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_ THIS MEMORANDUM OF UNDERSTANDING is entered into as of

AUG 3~  , 1982, by and between the REDEVELOPMENT AGENCY OF
THE CITY.OF SACRAMENTO (hereinaftexr the "Agency"), and the CITY
OF SACRAMENTO (hereinafter the "City").

Recitals

A. For many years, Agency has found it appropriate and
convenient to utilize the staff and expertise of the Engineering
Department .of the City in fulfilling certain of its cbligations
under the various Redevelopment Plans which are operative within
the City.

B. Agency has recently assumed responsibility for the
management and administration of Community Development Block Grant
funds of the City. :

_ C. In both of the aforementioned roles, Agency requires
the accomplishment of certain physical improvements on Agency-owned
and/or‘City-owned land.

D. Agency and City are desirous of clarifying the nature

and extent of their respective roles and creating a framework where-

by the requisite formalities accompanying specific projects can be
minimized. E -

NOW, THEREFORE, .the parties hereto have entered into this
Memorandum of Understanding to set forth their understandings in
relation thereto, :

Understandings

1. - The Agency will continue to exercise its statuto-
rily-designated role as the entity legally responsible for the ex-= -
- ecution of redevelopment activity within the City of Sacramento.

In so doing, the Agency will retain final authority in all aspects
of the improvement necessary to the successful completion of rede-
velopment activities. However, .in those instances in which the
specified improvement which the Agency proposes to undertake shall
be upon City-owned land, such as improvements to the public rights-
of way, the Agency's role shall be limited to that of initiating
activity by the provision of adequate funding and thereafter the
City shall have final authority in the execution of the improve-
ment, so long.as the total amount of the Agency-provided funding
shall not be exceeded.

2. To the extent that funds are made available by Agen--

cy -‘to the City for work to be undertaken pursuant hereto, the City
will cause to be constructed and/or installed in relation to the

various Redevelopment Project Areas, cértain site improvements and
public facilities. Such provisions of funding and undertaking by
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the.lity shall be evidenced by the execution of an individual proj-
ect agreement (hereinafter "IPA") in a form substantlally 51mllar
Lo that attached as Exhlblt "A" hereto.

3. Prior to the executlon of an IPA, City shall supply .
Agency with a proposed budget for the spec1f1ed improvement which
~shall set forth, where applicable, specified line items for admin-
istrative costs, consultant costs, construction costs, equipment
costs, and cont1ngenc1es. Said budget shall be incorporated into
the IPA. ] '

4, The consideration to be paid by Agency to the City
for the services to be performed as specified in the IPA shall be
paid in monthly installments during the course of the completion
of the improvements. In connection therewith, City shall provide
Agency with monthly progress payment requests specifying the City's
actual, reasonable expenditures in performance”of the IPA.

5., City shall have the right to ;nvade sums established
in one budgeted line item upon the exhaustion of another budgeted
line item for payment of additional expenses incurred in the latter.
category, so long as City reasonably anticipates that the entire
progect can be completed within the total sum\commltted by Agency
in the IPA. City shall immediately notify Agency when it reason-
ably determines that all of the work. specified in the IPA cannot
be accompllshed within the total sum spec1f1ed therein.

6. Agency agrees to make progress payments to Clty in
he amount set forth in the progress payment request submitted

monthly by City without further' verification lor review, provided,.
however, that Agency reserves the rlght to terminate any IPA forth-
with if, in the sole discretion of Adency, ltwreasonably appears
that ‘all of the work specified in the IPA cannot be accomplished
within the total amount committed thereto. In the event that Agen-
cy should terminate an IPA under. such circumstances, Agency shall
pay City all of its reasonably 1ncurred actual -expenses to the date
of termination.
: ‘l .

7. City shall be responsible for the admlnlstratlon of
all appllcable labor compliances and afflrmatlve action require-
ments. -

8. Notwithstanding anything to the contrary contained
herein, on any project undertaken upon Agencyﬁowned land, no such
work shall be undertaken until City shall have received notifica-’
tion of Agency's approval of the plans and spec1f1cat10ns for such
work. Additionally, where the specified work.is to take place upon
Agency-owned land, Agency shall reserve the right to approve all
change orders except those which, in the judgement of  the City En-
gineer, ‘are necessary to prevent the'interruption of the work which

- would result in a substantial increase in cost to the Agency or
necessary to protect the work and equipment or materials used in
ne work, or human safety from substantial and immediate ‘danger of’
jury or necessary to protect, where damage or injury has occurred,
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the.work or equipment or materials or human safety from further or
additional damage or injury. or.deterioration.. Agency approval of

.change orders will be executed according to the Agency change or-
der policy identified in- Exhibit "E".

9. It is mutually understood that the cooperative per-
foermance of the respective obligations set forth in this Memoran-
dum are essential to the successful accompllshment of the purposes
and benefits set forth herein.

10. Either party shall have the right to terminate its
participation under this Memorandum upon fifteen (15) days written
notice served upon the other party, provided, however, that such.
termination shall not affect the obligations of the parties under
any IPA then in force.

IN WITNESS WHEREQF, the parties hereto have executed this
Memorandum as of the date first above written.

REDEVELOPMENT AGENCY OF THE CITY
OF SACRAMENTO

e Executive Director

GenefaI Ctuﬂgél'

A iw %
APPROVED- S%QQL{UL
14;;;;/i// Clty Manageﬂ

/}7/’/7// //l 7

partﬁegﬁV - ATTEST:

Coeh/ﬁggzé . ( %2:"
'Organlzatlon No. Cé;té Clerk 'C;/ )

Aty /L /

’

OrganigatiOn/Approvalk

. 9 NYIEETENt No, _gacge
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EXHIBIT "A"

.. ' ' ' , Page 1 of 3

INDIVIDUAL PROJECT AGREEMENT

THIS AGREEMENT is entered into as of
19 » by ‘and between the REDEVELOPMENT AGENCY OF THE CITY OF SAC-
RAMENTO (hereinafter "Agency"), and the CITY OF SACRAMENTO (here-
inafter "City").

Recitals

WHEREAS, the City and Agency have entered into a certain
Memorandum of Understandlng as of , r 1982, re-
lating to the execution of agreements for phys1cal lmprovements by
and between the City and the Agency; and :

WHEREAS, the Agency ‘desires to utilize the staff and ex-
pertise of the Clty ln accomplishing certain phy51cal improvements;
and :

WHEREAS, the Agency has determined that it has sufficient
funding to accomplish the improvements set forth herein.

NOW, THEREFORE,'the parties hereto agree and covenant as
follows: :

l. The City will undertake the installation of the im-
provements set forth on Exhibit "B" attached hereto and made a part-
hereof and cause the same to be completed, together with all neces-
sary administrative costs, consultant costs, equipment costs, and
contingent costs, for a total sum not to exceed
DOLLARS. ($ . ).

2. The improvements set. forth herein shall be accom-
plished according to the procedural steps set forth in Exhibit "C"
attached hereto and made a part hereof and cause the same to be
completed on or before a mutually agreed upon date between the Clty
and the Agency. :

3. As to those lmprovements set forth in Exhibit "B"
which are located upon City-owned land, said improvements shall be
constructed to ex1st1ng City standards for such .improvements and
shall be accomplished in such manner and with the use of such
forces as the Clty shall deem necessary and .appropriate, provided,
however, that in no event shall Agency's liability to City by rea-—
son of City's activities hereunder exceed the total amount set
forth in Paragraph 1 hereof.

