The Board questioned Mr. Smith on the clean-up of asbestos at 1414
K Street and approved up to $10,000 to be used for asbestos clean-up
without the need to come back to the Board for approval. The Board also
requested.the inclusion of a clause stipulating approval of any new tenants
in Discovery Plaza.

Following the discussion, Mr. Friery moved to accept the real estate
report with the inclusion of a clause stipulating approval of any new
tenants in Discovery Plaza. The motion was seconded by Jo Ann Frierson and
was carried by the following vote:

AYES: Frierson, Masuoka, Friery, DeCamilla
ABSENT: Crist

Jack Crist arrived at 2:00 p.m.

Mr. Smith reported to the Board on an investment proposal concerning
a mortgage loan on an office complex located at 2300 Stockton Boulevard,
Sacramento, California. The subject property is located directly across
Stockton Boulevard from the main entrance to the University of California
Med Center. '

The Board discussed the proposal. There was some concern voiced
regarding the issue of asset liquidity in light of the current discussions
regarding a SCERS to PERS transfer of miscellaneous members. The Board

also discussed the need to allocate, from SCERS fixed bonds, the amount of

monies, as well as, percentage of assets needed to accommodate the purchase
for real estate mortgage, of "the SCERS portfolio. Following the
discussion, it was moved by Tom Friery and seconded by Jack Crist to
authorize the loan. The motion carried by the following vote:

AYES: Crist, Frierson, Friery, DeCamilla
NOES: Masuoka

At this time, Tom Friery requested that the motion regarding
Discovery Plaza be amended as follows: Mr. Friery moved to accept the real
estate report with the inclusion of a clause stipulating approval of any
new tenants in Discovery Plaza and approval of up to $10,000 to be used for
asbestos clean-up without the need to come back to the Board for approval.
The amended motion was seconded by Jo Ann Frierson and was carried by the
following vote:

AYES: Crist, Frierson, Masuoka, Frlery, DeCamilla
NOES: - None

REPORTS OF SECRETARY - Taken out of order

CORRESPONDENCE FROM SACRAMENTO HOUSING & REDEVELOPMENT AGENCY REGARDING
1414 K STREET
REPORT BACK

The Board discussed the April 9, 1992 letter from the Sacramento
Housing and Redevelopment Agency regarding the proposed Historic
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GENERAL: COMMUNICATIONS

Jack Crist requested a copy of the CALAPRS 1992 Membership Roster
that had been distributed at the previous meeting.

There being no further business, the meeting was adjourned at 2:25
p-m. to meet again at the call of the chair.
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REPORTS OF CONSUITANTS AND ADVISORS

REAT, ESTATE ADVISOR’S REPORT
ACCEPTED/APPROVED

The Board received the real estate advisor’s report for May,
1992. Mr. Smith reviewed the report with the Board. |

Mr. Smith recommended the Board approve the cost of installing
additional parking lot lighting at Discovery Plaza. Bel Air Market, the
major tenant, has requested the additional lighting for greater security.
The total cost will be $18,075.00 of which Bel Air would pay $7,915.00.

Also, Mr. Smith recommended the Board aécept the bid from
Asbestos Control Group, Inc., of $64,760.00, to remove the asbéstos at
1414 K.

Ms. Frierson moved to accept the Real Estate Advisor’s report,
approve the expenditﬁre of $10,160.00 for additional lighting at Discovery

Plaza and the expenditure of $64,760.00 to clean up the asbestos at 1414

K. The motion was seconded by Mr. Crist and was carried by the following

vote:

AYES: Crist, F}'ierson, Friery, DeCamilla "
) /

NOES: None -

CITY OOUNCTI, PROPOSED HISTORIC PRESERVATION STRATEGY/1414 K STREET

The Board received notice from the Sacramento Housing and
Redevelopment Agency that the City Council will be hearing the proposed
Historic Preservation Strategy on May 19, 1992. The Board was informed
that the System’s property located at 1414 K will be included on the
 Historic Preservation Protected List.

