[——

CITY OF SACRAMENTO

THOMAS P. FRIERY

OFFICE OF THE TREASURER TREASURER
800 - 10TH STREET SACRAMENTO, CA 95814 ' DONALD E. SPERLING
SUITE 1 TELEPHONE (916) 449.5318 ASST. TREASURER

May 30, 1985

UT MANAGtW p

C
PR
n

'.
T
! I
|

S QFF!
e
MAY 30 1985

i

Budget and Finance Committee
Sacramento, California

‘
i

r‘.’..

I3

Honorable Members in Session:

SUBJECT: City of Sacramento 1985 LRT/COP Pricing Committee Report

SUMMARY

The proposed financing action plan envisions sale of the Certificates of
Participation for Council approval June 11, 1985. As of May 20, 1985, a
51 member underwriting group has been put together by Paine Webber, Inc.
for the financing (see attachment) We anticipate ratings from both Moody's
and Standard and Poor's by Friday, May 31, 1985 and plan to make a
.preliminary decision as to municipal insurance for the financing by June
3, 1985.

The Pricing Committee met on May 30 and discussed and reviewed the current’
estimated pricing on the issue from Paine Webber. Presently it is
estimated such a financing might be sold at an interest cost of’
approximately 8.9% as opposed to the 9.3% previously estimated to City
Council on May 1, 1985. Should municipal interest rates stay their
current levels or improve closer to sale date (estimated June 10, 11,

1985) the financing issue size and annual debt service requirements
previously estimated to be $29.4 million and $3.06 million per year
respectively may be less. It is too early to estimate the actual issue
size or interest cost for the financing. :

BACKGROUND

On April 30, 1985 City Council adopted a resolution authorizing amongst
various items, a resolution of intention to proceed with a COP financing
for the LRT Project. Contained in the staff report and approved
resolution was the establishment of a Pricing Committee to preliminarily
negotiate sale of the Certificates with Paine Webber, Inc. and the
recommendation to the Council for final approval. The Pricing Committee
is chaired by Thomas P. Friery, City Treasurer, and is comprised of the
following members: Jack R. Crist, Director of Finance; Terry Wolford,
Director of Finance, SHRA; Greg Miller, Acting Asst. General Manager -
Support Services, SRTD. On May 30, 1985 the chair of the committee met
with the members of the underwriting syndicate in Los Angeles. The sense
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of the underwriting group was that a strong market existed in California
financing paper in other -than multi-family financing areas. The group
expressed optimism on the ability to market the financing at this time but
expressed cautiousness about trying to guess market rates on June 10 and
11, 1985.

The chair and the committee members conducted their preliminary meeting on

the afternoon of May 30, 1985 and established an action plan to proceed

that is anticipated to result in a bid on the COPs for approval on June

11, 1985 by both the Budget and Finance Committee and City Council.

This report is provided for information only. No action is required.
Respectfully submitted

Do P,

THOMAS P. FRIERY
City Treasurer
TPF/1v:1lr-bf&c
Attachment
APPROVED FOR COMMITTEE INFORMATION:
(;:Sikldkbﬂ-
'Y

Solon Wisham, Jr.
Assistant City Manager
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ATTACHMENT

NOTE: (Offices not located in

California are also listed
in this syndicate.)