4. City has established a budgeted line item breakdown
the aforementioned total sum as follows:

2n08
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' ' : EXHIBIT "aA"
. Page 2 of 3
Administrative Costs
Consultant Costs
R/W Costs
Construction Costs
Construction Engineering Costs

Equipment Costs
Contingencies

TOTAL

5. City will submit partial payment requests on a month-
ly basis for payment hereunder for the actual reascnable costs in-
curred by City to accomplish the improvements set forth hereunder.
Agency agrees to pay such progress payments in such amounts as City

- requests upon review of Partial Payment Request, Contractor Break-
down, Menthly Project Progress:Report, and Schedule for Agency- :
owned Pro;ects (Exhibit "D"). For City-owned projects, the Agency
will receive and review only the Partial Payment Request. Agency
reserves the .right to terminate this Agreement forthwith if, upon
the presentation of a progress payment request, it reasonably ap-
pears in the sole discretion of Agency, that the work specified in
Exhibit "B" cannot be fully accomplished .and brought to completion
for the total amount of compensation set forth in Paragraph 1 above.

6. If Agency should termlnate this Agreement as provided
in Paragraph 5 above, Agency agrees to reimburse City for all of its
actual reasonably 1ncurred expenses related thereto prior to the -
termination.

7. As to improvements located upon City-owned land, City
shall have the right to execute such change orders affecting the
work as seen in its discretion reasonable and appropriate. However,
as to improvements undertaken upon Agency~owned land, Agency shall.
approve all such change orders except those which, in the judgement
of the City Engineer, are necessary to prevent-interruption of the
work which would result in .a substantial increase in. cost to the
Agency, or necessary to protect the work or equipment or materials
to be used in the work or human safety from substantial and immedi-
ate danger. of injury, or necessary to protect, where damage or in-
jury has occurred, the work or equipment or materials to be used in
the work or human safety from further or additional damage or injury .
or deterioration thereto. City shall have the rlght to expend funds
from one of the line item categorles set forth in Paragraph 4 above
for the purpose specified in another of said categories upon the ex-
haustion.of funds for the latter category, provided that City rea-

. sonably believes that all of the specified improvements can be ac-
complished and brought to completion for the total sum set forth in

aragraph 1 above. Further, Clty shall notify Agency immediately

‘:on its determination that it is not reasonably probable that the

City Agreement Mo 82108

{11)



EXHIBIT "A"

. ‘- o ' Page 3 of 3
specified improvements can be accomplished and brought to comple-
tion for the total sum set forth in Paragraph 1 above. Upon such
notification by City as set forth in Paragraph 5 above, or upon
such determination by Agency as set forth in Paragraph 7 above,
Agency shall at its option either (i) terminate the Contract forth--
with and pay City its reasonable actual. expenditures expended to
the date of termination, or (ii) obtain an increased approprlatlon
of funds and amend this Agreement with City to so prov1de.

: IN WITNESS WHEREOF, the parties hereto have executed this
Agreement as of the date first above written.

REDEVELOPMENT AGENCY OF THE CITY
OF SACRAMENTO

By

Executive Director

APPROVED AS TO FORM:

’Generai Counsel .

CITY OF SACRAMENTO

APPROVED: By _ ‘ -
: - ' City Manager '
ATTEST:
Finance Department
Cost Code '
City Clerk

Organization No.

Organization Approval

Ci-ty Agresrient No. 82108
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EXHIBIT "B"

PROJECT DESCRIPTION

Location of Project:

Description of Improvements:

City Agreement No. 82108
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FLOW CHART

Agency identifies project.

City Right-of-Way

Agency / Developer

EXHIBIT "C"

Agency [/ City

CITY RIGHT-OF-WAY

Agency submits its request
for services to City

AGENCY / DEVELOPER

Agency submits concept to
Cicy.

AGENCY / CITY

Agehcy submits request for

services to City.

— e i - .

City reviews and responds;
accepts, rejects, negoti-
ates.

City reviews concept,
schedule, and plans; City
approves, rejects, or ne-
gotiates.

City reviews request; ac-

¢cepts, rejects, or negoti-
ates,

City submits budget and
time schedule..

Agency administers proj-
ect. Developer to exe-
cute improvements,

Agency reviews and accepts
or negotiates., City and
Agency sign agreement.

T
¥
2

Agency reviews and accepts
or negotiates. Agency/
~City sign Agreement.

Agency to issue Cerctifi-
cate of Completion.

City and Agency appropri-
ate funds. .

Agency and City appropri-
ates funds.

City administers project;
bids project and notifies
Agency of status and need
for additional appropria-
tion. Agency approves or
rejects.

City bills Agency for
progress payments. Agency
approves payments within
appropriacion.

Clcy notifies Agency of

makes additional requests.
Agency approves or denies
Agency financing. '

appropriation overruns and

City Agrzement No. — §2108

City administers projeet;
prepares plams. Agency. ap-
proves plans, specs. N

City bids and recommends -
Contractor. Agency ap—
proves Contractor.

City submits status report,

if additional appropriation

necessary after bid. Agency
reviews and approves or re-

jects.

City processes progress pay-
ments., City notifies Agency
of Change Orders and requests
appropriation as necessary.
City makes appropriacion.

Agency processes fipancing.
City issues gertificate of
Coupletion.

(14)
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‘EXHIBIT "D"
Page 2 of 4

MONTHLY CONTRACTOR ITEMIZATION

- 82008 | (16)
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. . EXHIBIT "D"
.1 ) . Page 3 of 4
» MONTHLY PROGRESS REPORT - .

. for Month of

Organization Project

Name of Person Completing Form

Telephone

A. Operating Steps Taken: (List major activities such as
hiring of staff, signing of contract, purchase of eguipment

or supplies, etec.)

B. _Accomplishments This Month: ° (hist services provided, rehabi-~

litations performed, construction completed, etc.)

I-—!'

C. Problems Encountered:

D. Extent of Project Completion te Date: 3

City Agrsement No, __ 8<108
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EXHIBIT "E"
Page 3 of 5

7’

DEDIFRANCE NO. ' FOURTH SERIES

. ? .

AN ORDINANCE ADDING ARTICLE VI TO CHAPTER

58 TO THE SACPAMENTO CITY CODE PERTAINING. N

TO CHANGE ORDERS AND SUPPLEMENTAL AGREEMENTS. .
AND SPECIFYING THE AUTHORITY. OF THE CITY

ZANAGER TO ISSUE CHANGE ORDERS OR NEGOTIATE
SOPPLEMENTAL AGREEMENTS ON PUBLIC WORKS CONTRACTS

SE IT =TNACTED BY TEE COUNCIL OF THE CITY OF SACRAMENTO AS FOLLOWS:

SECTION 1. '

Articls VI is hereby added to Chapter S8 of the Sacramento City
Code ~tp read as follcws-

Article VI. 'Chance Orders and Supplemental Agdreements

Zec. 58.601 Definitions

{1) As used in this section, "change créer” shall mean a
unilateral order to change the amount of work to be done on a
- pub11= works contract which is anticipated to result in an
increase in contract price.

{2) »2s nsed in this section "supplemental agreement” ‘shall
mean a bilateral agreerent executel by the City and a contractor |
on a public works contract which r=2sults ia an increase in
contract price. :

"{3) The foregoing definitions shall not be construed to
affect the authority--of the City Maracer to issue charnge orders
or to negotiate supplemental agreements to delete work or to order
chances in the work at decredsed price or no change of price.

