the -authority of the City Manager to issue chz-ge orders 
or to negotiate 'supplemental agreements to delete work or to order 
changes in the work at decreased price or no change of price. 

Sec. -58.602 Authority of City •anacer 

The City Manager is authorized to issue change orders and to .  
negotiate supplemental agreements as follows: . 

Cl) For contracts originally awarded for z nrice of less 
than sloo,ompo, the City Manager may issue change orders or 

• negotiate sumolemental agreements not to eNcsed an increase in 
contract price of 65,000.00 for any single change order, supple-
mental agreement, or the sum of all such chance orders and 
supplemental egreements. 

(2) For.contracts originally awarded for a price exceeding 
6100,000.00,"but ;ess than $500,000.00, the City Manager shall 

•Ei• 

City Agreement No. 
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have authority to issue change orders and to necietiate supple-
mental agreements not to exceed an increase in contract price 
of $10,000.00 for any single change order or. supplemental 
agreement: provided, however, notwithstanding the foregoing, 
the sum of all such change orders and supplemental agreements 
for any single contract shall not exceed five percent (5A) 
of the original contract price or $25,000,00, whichever is less. 

131 For contracts originally awarded for a price exceeding • 
$500,000.00, the City Manager shall have authority to issue change 
orders and to negotiate supplemental agreementt not to exceed 
an increase in contract price of $10,000.00 for any single change 
order or. supplemental agreement; provided, however, notwithstanding 
the foregoing, the sum of all such change orders and supplemental 
agreements for any single contract shall not exceed five percent 

. (5%) of the original contract price or $50,000.00, whichever i3 
less. , 

(4) Notwithstanding the foregoing, In the event that it 
becomes necessary in the discretion of the City Manager to issue • 
a change order or negotiate a supplemental agreement in order to: 

(a) prevent interruption of the work which would 
result in sUbstantial increase in cost to the City; or, 

(b) protect the work or equipment or materials 
to be used in the work, or human safety or the environr 
ment at or near the site of the work from substantial 
and immediate da,iger of injury; or, 

(c) protect, where damege or injury has occurred, 
the work, or eql2ipmeet or materials .  to be used in the 
work, or human eafety or the environment at. or near the 
site of the work, Crum further or additional damage or 
injury or deterioration caused by man, nature or other 
source; 

then, the City Manager shall have authority to issue change orders 
or to necotiate supplemental agreements in such sums as may 
reasonably be necessary for such purposes; provided, however, 
in the event any such action exceeds the specific authority set 
forth in the foregoing, the City Manager shall report to -  the 
City Council regarding any such aCtion as soon as reasonably 
possible. 

(5) The authority of the City Manacer to issue additional 
change orders and to negotiate additional suoplemental agreerients 
to an accumulative total as specified above shall be restored I .  
to the extent that prior change orders and supplemental agreements 
issued and negotiated pursuant to the authority of the City 
mananer shall have been specifically subsequently ratified and 
authorized by the City - Council. 

2 
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Sec. 5a,603 Limitation  

Notwithstanding anything to the contrarv,in the foregoing, the 
authority of the City Manager to issue change orders andto 
negotiate supplemental agreements shall be limited to the ' 
Scope of the original contract or to: protect the safety of 
San life-  and the environment at or near the site of the work. 

Sec. 53.504 Assessment Districts  

Notwithstanding anything to the contrary in the foregoing, the 
authority of the City Manager to issue change orders, !or assess-
ment district proceedings will be controlled by the Mmprovement 
Act of 1911 (Streets and Highways. Code, Division /, Chapter S-S, 
Sections 5230, e-e225.) 

Sec: 58.605. 'Variance • 

Notwithstanding any other provision of this article, the City 
Council may by resolution increase the above limitations of 
authority to issue change orders onto negotiate supolementel 
agreeMents where the circumstances SurroUnding,a public works 
project are such that a variance is. appropriate. 

PASSED FOR PUBLICATION: 

ENACTED: 

EFFECTIVE: 

mA!OP 

ATTEST: 

(7.1T1 LZJ 
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