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Budget and Finance Committee 
Sacramento, California 

Honorable Members in Session: 

SUBJECT: .5% UTILITY USERS TAX REDUCTION 

SUMMARY 

The attached report recommends a .5% reduction of the.City's. Utility Users Tax 
rate. 

DISCUSSION  

City Council Resolution No :, 88-554 affirmed the :City Council's intent to 
continue to lower the Utility Users Tax. rate by:,5%,annually until the tax 
returns to 5.0%. The attached report recommends reducing the Utility Users Tax 
rate from 8.0% to 75% effective October 1, 1988. 

RECOMMENDATION  

It is requested that the Budget and Finance Committee recommend that the City 
Council adopt the attached ordinance which lowers the Utility Users Tax rate to 
7.5% effective October 1, 1988. 

Respectfully submitted, 

Michael L. edema 
Revenue Manager 

RECOMMENDATION APPROVED: 

All Districts 
Attachment 
	 July 26, 1988 
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City Council . 
Sacramento, California 

Honorable Members in Session: 

SUBJECT: .5% UTILITY USERS TAX REDUCTION 

SUMMARY 

The , Budget and Finance Committee recommends a .5% reduction Of the City's 
Utility Use s - Tax rate effective October 1, 1988. 

DISCUSSION  

On, Tuesday, July 26, 1988 the Budget and Finance Committee recommended that the 
, City Council adopt the attached ordinance which reduces the City's Utility Users 
Tax rate from 8.0% to 7.5% effective October 1, 1988. 

RECOMMENDATION  

The Budget and Finance Committee recommends that the City Council adopt:the 
attaChed ordinance which reduCes the City's Utility Users Tax rate by .5%. 
.effective -October I i  1288. 

Respectfully submitted, 

Michael L. Medema 
Revenue Manager 

RECOMMENDATION APPROVED: 

WALTER J. SLIPE, :City Manager 

Attachment 	 All Districts 
August 23, 1988 



ORDINANCE NO. 
ADOPTED BY THE SACRAMENTO CITY COUNCIL:ON DATE OF 

ORDINANCE RELATING TO THE ADDITIONAL-UTILITY USERS 
TAXES IMPOSED BY SECS. 41.52-1, 41.53-1, AND 41.54-1 

'OF THE. SACRAMENTO CITY CODE 

• 

BE IT ENACTED BY THE COUNCIL' OF THE CITY OF SACRAMENTO AS FOLLOWS: 

SECTION 1. 	Sec, 41.5271 of the. Sacramento City code is hereby amended to read 
as follows: 

Section 41.52-1 Additional telephone user tax. 

In addition to the tax imposed by Section 41.52, there is hereby imposed a tax 
upon every person other than a public agency in the City of Sacramento using 
intrastate telephone communication services in the City of Sacramento. The tax 
,imposed by this section shall be at the rate of two and one half percent of the 
harges made for such services and shall be paid by the person paying for such 
services. . The provisions of this article including subsection (b), •c) and (d) 
of Section 41.52 shall apply to the additional tax imposed by this section. 

SECTION 2. 	Section. 41.53-1 of the Sacramento City Code is hereby amended to 
read as follows: 

Section 41.53-1 Additional electricity user tax. 

In addition to the tax imposed by' Section 41.53, there is hereby imposed a tax 
upon every person in the city, other than an electrical corporation or a public 
agency rendering electric utility serviCe,, or a gas corporation using electrical 
energy in the city'. The tax imposed by this section shall be at the rate of two 
and one half percent of the charges made for such energy, including minimum 
charges for' service, and shall be paid by the person paying for Such energy. 
The provisions of this article, including subsections (b) and ,(c) of Section 
41.53 shall apply to the additional tax imposed. by this section.. 

SECTION 3. 	Section 41.54-1 of the Sacramento City 'Code is hereby amended to 
read as follows: 

Section 41.54-1 Additional gas. user tax. 

In addition to the tax imposed by Section 41.54, there is hereby imposed a tax 
Ton every person in the city, other than a gas corporation or an electrical 
:)rporation, or' a public agency rendering electric utility service using in the 
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city gas which is delivered through mains or pipes. The tax imposed by this 
section shall be at the rate of two and one half percent of the charges made for 
such gas including minimum charges for service, and shall be paid by the person 
paying for such gas. The provisions of this article, including subsection (b) 
and (c) of Section 41.54 shall apply to the additional tax imposed by this 
section. 

SECTION 4. 	This ordinance shall take effect on October 1, 1988 for all utility 
billings on and after October 1, 1988. 

DATE PASSED FOR PUBLICATION: 

DATE ENACTED: 

DATE EFFECTIVE: 