Sec. 58.602 Authority of City Manacer

The City Manager is authorized to issue change orders and to
necotiate supplemental agreements as follows:

N

(1) Tor contracts oriqinally awarded for a2 nrice of less
than 5100,000.20, the City Manager may 1issue chance orders or
negotizte sugplerental acreements not &0 exceed an increase in
centract price of $5,000.00 for any single change order, supple-
mental agreex=nt, .or the sum of all such chance orders and
supplemental agreemants. - : c -

v (2) For.contracts orlclnallv awarded for a .price exceeding
; $100,000. 00. But less than 5500, 000. 00, the City “aneger shall

8
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EXHIBIT “E"
Page- 2 0of 5

have authority to issue change orders and to negotiate supple-
mental agreements not to exceed an increase in contract price
of $10,000.00 for any single change order or.supplemental
agreement; provided, however, notwithstanding the foregoing,

the sum of all such change orders and supplemental agreements
for any single contract shall not exceed five percent (5%)

of the original contract price or $25,000.00, whichever is less.

{3) Por contracts originally awarded for a price exceeding
5500 000.00, the C;*y Manager shall have authority to issue change
orders and to negotiate supplemental agreements not to- exceed
an increase in contract price of $10,000.00 for any single change
order or supplemental agreement: provided, however, notwithstanding
the foregoing, the sum of all such change orders and supplemental
agreements for any single contract shall not exceed five percent
{5%) of the original contract price or $50,000.00, whichever is
less. |,

(4) Notwithstanding tha foregoing, in the event that it
becomes necessary in the discretion of the City Manager to issue
a change order or negotiate a supplemental agreement in order to:

{a) prevent interruption of the work which would
result in substantial increase in cost to the City; or,

™

) protect the work or equipment or materials
to be used in the work, or human safety or the environs
ment at or near the site of the work from substantial
and immediate dadger of injury; or,

() protect, where damsgefo: injury has ocgurred,
the work, or eqiipment or matarials to be used in the
work, or human safety or the environment at or near the
site of the work f{rom furtier or additional damage or
injury or deterioradtion caused by man, nature or other
source;

then, the City Hanager shall have authority to issue change orders
or to negotiate supplemental agreements in such sums as may '
reasonnbly be necessary for such purposes; provided, however,

in the event any such action exceeds the specific authority set
forth in- the foregeoing, the City Manager shall report to the

City Council regarding any such action as soon as reasonably
possible.

{5) The authority of the City Manager to issue additional -
change orders -and. to negotiate additional supplemental agreements
to an accumulative total as specified above shall be restored v .
to the extent that prior change orders and supplemental adreements P
issued and negotiated pursuant to the authority of the City . . .(
Har:ner shall have been specifically subsequenuly ratified and
thorized by the City Council.

 ¢:_,' SRR ;- S Clty Agreement Ng 8~2108
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e EXHIBIT "g*
( ~ Pages of v

Sec., 5B8.603 Limitation R

Notwithstanding anythina to the contrarv in the foregoing, the
authority of the City Manager to issue change orders and to
negotiate supplemental agreements shall be limited to the
scope of the original contract or to protect the safety of
human life and the environment at or near the site of the work.

Sec. 58.604 Assessment Districts

" Notwithstanding anything to the contrary in the foregoing, the
authority of the City Manager to issue change orders for assess-
ment district proceedings will be controlled by the Improvement
Act of 1911 (Streets and nghways Code, Division 7, Chapter 8.5,
Sections 5230, et seq.)

Sec. 58.605 vVariance

Notwithstanding any other provision of this article, the City
Council may by resolution increase the above limitations of
authority to issue change orders or to negotiate supplemental
aareemeats where the circumstances surroundlna a public works
project are such that a variance is appropriate.

PASSED FOR PUBLICATION:

ENACTED:
EFFECTIVE:
. MAYOR
© ATTEST: ‘ ) ) -t
CI™: CLZRK
s e .. ... Gity Agreemerit Np, _* .8RUOS -
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MEMORANDUM OF UNDERSTANDING

THIS MEMORANDUM OF UNDERSTANDING is entered into as of
, r 1982, by and between the REDEVELCOPMENT AGENCY OF
THE CITY OF SACRAMENTO (hereinafter the "Agency"), and the CITY
OF SACRAMENTO (hereinafter the "City").

Recitals

A, For many vears, Agency has found it appropriate and
convenient to utilize the staff and expertise of the Engineering
Department of the City in fulfilling certain of its obligations
under the various Redevelopment Plans which are operative within
the City.

B. Agency has recently assumed.responsibility for the
management and administration of Community Development Block Grant
funds of the City.

C. In both of the aforementioned roles, Agency requires
the accomplishment of certain physical improvements on Agency-owned
and/or City-owned land.

D. Agency and City are desircus of clarifying the nature
and extent of their respective roles and creating a framework where-
by the requisite formalities accompanying specific projects can be
minimized.

NOW, THEREFQRE, the parties hereto have entered into this
Memorandum of Understanding to set forth their understandings in
relatlon thereto.

Understandings

1. The Agency will continue to exercise its statuto-
rily-designated role as the entity legally responsible for the ex=
ecution of redevelopment activity within the City of Sacramento..
In so doing, the Agency will retain final authority in all aspects
of the improvement necessary to the successful completion of rede-
velopment activities. However, .in those instances in which the
specified improvement which the Agency proposes to undertake shall
be upon City-owned land, such as improvements to the public rights-
of way, the Agency's role shall be limited to that of initiating
activity by the provision of adequate funding and thereafter the
City shall have final authority in the execution of the improve-
ment, so long as the total amount of the Agency-provided funding
shall not be exceeded.

2. To the extent that funds are made available by Agen--
cy to the City for work to be undertaken pursuant hereto, the City
will cause to be constructed and/cr installed in relation to the
various Redevelopment Project Areas, certain site improvements and
public facilities. Such provisicons.of funding and undertaking by

City Agreement No. g=l08 m e
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the City shall be evidenced by the execution of an individual proj-.
ect agreement (hereinafter "IPA") in a form substantially similar
to that attached as Exhibit "A" hereto.

3. Prior to the execution of an.IPA, City shall supply
Agency with a proposed budget for the specified improvement which
shall set forth, where applicable, specified line items for admin-
istrative costs, consultant costs, construction costs, eguipment
costs, and contingencies. Said budget shall be incorporated into
the IPA, ' ’

4. The consideration to be paid by Agency to the City
for the services to be performed as specified in the IPA shall be
paid in monthly installments during the course of the completion
of the improvements. In connection therewith, City shall provide
Agency with monthly progress payment requests specifying the City's
actual, reasonable expenditures in performance of the IPA.

5. City shall have the right to invade sums established
in one budgeted line item upon the exhaustion of another budgeted
line item for payment of additional expenses incurred in the latter
category, so long as City reasonably anticipates that the entire
prOJect can be completed within the total sum committed by Agency
in the IPA. City shall immediately notify Agency when it reason-
ably determines that all of the work specified in the IPA cannot
be accomplished within the total sum specified therein,

6. Agency agrees to make progress payments to City in
the amount set forth in the progress payment request submitted
monthly by City without furtherg verification or review, provided,
however, that Agency reserves the right to terminate any IPA forth-
with if, in the sole discretion of Agency, it reasonably appears
that all of the work specified in the IPA cannct be acccmplished
within the total amount committed thereto. In the event that Agen-
cy should terminate an IPA under such circumstances, Agency shall
pay City all of its reasonably incurred actual expenses to the date
of termination. )

7. City shall be responsible for the administration of
all applicable labor compliances and affirmative action require-
ments.

8. Notwithstanding anything to the contrary contained
herein, on any project undertaken upon Agency-owned land, no such
work shall be undertaken until City shall have received notifica-
tion of Agency's approval of the plans and specxflcatlons for such
work. Additionally, where the specified work is to take place upon -
Agency-owned land,. Agency shall reserve the right to approve all
change orders except those which, in the judgement ¢of the City En-
gineer, are necessary to prevent the interruption of the work which
would result in a substantial increase in cost to the Agency or
necessary to protect the work and eguipment or materials used in
the work, or human safety from substantial and immediate danger of
injury or necessary to protect, where damage or injury has occurred,

21}
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the work or equipment or materials or human safety from further or
additional damage or injury.or.deteriocration. Agency approval of
change orders will be executed according to the Agency change or-~
der policy identified in Exhibit "E".