After discussion, Mr. Crist moved that Mr. Smith, Real Estate

Advisor, initiate the process to remove 1414 K from the protected list.

The motion was seconded by Mr. Friery and was carried by ‘the following
vote: : . ;

AYES: Crist, Frierson, Friery, DeCamilla
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IEXTNGTON CAPTTAT, MANAGEMENT, INC., MARCH 31, 1992 QUARTERIY REPORT
ACCEPTED

The Board received and reviewed the March 31, 1992 quarterly
report submitted by Lexington Capital Management, Inc.

Mr. Friery moved to accept the report. The motion was seconded
by Ms. Frierson and was carried by the following vote:
AYES: Crist, Frierson, Friery, DeCamilla
NOES: None

POLICY MATTERS TO BE CONSIDERED AND ACTED UPON

AMENDMENT TO ASSET REALIOCATION RESOIUTION $#92-002
ADOPTED

At the April 20, 1992 meeting, the Board approved a real estate
mortgage loan which exceeded the current real estate allocation. To fund
this action, the City Treasurer recommended the adoption of the amended
asset reallocation resolution to change the real estate allocation from 4%
to 5% by decreasing the bond allocation by 1%.

Mr. Crist moved to adopt the amended asset reallocation
resolution. The motion was seconded by Ms. Frierson and was carried by
the following vote:

AYES: Crist, Frierson, Friery, DeCamilla

~NOES: None

REPORTS OF SECRETARY

CATAPRS —~ PENSTON FUND INVESTING
ACCEPTED AS INFORMATIONAL

The Board accepted as informational an announcement from CAIAPRS

regarding a seminar on Pension Fund Investing.
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SCERS - STATEMENT OF ASBETS AVAiLABLB POR INVESTHENT
AS OF MARCH 31, 1992

ATTACHMENT K-1

CASH AMOUNT 1/

-------------------------------- . INVESTMENTS AVAILABLE POR
POOL A PAC HOR @ cosT INVESTMENT
OPERATING CASH _ 1,150,384 ' 1,150,384
PIXED:
BONDS, 2ND TD'S, & MTG. BK. CERTS. 2,020,741 1,657,713 159,491,834 163,170,288
REAL ESTATE MORTGAGE 22,514 1,656,313 10,573,837 12,252,665
UTILITY STOCKS ' 282,930 266,936 13,740,955 14,290,820
TOTAL PIXED ' 2,326,184 3,580,962 183,806,626 189,713,773
EQUITY: ' -
AXE-HOUGHTON - 2,038,792 10,184,257 . . 12,223,050
DELAHARE 218,653 31,647,317 31,865,969
LEXINGTON : 39,820 13,165,362 13,205,183
HEWBOLDS 2,960,751 23,311,629 26,272,380
REAL ESTATE EQUITY (24,733) 3,016,911 24,447,735 27,439,912
. LESS:LOAN PAYABLE : (6,000,000)2/ (6,000,000)
TOTAL EQUITY (24,733) 8,274,927 96,756,300 105,006,493
GRAND TOTAL 3,451,835 11,855,889 . 280,562,926 . 295,870, 650

1/ This column represents the amount available for investment for each category derived by adding to or subtracting from the
previous period's balance all invested income (interest, dividend, gains, losses, etc.) and all contribution transfers.

2/ $6,000,000 is an outstanding loan on Discovery Plaza..
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ATTACHNINY A-2 : SCERS - STATEMENT OF CEANGES 1N ASSEYS AVAILABLE POR INVESTHRNY
10R AR PERIOD 02/29/92 - 03/31/9

