SACRAMENTO N
HOUSING AND REDEVELOPMENT
AGENCY

April 17, 1990

Budget & Finance Committee
Transportation/Community

Development Committee
Sacramento, CA

. Honorable Members in Session:

SUBJECT: Termination of Agreement with State of California
Regarding the McDowell Building, 0l1d Sacramento State
Historic Park

" SUMMARY

The attached report is submitted to you for review and
recommendation prior to «consideration by the Redevelopment
Agency of the City of Sacramento.

RECOMMENDATION

The staff recommends approval of the attached resolution
approving the termination of the agreement.

Respectfully submitted,

ROBERT E. SMITH
Executive Director

ITTAL RO COMMITTEE:

------ o

SOLON WISHAM, JR. 7
Assistant City Manager

Attachment

MAILING ADDRESS: P.0. BOX 1834, Sacramento, CA 953809
OFTICE LOCATION: 650 | Street. Sacramento, CA 95814 (916) 444-9210
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April 24, 1990

Redevelopment Agency of the
City of Sacramento
Sacramento, Callfornla

Honorable Members in Session:

SUBJECT: Termination of the Agreement with the State of
California Regarding the McDowell Building,
0l1d Sacramento State Historic Park

SUMMARY: ‘

Adoption of the attached resolution will authorize the Executive
Director to terminate the agreement with the State of California,
pertaining to the Agency's use of the McDowell Building located in
the 0ld sacramento State Historic Park.

BACEKGROUND:

On July 19, 1982, the Agency and the State of California acting .
through its Department of Parks and Recreation entered into an’
agreement pertaining to the Agency's reconstruction, operation and
maintenance of the McDowell Building in the 01d Sacramento State:
Historic Park {Location Map - Exhibit A). Per the agreement, the
Agency, in exchange for its reconstruction of the historic McDowell"
Building, obtained the right to operate the building for Agency
purposes, rent. free, and the obligation for maintenance and
protection of the building for a periocd of Eighteen (18) years,
until the year 2000. Upon completion of the reconstruction, the
McDowell Building became a part of State Parks realty with title:
vested in the State. E

The Agency reconstructed the: McDowell Building specifically to
provide a permanent location for the operation of the Agency's
Golden Era Handicafts Program. On November 4, 1987 the City
Council adopted a resolution approving the concept of the City
assuming the operation of the program. On February 2, 1988, the
City Council adopted a resolution transferring the program from the
Agency to the City's Department of Parks and Community Services.
The City now operates the program under the name "The Elder
Craftsmen". The- City initially operated the program from the
McDowell Building under the Agency's agreement with the State.
Subsequently, in order to increase the program's potential, the
City and State Parks agreed to a relocation of the Program to the
State's B.F. Hastings Building at the corner of Second and "J"
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Streets for ﬂetter possibility of retail success, into a portion of
the building being utilized by the 01d Sacramento Citizens and
Merchants Association (OSCMA). OSCMA agreed to relocate to the
McDowell Building. In March 1988 the State also agreed to the
permanent use of the McDowell Building by the 0ld Sacramento
Management Board (OSMB) as both OSCMA and OSMB shared staff
functions and facilities. The initial two (2) years of operation
of the 0OSMB were funded by the Agency. Commencing with fiscal year
89-90 the Clty has assumed funding of the OSMB operation. _

With the transfer of the Agency's program to the City and the
City's assumptlon of the fundlng for the OSMB, the Agency no longer
" has any direct involvement in the use of the McDowell Building but
continues to have the obligation for the protection and maintenance -
of the building. The exterior of the authentically reconstructed
‘McDowell Building is canvas, including, portions ‘of the roof,

requiring frequent and costly replacement. Agency and State Park's
staff have discussed and agreed in concept to the termination of
the Agreement regarding the McDowell Building. Adoption of the
attached resolution will authorize the Executive Director to
terminate the agreement with the State of California regarding the.
.McDowell Bulldlng in the 0ld Sacramento State Hlstorlc Park.

FINANCIAL IMPLICATIONS:

- Adoption of the attached resolutlon termlnatlng the agreement with
the State regarding the McDowell Building will have no negatlve
impact upon the Agency. Termination of the agreement will relieve
the Agency of the obligation to maintain and make unbudgeted
repairs to the building during the ten (10) remalnlng years of the
agreement.

ENVIRON'MENTAlf- REVIEW :

The proposed 'action is exempt from environmental review per CEQA
Guidelines, Section 15378(b)(3) NEPA does not apply.

MBE/WBE REVIEW:

!

MBE/WBE consfderatlons are not required w1th this. activ1ty

POLICY IMPLICATIONS:
The: action proposed in this staff report is consistent 'mlth

previously approved policy and there are. no policy changes being
reccmmended. : ,

(2). |
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VOTE AND RECOMMENDATION OF COMMTS8SION:

At its meeting of April 16, 1990, the Sacramento Housing and
Redevelopment Commission adopted a motlon recommending adoption of
the attached resolution. The votes were as. follows:

AYES:
NOES:
ABSENT:

RECOMMENDATION:

The staff recommends adoptlon of the attached resolutlon which
will: A

R Authofize the Execufive‘ Director to _terminéte the
agreement between the Agency and the State of California regarding
the McDowell Building in the 014 Sacramento State Historic Park.

: Respectfully Submltted -
! S » ROBERT E. SMITH

Executive Director

. TRANSMITTAL TO COUNCIL:

WALTER J. SLIPE
_City Manager

Contact Person: Theodore R. Leonard, 440-1320

TRL:jsb
£ :\JSB\LEONARD\MCDOWELL.STF
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RESOLUTION NO.

ADOPT:ED BY THE REDEVELOPMENT AGENCY OF THE CITY OF SACRAMENTO

ON DATE OF _

TERMINATION OF THE. AGREEMENT WITH THE
STATE OF CALIFORNIA REGARDING THE
MCDOWELL BUILDING, OLD SACRAMENTO

STATE HISTORIC PARK

BE IT RESOLVED BY THE REDEVELOPMENT AGENCY OF THE CITY OF
' SACRAMENTO: . ; , . R

Section 1: The Executive Director is authorized to terminate
the Agreement between the Agency and the State of california
regarding the McDowell Building in the 01d Sacramento State
Historic-Pagk.

CHAIR

ATTEST

SECRETARY

P:\SI—IA‘RE\RESO\ITACDOWELL

FOR CITY CLERK USE ONLY

RESOLUTION NO.:

DATE ADOPTED:

(4)
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