9. It is mutually understood that the cooperative per-
formance of the respective cobligations set forth in-this Memoran-
dum are essential to the successful accomplishment of the purposes
and benefits set forth herein.

10. Either party shall have the right to terminate its
participation under this Memorandum upon fifteen (15) days written
notice served upon the other party, provided, however, that such
termination shall not affect the ‘obligations of the parties under
any IPA then in force. '

IN WITNESS WHEREQF, the parties hereto have executed this

Memorandum as of the date first above written.

REDEVELOPMENT AGENCY OF THE CITY
OF SACRAMENTO

.By

Executive Director

APPROVED AS TO FORM:

General Counsel

CITY OF SACRAMENTO

APPROVED: ' By i )
City Manager
Finance Department — ATTEST: )
Cost Ccde
Organization No. ' 'Ciéy Clerk

Organization Approval

 City Agresment No.
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EXHIBIT "A"
Page 1 of 3

INDIVIDUAL PROJECT AGREEMENT .

3

THIS AGREEMENT is entered into as of
13, by and between the REDEVELOPMENT AGENCY OF THE CITY OF SAC-
RAMENTO (hereinafter "Agency"), and the CITY OF SACRAMENTCO (here-
inafter "City").

Recitals

WHEREAS, the City and Agency have entered into a certain

"Memorandum of Understanding as of ; 1982, re-

lating to the execution of agreements for physical improvements by
and between the City and the Agency; and :

WHEREAS, the Agency desires to utilize the staff and ex-
pertise of the Clty in accompllshlng certain physical improvements;
and

WHEREAS, the Agency has determined that it has. sufficient
funding to accomplish the improvements set forth herein. ‘

NOW, THEREFORE, the parties hereto agree and covenant as
follows: '

1. The City will undertake the installation of the im=-
provenents set forth on Exhibit "B" attached hereto and made a part
hereof and cause the same to be completed, together with all neces-
sary administrative costs, consultant costs, eguipment costs, and
contingent costs, for a total sum not to exceed

. DOLLARS (§ _ ).

2. The improvements set forth herein shall be accom- .
plished acecoxrding to the procedural steps set forth in Exhibit "C"
attached hereto and made a part hereof and cause the same to be
completed on or before a mutually agreed upon date between the City
and the Agency

3. As to those improvements set forth in Exhibit "B" -
which are located upon City-cwned land, said improvements shall be
constructed to existing City standards for such improvements and
shall be accomplished in such manner and with the use of such
forces as the City shall deem necessary and appropriate, provided,
however, that in no event shall Agency's liability to City by rea-
son of City's activities hereunder exceed the total amount set
forth ln Paragraph 1 hereof.

4, City has establlshea a budgeted llne item Dreakdown
of the aforementioned total sum as follows:

. : - g ‘) ) [ (‘:
Cit, Agroement No, 82U08 w2 053
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EXHIBIT "A"
Page 2 cf 3

Administrative Costs
Consultant Costs

R/W Costs

Construction Costs
Construction Engineering Costs
Equipment Costs

Contingencies

TOTAL

5. City will submit partial payment requests on a month-
ly basis for payment hereunder for the actual reasonable costs in-
curred by City to accomplish the improvements set forth hereunder,
Agency agrees to pay such progress payments in such amounts as City
requests upon review of Partial Payment Request, Contractor Break-
down, Monthly Project Progress Report, and Schedule for Agency-
owned Projects (Exhibit "D"). For City-owned projects, the Agency
will receive and review only the Partial Payment Request. Agency
reserves the right to terminate this Agreement forthwith if, upon
the presentation of a progress payment request, it reasonably ap-
pears in the sole discretion of Agency, that the work specified in
Exhibit "B" cannot be fully accomplished and brought to completion
for the total amount of compensation set forth in Paragraph 1 above.

6. If Agency should terminate this Agreement as provided
in Paragraph 5 above, Agency agrees to reimburse City for all of its
actual reasonably incurred expenses related thereto prior to the
" termination.

7. As to improvements located upen City-owned land, City
shall have the right to execute such change orders affecting the
work as seen in its discretion reasonable and appropriate. However,
as to improvements undertaken upon Agency-owned land, Agency shall
approve all such change orders except those which, in the judgement
of the City Engineer, are necessary to prevent interruption of the
work which would result in a substantial increase in cost to the
Agency, oOr necessary to protect the work or equipment or materials
to be used in the work or human safety from substantial and immedi-
ate danger of injury, or necessary to proctect, where damage or in-

- Jury has occurred, the work or equipment or materials to be used in
the work or human safety from further or additional damage oxr injury
or deterioration thereto. <City shall have the right to expend funds:
from one of the line item categories set forth in Paragraph 4 above
for the purpose specified in another of said categories upon the ex-
haustion of funds for the latter category, provided that City rea-
scnably believes that all of the specified improvements can be ac-
complished and brought to completion for the total sum set forth in
Paragraph 1 above.  Further, City shall notify Agency immediately
upen its determination that it is not reascnably probable that the

ity Agreement No. 82008
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EXHIBIT "aA"
Page 3 of 3

specified improvements can be accomplished and brought to comple-
tion for the total sum set forth in Paragraph 1 above. Upon such
notification by City as set forth in Paragraph 5 above, or upon
such determination by Agency as set forth in Paragraph 7 above,
Agency shall at its option either (i) texrminate the Contract forth-
with and pay City its reasonable actual expenditures expended to
the date of termination, or (ii) obtain an increased appropriation
of funds and amend this Agreement-with City to so provide.

IN WITNESS WHEREOF, the partiés heretc have executed thlS
Agreement as of the date flrst above written.

REDEVELOPMENT AGENCY OF THE CITY
OF SACRAMENTO

By

Executive Director

APPROVED AS TO FORM:

General Counéel

CITY OF SACRAMENTO

APPROVED: By___ ,
- City Hdanager

ATTEST:

Finance Department

Cost Code

City Clerk
Organizatioen No. - }

Orgaﬁization Approval

City Ayivement No. _..8_2..‘_}9&: neo
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PROJECT DESCRIPTION

Location of Project:

Description of Improvements:

EXHIBIT

82&)08
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FLOW CRART

Agency identifies project.

.

Ciecy Righc—of-Way

Agency [/ Developer
Agency / City

EXHIBIT "C"

CITY RIGHT-OF-WAY

Agency submits its request
for sarvices to City

AGENCY / DEVELOPER

Agency submits concept to
Cicy.

AGENCY / CITY

Agengy submits request for
services to City.

Ciry reviews and responds;
accepts, rejects, negoti~
ates.

City Teviews concept,
schedule, and plans; City
approves, rejects, or ue—
gotlaces.

Cicy reviews request; ac—
cepts, rejects, or negoti-
ates.

City submits budget and
time schedule.

Agency administers proj-
ect. Developer to exe-

| cute improvements.

Agency reviews.and accepts
or negotiites. City and:
Agency sign agreement.

Agency reviews and accepts
or negociaces, Agency/
City sign Agreement.

Agency to issue Cernifi-
cate of Completion.

City and Agency appropri-
ate funds.

Agency and City appropri-
ates funds.

City adminiseers projecc:
bids project and notifies
Agency of status and need
for additional appropria-
tion. Agency approves or
rajects..

City bills Agency for
progress payments. Agency
approves pavwents within
appropriacion.

City nocrifies Agency of
dppropriation overruns and
makes addicional requescs.,
Agency approves or denies
Agency financing.

City Agrdement No.