ISTERESY 1NCONE ’ Bt nt

BaLAKCE , _ GAIN (L088) RRNTAL st mL conmin. nLct
YN pOLA PACNOR  NVESTNEND uy oF 21L18 1ncous NPRISE  COMTRIB. musm ynm
OPERATING CASH © 1,32, i : - {2,120,841) 1,903,566 1,150,384
nn: : : _ ,
20808, 208 10'8, & 153,925,648 90,002 1,9 L1y 103,913 . 105,200 183,100,208
N1G. BK. CERYS o .
REAL ISTATE MORTGACES 13,060,581 21,650 8%,51 {40,002) 12,252,666
UTILIYY $T0CKS 15,021,761 u,m 1,506 S 8 {000,000) 14,290,009
goITL: . '
AIE-E005RY08 13,1,21 N {1 1,601 1,019,604 (2,100,600) 12,223,048
1/ sarramaca 0 156 . 0 ' {15¢) 0
DILARARE 31,622,681 1,3% 29,91 12,000 : {1,000,000) 31,845,974
LRLIIGION 14,210,168 m 2,255 1,000,531 (2,100,000) 13,205,188
1ERROLDS W, 107,656 16,005 (] {1,100,000) 26,212,378
RLAL ESTATE BQUITI 2,474,654 (2,058) (] 186,150 (98,158) (1,120,604) 22,438,912
: LOAY PATABLE (6,006,088) 6,00 (5,000,000)
GRAND TOTAL 293,101,813 145,004 134,526 1,218,966 - 310,00 2,308,000 106,750 (98,150)  (2,120,841) 0 295,470,851
2zszzsszsssss 00 Isso232223  I3s2zsssSs: TIsgsaIsIssss sssIIsassas ssss g233:% szes2323sse ss332333 23883333332 - sIszssrIs3Ise 2233232332383
TEAR Y0 DATE: : 203,003,423 450,015 1,296,902 10,313,365 1,221,505 9,623,345 1,304,900  (444,375)  {12,013,509) 0 295,810,680
. : . ssss2zzssass 23r3322523 IIITIZIIIT 3ITIISSILIzT TSNS sEBANE 3223 z23s3sseass sssszsis 23 s3I33zaasesss  pss3sssssssss esdasassaiss

1/ On 18/31/91 the Board terminated Batterymarch.
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SCERS - STATEMENT OF OVER (UNDER) INVESTMENT BASED UPON

ATTACHMENT A-4
' COST/MARKET AS OF MARCH 31, 1992

DOLLARS .3/ OVER (UNDER)
1/ cost 1/ MARKET 2/ N AUTHORIZED AUTHORIZED - INVESTED, BASED
UPON COST/MARKET
OPERATING CASH 1,150,384 1,150,384 1,150,384
FIXED: : :
BONDS, 2ND TD'S8, & MTG BK. CERTS. 163,170,288 170,057,504 55.008 171,142,758 (1,085,255)
REAL ESTATE MORTGAGE i 12,252,665 12,696,488 4.00% 12,446,746 249,742
UTILITY STOCKS 14,290,820 14,788,628 5.008 15,558,433 (769,805)
. TOTAL FIXED 189,713,713 197,542,619 64.00% 199,147,937 (1,605,318)
EQUITY:
AXE-HOUGHTON 12,223,050 13,083,992 4.008% 12,446,746 637,246
DELAWARE 31,865,969 35,166,965 11.00% 34,228,552 938,413
LEXINGTON 13,205,183 14,647,785 5.00% 15,559,433 (910,648)
NEWBOLDS 26,272,380 27,946,898 9.00% 28,005,179 (58,281)
REAL ESTATE EQUITY 27,439,912 27,630,008 7.00% 21,781,806 (151,798)
. LESS:LOAN PAYABLE (6,000,000) (6,000,000) 0
TOTAL EQUITY 105,006,493 112,475,649 36.008 112,020,715 454,934
GRAND TOTAL 295,870,650 311 168,652 100.008 311,168,652 (0)

1/ Includes cash for each investment category. See Attachment A-1 and Attachment A-1A for the breakdown of cash
and investments at cost and market respectively.

2/ The present allocation became effective 1/1/92.

The transfer of cash will be completed by March 31, 1992.

3/ This column represents the amount over (under) invested for each category using the hxgher of Cost or Market

based upon the Board's asset allocation policy.