:r-\‘-ﬂ_rsi q,—-a-~ \,

RETI i

AR P L ,.'.' .

Ciry ddministers project;
prepares plams. Agency ap-
proves plans, specs.

=

Ciry bids and recormends
Contractor. Agency ap-
proves (Contractor.

Cicy submits status reporc,

'if addirionmal appropriacion

necessary after bid. Agency
reviews and approves or re-
jeces.

1 ments,

City processes prograss pay-—
City nocifies Agency
of Change Orders and requests
appropriation as necessary.
City makes appropriacion.

B2U08

Agency processas finanging.
Ci:y issues Jartificate of
Comple:ian.

M. &-- {158
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MONTHLY CONTRACTOR ITEMIZATION

City Agreement No.
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EXHIBIT "Dp"
Page 3 of 4

MONTHLY PROGRESS REPORT

for Month of

Organizatioen - Project

Name of Person Completing Fornm

Telephone

A. Operating Steps Taken: (List major activities such as
hiring of staff, signing of contract, pﬁrchase of equipment

or supplies, etc.)

'B. _Accomplishments This Month: (List services provided, rehabi-

litations performed, construction completed, etc.)

cC. froblems Encountered:

D. Extent of Project Completion to Data:. 3

City Agreemant pp, __ 82108
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ZXHIBIT "E"
Page 3 of 5

. OEDITRUCE NO. FOURTH. SERIES

AN ORDIMNANCE ADDING ARTICLZ VI TO CHAPTER'

58 TO THE SACPAMENTQ CITY CODE PERTAINING -

TO CHANGE ORDERS AND SUPPLEMENTAL AGREZIMENTS

AND SZECIFYING THE AUTHORITY OF THE CITY

ZANAGER TC ISSUE. CHANGE ORDERS OR NEGOTIATE
SUFPLEMENTAL AGREEMENTS ON PUBLIC WORKS CONTRACTS

BE IT ESACTED 3Y TEZ COUNCIL OF THE CITY OF SACRAMENTO AS FOLLOWS :
SECTIDR 1. .

‘Artiel=m VI is hersby added to Chapter S8 of the Sac:amento City
Code %o rezd as follows:

Article VI. 'Chanaa Orders and Supvlementzl Agreements
Seac, '38.601 Definitions

(1) As used in this section, "change orcer” shall rean a
unilateral order to change the amount of work to be done on a
publis works contract which is anticipated to result ia an
ingrease in rcontract prics.

{2) 2s used in this secg}cn‘”supple@ental agreemeant” ‘shall
mean a bilareral agreement executel by the City and a contractor
on a pubklis works contract whxc“ rasults in an ingrease in
contract price.

(3) ™e fzregoing definitions shall not b2 constrged to
affeme the wuthority of the City Manager to issue ghz—ze orders
or to negotiats supolemental agreemencs to delete work or to order
changes in the work at decreased price or no change of price.

Sec. 58.602 Authority of City Manacger

The City Manager is authorized to issue change orders and to.
negotiate supplemental agreements as follows: *
(1) Ffor cantrac:s oriqinally awardad for z mrice of less
than $100,000.20, the City Manager =2y issue change orders or
necetiarce sumplerental aoreemants not §o exczed an inc:ease in
c=ntzzcs price of 55,000.00 for any. single change order, supnle-
mental agreec=nt, or. the sum of all such chance o:aers ané
suprlemental agreermants. o~

(2} Fer.cortracts criginally awardeé for 2 zprice excseding
$100,000.00, Dut less than $500,000.00, the City Manager shall

- lE‘
=L
.
-
o
- .
. - . R e d
. . : ’ - COEyETAN Y .
- ~ ? - . St e e . § o = ": 1“'-“1 ll\(\ c .

. .;_ .:.1_., . ..t;:' hih14l‘.w ianlyd ~i1#“;f;—_7iﬂh
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EXHIBIT "E"

Page 4 of 3

have authority *o issue change orders and to negotiate supple-
mental agreements not to exceed an increase in contract price
of $10,000.00 for any single change order or. supplemental
agreement; provided, however,’ notwithstanding the foregoing,

the sum of all such change orders and supplemental agreements
for any single contract shall not exceed five percent (5%)

of the cr1clnal contract price or §25,000.00, whzcheve: is less.

3N Fn: econtracts originally awarded for a price exceeding

$500,000.900,

the Ci*y Manager shall have authority to issue change -

orde-s and to negotiate supplemental agreements not o exceed

an increase in contracs price of $10,000.00 for any single change
order or supplemental agreement; provided, however, notuz_nstandlng
the foregoing, the sum of all such change orders and supplemental
agresments for any single contract s&al’ not exceed f,ve cercent
(5%) of the original contract price or $50,000.00, whichever is

less. |,

(4) Norwithstanding the foregoing, in the event that it
becomes necessary in the discretion of the City Manager to issue
a change order or negotiate a supplerental agreement in order to:

(a)

prevent interruption of the work which would

resilt in substantial increase in cost to t‘ne City; or,

(b)

protect the work or equipment or materials

te be usad in the work, or human safaty or the enviren-
.ment at or near the site of the work from substantial
and immediate driger of injury: or,

(e}

protect, where damsge or injury has occurred,

the wazk, or egquipment or matarials to be used in the
work, or human safety or the 2nvironment at or near the
site of the work {rom furtier or additional damage or
indury or detericration caused by man, nature or other

source;

then, the City Manager shall have authority to issue chance orders
or 0 negotiate supplemental agra2ements in such sums as may:
reasonably be necessary for suchk purpcses; prcvided however

in tHe event any such action exceeds the specific authority set
forth in the foregoing, the City Manacer shall report to the

City Council regarding any such action as socn as reasonably

pessible.

(3) The authority of the City Manager to ilssue acclfzonal

change orders 'and to negotiats additional supplemental agreements
te an accumulative cotal as specified above shall be restored
to the extent that prior change orcders and supplemental ayreements
issued and negotiated pursuant to the autiority of the city .
Harane— shall have been specifically subsenupthy rat: fled and’

“91:*-"@1 by +he Ciry - Council. . . -

e 3D

City Agreement No. _8_2‘_’_0__84_ UG - 31982
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Ve o ‘ EXBIBIT "z
L _ Page 3 of ¥

Sec. 58.603 Limitation

Notwithstanding anything to the contrarv in the foregoing, the
' authority of the City Manager to issue change orders and to
negotiate suvnlemental agreements shall be limitad to the
scope of the ori figinal coptract or to protect the safety of
human lifz and the environment at or near the site of the work.

Sec. 58.804 Assesswent Districts

Noewithstanding anvthing to the contrary in the foregoing, the
authority of the City Manager to issue change orders for assess~-
ment éistrict proceedings will be controlled by the Improvement
Act of 1911 (Streets and Highways Code, Divisicen 7, Chapter 8.5,
Sections 5230, st seg.)

Sec.  58.605 variancs-

Notwithstanding any other provision of this article, the City
Council may bv resalution inczease the above limitations of
autherity to issue change orders or to necctiate supplemental

agreements whers the circumstances surrounding a public works
project are such that a variances is apprepriate.

PASSET FOR PUBLICATION:

INACTED:

ZTTECTIVE:

MAYQR

i
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MEMORANDUM OF UNDERSTANDING

THIS MEMORAMDUM OF UNDERSTANDING is entered into as of
, 1982, by and between the REDEVELOPMENT AGENCY OF
THE C1TY OF SACRAMENTO (hereinafter the "Agency"), and the CITY
OF SACRAMENTO (hereinafter the "City").

Recitals

- ~A, For many years, Agency has found it approprlate and
convenient to utilize the staff and expertise of the Engineering
Department of the City in fulfilling certain of its obligations
under the various Redevelopment Plans which are operative within
the City. ‘

B. Agency has recently assumed responsibility for the
management and administration of Community Development Block Grant
funds of the City.

C. In both of the aforementioned roles, Agency requires
the accomplishment of certain physical improvements on Agency-owned
and/or City-owned land.

D. Agency and City are desirous of clarifying the nature
and extent of their respective roles and creating a framework where-
by the requisite formalities accompanyvirng specific projects can be
minimized.

NOW, THEREFORE, the parties hereto have entered into this
Memorandum of Understanding to set forth their understandlngs in
relation thereto.

Understandings

1. The Agency will continue to exercise its statuto-
rlly-deSLgnated role as the entity legally responsmble for the ex-
ecution ¢f redevelopment activity within the City of Sacramento.
In so doing, the Agency will retain final authority in all aspects
of the improvemeént necessary to the successful completion of rede-
velopment activities. However, in those instances in which the
specified improvement which the Agency proposes to undertake shall
be upon City-owned land, such as improvements to the public rights-—
of way, the Agency's role shall be limited to that of initiating
activity by the provision of adequate funding and thereafter the
City shall .have final authority in the execution of the improve-

‘ment, so long as the total amount of the Agency-provided funding

shall not be exceeded.

2. To the extent that funds are made available by Agen--
cy to the City for work to be undertaken pursuant hereto, the City
will cause to be constructed and/or installed in relation to the
various Redevelopment Project Areas, certain site improvements and
public facilities. Such provisions of funding and undertaking by

City Agrsement No. ___ 82108



the City shall be evidenced by the execution of an individual proj-
ect agreement {hereinafter "IPA") in a form substantlally similar
to that attached as Exhibit "A" hereto.

3. Prior to the execution of an IPA, City shall supply
Agency with a proposed budget for the specified improvement which
shall set forth, where applicable, specified line items for admin-
istrative costs, consultant costs, construction costs, equipment
costs, and contingencies. Said budget shall be incorporated into
the IPA.

4. The consideration to be paid by Agency to the City
for the services to be performed as specified in the IPA shall be
paid in monthly installments during the course of the completion
of the improvements. In connection therewith, City shall provide
Agency with monthly progress payment requests specifying the City's
actual, reasonable expenditures in performance of the IPA.

5. City shall have the right to invade sums . establlshed
in one budgeted line item upon the exhaustion of another budgeted
line item for payment of additional expenses incurred in the latter
category, so long as City reasonably anticipates that the entire
prOJect can be completed within the total sum committed by Agency
in the IPA. City shall immediately notify Agency when it reason-
ably determines that all of the work specified in the IPA cannot
be accomplished within the total sum specified therein.

6.. Agency agrees to make progress payments to City in
the amount set forth in the progress payment reguest submitted
monthly by City without furthereé verification or review, provided,
however, that Agency reserves the right to terminate any IPA forth-
with 1f, in the sole discretion of Agency, it reasonably appears
that all of the work specified in the IPA cannot be accomplished
within the total amount committed thereto. In the event that Agen-
cy should terminate an IPA under such circumstances, Agency shall
pay City all of its reascnably incurred actual expenses to the date
of terminaticn.

7. City shall be responsible for the administration of
all applicable labor compliances and affirmative action reguire-
ments.

8. ©Notwithstanding anything to ‘the contrary ccontained
herein, on .any project undertaken upon Agency-owned land, no such
work shall be undertaken until City shall have received notifica-
tion of Agency's approval of the plans and specifications for such
work. Additiocnally, where the specified work is to take place upom
Agency-owned land, Agency shall reserve the right to approve all
change orders except those which, in the judgement of the City En-
gineer, are necessary to prevent the interruption of the work which
would result in a substantial increase. in cost to the Agency or
necessary to protect the work and egquipment or materials used in
the work, or human safety from substantial and immediate danger of
injury or necessary' to protect, where damage or injury has coccurred,

Cgcy Agreement No. ____fi’.f‘_"_}gig) .
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the work or equipment or materials or human safety from further or
additional damage or injury. or.deterioration. Agency approval of
change orders will be executed according to the Agency change or-
~der policy identified in Exhibit "E".

9. It is mutually understood that the cooperative per-
formance of the respective obligations set forth in this Memoran-
dum are essential to the successful accompllshment of the purposes
and beneflts set forth herein.

10. Either party shall have the right to terminate its
participation under this Memorandum upon fifteen (15) days written
notice served upon the other party, provided, however, that such
termination shall not affect the obligations of the parties under
any IPA then in force.

_ IN WITNESS WHEREQOF, the parties hereto have executed this
Memorandum as of the date first above written.

REDEVELOPMENT AGENCY OF THE CITY
OF SACRAMENTO

By .
. Executlive Director

APPROVED AS TO FORM:

General Counsel

-CITY OF SACRAMENTO.

APPROVED: By .
. City Manager
Finance Department ATTEST:
Cost Code
. Qrganization No. ' Ci£y Clerk

Organization Approval

’82008
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EXHIBIT "A"
Page 1 of 3

INDIVIDUAL PROJECT AGREEMENT

-THIS AGREEMENT 1is entered into as of
19 r by and between the REDEVELOPMENT AGENCY OF THE CITY OF SAC-
RAMENTO (hereinafter "Agency”), and the CITY OF SACRAMENTO (here-
inafter "City").

Recitals

WHEREAS, the City and Agency have entered into a certain
‘Memorandum. of. Understandlng as of . , 1982, re-
‘lating to the execution of agreements for physical improvements by
and between the City and the Agency; and

WHEREAS, the Agency desires to utilize the staff and ex-

pertise of the Clty in accompllshlng certain physical improvements;

and

WHEREAS, the Agency has determined that it has sufficient
funding to accomplish the improvements set forth herein.

i NOW, THEREFORE, the parties heretc agree and covenant as
follows: ‘ ‘ :

1. The City will undertake the installation of the im-
provements set forth on Exhibit "B" attached hereto and made a part
hereof and cause the same to be completed, together with all neces-
sary administrative costs, consultant costs, eguipment costs, and
contingent costs, for a total sum not to exceed

DOLLARS ($ ).

7 2. The improvements set forth herein shall be accom-
plished according to the procedural steps set forth in Exhibit "C"
- attached hereto and made a part hereof and cause the same to be

completed on or before & mutually agreed upon date between the City
and the Agency.

3. As to these lmprovements set forth in Exhibit "B"
which are located upon City-owned land, said improvements shall be
constructed to existing City standards for such improvements and

shall be accomplished in such manner and with the use of such
- forces as the Clty shall deem necessary and appropriate, provided,’
however, that in no event shall Agency's liability to City by rea-
son of City's activities hereunder exceed the total amount set
forth in Paragraph 1 hereof.

4, City has establlshed a budgeted line item breakdown
of the aforementiocned total sum as follows:

gznOS
City Agreement No. >
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EXHIBIT "A"
Page 2 of 3

Administrative Costs
Consultant Costs

R/W Costs

Construction Costs
Construction Engineering Costs
Equipment Costs

Contingencies

TOTAL

: 5. City will submit partial payment requests on a menth-
ly basis for payment hereunder for the actual reasonable costs in-
"curred by City to accomplish the improvements set forth hereunder.
Agency agrees to pay such progress payments in such amounts as City
requests upon review of Partial Payment Request, Contractor Break- -
down, Monthly Project Progress Report, and Schedule for Agency-
owned Projects (Exhibit "D"). For City-owned projects, the Agency
will receive and review only the Partial Payment Request. Agency
reserves the right to terminate this Agreement forthwith if, upon
the presentation of a progress payment reguest, it reasonably ap-
pears in the sole discretion of Agency, that the work specified in
Exhibit "B" cannot be fully accomplished and brought to completion
for the total amount of compensation set forth in Paragraph 1 above.

6. If Agency should terminate this Agreement as provided
in Paragraph 5 above, Agency agrees to reimburse City for all of its
actual reasonably incurred expenses related thereto prior to the
termination. :

7. As to improvements located upon City-owned land, City
shall ‘have the right to execute such change orders affecting the
work as seen in its discretion reasonable and appropriate. However,
as to improvements undertaken upon Agency-owned land, Agency shall
approve all such change orders except those which, in the judgement
of the City Engineer, are necessary to prevent interruption of the
work which would result in a substantial increase in cost to the
Agency, Or necessary to protect the work or equipment or materials
to be used in the work or human safety from substantial and immedi-
ate danger of injury, or necessary to protect, where damage or in-
jury has cccurred, the work or equipment or materials to be used in
the work or human safety from further or additional damage or injury
or deterioration thereto. City shall have the right to expend funds
from cne of the line item categories set forth in Paragraph 4 above -
for the purpose specified in another of said categories upon the ex-
haustion of funds for the latter category, provided that City rea-
sonably believes that all of the specified improvements can be ac-
complished and brought to completion for the total sum set forth in
Paragraph 1 above. Further, City shall notify Agency immediately
upon its determination that it is not reascnably probable that the

City Acreement NO.__.—&’*_’J'J%';: 54::;’5
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EXHIBIT "A"
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specified improvements can be accomplished and brought to comple-
tion for the total sum set forth in Paragraph 1 above. Upon such
notification by City as set forth in Paragraph 5 above, or upon
such determination by Agency as set forth in Paragraph 7 above,
Agency shall at its option either (i) terminate the Contract forth-
with and pay City its reasonable actual expenditures expénded to
the date of termination, or (ii) obtain an increased appropriation
of funds and amend this Agreement with City to so provide.

IN WITNESS WHEREQOF, the parties hereto have executed this
Agreement as of the date first above written.

REDEVELOPMENT AGENCY OF THE CITY
OF SACRAMENTO

By
Executive Director

APPROVED AS TC FORM:

General Counsel

CITY OF SACRAMENTO

APPROVED: 4 By___
City Hdanager
ATTEST:
Finance Department
Cost Code
City Clerk

Organization No.

Organization Approval

Glty Agreement No. 82008 o
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. | - EXHIBIT "B"

PROJECT DESCRIPTION

. Location of Project:

Description of Improvements:

N 2
City Agrsament No. 82108
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FLOW CHART

Agency identifies project.

City Rightwof-Way

Agency / Developer-

EXHIBIT "C*

Agency / Cicy

CITY RIGHI-OF-WAY

Agency submicts its request
for services to City

AGENCY / DEVELOPER

Agency submits concept to
Cicy.

AGENCY / CITY

Agency Submirs request for
services to Ciry.

Ci:y revievs and respondS‘
accepts, r-jec:s, negutis
ates.

City reviews concept,
schedule, and plans; Cicy
approves, rejects, or ne=
gogiaces.

Cicy reviews request; ac~
cepcs, rejects, orf negoti-
ates.

City submics budget and
time schedula.

Agency adminiscers proj-
ect, Developer to exe-

Agency reviews and accepts
ar negotiates. (Cilty and
Agency sign agreement.

cute improvemencs.

v

or negociacas, -Agency/
City sign Agreement.

Agency reviews aud accepts,

Agency to issue Certifi-
cate of Completion.

City and Ageﬁcy appropri-
ate funds.

Agency .and City appropri-
ates funds.

City adminiscers project;
bids project and nogifies
Agency of statuys and need
for additicnal appropria=-
tion. Agency approves or
rajects.

Cicy bills Agency for
progress payments.
approves payments within
appropriacion.

ﬁgency-

City nocifies Agency of
appropriacion overruns and
makes additional requests.
Agency approves or denies
Agency financing.

Gity Agres

DTENT LT

uh—&— o

Cicy administers projecs;
preparas plans. Agency ap-
proves plans, specs,

City bids and recommends
Concractor. Agency ap~
proves Contr3ctor.

City submics status reporc,

if additional appropriation

necessary after bid. Agency
raviews 3nd. appraves or re—

jects,

City processes progress pay-
aents., City nocifies Agency
of Change Orders and crequests
appropriation 3as necessary.
City makes appropriacicn.

Agency procasses financing.
City issues fartificace of
Completion..

ment No. 82008
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MONTHLY CONTRACTOR ITEMIZATION

Lily myisemant o.

EXHIBIT "D"
Page 2 of 4
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EXHIBIT "p"
Page 3 of 4

MONTHLY PROGRESS REPORT

. for Month of

Orgadization i Project

Name of Person Completing Form

Telephone

A. Operating Steps Taken: (List major activities such as
hiring of staff, signing of contract, purchase of eguipment

or supplies, etc.)

.

B. V'Acccmplishments This Month: (List services é:ovided, rehabi-

litations performed, construction completed, etc.)

C. Problems. Encountered:

D. Extent of Project Completion to Date: 3

' : . t
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EXHEIBIT "E"
Page I, of 4

RESOLUTION NO.
Adopted by the Redevelopment Agency of the City of Sacramento

-

November 5, 1380

GRANTING CERTAIN AUTHECRITY TO THE
EXECUTIVE DIRECTOR TO ISSUE CHANGE ORDERS AND
SUPPLEMENTAL AGREEZMENTS ON CONSTRUCTION CONTRACTS

BE IT RESOLVED BY TEE REDEVELOPMENT AGENCY OF TEE CITY
QF SACAAMENTO:

Section 1. The Executive Director is authorized to
issue change orcec-s and to negotiate supplamental agresements pez-
.m...ng to construction contracts of the Adency as follaows:

{a) For contsachs originally awarded for a price
af less than One Eundzed Thowusand Dollars ($100,000),
the Executive Director may issue change ordars ox
negotiate supplemental agreements not to exceed an
inczease in the contract prica of Five Thousand Dollars
($5,000) for any single change order or supplamentzal
agreesent, or the suxm of all su=h .change orders and
supplemental ag:eenents- -

- (B} Fer contrachs crzalnally awa:ded for a price
of at least One Hundred Thousand Dollars (5100, 000) =o
not more than five Bundred Thousand Dollars (5500,000),
the Executive Director shall have the authority to .
issue change orders and to negotiate supplemental agres-
ments not to exceed an increase in the contracs p::.ce
of Ten Thousand Dollars ($10,000) for any single changs
erder or surplemental agreement; nrcv:aed, however, aot-
w:.thstandmg tho fcrecomg, the sum of all such chancge
orders and supplemental agressments for any single con-
tract shall not exceed five percent (5%3) of the originpal
contract price, or Twenty—~Five Thousand Dollars ($25,000),.
whichever is the lesser. .

(¢) For contracts originally awarded for a price
exceeding Five Bundred Thousand Dollars ($500,000), the
‘Zxecutive Director shall have the authority to issue
change orders and to negotiate supplemental agresments
not to exceed an increasa in the contract prics of Ten
Thousand Dollars ($10,000) for any single change corder
or supplemental agreement; provided, heowever, notwith-
standing the forsegoing, the sum of all such change
orders and supplemental agreements {or any single con-
tract shall not exceed £ive percent (53) of the origimal
contract price or Fifty Thousand Dellars ($50,000},
whichever is the IESSer.

‘Sectien 2. The authority of t.‘-e Executive Director to
issue a2dditional change orders and negotiate additiopal suppliemental
agreements to the accunulat:.ve total s-aec*.f:.ed in- Section 1 above,
shall be restored ts the extent that prior chande orders and
supplemental agreements issued and necrctlated pursuant to the.
authority of the Zxecutive Director shall have been specifically
subsequently ratified and authorized by the Gove*n:.ng aoarg.n -

- "\-—‘
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Section 3. thwzthstand;ng the fcreqo;nq, in ¢he event
that it bec:mes aecessary in the discretion of the IZxecutive
Dizrector to issue a change ordexr or negotiate a supplemental
aqreement in order to:

{a) prevent interruption of the work wiich -
would result in substantial incz gsase in cost. to the
Agency; oz

{b) protec:z the work or equipment or materials
to be usad in the work, or human safety or the environ-
ment at or near the site of +he work from substantial
and immediate danger of injury; or- '

{¢) protect, where damace or injury has occurzed,
the work, or equipment or materials to be used in the
work, or human safety or the environment at or near the
site of the work from further or additional damaga or
injury or detarigraticn caused Ly man, nature or other

source;.
then, tha Executive Director shall have the authority to issue :
.change orders or to negotiatz supplemental agresments in such sums (:

as may :easanably be necessary for such purposes; provided, how=-
ever, the Zxecutive Director shall repart to the Gaverning 3card
regarding any such action as scon as reasanably vossible.’

Section 4. ¥Yorwithst and;ng anvthing to the geontraxy in
the foregolng, tae authority of the Executive Direczor to issue
change orders and to zegoiiata sucplemental agreements shill be
limited to the scope of the original contract or to protect the
safety of human life and the envircument at or near the site of
the wprk. . - )

Seckiaon 5, Notwlthstand;ng aoything to the contIary in
=%e foregoing, tae authority of the Executive Dirsctor to issua
change orders for assessment district proc=edings will be.cca-
trolled by the Improvament act of 1911 (Stre=ts and Zighways Ccde.
Divisien 7, Chapter 8.5, Sec=iens 3230, et sag.). :

(1) As used in this :esolut;on, changs order” shall
mean a unilateral order to change the amcunt of work to be done
on ‘a constyuction contract which is anticipatad to result in~an
increasae in conktract price. :

(2) As used in this resolution, "supplemental aczeﬂﬁent"(’
shall mean z hilataral agreement executed by the Agency and a con- .
tractor onfa ‘gonstruction contract which =s¢lﬁs in an increase
in contract price.

(3} The creuolnq dafinitions shall not be constIued
to affect the authority of the Zxecutive Director to issue change
ordexrs Or to nege*;ats supplemental agreements to daleta work or
to order changes in the work at decreased price or ne cﬁange af.

- price. ~
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OEDIRANCE NO. FOURTH SERIES

Al ORDINANCE ADDING ARTICLE VI TO CHAPTER

58 TO THE SACRPAMENTO CITY CODE PERTAINING N

TO CHANGE ORDERS AND SUPPLEMENTAL AGREEMENTS

AND SPECIFYING TEE AUTEORITY OF TEE CITY

IRAMNAGER TO ISSUE CHANGE ORDERS OR NEGOTIATE
SGPPLEMENTAL AGREIMENTS ON PUBLIC WORKS CONTRACTS

8 IT ESNACTED 3Y THE COUNCIL OF TRHE CITY OF SACRAMENTO AS FOLLCOWS:

'SECTION 1.

Articl= VI _is hereby added to Chaéter 38 of the éac:amento'city
Code ==o read as follows: ' .

Article VI. Change Orders and Suoolemental Adreements
Sec. '38.601 Definitions

(1) As used in this section, "change order” shall rean a
unilateral order to change the amount of work to be done on a
public works contract which is anticipated to result in an
increass in contract price.

{2) As used in this section “supplemental acreement” shall
mean a bilateral agreement executel by the City and a contractor
on a public works contract which r=2sults in an inc-ease in
contract price.

(3) ™e foregoing definitions shall not be construed to
affect the authority of the City Manager to issue chz-je orders
or to negotiare supplemental agreements to delete work or to order
chances in the work .at decreased price or no change of price

Sec. 53.632 Authority of City Manacer

The City Manager is authorized to issue chénge ordars and to
necotiate supplemental agreements as follows: ;

{1) Tor contracts originally awarded for 2 nrice of less
than S100,000.20, the City Manager m2y issue chance orders or
negctizcte susolemental agreements not &3 exc=2ed an increase in
ccntrzzt pric= of $5,000.00 for any single changa order, supple-
mental agree==nt, or the sum of all such chancee orders ancd

supnle-_ntal agreemants. ) -
{2) Feor.contracts originally awardeé for a2 grice exceeding
$100,700.00, dus less than $500,000.00, the City Manager shall
. .8
=

- Gity Agreement No.w -
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have authority to issue change orders and to negotiate supple-
mental agreements not to exceed an increase in contract price
of $10,000.00 for any single change order or. supplemental
agreement; provided, however, notwithstanding the foregoing,

the sum of all such change orders and supplemental agreements
for any single contract shall not exceed five percent (5%}

of the original contract price oxr $25,000.00, whichever is less.

(3) For contracts originally awarded for a price excegeding
$500,000.00, +he Ci*y Manager shall have authority to issue change
crders and to negotiate sucpleren tal agreements not ito- exceed
an increase in cent-act price of $10,000.00 for any single change
order or. supulemental agreement: provided, however, nothhhstand_na
the foregoing, the sum of all such chance crders and supplemental
agreements for any single contract siall not exceed five pexcent

" (5%) of the original contract price or $50,000.00, whichever is

less. |
(4) Norwithstanding tha foregoing, in the event that it

becomes necessary in the discretion of the City Manager to issue
a change order or negotiate a supplemental agreement in order to:

(a) prevent interruption of the work which would
result in substantial increase in cost to the City; or,

(b) protect the work or equipment or materials
to be usad in the work, or human safet ty or the envircns
nent at or near the site of the work from substantial
and imnediate dadger of injury: or,

{¢) protecs, where damsge or imjury has occurreqd,
the wark, or equipment or matarials to be used in the
work, or human sfafety or the anvironment at or near the
site of the work {rom further or additional damage or
injury or. deteriepration caused by man, nature or othexr
source:

then, the City Manager shall have authority to issue change orders
or to negotiate supplemental agraements in such sums as may”
re=sonahly be necessary for suchk purposes; provided, however,

in the event any such action exceeds the specific authority set
forth in the foregoing, the City Manager shall report to the

City Council regarding any such action as sQon as reasonably
possible.

{5) The authority of the City Manager to issue additional
chznge orders '‘and to negotiate additional supplemental agreements
to an accumulative total as specified above shall be restored *
to the extent that prior chanqe oréers and supplemental aureements
issved and 1e~ot1aced sursuant to. the authority of the city .
Har:ne: shall have been specifically subsequently ratified and

thorized by the Cicy Council. . .
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Sec. 58.5603 Limitation

NMotwithstanding anything to the contrarv,in the foregeing,

s EXHIBIT "z~
: Page 5 of ¥

authority of the City Manager to issue ch&nge orders and to

negotizte supplemental agreements
scope of the ozxiginal contract or
human life and tRe environment at

the .
shall be limitsd to the
to protect the safsty of
or near the site of the work.

Sec. 53.504 Assessment Districes

Notwithstanding anvthing to the contrary in the foregeing, the

autharity of the City Manager to issue change orders for assess-
. ment distwigt procsedings will be gontrolled by the Improvement

Act of 191l (Stzeets and Highways Coae, Divisicn 7, Chapter 8.5,

Sectiens $230, et saq.]

Sec. 58.605 Variance
provision of this article, the City
Couneil may by resolution increase the above limitations of
autherity to issue change orders arfto negctiate supalemontal
agreements where the circumstances surrounding 2 public works
project are such that a variance is: aonron*;ate.

Noewithstanding any cother
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